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Maghreb

Mediterranean
MidEast Upstream

19 - 21 May 2014 Nicosia Cyprus

Global Pacific & Partners will host the 11th Maghreb, Mediterranean, MidEast
Upstream Conference 2014 from 20-21 May 2014 at the Intercontinental Hotel in
Nicosia, Cyprus, with the support of the Cyprus Government and its energy
agencies.

The Maghreb-Mediterranean-MidEast oil, gas and energy landscape, through its
significant exploration and production plays, acreage leasing, bid rounds,
company assets and portfolio growth, oil/gas discoveries, unconventional
potential,, hydrocarbon potential and joint venture interests, continues to lie at
the heart of the world oil/gas industry and will shape the dynamics of the global
upstream industry

This annual international senior-level Conference, the longest-established
upstream meeting on this region of its kind, brings together key Governments,
National Oil Companies and leading Corporate players to highlight new
discoveries, projects and production shifts, natural gas finds, shale and LNG
developments, state oil/gas strategies and policies, investment opportunities, and
the region’s shifting oil-energy game that is driving regional economic growth.

Registration: Please contact Babette van Gessel of Global Pacific & Partners,
babette@glopac-partners.com

More information: Please visit www.globalpacificpartners.com

Global Pacific & Partners

Nicosia * The Hague « Johannesburg
Singapore *« London « Rio de Janeiro
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Upstream Advisors is a niche, independent consultancy serving the exploration
and production (upstream) sector of the oil and gas industry. Our capability spans
the technical, project management and commercial arenas of the upstream
sector.

We work in partnership and in close co-operation with our clients. Our goal is to
assist them to achieve an optimum development plan for their hydrocarbon
discoveries. Our specialists provide expertise in planning and execution services to
support key stages of client’s decisions making process.

In February 2013, SPTEC Advisory and Upstream Advisors, a niche consultancy
firm, have entered into a strategic alliance agreement to leverage their
complementary expertise.
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Available Compilations

V  North Africa (Algeria, Morocco, Tunisia, Libya)

V East Africa (Kenya, Mozambique, Tanzania, Ethiopia, Uganda, Sudan)

V  West Africa (Ghana, Gabon, Cameroon, Cote d’lvoire, Mauritania)
V Austral Africa (Angola, Namibia, South Africa)

V Middle East (Oman, Kuwait, Saudi Arabia, UAE, Yemen)

V Nigeria

V lran

V Iraq & Kurdistan

Compilations can be requested through contact@sptec-advisory.com
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Introduction

SPTEC Advisory is pleased to provide you with this compilation of press articles
published during the year of 2013 in our daily Oil & Gas newsletter.

We have also included some key metrics on Egypt’s oil and natural gas industry
and economy. This is complemented by brief overviews of the most quoted
independent companies operating in the country.

Through this document, you will notice the recovery of the country and existing
opportunities in the oil and gas industry.

SPTEC Advisory has acquired key insights about Egypt to accompany clients in
their successful assessment of this promising country.

We remain at your disposal for any additional information.

Roger Carvalho
President
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Our Company

SPTEC Advisory is an independent advisory firm focusing on the Oil & Gas industry
in Africa and the Middle-East.

We deliver un-biased advice supported by an in-depth knowledge of the sector
value chain. Our firm specialises in strategic advisory to companies and
governments, investments and divestitures advisory as well as financial
structuring and fund raising advisory.

The team has developed a comprehensive technical and economic understanding
of assets and business models. The team members have been involved in
numerous transactions in the industry and have demonstrated the capability to
deliver outstanding execution and insight advice to clients.

Our client base includes corporations, financial institutions, governments and
individuals related to our focus industry. The management has an extensive
network of relationships with access to industry leaders and decision makers
globally.

In February 2013, SPTEC Advisory and Upstream Advisors, a niche consultancy
firm, have entered into a strategic alliance agreement to leverage their
complementary expertise.

In July 2013, SPTEC Advisory became a member of the CNCIF - Chambre Nationale
des Conseillers en Investissements Financiers- and regulated by the Autorité des
Marchés Financiers (AMF)
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Our Services

Strategic Advisory

We assist our clients in assessing new markets (countries or industries) and in
carrying out complex negotiations of commercial agreements. We provide our
clients with in-depth analysis and follow-up of the geopolitical and economic
context for oil and gas resources.

Our team has developed expertise in assisting clients in the definition of their
energy needs and the implementation of energy policies. We advise our clients on
evaluating regulatory issues and implementing adequate regulatory frameworks.

We have entered into a strategic alliance with Upstream Advisors, an independent
consultancy firm serving the exploration and production sector of the oil and gas
industry. With our combined technical expertise, we provide the most appropriate
view on a development plan or on technology options, as well as the financial
feasibility.

Mergers, Acquisitions & Destitures

We offer outstanding execution capabilities and our hands-on management
provides advice for deal strategy and tactics. We advise clients in assessing asset
potential and propose optimal transaction structures. We integrate both technical
and financial approaches in developing multi-criteria valuation methodologies for
corporate or asset valuations. We organize due diligence and technical reviews on
the sell and buy-sides.

Together with our strategic partners, Upstream Advisors, we have a unique
combination of expertise including geologists, engineers and corporate finance
professionals to provide in-depth industry experience and market knowledge.

Our exclusive partnership with Intralinks enables us to provide state-of-the-art
virtual data room management and data distribution. Intralinks recognizes SPTEC
Advisory’s expertise in Qil & Gas transactions.

Fund Raising Advisory

We assist clients in finding the right equity partner(s) and the optimal group of
lenders. Our exposure in Africa and the Middle East allows us to reach out sources
of financing dedicated to the Continent, such as Development Banks, Private
Equity Funds, Pan-African financial institutions, Family Offices, Export Credit
Agencies, etc...

Thanks to our in-depth understanding and experience with funds providers, we
understand their approach to projects and we help clients to achieve the most
cost-effective funding structure.
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Egypt woos Gulf investors, promises repayments to oil
firms

Reuters, December 4th, 2013

Egypt promised on Wednesday December 4™ to pay $1.5 billion of the $6 billion it
says it owes foreign oil companies, aiming to restore investor confidence in an
economy damaged by nearly three years of political turmoil.

Officials speaking at an investment conference pitched at Gulf Arab states and
businessmen tried to allay concerns ranging from legal uncertainty to the foreign
currency black market.

"There is approval to pay $1.5 billion," Prime Minister Hazem el-Beblawi told the
gathering. He said the arrears had discouraged investment in the critical energy
sector.

Gulf oil-producers rallied behind Egypt after the army ousted Islamist President
Mohamed Mursi in July, pledging billions of dollar in financial support. Saudi Arabia
and most other Gulf states deeply distrust Mursi's Muslim Brotherhood.

The state-owned Egyptian General Petroleum Corporation (EGPC) plans bid rounds
this month for 15 oil and gas exploration blocks in the Gulf of Suez and the eastern
and western deserts, Adel Saeed, EGPC's deputy CEO for agreements told Reuters on
the sidelines of the gathering.

The state news agency reported earlier that Egypt signed agreements on Wednesday
with Apache Corp, Royal Dutch Shell and GDF Suez for oil and gas exploration in the
eastern and western deserts and the Gulf of Suez.

Finance Minister Ahmed Galal told the conference the central bank would supply the
dollars to reimburse the oil companies and Qil Minister Sherif Ismail said this would
happen within days.

Financial disclosures by firms including BP, BG Group , Edison SpA and TransGlobe
Energy show Egypt owed them more than $5.2 billion at the end of 2012.

In the week after the army removed Mursi, Saudi Arabia, Kuwait and the United Arab
Emirates promised Egypt a total of $12 billion in grants, interest-free loans and oil
products.

Egypt hopes Gulf investors will also inject cash. Investment Minister Osama Saleh told
Reuters he hoped for $4-5 billion in direct foreign investment in the year to end-June
2014.

Government officials told the conference Egypt's political roadmap to elections and
restored stability was on track.

But there is no calm on the streets, where Mursi supporters are still protesting against
what they call a military coup accompanied by human rights abuses. The government
calls the Brotherhood a terrorist group that imperils national security.

Gulf support has helped Egypt withstand Western criticism of its democratic
credentials since the army takeover, which followed mass protests against Mursi's
year in power.

12
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"HOW MANY FISH?"

Asked if he anticipated more aid from Saudi Arabia, Finance Minister Galal told
Reuters: "I cannot tell beforehand. You go fishing, how many fish are you going to
catch?"

Egypt badly needs private capital. Foreign direct investment fell to $3 billion in the
2012/13 financial year, which ended in June, compared with more than $10 billion a
few years ago.

Qatar, which backed Mursi and the Muslim Brotherhood, is reluctant to invest in
Egypt, but the United Arab Emirates seems keen for its companies to launch or
resume projects there.

A source close to big Abu Dhabi investment companies said nearly $5 billion had been
committed in loans and investments in Egypt in the last four months and there was
scope for more.

Kirill Dmitriev, CEO of the Russian Direct Investment Fund, a $10 billion Kremlin
initiative, said he was encouraged by the UAE's presence at the conference. "We
believe Egypt is becoming an attractive investment destination," he told Reuters.

UAE Minister of State Sultan Al Jaber said sectors under discussion included
agriculture, oil, gas and renewable energy, but called for the right legal framework to
reassure investors.

The government is preparing a law to reinforce the legal standing of past contracts
with the state, Mohamed Abazeid, an adviser to Egypt's investment minister, told the
conference.

Egypt's business climate has been clouded by court cases that have challenged past
state contracts, including rulings ordering the re-nationalising of state businesses sold
when ousted autocrat Hosni Mubarak was in power.

The army-installed government, under pressure to produce a long-term plan to revive
the economy, launched a 29.6 billion Egyptian pound (S4.3 billion) stimulus package
this year after Mursi's overthrow brought aid pledges from Gulf countries.

The economy grew a meagre 2.2 percent in the year to June 30, far too slow to make
an impact on youth unemployment estimated at over 20 percent. Beblawi said the
government aimed for economic growth of 3.5 percent in the current fiscal year.

Egyptian tycoon Naguib Sawiris, whose family controls the Orascom corporate
empire, told Reuters he would invest $1 billion in Egypt in the first quarter of 2014,
mostly in construction, real estate, agriculture and microfinance.

But it will take more than one heavy hitter to fix Egypt's finances.

The Egyptian pound is being propped up by central bank dollar sales, introduced a
year ago to help counter a run on the currency as the plunge in foreign investment
and tourism caused a sharp fall in foreign reserves.

Reserves, which stood at $36 billion before Mubarak fell, have been under pressure
ever since. They totalled $18.59 billion at the end of October and Central Bank
governor Hisham Ramez told the conference they had dipped slightly last month.

He said the black market for the pound would "not last long". Two market sources
said on Wednesday the currency had weakened against the dollar because of
importer demand.
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Egypt Fields Map
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Country Reserves, Production and Consumption
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Main 2013 Transactions

Sea Dragon Energy acquires 12.75% WI in South Ramadan Concession

Sea Dragon Energy Inc. is pleased to announce the acquisition of an equity
interest in the South Ramadan Concession located offshore in the Gulf of Suez,
Egypt. Sea Dragon is a 12.75% equity owner in the South Ramadan concession
with Pico holding 37.5% and operatorship and GPC holding the remaining 50%.
(Company Announcement, January 02)

Sea Drgon Energy sells 50% WI in Kom Ombo Concession

Sea Dragon Energy Inc. has entered into a share purchase agreement dated
September 9, 2013 with a private company to sell all of the issued and
outstanding shares of its indirect wholly-owned subsidiary Sea Dragon Energy
(Kom Ombo) Ltd. for cash consideration of US$6 million, to be paid at closing. Sea
Dragon owns a 50% participating interest in the Kom Ombo Concession which is
located in the southern part of the Arab Republic of Egypt, approximately 1000
kms south of Cairo. (Company Announcement, September 10)

Apache Corp. sells 33% of its Egyptian operations to Sinopec

Apache Corporation and Sinopec International Petroleum Exploration and
Production Corporation announced they have launched a global strategic
partnership to pursue joint upstream oil and gas projects. As the first step in this
partnership, Apache will receive $3.1 billion in cash, subject to customary closing
adjustments, in exchange for Sinopec gaining a 33 percent minority participation
in Apache's Egypt oil and gas business. Apache will continue to operate its Egypt
upstream oil and gas business. (Company Announcement, August 29)

Chevronsells its Egyptiametail and aviation business to Total and Beltone PE

Total SA said it reached an agreement to buy Chevron Corp.’s Egypt retail and
aviation businesses. The French oil company and Beltone Private Equity managed
funds will acquire 66 service stations, two oil depots and aviation fuel operations
at the Cairo and Marsa Alam airports. The deal is set to make Total Egypt the
biggest marketing and services subsidiary of its parent company outside Europe.
The value of the deal wasn’t disclosed. (Bloomberg August 2)

16
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RoyatDutch Shelkells its Egyptiametail division to Total

French oil company Total SA Wednesday confirmed it acquired Royal Dutch Shell
PLC's fuel retail network in Egypt as part of its strategy to strengthen its
distribution position in the country and wider region. "Through this acquisition,
we reaffirm our ambition to pursue our development in Africa and in the Middle
East in the retail business," a spokesman for Total said. Asked about the price of
the transaction, he declined to disclose any detail. (Wall Street JournaMay 15)

EGAS awardthe South Disouq concessidn Sea Dragon Energy

The company has been awarded the South Disouq concession as a result of its
successful bid in the most recent EGAS bid round. This block is in the same area of
the Nile Delta where management had its previous success discovering the large
El Wastani field. Sea Dragon is the sole owner and operator of the South Disouq
Concession. (Company Announcemempril 22)

EGAS awards th8horouk Offshoreconcession td=ENI

Eni was awarded a deepwater exploration block (Block 9) in the Eastern
Mediterranean of Egypt within the EGAS 2012 International bid round in Cairo
(Egypt). Through its fully owned affiliate, IEOC, Eni will act as Operator of Block 9
with 100% equity. Block 9, also named Shorouk Offshore, which covers an area of
3,765 square kilometers, is located in water depths ranging from 1,400 to 1,800
meters. (Company Announcement, April 22)

EGAS awards the North Thekah and South Idku concesdimrPetroceltic and
Edison

Petroceltic International plc is pleased to announce its participation in a joint
venture with Edison International Spa which was the successful bidder for two
blocks, North Thekah and South Idku, in the Egyptian Natural Gas Holding
Company 2012 International Bid Round. The Company has a 50 percent non-
operated interest in North Thekah (Block 7) and holds a 75 percent operated
interest in South Idku (Block 1). (Company Announcemeripril 19)

EGAS awards thdorth El Arish Offshoreoncession tdana Gas

Dana Gas is pleased to announce it was a successful bidder in the Egyptian Natural
Gas Holding Company 2012 International Bid Round. The Company was awarded
100% working interest in the North El Arish Offshore (Block 6) concession area.
The area is located offshore Nile Delta, in the eastern part of the Mediterranean
Sea. (Gmpany Announcement, April 22)

17
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Most quoted independent players in Egypt

BEACH ENER@¥X: BPT) — Market Capitalization: =1 600 million USD

Beach Energy is a long established oil and gas Exploration and Production
Company based in Adelaide, South Australia. The company’s corporate goal is to
be recognised nationally and internationally as an innovative and successful
explorer, discoverer and developer of oil, gas and related energy resources; to be
sought as a partner of choice by industry peers; and to deliver sustainable value to
shareholders. Beach holds interests in more than 300 exploration and production
tenements in Australia, USA, Egypt, Tanzania, Romania and New Zealand. Beach
continues to seek additional domestic and international opportunities.

CIRCLE O[AIM: COP) — Market capitalization: =210 million USD

Circle Qil focuses on Middle East and Africa oil and gas exploration and production
with a portfolio of assets in Morocco, Tunisia, Oman and Egypt. Circle Oil aims to
increase value for all stakeholders by developing, expanding and further
consolidating its enticing exploration and production asset portfolio. The company
believes at the centre of its successful evolution are four key attributes, that it
approaches all matters with an attitude that is methodical, enlightened, vigilant
and progressive. It is these four qualities that have been employed to build
Circle’s attractive and varied portfolio across exciting production and exploration
assets.

DANAGAS$ADX: DANA) — Market capitalization: =1 600 million USD

Dana Gas is the Middle East’s leading private sector natural gas company
producing oil, gas and natural gas liquids from its operations in Egypt and the
Kurdistan Region of Irag. Dana Gas’ primary area of activity is in the upstream
sector (exploration and production) with activities and the company also operates
in the midstream and downstream sectors, in particular where it adds value to its
upstream activities. The company has a geographic focus on the Middle East,
North Africa and South Asia (MENASA) Region. In January 2007, Danagas acquired
Centurion which gave an important strategic entry in Egypt.
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DRAGON OIILSE: DGO) — Market capitalization: =4 600 million USD

Dragon Qil is a leading independent international oil and gas exploration,
development and production company based in Dubai, UAE. The company’s
principal asset is the Cheleken Contract Area, in the eastern section of the Caspian
Sea, offshore Turkmenistan. Dragon Qil holds Exploration assets in Tunisia, Iraq
and Afghanistan. The Group’s medium-term target is to reach a 100,000 barrels of
oil per day gross production rate in 2015 and maintain it from 2016 for a
minimum of five years. “Our focus remains clear and consistent in delivering on a
three-point strategy: to accelerate the development of the Cheleken Contract
Area; to develop opportunities for gas; and to explore value-enhancing
acquisitions within our diversification strategy”, declared Mohammed Al Ghurair,
Dragon Oil Non-Executive Chairman.

IPR Group of CompanigBrivate)

IPR is an international group of companies offering a unique combination of
expertise in all areas of the petroleum industry. IPR, as an oil and gas producer, is
engaged worldwide in oil and gas exploration, production, acquisitions,
management operations, and integrated petroleum engineering and geological
and field management services. One of IPR’s most significant E&P acquisitions was
the purchase of Phillips 66 assets in Egypt, which included three producing fields
in the Western Desert of Egypt. Nearly a decade later, IPR acquired all of Devon
Energy International’s Egypt assets which were located in the Gulf of Suez, and
doubled its production and expanded its activity into the offshore regions.

KUWAIT ENERGPfivate)

Kuwait Energy, an independent MENA Oil & Gas exploration and production
company, has its registered office in Jersey and has regional offices in Kuwait,
Cairo, Baghdad, Basra, Sana’a, Kiev and Ukhta. These offices oversee operations in
eight countries, namely: Egypt, Iraq, Yemen, Oman, Ukraine, Latvia, Russia and
Pakistan. Kuwait Energy has a high quality and diverse portfolio of oil and gas
assets and is focused on exploration, production and development of oil and gas
reserves in the MENA and Eurasia regions. The Company’s participation interests
range from 15% to 100% across its 60 exploration, development and producing
leases, providing a balance of risk diversification with significant upside
exploration potential. Kuwait Energy currently operates 19 of these 60 leases.
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PICO

International Petroleum

Sea Dragon Energy Inc.

PETROCELTHKIM: PCI) — Market capitalization: =490 million USD

Petroceltic strategy is to discover and acquire assets with material hydrocarbon
resource potential and to exploit these assets to deliver superior shareholder
value. The company focuses on developing material asset positions in attractive
fiscal regimes with strong partners that can add complementary skills as well as
financial strength. The geographical focus is Middle East-North Africa (MENA), the
Mediterranean basin and the Black Sea. The Company is currently active with
operations in Algeria, Bulgaria, Egypt, Greece, Italy, Kurdistan Region of Irag and
Romania. In August 2012, Petroceltic International has made a recommended bid
for Melrose Resources, in a move that almost doubled its scale. The deal gave
Petroceltic access to Melrose’s production revenues in Egypt and Bulgaria.

PICO International PetroleurtPrivate)

PICO International Petroleum (PIP) claims to be 1st and largest Egyptian
independent producer. PIP revitalizes and optimizes production at small and
medium sized mature fields, where its interests span the range of oil and gas
upstream activity — from near field exploration, to full field development
planning and operations. PIP focuses on the development of mature oil and gas
fields with upstream potential. Using technical expertise and a controlled cost
base, the company unlocks value at declining fields: PIP’s activities are aimed at
maximizing reserves and realizing ultimate asset recovery at each of its fields.

SEA DRAGOBNERGWTSX: SDX) — Market capitalization: =30 million USD

Egypt is the core asset base for Sea Dragon and remains the Company’s focus as it
sets out to increase value for stakeholders. Management aims to leverage local
Egyptian expertise and capture undervalued assets through acquisitions and
realize their upside potential. The Company has operatorship capacity with
established production and reserves, and is in a good position to grow from its
current asset base of development and exploration plays. Sea Dragon’s
management has been successfully operating in Egypt for many years and, with a
management team that comprises both Egyptian and Internationally experienced
professionals, has over time built up a base of knowledge and local contacts that
is second to none.
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TransGlobe Energy

CORPORATION

:«VEGAS

VEGAS OIL & GAS 5.A.

TRANSGLOBE ENERGY CORXFTGL) — Market capitalization: =620 million USD

TransGlobe Energy Corporation is an international exploration and production
company based in Calgary, Alberta, Canada with oil interests in Egypt and Yemen.
TransGlobe has a proven track record with extensive Middle East experience. This
experience combined with an extensive and diversified portfolio of development
and exploration opportunities provides for significant upside potential.
TransGlobe is dedicated on improving productivity through promoting good
oilfield development and exploitation practices including the implementation of
industry leading secondary and tertiary recovery methods as well as
improvements to production and transportation infrastructure.

Vegas Oil & Gal®rivate)

Vegas Oil & Gas is one of the largest independent E&P companies operating in
Egypt. The strategy is designed to create shareholder value principally through
sound technical work which drives exploration success. Delivery of results through
the drill bit is a recognized “game-changer” in the upstream sector. The company
focuses mainly in the Western Desert — onshore Egypt, a province with mature
infrastructure and proven plays. The company’s knowledge of this basin provides
a competitive advantage in identifying acreage of high potential and acquiring
new licenses.
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Statistics — Company Name Quotes in 2013 Press Articles

EGPC 17
Dana Gas 16
Sea Dragon 13
EGAS 10
Circle Oil 10
BG Group 10
Petroceltic 6
Vegas Oil & Gas 5
Total 5
Kuwait Energy 4

Transglobe 3
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DECEMBER

Engineer Sharif Ismail, the Minister of Petroleum, talks about the strategic
importance of diversifying energy sources, and the modification of the energy in
Egypt in the future, both in the cement industry or to generate electricity or other
industries, to achieve optimum utilization for the petroleum revolution. He said
also that the use of cement factories for coal production will provide 450 million
feet cubic gas per year. Engineer Sharif Ismail explained that some of States such
as United States of America, China, India and Russia depend by 95% of Coal
utilization in cement industry and China used 1.8 billion tons of coal annually, and
the United States used 1.1 million tons per year. The minister asked to concert the
efforts to state the legislation to find new sources of energy with the participation
of the coal like the rest of the world. (Gulf Oil and Gas, December 30)

Egyt's General Petroleum Corporation (EGPGhd Natural Gas Holding
Company (EGASjnnounced on Monday an international auction for 22
concessions for oil and gas exploration in accordance with production-sharing
agreements. The concessions are for areas in the Suez Canal, Egypt's western
desert, the Mediterranean Sea and the Nile Delta, the state-owned firms said in
an advertisement placed under the banner of the Oil Ministry in state-run
newspapers. The auction will end on May 19, Monday's announcement said. An
Oil Ministry spokesman said the time was sufficient for companies to prepare
their offers but gave no further details. Egyptian Oil Minister Sherif Ismail signed
two new gas and oil exploration agreements with Dana Petroleunon Monday for
investment of at least $24 million in Egypt's western desert, a statement from the
ministry said. Dana Petroleum a subsidiary of state-run Korea National Oil
Corporation has a portfolio of 17 development leases in Egypt producing about
12,000 barrels of oil per day, according to the company's website. Earlier in the
month, Egypt's cabinet approved seven new oil and gas exploration agreements
designed to bring investment of at least $1.2 billion to the sector. The deals are
with firms including BPR Dana Gagmirati and Petroceltic International.(Reuters,
December 30)

UAE’s Dana Gasaid it has received a further tranche of $53 million from the
Egyptian government in unpaid receivables. The Abu Dhabi-based explorer said it
had received $130 million altogether this year, and was still owed $276 million.
Dana Gaschief executive Patrick Allman-Ward said that the explorer was
“working closely with the authorities to find creative solutions to fast track the
repayment of the remaining outstanding receivables and ongoing payments
schedule going forward”. The explorer has been ramping up its capital
expenditure in Egypt this year despite the turmoil as Cairo bids to encourage
explorers to raise output in exchange for faster debt repayments. Dana Gas
which is the sixth largest gas producer in Egypt, saw company record output of
41,500 barrels of oil equivalent during the third quarter. The repayment comes a
day after the Egyptian government said its central bank had released $1 billion to
be repaid to foreign oil companies of some $6.3 billion owed since the 2011
uprising left the country struggling to meet its financial commitments. (Upstream
Online, December 24)
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Seven new oil and gas exploration agreements have been approved by Egypt’s
cabinet, according to a media report. Oil minister Sherif Ismail made the
announcement about the deals, which are designed to bring investment of at
least $1.2 billion to the sector, on Sunday. Details of the deals have not been
disclosed but are said to involve UK supermajor BP Abu Dhabi-based Dana Gas
Irish explorer Petroceltic Internationaland Canada’s Sea Dragon EnergReuters
said. The agreements will now be sent for ratification to Interim President Adli
Mansour, the oil ministry said in a statement. (Upstream Online, December 23)

Egypt's central bank launches repayment scheme to revive confidence in
economy. Egypt's central bank has delivered $1 billion to the Ministry of
Petroleum to repay part of the state's debt to foreign oil companies, according to
a report. Egypt pledged last week to pay $300 million of the money it owed to
foreign oil companies in Egyptian pounds starting from December as part of a $1.5
billion repayment scheme designed to revive confidence in its economy after
years of turmoil. The country also said it would repay a further $3 billion of the
$6.3 billion it says it owed foreign oil companies operating in the country in
monthly instalments until 2017. "The central bank has transferred on Thursday $1
billion to the petroleum ministry to pay the late debts of oil foreign companies
and the ministry of petroleum will tomorrow pay the foreign companies," central
bank governor Hisham Ramez told Reuters. Egypt is trying to encourage foreign oil
companies to increase exploration and production in the country in exchange for
a more rapid repayment of the money it owes them. (Upstream Online, December
23)

The petroleum minister, Eng Sheriff Ismail, signed a new exploration agreement
with Germany’s RWE Dea AGnd England’s Dovwe Energy Group Limitedor
petroleum and gas exploration in the east of Ras Badran, Gulf of Suez. The
Agreement includes the drilling of three new exploration wells. The exploration
area is 45.6 km2 with investments valued at 22.5 million dollars. This agreement is
one of 21 expected agreements for the Petroleum exploration sector since 2010
intended to strengthen the exploration activity to increase the production and
Reserves levels. With this agreement, the petroleum sector has reached 18
agreements with total investments valued at 673.8 million dollars to drill 103
exploration wells. (Gulf Oil and Gas, December 17)

Saudi Arabia, the UAE and Kuwait gave Egypt $2.48 billion worth of fuel from July
and the end of November as part of an aid package to support the strife-torn
country, a government official told Reuters on Tuesday. The three Gulf Arab
countries promised Egypt more than $12 billion in loans and donations days after
the army toppled Islamist President Mohamed Mursi on July 3 following mass
protests against his rule. (Arabian Business, December 05)
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Egypt promised on Wednesday to pay $1.5 billion of the $6 billion it says it owes
foreign oil companies, aiming to restore investor confidence in an economy
damaged by nearly three years of political turmoil. Officials speaking at an
investment conference pitched at Gulf Arab states and businessmen tried to allay
concerns ranging from legal uncertainty to the foreign currency black market.
"There is approval to pay $1.5 billion," Prime Minister Hazem el-Beblawi told the
gathering. He said the arrears had discouraged investment in the critical energy
sector. (Reuters, December 05)

NOVEMBER

ABBwas awarded a project to supply a gas-insulated switchgear (GIS) substation
and plant automation systems for a new 600-MW power plant in Cairo’s satellite
6th of October City. ABB said the new plant will be built close to the existing
power station named after the city. The contract to ABB was awarded by Ansaldo
Energia, the EPC contractor for the new plant. The end customer is Cairo
Electricity Production Company (CEPG government-owned utility that
generates around 20%of Egypt’s electricity. The new plant is expected to be
completed in 2014. (Petroleum Africa, November 29)

Dubai-based Dragon Qil plgan international oil and gas exploration, development
and production company, announced Thursday that it has been notified by
Ganoub El Wadi Holding Petroleu@ompany (Ganopepne of the main entities
of the Petroleum Ministry responsible for all exploration and production activities
in the southern part of Egypt, that the Company's offer for Block 19 in the Gulf of
Suez, Egypt, has been initially accepted. This acceptance will be final after the
approval by the governmental competent authorities. This is a normal process of
final government approvals, which will result in an official decree awarding
Dragon Oilthe block. (Company Announcement, November 29)

Egypt hopes to increase its own share of Mediterranean gas riches with an
exploration tender, following major Israeli finds in the region. State-owned
Egyptian Natural Gas Holding Company (EG#&)s to launch an international
tender for deep water gas exploration next year, Mahfouz El Bony, EGASVice
Chairman for Agreements and Exploration, said. 'We are preparing the areas that
will be tendered and the technical data to present to interested firms,' he said. He
added that EGASwas also studying the feasibility of shale gas exploration in the
Western Desert with Shell and Apache Corp 'There are some layers in the
Western Desert that could be considered as a source for unconventional gas... We
are working with Shelland Apacheto study the potential of these resources,' he
said. Egypt is seeking to increase its production of oil and gas in order to meet
rising energy demands. (Reuters, November 28)
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Egypt's government will start cutting fuel subsidies before it leaves office next
year, prime minister Hazem al-Beblawi said Sunday, but the ambitious reform
hinges on an end to the country's turmoil. According to the government's
timetable, a referendum is to be held on a new constitution within the next two
months to be followed by parliamentary elections in mid-2014 and then
presidential polls. Although long a demand of international lenders, no Egyptian
government has sought to aggressively tackle the bloated fuel subsidy programme
for fear of igniting unrest. (AFP, November 25)

Egypt’s natural-gas shipments are set to drop by about half this year, undermining
the military led-government’s attempts to stabilize the largest economy in North
Africa. Eni SpA (ENlpnd BG Group PI¢BG) international oil companies with
investments in Egyptian export terminals, said a policy that encourages gas
consumption at home, caps prices and has left the state owing $6 billion to
producers is holding back investment in new fields. Egypt is set to fall behind
Equatorial Guinea to fourth place among Africa’s gas exporters this year,
according to data compiled by Bloomberg. (Bloomberg, November 19)

AIM-listed Circle Oilthe Middle East and Africa focused oil and gas exploration,
development and production company, has announced that IFC a member of the
World Bank Grouphas received board approval to lead a four year reserve based
lending facility of up to USS$100 million to Circk and its subsidiaries. IFC's board
approval allows it to take and hold up to US$50 million of the Facility and
syndicate the remainder to a group of international banks specialising in reserve
based lending to independent oil and gas companies. The Facility will be secured
on the Company's producing assets in Egypt and Morocco. The Facility is to be
made available to finance and refinance capital investment and operating costs in
respect of the Company's assets in Egypt, Morocco and Tunisia as well as for
general corporate purposes including supporting the continuing growth of the
Company in its areas of operation. The Company and IFCwill now proceed to
finalise and agree all relevant documentation and conditions precedent to enable
drawdown. As at 31 October 2013, Circlehad cash balances of approx. USS20
million. (Company Announcement, November 12)

Sea Dragon Energy Inmnounce that it has completed the previously announced
sale of all of the issued and outstanding shares of its indirect wholly-owned
subsidiary Sea Dragon Energy (Kom Ombo) Ltd. ("Kom Ombo") for cash
consideration of USS6 million paid at closing. Adjustments in favour of Sea Dragon
estimated to be approximately US$1.2 million are also payable with the first
installment having been paid at closing and the balance to be paid in three equal
monthly installments, commencing November 25, 2013. Kom Ombo owns a 50%
participating interest in the Kom Ombo Concession which is located in the
southern part of the Arab Republic of Egypt, approximately 1000 km's south of
Cairo. (Oil Voice, November 04)
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Long queues have been reported in recent days at depots across the country
where cooking gas cylinders are sold, suggesting that Egypt is facing a new fuel
crisis. The Ministry of Internal Trade and Supply said the shortage is mainly due to
delays in shipments of butane gas because of poor weather conditions. The
ministry said also the crisis had been intensified by the trafficking of cylinders on
the black market. Although fuel issues were reported during the presidency of
Hosni Mubarak, shortages of various kinds of fuel have become more common in
the years since his overthrow in 2011. (Ahram Online, November 04)

OCTOBER

Tunisia is proving a more reliable place to produce natural gas than Egypt as the
smallest nation on the North African coast pays its fuel bills on time, a BG Group
Plc(BG) executive said. “The ability for Tunisia to continue to honor its contracts
and to continue to pay for its energy supplies is fundamental for BGs continued
appetite,” Michael Rees, BGpresident in Tunisia, said in an interview yesterday in
Tunis. “Unlike Egypt, where there are lots of challenges in terms of payments and
in terms of renegotiation of contracts, this stability is needed because it’s a tough
place geologically to invest.” BG Groupis delaying the West Delta Deep Marine
project in Egypt amid political turmoil that has curtailed the nation’s ability to pay
foreign companies, the Reading, England-based company said last month.
(Bloomberg, October 23)

Egypt hopes that political tensions with natural gas giant Qatar will not undermine
efforts to secure supplies from the Gulf state, but sees Algeria and Yemen as other
options, a top state oil executive said. Tareq Al-Molla, chairman of state-run
Egyptian Genral Petroleum CorporatiofEGPQC)recognised the importance of
keeping channels open with Qatar. "Let us say they are among the biggest LNG
suppliers in the world, (but) we have still possibilities with Algeria, Yemen, with
other countries," he told Reuters in an interview. Doha agreed in May to donate
five cargoes of liquefied natural gas (LNG) and initial talks were held for Egypt to
buy at least 13 more. (Ahram Online, October 22)

Apache Corpis leaving Kenya, following the sale of one third of its assets in
Egypt. In just about a month after it announced a $3.1 billion sale of 33 %of its
Egyptian assets, the American super-independent informed the government of
Kenya about its decision to relinquish its 50% stake and operatorship of Kenya’s
Block 8, in deep-water Lamu Basin. The sale of the Egyptian asset to Sinopec was
announced on August 29, 2013. The decision to get out of Kenya was
communicated to the country’s authorities on September 27, 2013. The timing-
one month from one another-would suggest that the company had a strategic
decision to farm down in Africa. Egypt and Kenya, after all, are the only African
countries in which it operates. The story, however, is a little more complicated.
(Africa Oil and Gas Report, October 22)
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Canada's Methanex agreed to sell a 10 percent stake in Egyptian methanol
producer EMethanex to one of its joint venture partners Arab Petroleum
Investments Corp (APICORR) $110 million, APICORRaid on Tuesday. The
move follows a series of Egyptian asset sales by other Western companies such as
Apache Corpwhich in August sold 33 percent of its Egyptian business to state-
owned Chinese oil giant Sinopecfor $3.1 billion, following investor concerns over
its exposure there. Political upheaval in Egypt since the overthrow of President
Hosni Mubarak in 2011 has battered its economy, frightening away tourists and
investors, and cutting into state finances. (Zawya, October 22)

Egypt has promised to start repaying international oil companies money it owes
them by the end of the year, according to a report. "By hook or crook we will get
them something fixed by the end of this year ... (in) two months maximum," Tarek

El Molla, chairman of state-run Egyptian General Petroleum Corporation (EGPC)
told Reuters. "Egypt has said before that it will be repaying the international oil
players but this is the first time the country has given an indication as to the
timeframe for repayment. The North African producer owes foreign oil firms a
collective $6.2 billion. (Upstream Online, October 21)

Egypt’s state-run gas firm EGAShas issued a tender for a floating storage and
regasification unit (FSRU), a floating liquefied natural gas (LNG) plant. It is
anticipated that the FSRU will be put into use by April 2014 for the North African
country to import LNG. EGAS hairman Khaled Abdel Badie told Reuters, “We are
renting it. It is expected to be used by next April [...] It depends on the offers.” For
Egypt to import LNG, the existence of an FSRU is imperative. (Petroleum Africa,
October 21)

Egypt’s petroleum products supply is sufficient until the end of the current year
due to Arab Gulf aid and available funds for imports, state-owned Al-Ahram daily
newspaper reported Sunday. The Ministry of Finance is obliged to pay dues on
imported petroleum shipments on time, Al-Ahram reported, citing the head of the
Egyptian General Petroleum CorporatipnTareq Al-Molla. In August, an
anonymous official told Al-Ahram that the petroleum ministry had been suffering
liquidity problems, preventing it from covering the cost of importing petroleum
products. It is reportedly owed LE151 billion (roughly $21.6 billion) by other
governmental bodies. (Ahram Online, October 20)

Plexus Holdings Pl.@he AIM quoted oil and gas engineering services business
and owner of the proprietary POS-GRIP® friction-grip method of wellhead
engineering, known for its safety, time and cost saving capabilities, announces it
has been awarded a contract with BG International Egypta division of BG Group
plc ('BG Group), a leading oil and gas operator in the global energy market, for
the supply of its POS-GRIP wellhead technology (10,000 psi) and services for oil
drilling activities offshore Egypt. The contract is worth up to £350,000 with
revenues expected to commence in the second quarter of Plexus' 2014 financial
year. (Qil Voice, October 16)
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Total SA Europe’s biggest refiner, said third-quarter crude-processing margins
shrank to the lowest level in almost five years as fuel demand continued to slide.
Total earned $10.60 a metric ton, compared with $51 a ton a year earlier, it said
today on its website. The indicator, which was $24.10 a ton in the second quarter,
has dropped to its lowest since at least early 2009, according to company data.
European refiners have suffered a slump in demand after economies slowed. In
response, Total is curbing oil-processing and petrochemicals operations in the
region and expanding in Asia and the Middle East. The Paris-based company
unveiled a plan last month to shut a steam cracker at its Carling plant in France,
and has acquired gas stations in Pakistan and Egypt. The average European
refining margin was 20 euros ($27.01) a ton in the first six months of 2013, down
from 34 euros in 2012, the Union Francaise des Industries Petrolieres lobby said
on its website. Qil-product use will drop 5 percent in the Organization for
Economic Cooperation and Development in the decade through 2020, and grow
elsewhere, Totalsaid last month. (Bloomberg, October 15)

Oil companies wonder if North Africa is really worth it. Two years of turmoil since
the Arab Spring and some of the toughest terms in the business have led
international oil companies to reassess their role in North Africa, with U.S. firms
looking keenest to leave, reports Reuters. Libya and Algeria are among Africa's top
four oil producers. Together with Egypt, they are major suppliers of gas to Europe
and their budgets depend heavily on energy revenues. But Libya has not turned
into the bonanza some foreign oil firms had hoped for, while the cost to reward
ratio of producing gas in Egypt and Algeria looks less appealing as new finds in
more politically stable places like Tanzania offer alternatives. For some U.S.
companies, the prospect of shedding non-core assets and cashing in on the shale
gas boom at home seems increasingly attractive, analysts say. At least seven
firms, five of them American, have abandoned projects, frozen activities or sold
stakes worth billions of dollars in Libya, Algeria and Egypt in the past 18 months
alone. (Reuters, October 06)

Egypt is taking steps towards launching its first power-generating nuclear plant in
Dabaa, located on the Mediterranean Coast, announced interim-President Adly
Mansour in a televised statement. In his speech to commemorate the 40th
anniversary of 1973 war against Israel, President Mansour said that Egypt plans to
use the nuclear power project for peaceful purposes to help fill an energy gap.
The first brick of Egypt’s Dabaa nuclear power plant was laid under ousted-
president Hosni Mubarak, but was halted due to disputes with local residents,
who accused the state of confiscating their land by force and without proper
compensation. (Ahram Online, October 05)
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A bomb was found at the Al-Mariotteya gas chamber on Egypt’s Tanash-Dahshour
pipeline. Ashraf Zaki, head of Egypt's GASCGaid that saboteurs planted the
bomb at the communication chamber of the Al-Mariotteya. Zaki said that no harm
was caused as the chamber was underground; however, other communication
chambers were destroyed. No casualties were reported and financial losses will
be figured once the site is inspected. Another bomb was discovered in the busy
Cairo suburb of Mohandeseen next to a military armored vehicle on Ahmed Oraby
street. After bomb experts were able to defuse the explosives, preliminary
inspection showed it was an anti-armor bomb. (Africa Petroleum, October 04)

TransGlobe Energy Corporatias pleased to announce the ratification of four
new Production Sharing Concessions in Egypt. TransGlobehas received written
notice from the Egyptian Government that the four Production Sharing
Concessions ("PSCs") (100% working interest) which were won in the 2011/2012
EGPOid round have been ratified into Law. It is expected that the new PSCs will
be effective following the customary documentation associated with work
program guarantees, settlement of signature bonuses and an official signing
ceremony which is expected to occur in October. (Company Announcement,
October 03)

Egypt is negotiating with Saudi Arabia, Kuwait and the United Arab Emirates to
supply it with petroleum products into 2014, Egyptian Petroleum Minister Sherif
Ismail said at a news conference on Tuesday. The three Gulf countries, which
pledged to provide Egypt with $12 billion in aid after the army ousted Islamist
president Mohamed Mursi on July 3, are already providing petroleum products
until the end of December, Ismail said. The Gulf countries have been sending
diesel, gasoline and fuel oil to Egypt since July, he said. (Ahram Online, October
01)

SEPTEMBER

Egypt is feeling the energy pinch as production unofficially slows due to slow
payments from the government. The government now is encouraging foreign
operators to increase exploration and production in exchange for a more rapid
repayment of the $6 billion it owes them. Ahmed Galal, Egypt’s finance minister
told Reuters in an interview that the government also plans to repay about $363
million to $580 million it owes to local contractors by the middle of next month.
Galal said he had been meeting regularly with the oil minister and governor of the
central bank to work out where the money will come from and tie the payments
to a long-term program to encourage alternative energy and a strategy to get
subsidies under control. (Reuters, September 30)
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Jordan is about to sign an agreement to build a terminal for liquefied natural gas
(LNG) in the Port of Agaba, with gas expected to flow from the projected facility in
November next year, Jordan Times has reported. Construction of the terminal is
expected to take around 15 months, energy minister Mohammad Hamed said,
noting that tenders to export gas to the terminal are currently being examined.
The disruption in the flow of natural gas from Egypt to Jordan in the aftermath of
the Arab Spring that toppled President Mubarak forced Jordan to import
expensive fuel products for electricity generation. Fuel from Saudi Arabia
increased the kingdom’s energy bill and by consequence electricity prices. The
total bill increased by at least 60% totaling around USD 4.5 billion. (Natural Gas
Europe, September 29)

Egypt has the resources to end power cuts and boost gas exports, but needs to
persuade wary international oil companies to develop them. An offshore gas find
in the Nile Delta is strong new evidence that Egypt has the resources to end
power cuts and get export income flowing again. Its challenge is to persuade wary
international oil companies to develop them. Deep offshore gas finds cost a lot to
develop, and unlike oil, they do not get developed without an assured market and
an agreed price. Political and economic turmoil in Egypt over the past two years
has damaged its capacity to offer a good price as well as investor confidence that
it can pay. In addition, energy sector investors are less tolerant of politically risky
oil and gas spending than they were, even setting aside the political upheaval that
began in Egypt over two years ago. (Rigzone, September 27)

Egypt's central bank has received a $2 billion deposit from Kuwait, the governor
said on Thursday. The deposit is part of $12 billion in aid that Saudi Arabia, Kuwait
and the United Arab Emirates promised Egypt after the ousting of Islamist
president Mohamed Morsi on July 3, following mass protests. "Yes. The Kuwait $2
billion (has been) received," Hisham Ramez told Reuters in a text message. Ramez
said one week ago that Egypt had returned a $2 billion deposit from Qatar, which
strongly supported Morsi, after negotiations to turn it into three-year bonds had
failed. (Ahram Online, September 27)

Dana Gass owed about $600 million in overdue payments for fuel supplied to
Egypt and Iraqi Kurdistan, the chief executive of the United Arab Emirates-based
company said on Thursday. Delays in getting paid for operations in both Kurdistan
and Egypt contributed to Danabecoming the first United Arab Emirates company
to miss a bond redemption when it matured late last year. The Egyptian
government has struggled to keep up payments to several fuel suppliers since a
popular uprising unseated President Hosni Mubarak in early 2011. Cairo has been
paying for some of the fuel that Danaproduces in the Nile Delta for the domestic
market but is not paying quickly enough to reduce the overall debt. (Rigzone,
September 26)
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Total and its joint venture partner have agreed to buy Chevron Corfs retail
distribution business in Pakistan, following a similar move by the French energy
giant to buy the U.S. firm's Egyptian retail business in August. TOTAL PARCO
Pakistan Limited, a joint venture between Total and Pak Arab Refinery Limited
(PARCOQ)will acquire Chevron's fuel marketing, logistics and aviation business in
Pakistan. The business includes 538 petrol stations, sources said, declining to be
named because the matter was private. Total did not provide a value for the
transaction. (Reuters, September 17)

Egypt wants to encourage foreign oil companies in the country to increase
exploration and production in exchange for a more rapid repayment of $6 billion
it owes them, its finance minister said on Sunday. The government also plans to
repay 2.5 billion to 4.0 billion Egyptian pounds ($363 million to $580 million) in
arrears owed to local contractors by around mid-October, Ahmed Galal said in an
interview. Egypt has been struggling to meet soaring energy bills caused by high
subsidies on fuel products for its 85 million population. (Reuters, September 15)

Egypt has received oil shipments worth $800 million from Saudi Arabia in the
months of August and September, Tareq Al-Mullah, the CEO of the Egyptian
General Petroleum Companyold Anadolu Agency. Al-Mulla said that the EGPC
received a Saudi oil shipment worth $400 million in August and a similar quantity
in September. Riyadh has pledged S5 billion in aid to shore up Egypt's faltering
economy. This includes $2 billion interest-free deposits, a $1 billion grant and $2
billion worth of oil products, including diesel, fuel and gasoline shipments to be
sent over five months. Egypt spends $1.3 billion monthly on energy products
imports to meet the increasing demands of the local market. (Zawya, September
15)

Egypt is close to agreeing a schedule for repaying $6 billion in outstanding debt to
foreign oil companies, Prime Minister Hazem el-Beblawi said in a newspaper
interview published on Thursday. Beblawi also told Al Masry Al Youm that
reaching an agreement would lead to a rise in investments from the companies to
$15 billion within two years. The Egyptian state, racked by political and economic
turmoil since the ouster of Hosni Mubarak in February 2011, has been struggling
to meet soaring energy bills caused by high subsidies on fuel products for the
country's 84 million-plus population. (Reuters, September 12)

First gas has been produced from Egypt’s Disouq concession according to RWE
Dea EgyptThe project, located in the Nile Delta, encompasses the development

of seven gas fields in the area to produce a total of approximately 11.4 Bcm of gas

and is the first natural gas project to be brought into production by RWE Deas

operator in Egypt. The gas from the Disuoq has been delivered to the Egyptian

national grid. Production is expected to ramp-up progressively during the

commissioning period to reach a rate of around 1.4 Mmcm/d of gas. A peak

production level of around 4 to 4.5 Mmcm/d is expected to be achieved in mid-

2014 when an additional central treatment plant will start producing. (Petroleum

Africa, September 11)
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Sea Dragon Energynnounces that it has entered into a share purchase
agreement dated September 9, 2013 with a private company to sell all of the
issued and outstanding shares of its indirect wholly-owned subsidiary Sea Dragon
Energy (Kom Ombdpr cash consideration of USS$6 million, to be paid at closing,
plus adjustments in favour of Sea Dragorstimated to be approx. US$1.2 million,
to be paid in four equal monthly installments, commencing the month following
closing. Sea Dragonowns a 50% participating interest in the Kom Ombo
Concession which is located in the southern part of the Arab Republic of Egypt,
approx. 1000 kms south of Cairo . The concession, which was acquired in April of
2010, consists of 2 producing fields, Al Baraka and West Al Baraka produces
approx. 412 BOPD of which 206 is net to Sea Dragon(Company Announcement,
September 10)

Circle Oilannounced an update regarding Al Amir SE Field ('AASE') and Geyad
Field in Egypt. AASE-18 was spud on 7 July 2013 and is located in the north-
western part of the AASE. AASE-15 was spud on 23 August 2013, located in the
north-western part of the field, downdip of and 800 metres north-west of Rahmi
producer AASE18. The current gross daily production rate from the AASE and the
Geyad Field is now standing at 11,234 bopd and 12.54 MMscf/d (2,282 boepd).
Cumulative production from the NW Gemsa Concession has now exceeded 12.6
million barrels of 42 degree API crude oil. Prof Chris Green, CEO, said 'Circle is very
pleased with the results of the AASE-18 well, which will provide significant
additional oil and gas production from the Al Amir SE field. This has resulted in a
further increase in the total gross daily production to over 13,500 boepd.'
(Company Announcement, September 10)

Irish oil and gas explorer Petroceltic Internationalhas marginally reduced its full-
year production targets, due to a slowdown in production at its Egyptian assets.
Egypt contributes roughly 60% of the firm’s annual revenues. The company’s
management said, yesterday, that production levels from Egypt are still in
accordance with expectations and that the company is committed to long-term
investment in the country; although it will continue to monitor the situation there
closely. Overall, Petrocelticis now forecasting total production, for 2013, in the
order of 24,500-25,500 boepd. In an operational update, published at the start of
the year, the company had guided slightly higher at between 25,000 and 27,000
boepd. (Irish Examiner, September 10)

BP Egyptoday announced a significant gas discovery in the East Nile Delta. The
deepwater exploration well, named Salamat, is the deepest well ever drilled in the
Nile Delta. It is the first well in the North Damietta Offshore concession granted in
February 2010 and operated by BP. The Salamat discovery is located around 75
kilometres north of Damietta city and only 35 kilometres to the North West of the
Temsah offshore facilities. BP has 100% equity in the discovery. (Company
Announcement, September 09)
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Oil and gas firm BG Groupsaid delays at projects in Egypt and Norway would
reduce its 2014 production by around 30,000 barrels of oil equivalent per day
(boed), equivalent to around 5 percent of this year's expected output. The
company, which said that it was on track to meet its 2013 targets, blamed part of
the downgrade to next year's production on ongoing political and social instability
in Egypt. BG has an output target for 2015 but has not said what it expects to
produce in 2014. It said in February that it expected to produce between 630,000
boed and 660,000 boed this year. (Reuters, September 09)

Circle Oil Plaeported a 47 percent increase in net production, boosted by its
operations in Egypt and Morocco. The Middle East and Africa focused company
said aggregate oil and gas production net to the company from Morocco and
Egypt was in the range of 6,170 barrels of oil equivalent per day (boepd). Pretax
profit increased 10 percent to $14.7 million for the six months ended June 30.
Revenue rose 19 percent to $42.3 million. The company said its operations were
unaffected by the unrest in Egypt and that the current oil production in Egypt was
about 11,000 barrels of oil per day (bopd) with 4,400 bopd net to Circle "Circlés
interims highlight again operational progress made this year. Cashflow remains
strong and Circlés valuation leaves it poised to rerate on any positive political
progress in North Africa," Investec Securities Brian Gallagher said in a note.
(Reuters, September 02)

Egyptian authorities moved to bolster security along the Suez Canal after a foiled
attack on a ship traversing the waterway that handles about 8 percent of world
trade spotlighted new threats confronting officials after Mohamed Mursi’s ouster.
The failed Aug. 31 attack on the Panama-registered Cosco (1919) Asia didn’t
damage the ship or its cargo, Suez Canal Authoritiiead Mohab Mamish said in a
statement yesterday. The military dealt “decisively” with the attempt, he said,
without giving details. The maritime incident underscored the threats in the
country as the military-backed government pursues an offensive against the
Muslim Brotherhood and militants following Mursi’s July 3 ouster. The waterway
and the ships transiting are completely secure, the state-run Middle East News
Agency said today, citing Ossama Askar, commander of the Third Field Army.
(Bloomberg, September 02)

Egyptian state-owned energy companies are negotiating new terms and
repayment schedules for debts owed to foreign partners, Oil Minister Sherif Ismail
said, as the country tries to boost output amid political turmoil. The restructuring
is a “huge challenge” and a priority for the government, which wants foreign oil
and gas companies to continue investing in exploration and development, Ismail
said in an e-mailed statement from the ministry. The statement didn’t specify the
amount of debt the ministry seeks to restructure, nor did it identify the partners
involved. (Bloomberg, September 01)
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AUGUST

Minister of Petroleum Sherif Ismail appointed Tarek Al-Molla chairman of the
state-run Egyptian General Petroleum Corporation, EGP&st week. The
appointment of Al-Molla, who served as vice chairman for foreign trade at the
EGPCwas considered a good sign by foreign oil companies operating in Egypt. Al-
Molla replaces Tarek Al-Barkatawi, who was appointed in May. Oil and gas
operators have been complaining about confused decision-making in the Egyptian
oil sector since the ouster of former president Hosni Mubarak in 2011, a situation
which did not improve after Islamist former president Mohamed Morsi assumed
power in July 2012. (Zawya, August 31)

China Petrochemical CorpAsia’s largest refiner, agreed to pay $3.1 billion for a
33 percent stake in Apache Corgs Egyptian oil and gas business, marking the
state-owned company’s biggest purchase in the Middle East. Buying the stake in
the operations located in the Western Desert, away from the centers of political
unrest in Egypt, will increase SinopecGroup’s annual production by about 9
percent, according to Bloomberg calculations. The deal, which coincides with a
potential move by PetroChina Cointo Iraq, signals China’s increasing investment
in the region as it secures energy investments. “There definitely does seem to be
a resurgence in overseas M&A” by Chinese companies, Neil Beveridge, a Hong
Kong-based analyst at Sanford C. Bernstein, said today by phone. (Bloomberg,
August 30)

Vegas Oil & Gasnd TransGlobe Energlyave reported an oil, gas and condensate
discovery at their East Ghazalat concession in Egypt's Western Desert. The probe
hit around eight feet of net oil pay in the Abu Roash formation and 23 feet of gas
and condensate pay in the Khatatba formation, according to the explorer. The gas
and condensate find was completed and a subsequent 72-hour flow test saw
average daily production rates of around 16.2 million cubic feet of gas and 1620
barrels of 56.9 degrees API condensate. Greek-owned, Cairo-based private Vegas
Oil & Gasholds a 50% operatorship stake in the East Ghazalat concession, with
TransGlobe Energyolding the other 50% since a 2010 farm-in. (Upstream Online,
August 28)

French oil major Totalsaid it had agreed to buy the Egyptian retail network of U.S.

energy company Chevron, in a move that it says will create its biggest marketing

and services subsidiary outside Europe. Totalsaid the network includes 66 service

stations, two oil depots, the aviation fuel operations at the Cairo airport and

aviation fuel operations at the Cairo and Marsa Alam airports. Total made the

purchase jointly with two Egyptian partners Beltone Capitaknd Beltone Private
Equity (BPE) EnergyThe Chevronnetwork has annual sales of more than 1.4

million tons. The purchase is subject to approval by the relevant authorities, Total

said in a statement. It did not give a value for the deal. (Zawya, August 27)
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Dana Gasthe Middle East's leading regional private sector natural gas Company,
announces that it has achieved gas production level in Egypt of 200 million
standard cubic feet per day (equivalent of 41,500 boepd, including over 8,000
barrels per day of associated liquids), the highest level for the company in the
country in 2 years. This represents a growth of 29% over the 2012 average. The
Company’s core operations in the Nile Delta and its Egyptian Bahrain Gas
Derivatives Company (EBGDCHNjtural Gas Liquids extraction plant in Ras
Shukheir remained stable and have not been impacted by the current events in
Egypt. (Company Announcement, August 27)

Beach Energy Ltdind its main partner, the Egyptian General Petroleum
Corporation (EGPCpeported that the operator of its Abu Sennan concession in
the Western Desert in Egypt, Kuwait Energy Egyphas completed a drill stem test
(DST) of the Kharita Formation in the El Salmiya-2 well, which flowed oil at a rate
of 3,530 barrels per day and 4.7 million standard cubic feet per day of gas The
Joint Venture equity interests in Abu Sennan are: Beach (via wholly owned
subsidiary Beach Petroleum Egyg®ty Ltd, 22 percent, Kuwait Energy Egypt Lid
50 percent and operator and Dover Investments Ltd28 percent. (Company
Announcement, August 26)

Brent rose above $110 a barrel on Friday, buoyed by upbeat business surveys that
suggested the global economy is on the mend and kindled hopes for higher fuel
demand. The data showed manufacturing activity in the US and China rose to
multi-month highs while growth in the euro zone was better than expected,
pointing to a potential uptick in world oil consumption. "We've got a much better
global demand outlook and that's the medium- to long-term driver for oil prices,"
said Michael McCarthy, chief market strategist at CMC Markets in Sydney. The
positive global economic data combined with geopolitical tensions in the Middle
East boosted oil prices. Traders continued to keep a close watch on the situation
in Egypt and the status of exports from Libya's key ports. The political crisis in
Egypt has stoked supply worries as the country is home to the Suez Canal and the
Sumed pipeline, which together carry around 4.5 million barrels per day of oil
between the Red Sea and the Mediterranean. The Egyptian army has said it will
guarantee the safety of the canal and pipeline but any disruption would have a
major impact on oil prices. "The risk for oil is only in the upside," McCarthy said.
(Upstream Online, August 23)

Egypt has appointed Tarek El Molla as chairman of state-run Egyptian General
Petroleum Corp (EGPGhe oil ministry said, a move that is likely to encourage
foreign oil companies operating there. "Tarek El Molla, who is vice chairman for
foreign trade, will carry out the duties of chairman of EGPC a ministry statement
said on Thursday. Molla, a veteran at EGP(C replaces incumbent Tarek El
Barkatawy. Top oil officials have been changed a number of times since Egypt's
revolution, and this is the third switch at EGPGince the start of the year. Tarek El
Barkatawy was appointed around mid-May. (Reuters, August 23)
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Egyptian Ambassador to Jordan Khaled Tharwat on Tuesday said that his country
will continue providing Jordan with natural gas at preferential prices. Tharwat was
quoted by the Jordan News Agency, Petra, as affirming during a press conference
in Amman that Egypt has cut its gas supply to Syria, Lebanon, Spain and Israel but
will not stop supplying Jordan with the vital commodity, which was once the fuel
for 80 per cent of electricity generation in the Kingdom. The envoy said his
country will do its utmost to ensure a non-disrupted gas supply to the Kingdom.
The Kingdom, which currently buys 97 per cent of its energy needs, used to
import about 240 million cubic feet (mcf) of Egyptian gas a day. (Zawya, August
21)

Lack of security is preventing the repair of a natural gas pipeline in Egypt damaged
in a bomb attack six weeks ago that has halted oil flow to Jordan, the chairman of
the state-run Egyptian Natural Gas Holding Cer EGAS said Tuesday. The
current political instability in the country and the latest unrest in the Sinai
Peninsula make it difficult to predict when the work can begin to restore the
pipeline in the Sinai town of El Arish, Abdel Reheem said. "We are still waiting for
the army to secure the area so the technical team can start fixing the pipeline but
so far the security situation has not improved," Taher Abdel Reheem told Dow
Jones Newswires. Initial evaluation of the July 7 attack by unknown militants
showed that the explosions, which caused no casualties, damaged about 12
kilometers of the 36-inch pipeline, through which about 100 million cubic feet of
gas a day is transported to Jordanian power plants. (Zawya, August 20)

Cash-strapped Egypt has frozen talks to import liquefied natural gas from wealthy
Qatar due to the political instability and violence that erupted after the army
swept the streets of the supporters of ousted President Mohammed Morsi last
week, an official said Monday. "We were planning to resume the talks very soon
but as you can see the situation in Egypt is very difficult," Taher Abdel Reheem,
chairman of the state-run Egyptian Natural Gas Holding Co., or EG#E the
Wall Street Journal. "The talks are frozen with Qatar and we are not in a position
to initiate talks with any other country," he said without specifying when the
discussion with the Persian Gulf emirate will be resumed. Gas-rich Qatar already
promised Egypt in June five free shipments of LNG, equivalent to 16 billion cubic
feet, to compensate the foreign partners that have already supplied extra
domestically produced gas to the North African country to avoid wider power cuts
during the summer months. (Zawya, August 19)
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West Texas Intermediate rose for a fifth day as worsening violence in Egypt
fanned concern over Middle East oil supplies and U.S. crude stockpiles declined
for a second week. Futures climbed as much as 0.5 percent in New York,
extending the longest rising streak since April. Crude inventories fell by 2.8 million
barrels last week, Energy Information Administration data showed, almost double
a median 1.5 million drop forecast by analysts in a Bloomberg News survey. Egypt
declared a state of emergency and hundreds were killed after security forces
broke up sit-ins by protesters. “There are a few more issues in Egypt, and they will
create a jittery feeling and the market will ebb and flow around what happens
there,” Jonathan Barratt, the chief executive officer of Barratt’s Bulletin in Sydney,
said by phone. “All you need is more blood splattered on the streets, and up
prices go. It's a knee-jerk reaction.” Egypt controls the Suez Canal and the Suez-
Mediterranean Pipeline, through which a combined 4.51 million barrels a day of
crude and refined products were shipped between the Red Sea and the
Mediterranean in 2012, according to the EIA. The Middle East accounted for 35
percent of global oil output in the first quarter of this year, International Energy
Agency data shows. (Bloomberg, August 15)

All hell is breaking loose in the Egyptian capital of Cairo once again as security
forces try and clear out Morsi supporters from various areas around the city. The
protests and clashes have also spread around the country. Egyptian security
forces dressed in riot gear riding in armored vehicles and bulldozers began
clearing two protest camps in Cairo, which ignited clashes with pro-Morsi
supporters. According to the latest report, more than 50 people have died as a
result of Wednesday’s clashes and the body count is expected to rise. One of
those killed was Mick Deane, a cameraman for Sky News. The government
declared a State of Emergency would begin at 16:00 local time on August 14. It is
thought that it will last around one month, and is a direct result of the rapidly
deteriorating security situation across the country. During this period it is
expected that banks, schools, public buildings and many other services will be
closed until the situation has been brought under control. (Petroleum Africa,
August 14)

Apache Corporatiorhas reported seven oil and gas discoveries in four different
geologic basins and six different concessions, south of the Meditteranean sea in
Egypt’'s onshore Western Desert. All seven finds have been tested and Riviera SW-
1X is already producing, the company reported in a statement. The biggest
discovery of the lot (so far), the Riviera SW-1X on the southern flank of the Abu
Gharadig Basin, test-flowed 5,800 barrels of oil and 2.8 million cubic feet (MMcf)
of gas per day from a Lower Bahariya sand with 24 feet of net pay. (Africa Oil and
Gas Report, August 13)
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Egypt’s Petroleum Ministry has not yet set a timetable for the distribution of fuel
smart cards to motorists. A spokesman from the ministry told Ahram Online that,
while the distribution of cards to tanker trucks and fuel service stations has been
completed, there were a number of logistical challenges to overcome before
distributing the smart cards. The smart card system will be used to restrict the
sale of subsidised fuel to card-owners and prevent smuggling. The development
follows the removal of President Mohamed Morsi's government in June. While
the smart card system was set to be phased in during July for diesel and August
for gasoline, and was originally committed to by the new regime, local media
reports claimed that the system was being delayed indefinitely. (Petrol World,
August 09)

Sea Dragon Energy Incan oil & gas exploration and production company with
assets in Egypt, is pleased to announce the Al Amir SE 18 development well has
encountered significant oil bearing reservoir section in the Kareem formation and
will be completed as a producer. The Shehab-2 exploration well successfully
reached TD, encountering potential gas bearing sands in the Rudeis formation and
water wet intervals in the Kareem horizon. Subsequent production tests failed to
flow to surface and the well will be temporarily abandoned pending further
evaluation. The company's net production in Egypt averaged 1,980 boepd during
the month of July 2013, with 1,307 boepd net from NW Gemsa, 222 bopd from
Kom Ombo and 451 bopd from Shukhier Marine. (Oil Voice, August 08)

US independent Apache Corphas unveiled a plethora of oil and gas discoveries
across a quartet of basins in one region of Egypt. Riviera SW-1X well on the
southern flank of the Abu Gharadig basin has flowed 5800 barrels of oil and 2.8
million cubic feet of gas per day intesting from a Lower Bahariya sand with 24 feet
of net pay. It is currently producing at 2000 bpd with gas being monitored. “The
discovery extends the known southern limit of the play in the Abu Gharadig
basin,” Apachesaid on Thursday. (Upstream Online, August 01)

JULY

Shipping at Egypt’s Suez Canal is operating normally following reports of two
explosions, which took place on Tuesday nearby, an official in Suez Canal
Authority said. The head of the Egyptian vital waterway Mohab Mamish said that
the canal is highly secured and did not witness any blast around it, Al-Ahram
Arabic news website reported. Witnesses said they heard an explosion around
dawn near a residential area about one kilometre from the canal, Reuters
reported. Three security officials speaking on condition of anonymity said they
had received reports of a blast and were investigating its cause. Suez Canal
revenues hit $438.1 million in May after number of 1,431 vessels crossed the
waterway carrying a combined cargo of 79.7 million tonnes. (Ahram Online, July
30)
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Egypt has received six shipments of fuel from the UAE as part of the Gulf state’s
promised aid following the ouster of Islamist president Mohamed Morsi.
Spokesman for the petroleum ministry Hamdi Abdel-Aziz told Ahram Online that
the UAE shipments include diesel, petrol and the low-quality fuel oil mazut, and
said that the ministry would reveal details regarding the amount of fuel and
whether the shipments had been given or sold “soon.” Last week, the UAE
deposited $3 billion into the Egyptian central bank. A total of $12 billion has been
pledged to Egypt by the UAE, Saudi Arabia and Kuwait since the 3 July ouster of
Morsi. According to Abdel-Aziz, negotiations between the petroleum ministry and
foreign oil companies are ongoing to facilitate repayment of Egypt’s debts, which
stand at an estimated $5.4 billion. (Ahram Online, July 30)

Jordan's controversial plan to raise power prices next month for a second time
this year is set to go ahead despite warnings such measures could lead to serious
civil unrest. Sabotage attacks on gas pipelines from Egypt - the energy source for
80 per cent of Jordan's electricity - are costing the government at least USS1
million a day, energy officials say. In response, as it tackles paring down a $10.5
billion budget for this year, the government in Amman intends to raise the price
of electricity by 15 per cent, having already doubled taxes on mobile phones to 16
per cent and to 24 per cent on mobile phone contracts. (The National, July 29)

International gas and oil producer BG Group Pleaid civil unrest and leadership
change in Egypt had led it to review further investments in the country, as it
reported a 3 percent fall in second quarter net profit. The UK-based international
gas producer depends on Egypt for about a fifth of its production - a source of
revenue for its expensive new projects in Brazil and Australia. Meanwhile the
ousting of President Mohamed Mursi by the military earlier this month and the
fact BGis owed $1.3 billion by Egypt for domestic gas sales - up from $1.2 billion
in the first quarter - have heightened the company's anxiety about investing in the
country. (Rigzone, July 26)

The partners on the NW Gemsa Concession (Vegas Oil & Ga<ircle Oiland Sea
Dragon Energyhave successfully tested the Al Amir SE 17 well. During testing the
well flowed at a rate of 3,664 bpd. Al Amir SE-17 (AASE-17) was drilled to a depth
of 9,905 ft where both Shagar and Rahmi oil reservoirs were encountered. Log
analysis indicates 12 ft of net Shagar pay and 16 ft of Rahmi net oil pay. The well is
now producing following completion of testing at a restricted initial rate of 1,134
bpd and 1.31 Mmscf/d on a 24/64” choke. The concession production rate is
restricted by surface off-take facility constraints and will be limited to 12,500 bpd
until field improvement projects have been completed. (Petroleum Africa, July 26)
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Australia-based Beach Energy Ltdeported that the operator of its Abu Sennan
concession in the Western Desert in Egypt, Kuwait Energy is evaluating high
resistivity anomalies and hydrocarbon shows observed in the El Salmiya-2 well.
Four zones of hydrocarbon shows were identified in the well. The operator is
currently setting up to test the well over the coming week, with flow rates from
this test anticipated soon thereafter. The Joint Venture equity interests in Abu
Sennan are: Beach (via wholly owned subsidiary Beach Petroleum (Egypt) Limited)
- 22 percent; Kuwait Energy Egypt50 percent and operator; Dover Investments
- 28 percent. (Rigzone, July 22)

A panel charged with amending Egypt’s constitution met for the first time
yesterday, starting a process meant to culminate in parliamentary and
presidential polls amid protests by backers of deposed leader Mohamed Mursi.
The 10-member committee of legal experts has given political parties and other
groups a week to present proposals, the state-run Middle East News Agency said
yesterday. The panel has 30 days to present the amendments to a second
committee made up of 50 public figures before a referendum on the charter. The
benchmark EGX 30 stock index gained 1.4 percent, the most since July 9.
(Bloomberg, July 22)

Kuwait Energyhas hit hydrocarbons while drilling the El Salmiya-2 well on the Abu
Sennan concession in Egypt's Western Desert. Well partner Beach Energyaid
hyrdocarbon shows had been encountered in the Abu Roash "C" member, Abu
Roash "E" member, Bahariya formation and Kharita formation. It added that
Kuwait Energywas now setting up to test the well over the coming week. The El
Salmiya-2 well was drilled to appraise reservoirs in the Abu Roash "C" and "E"
members, which flowed at combined gross rates of 2900 barrels of oil per day and
16 million cubic feet of gas per day in the El Salmiya-1 discovery well last year.
Kuwait Energyoperates the Abu Sennan concession with a 50% interest, Beach
holds 22% and Dover Investmentholds the remaining 28% equity. (Upstream
Online, July 19)

Dana Gasas achieved record production in Egypt. The company’s production is
now sitting 39,000 boepd, including 190 Mmscf/d of gas and 8,500 barrels of
liquids per day. Helping the company achieve its production record is the
substantial amount of capital expenditure investments it has made in its Nile
Delta operations over the last 18 months. These include new compression
facilities, new fields being brought onstream, and work to increase its numerous
gas plants throughput. As a result of investments made since February 2012,
production levels have reached a peak of 39,000 boepd, an increase of 13% over
the year 2012. The average output year-to-date has been 34,000 boepd.
(Petroleum Africa, July 17)

42



SPTEC
ADVISORY

Egypt - Recovery and Opportunities January 2014

Kuwait has delivered crude oil and diesel worth $200 million to Egypt as part of a
S4 billion aid package to bolster the faltering economy, a newspaper reports on
Sunday. Two tankers, one carrying around 100,000 tonnes of diesel and the other
1.1 million barrels of crude, have docked in Egypt, according to Al-Rai newspaper,
citing Kuwaiti oil sources. The emirate announced on Wednesday that it would
provide $4 billion in urgent aid to Egypt, half a deposit in the Egyptian central
bank and the remainder made up of a grant of S1 billion and $1 billion in free oil
and oil products. (Ahram Online, July 14)

Qatar's gift of five natural gas cargoes to fuel-short Egypt will likely be signed over

to the foreign partners in Egyptian export plants, GDF Sueand BG Group as

compensation for declining exports. Doha agreed last month to donate five LNG

tankers to help Cairo cover obligations to foreign firms. It is gas which Egyptian

port facilities are not equipped to import, but the cargoes will allow Egypt to

devote more of its own supply to its domestic market, where energy shortages

helped fuel civil unrest. According to talks held last week, GDF Sueuwmvill take

delivery of three liquefied natural gas (LNG) cargoes in Europe while BG Group
will send two shipments to Asia, a source at one of the companies said. (Ahram

Online, July 14)

A blockage of Egypt’s Suez Canal or the crude pipeline linking the Red Sea and
Mediterranean may cause oil prices to rise even as alternative transit routes help
maintain supplies, the International Energy Agency said. Global crude prices have
increased since Egypt’s military ousted Mohamed Mursi from his role as president
last week, highlighting the country’s importance as a transit route for almost 4
million barrels of crude and refined oil products a day, the Paris-based agency said
in its monthly report today. Crude prices have risen in the past after Iran
threatened to close the Strait of Hormuz, the chokepoint at the exit of the Gulf.
(Bloomberg, July 11)

Sabotage to the Arab Gas Pipeline has resumed once again following the latest
popular uprising in Egypt. According to Egyptian security officials, suspected
Islamic militants bombed the pipeline just south of the city of el-Arish in the Sinai
Peninsula. The attacks occurred early on the morning of July 7, hitting two points
which resulted in fires on the line. The fires were quickly extinguished according
to the reports, but gas flows were disrupted. The pipeline, over the past two
years, has been attacked more than a dozen times. (Petroleum Africa, July 10)

West Texas Intermediate oil swung between gains and losses as a technical
indicator showed last week’s rally may be unsustainable. U.S. crude inventories
were forecast to fall for a second week while bloodshed in Egypt stoked concern
that Middle East supplies may be disrupted. Futures were little changed in New
York after closing at a 14-month high on July 5 as the relative strength index
showed prices have advanced too quickly. Crude stockpiles probably dropped by
3.1 million barrels last week, according to a Bloomberg News survey before
government data tomorrow. Egypt’s army shot dead at least 51 supporters of
deposed President Mohamed Mursi, the highest single death toll since his ouster.
(Bloomberg, July 09)
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Egypt's electricity grid enjoyed a 300-megawatt power surplus over the past week
due to energy-saving measures by the public, Al-Ahram's Arabic-language news
website reported on Monday. Citing Egypt's National Energy Control Centre
(NECG)AI-Ahram added that national daily consumption had reached 23,900
megawatts, while total production stood at some 24,200 megawatts per day.
Total daily consumption last month had stood at more than 25,000 megawatts,
according to NECGigures. Al-Ahram daily newspaper also reported on Monday
that the amount of natural gas used to produce electricity at the nation's power
stations had been reduced by 10 percent to a current 79 million cubic metres per
day. (Ahram Online, July 08)

The Eastern Mediterranean Sea is witnessing an era of revolution in term of gas
discoveries backed by the recent technological advancements in offshore and
deepwater drilling. A recent U.S. Geological Survey estimated that the basin holds
close to 3,450 billion cubic meters (Bcm) of natural gas and 1.7 billion barrels of
oil. The Nile Delta Basin, in the south-east Mediterranean, situated in Egypt’s and
Cyprus’s EEZ, is estimated to hold even more natural gas (6,315 Bcm) and oil (1.8
billion barrels). Together with the Aegean Basin offshore Greece, it appears that
the Eastern Mediterranean has huge oil and gas potential, and it is clear why
there is worldwide interest in exploration of the region. (Rigzone, July 08)

West Texas Intermediate rose for a fifth day, the longest run of gains since April,
as the U.S. added more jobs than forecast in June and protests in Egypt fanned
concern about disruptions in Middle East oil supply. Futures advanced as much as
0.9 percent in New York after capping the biggest weekly advance in more than
two years on July 5. Payrolls rose by 195,000 workers for a second month, the
Labor Department said, exceeding the 165,000 gain projected by economists in a
Bloomberg News survey. Supporters and opponents of deposed Egyptian leader
Mohamed Mursi rallied yesterday in rival demonstrations, boosting speculation
that the turmoil may interrupt flows along the Suez Canal or Suez-Med pipeline.
(Bloomberg, July 08)

There were explosions early on Sunday at an Egyptian pipeline supplying natural
gas to Jordan. They follow militant attacks on a regional airport and security
checkpoints in the Sinai Peninsula in the past days, senior officials and state
television said. The attack on the pipeline located south of the Sinai town of El
Arish halted the flow of gas but there were no casualties, officials familiar with the
matter said. Unidentified militants detonated explosives which started a fire later
put out, the officials and state television said. (Zawya, July 07)
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Oil giants BPand BG Grouphave pulled about 160 expatriate staff out of Egypt as
violent clashes erupt across the country. BP said it had withdrawn about 60
people, leaving only 40 essential expat workers in the country. BG Groupwhich
usually has about 150 expat staff and dependents in Egypt, said it had withdrawn
about 100 people. Both companies said all their staff were safe and their
operations in the country continued unaffected. Dozens of Egyptians have been
killed in running battles between supporters of ousted democratically-elected
Muslim Brotherhood President Mohammed Morsi and those celebrating his
overthrow in a military coup. (The Telegraph, July 06)

Egypt’s army ousted President Mohamed Mursi from power in what it said was a
bid to restore stability in a nation increasingly polarized by the leadership of an
Islamist blamed for selling out the goals of the 2011 uprising. Defense Minister
Abdelfatah al-Seesi announced in a televised broadcast this evening that the
constitution will be suspended and an early presidential election held after Mursi
failed to meet the demands of an ultimatum set just over 48 hours ago. Mursi
rejected the army announcement, dubbing it a coup. The news drew an explosion
of cheering in Cairo’s Tahrir Square, where hundreds of thousands had massed for
the past four days in a bid to push Mursi from office. Fireworks lit up the night sky
above the square, in a scene mirrored across town outside the presidential palace
where Mursi had worked. (Bloomberg, July 03)

JUNE

Dana Gas PJSthe Middle East's first and largest regional private-sector natural
gas company, announced a new gas discovery in its West EI-Manzala concession in
Egypt’s Nile Delta on Sunday, according to a company press release. When tested,
the Begonia-1 well, in the lower Abu Madi Formation, produced 9.4 million
standard cubic feet of gas with 133 barrel condensate. Once fully developed, it is
expected to add at least 1,600 barrels of oil equivalent per day to Dana Gas
Egypt's production. It is the twenty-fifth such discovery made by the United Arab
Emirates-based company in Egypt since 2007. (Ahram Online, June 30)

Kuwait Energyand its main partner, the Egyptian General Petroleum Carpaid
Sunday they have increased production at East Ras Qattara, or ERQ, concession in
Egypt's Western Desert. Average net field production for the ERQ concession was
increased to 21,000 barrels of oil per day after the completion of drilling of the
Shahd South East-06 development well, which added 4,800 barrels of oil a day,
Kuwait Energysaid in an emailed statement. ERQ, Kuwait Energy'slargest
producing asset, has 16 producing wells and two wells under development. The
firm holds a 49.5% working interest in ERQ, while the remaining working interest
is held by Sipetrol which is also the operator of the concession. (Zawya, June 30)
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Egypt is inching closer to getting a letter of credit to back a $1 billion much-
needed oil supply contract with Libya, but the deal still faces a stumbling block in
Tripoli, which fears being dragged into Cairo's economic woes, officials said. State-
owned Egyptian General Petroleum Cagpknown as EGPC has asked the
National Bank of Egypt for a $1 billion guarantee that will allow it to complete its
side of the oil deal with Libya, a bank official said. However, the Libyan
government has yet to decide that a letter of credit from that bank is strong
enough to overcome the risk of any losses if EGPGs unable to pay for the oil, said
a government official. Failure to agree the deal would be a significant blow for
Eqypt because it is seen as vital for easing the country's fuel shortage. An even
bigger oil supply deal with Irag has faltered due to similar concerns over financial
guarantees. (Zawya, June 27)

Lines at petrol stations get longer as government minister blames temporary
technical issues for disrupted supply amid reports of deeper crisis Long lines of
fuel-hungry motorists have once more paralysed traffic in Egypt as yet another
wave of fuel shortages hits the country. Though the lines have been a recurring
feature of Egypt's post-revolutionary landscape, the latest shortages have caused
particular public anxiety as they come ahead of planned anti-government protests
on Sunday. The country is bracing for massive protests on 30 June, as well as pre-
emptive demonstrations by Islamist forces in support of President Morsi over the
weekend. (Ahram Online, June 25)

Egypt-focused Vegas Oil & Gahas hit pay in the latest well on its Al Amir SE
(AASE) field on the NW Gemsa concession, Egypt. The AASE-17 well was drilled to
a total depth of 9905 feet into the Upper Rudei and hit 12 feet of net reservoir in
the Kareem Shagar sand and 16 feet of net reservoir in the underlying Rahmi
sand. Concession partner Circle Oilsaid the well had since been perforated in the
Shagar sand interval and flowed at an average rate of 3665 barrels of oil per day
and 1.4 million cubic feet of gas per day on a 19.05 millimetre choke, during
testing. The addition of production from the AASE-17 well brings the total output
from the NW Gemsa concession, which also includes the Geyad field, to 11,038
bpd of oil and 11.6 MMcfd of gas. Vegasoperates the NW Gemsa concession with
a 50% interest and is partnered by Circleon 40% and Sea Dragon Energyith the
remaining 10% equity. (Upstream Online, June 24)

Egypt's smart card system for subsidised fuel will come into effect in July for diesel
and in August for gasoline, Prime Minister Hisham Qandil said in a press
conference on Saturday. Initially there will be no limits imposed on the quantities
consumers can use, said the prime minister, a change in policy compared with
previous announcements regarding the scheme. In March, then-planning minister
Ashraf El-Araby announced that the smart cards would entitle owners of vehicles
with smaller engines (1,600 cc or smaller) to an annual 1,800 litres of subsidised
fuel, over which motorists will have to pay market prices. But officials present at
the press conference stressed that the aim of the new system is now to tackle
smuggling of subsidised fuel, which they blame for fuel shortages. (Ahram Online,
June 23)
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Egypt's newly appointed petroleum minister, Sherif Haddara, said Wednesday
that there is no problem in the fuel supply, but rather distribution is the problem,
according to Al-Ahram Arabic language news website. Over the last week, petrol
stations nationwide have seen long lines of motorists waiting to fill up their tanks.
In many locations, stations have run out of petrol. Haddara added that additional
quantities of gasoline and diesel fuel have been pumped to eliminate congestion
at fuel stations. Haddara explained that on average 37,000 tons of diesel fuel are
being pumped daily, which is seven percent more than planned. He also said that
18,100 tons of gasoline are being pumped daily, which is a 20 percent increase.
The Egyptian government is providing petrol stations nationwide with an
additional 16,500 tons per day of different types of petrol in an effort to counter
ongoing shortages, Al-Ahram's Arabic-language news website reported Sunday.
Shielded by government subsidies, fuel prices in Egypt remain among the
cheapest in the world. The government last increased fuel prices in 2008. (Ahram
Online, June 13)

Qatar will grant Egypt five shipments of natural gas to help Egyptians get through
the summer until mid-September, a statement from the Egyptian Petroleum
Ministry has said. "Qatar will supply five cargoes of liquefied natural gas as a gift
to the Egyptian people during the summer months, with the first of these
shipments beginning at the end of July (and continuing) until mid-September,"
Qatar's Energy and Industry Minister Mohammed al-Sada was quoted as saying in
the statement. The statement did not give the size of the shipments. A delegation
of Egyptian officials, including Egypt's Oil Minister Sherif Hadara, met with Sada
ahead of the decision. The gas shipments will help Egypt get through a hot
summer when energy consumption usually rises and the country faces frequent
power cuts. (Arabian Business, June 11)

Saudi Arabia and Egypt on Saturday signed a SR6bn (S1.6bn) agreement to link
their electricity grids, a project that will allow power trading between the two
countries. Peak-time summer power consumption in Saudi Arabia falls between
noon and mid afternoon, when air conditioners are most intensively used, while
in Egypt peak time is after sunset. Egypt's Electricity Minister Ahmed Moustafa
Emam said the linkage is expected to take 24-30 months to complete. "Egypt will
pay for around 40 percent of the cost while Saudi Arabia will pay for the
remaining 60 percent," Emam told Reuters after the signing ceremony in Riyadh.
"The Project will allow both countries to share power of up to 3,000 megawatts,
and will achieve a return on investment of 13 percent for each country." (Arabian
Business, June 02)
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MAY

Sea Dagon Energyhas announced its 2013 first quarter financial and operating
results and provided an update on its operations in Egypt. Production increased
by 47% to average 1,495 bopd for the quarter (Q1 2012: 1,019 bopd). Revenues
increased by 34% to USS14.3 MM @ USS$106.28/bbl realized price (Q1 2012:
US$10.7 MM @$115.10/bbl price). Netbacks increased by 36% to USS5.3MM @
USS$39.41/bbl (Q1 2012: USS$3.9M @$41.93/bbl). Cash flow from operations
increased by 394% to US$1.9MM (Q1 2012: USS0.4MM). USS5.6MM cash and
cash equivalents at end of Q1 2013. US$6.8MM of non-cash working capital and
no net debt at end of Q1 2013. Realized a net loss of US$6.4MM, due to an
impairment charge of US$7.2MM on the Company’s Kom Ombo concession,
related to West Al Baraka field. The Company has now completed its impairment
review of Kom Ombo, pursuant to the 2012 and Q1 2013 tests. (Company
Announcement, May 24)

According to various reports the US major Chevronis in advanced talks regarding
its Egyptian and Pakistani assets. Sources have Chevronreceiving at least three
non-binding bids for the assets from interested parties. The news on Chevron
follows a report earlier this month that Shellis exiting its retail and commercial
fuels business in Egypt, reaching an agreement with Tatal for an undisclosed
amount. (Petroleum Africa, May 22)

Egypt, which needs to cut government expenditure, plans to introduce ration
cards for subsidized fuel by September, the country's new oil minister Sherif
Haddara said Tuesday. "We have the cards and the machines... citizens will get
the cards by August or September," Mr. Haddara, said, according to state
television. However, Mr. Haddara, who was appointed oil minister earlier this
month, did not specify the amount of fuel that will be allocated to each driver.
(Zawya, May 21)

Shell has maintained that Egypt “remains an important country” for the
supermajor despite an agreement to sell some downstream assets to rival Total.
The Anglo-Dutch group has agreed to sell its retail and commercial fuels activities
in the North African country to the French oil giant, but is holding onto the
lubricants business. Shell Marketing Egyptis being sold for an undisclosed fee
with staff in the entity not involved in the lubricants activities transferring to the
new ownership. However, Shellwas quick to quash any suggestion it is quitting
Egypt which continues to struggle amidst economic, political and social unrest in
the wake of the Arab Spring. (Upstream Online, May 15)
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Apache Corporatiorhas made announced three new discovery wells in Egypt's
Western Desert. "This exploration success extends the company's production base
to the northeast at the North Ras Qattara Concession and to the southwest in the
Siwa Concession," said Thomas M. Maher, Egypt Region vice president and
general manager. The NRQ 3151-1X, an Alamein Basin discovery located in the
North Ras Qattara Concession, test-flowed at a combined rate of 1,625 barrels of
oil and 18.7 million cubic feet (MMcf) of natural gas per day from two intervals in
the Jurassic Lower Safa Formation, the deepest production established to date in
the Western Desert producing province. Logging operations confirmed 100 feet of
pay sands were encountered in multiple zones, including the Cretaceous Upper
Bahariya, the Jurassic Zahra, the Upper Safa, and the Lower Safa. Appraisal drilling
is planned for later in 2013, along with an offset Jurassic play and a shallower
Bahariya well. Apachehas a 70 percent operated interest in the North Ras Qattara
Concession with IPRholding the remaining 30 percent. (Arabian Qil and Gas, May
12)

OPEC member and gas-rich Qatar will supply Egypt with up to 24 cargos of
liguefied natural gas starting May 28 as the North African country struggles to
meet its domestic energy needs, the first under-secretary for agreements and
exploration at the Egyptian Qil Ministry said in remarks published on Wednesday.
Under the swap deal, BG Group PL&nhd Malaysia's Petroliam Nasional Bhaill
give Egypt about 500 million cubic feet a day of the natural gas they extract in the
country to help ease its fuel shortage, while Qatar Gaswill send the LNG directly
to the companies' overseas customers, Tarek el-Barkatawy said according to the
state-owned Middle East News Agency, or MENA. Over four months Qatar will
send 18 to 24 cargos of up to 3.3 billion cubic feet of natural gas each, Mr.
Barkatawy said. (Zawya, May 09)

Dana Gashas completed the restructuring of its $920 million (Dh3.4 billion)
Islamic bond, or sukuk, it said Thursday. Beset by late payments for its products in
Egypt and Iraq’s Kurdistan region, Danahad sought new terms on the debt after
missing its scheduled repayment date last year. The company received approvals
from sukuk-holders and equity shareholders earlier this year to pay down $70
million of the debt in cash while extending the remainder for five years in two
new sukuks. With the completion of the deal, both $425 million sukuks have been
listed on the Irish Stock Exchange, Danasaid in an emailed statement. Sukuk-
holders also got security worth $300 million over Dana’s Egyptian assets and some
of its UAE assets, it said. (Gulf News, May 09)

If Egypt's domestic gas consumption is relying on imports from fellow North
African producer Algeria, it will have to wait a while. According to reports, Algeria
does not have any gas production available at this time to feed Egypt’s needs. The
government in Algeria made it known that any deal involving the exporting of
Algerian gas to Egypt could not be discussed until next year. According to Egypt’s
oil minister Osama Kamal, Algeria doesn’t have “enough quantities to be exported
to Egypt,” as current production is tied up under prior commitments. Egypt has
been actively courting other Arab countries for oil and gas at favorable credit
terms in an effort to reduce fuel shortages. The country is currently mired in a
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serious financial crisis and favorable terms for imports is a necessity as the
government’s fuel subsidies drain its already strained budget. (Petroleum Africa,
May 07)

According to Egypt’s State Information Service (SIS) the country saw a total of 17
oil and natural gas discoveries during Q1. The 21 discoveries consisted of 13 oil
discoveries and four natural gas discoveries in the Western Desert, the Gulf of
Suez, the Mediterranean, and Upper Egypt. EGPG chairman, Sherif Hadara,
reported the total reserves of these finds amounted to some 12 million barrels of
crude oil and condensates, and 125 Bcf of gas. Hadara also revealed that in H2
2012 the country saw 29 oil and gas discoveries. (Petroleum Africa, May 07)

Opec member Qatar will begin helping Egypt with gas supplies through a swap
deal from May 27 as the country struggles to meet its domestic energy needs,
Egyptian Qil Minister Osama Kamal said in remarks published on Monday. Egypt
will take a share of the natural gas extracted by foreign companies operating on
its soil to help ease its fuel shortages, and Qatar will send liquefied natural gas
directly to the companies’ overseas customers, Kamal said, according to the
website of the state-run television station. Both countries, however, are still
negotiating the credit terms for the deal, he said, without giving further details on
the amount of LNG the Gulf state was willing to supply. (Gulf News, May 07)

Egypt is expected to show oil minister Osama Kamel the door as part of a cabinet-
wide reshuffle, according to a report. A total of 11 ministers are expected to get
the axe following President Mohamed Morsi's comments last month that he
would revamp a government that has faced heat for failing to revive Egypt's
economy amid ongoing political turmoil. On Monday, Prime Minister Hisham
Kandil met with Sherif Haddara, chairman of the Egyptian General Petroleum
Corporation Reuters reported. Haddara is expected to take over as oil minister
for Kamel. An official announcement was expected on Tuesday before President
Mohamed Mursi heads to Brazil for a state visit. The Egyptian opposition has
demanded a complete overhaul of Morsi's cabinet, including the removal of
Kandil. The opposition says the announced reshuffle would do little to help build
the political consensus the International Monetary Fundrequires for economic
reforms needed to secure a $4.8 billion loan. (Upstream Online, May 06)
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APRIL

Libya will soon start shipping oil to neighbouring Egypt on soft credit terms, two
senior Libyan officials said, as Cairo struggles to pay for energy imports and avoid
fuel shortages. The officials told Reuters that Tripoli would supply Cairo with $1.2
billion worth of crude at world prices but on interest free credit for a year, with
the first cargo expected to arrive next month. Egypt has slid into economic crisis
since president Hosni Mubarak was overthrown two years ago. Most international
companies have reduced oil product supplies to the country fearing non-
payments, as the government tries to curb soaring energy subsidy costs which
swallow up a fifth of its budget. Libya plans to ship one to two cargoes a month
for refining in Egypt under a deal that involves 12 million barrels of crude over 12
months, Reuters quoted the unnamed oil industry officials as saying. (Upstream
Online, April 29)

A joint venture including Italian major Enihas filed a complaint with an arbitration
court over alleged non-payment of bills by an Egyptian partner at a liquefied
natural gas plan in the North African country, a report has claimed. Union Fenosa
Gas (UFG)an 80% stakeholder in Damietta LNG filed the complaint against
Egyptian Natural Gas (EGA&)th the International Chamber of Commerce’s
Court of Arbitration in Paris on 12 April, Reuters reported, citing an unidentified
source with knowledge of the matter. Eniis joined in UFGby Spain’s Gas Natural
FenosaEGASnd Egyptian General Petroleum Corp (EGRiye the remaining
stake in the LNG plant, the news wire said on Wednesday. The plant has stopped
operating as Egypt holds on to gas supply for the domestic market as the
economy continues to creak amid political and social upheaval in the wake of the
Arab Spring. Even in the absence of LNG production, the partners must still pay
for contracted capacity, with Reuters saying UFGmust pay 60% and EGAS10%.
(Upstream, April 24)

ENlIwas one of the winners in 9 D ! Z01Q International Bid Round scoring a block
in offshore Egypt in the Eastern Mediterranean. Block 9 was awarded to ENIs fully
owned affiliate IOECwho will act as operator of the block with a 100% interest.
Block 9 or the Shorouk Offshore covers an area of 3,765 sq km and is located in
water depths ranging from 1,400 to 1,800 meters. (Petroleum Africa, April 24)

SEA DRAGQOddquires a new exploration block in the Nile Delta. The company has
been awarded the South Disouq concession as a result of its successful bid in the
most recent EGASvid round. The South Disouq concession is on trend with the
prolific Abu Madi accumulations to the north which contain both the giant Abu
Madi gas field, with over 3TCF of original gas in place, and the offshore
Mediterranean Baltim fields. This block is also in the same area of the Nile Delta
where management had its previous success discovering the large El Wastani field
with over 500BCF of original gas in place. The concession’s areal extent is large at
1275 square kilometers and is estimated to have a resource potential in excess of
1.5TCF of rich gas based upon internal technical work. It is located approximately
65 km north of Cairo and thus far it has been lightly explored. Once the awarded
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concession is approved by government, Sea Dragorintends to acquire some 300
square kilometers of 3D seismic followed by the drilling of at least one exploratory
well. Sea Dragoris the sole owner and operator of the South Disouq Concession.
(Company Announcement, April 22)

Dana Gageceived a 100 percent working interest in the North El Arish Block 6
concession area in the Nile Delta. This concession is situated in the eastern part of
the Mediterranean Sea that lies in water depths that range in or around 3,281
feet spanning about 736,374 acres. The concession area has an eight-year
exploration period that includes three phases, an initial four-year exploration
period and two additional two-year extension periods, the company said in a
released statement. A 20-year development lease period will be granted based on
an approved commercial discovery. Dana expects to possess the concession in
late 2013 following regulatory approval. (Rigzone, April 22)

Junior explorer Petroceltic International announced Friday that it has been
awarded two blocks in Egypt as part of a joint venture with Edison International
The blocks, North Thekah and South Idku, were awarded in the Egyptian Natural
Gas Holding Compang012 International Bid Round. North Thekah (Block 7) is
located offshore the Nile Delta and potentially contains an extension of the
Levantine Basin exploration play that has already yielded some giant discoveries.
Petroceltichas a 50-percent, non-operated interest in the concession. South Idku
(Block 1) is located in Petroceltics core Egyptian operating area, onshore the Nile
Delta. In this concession the company has a 75-percent operated interest.
Petroceltic expects the new licenses to be formally awarded in late 2013,
following ratification and finalization of the production sharing contracts.
(Rigzone, April 19)

Egypt, struggling to meet domestic energy demand, has asked Russia to help it
fulfil its gas supply contracts with Europe. Russia's Energy Minister, Alexander
Novak, said over the weekend that Egypt had offered some Russian companies,
including Gazprom Gazprom Neft Lukoil and Novatek opportunities in the
North African country's offshore oil and gas sector. "The gas, which they were
supposed to ship (abroad) under a contract, may be left for domestic
consumption, while we could fulfil the contract via a swap supply by Gazprom"
Novak was quoted as saying by the RIA Novosti news agency. The possibility of an
increase in Russian gas supplies to Europe could draw a negative reaction from
the European Union, which is trying to lessen its dependency on energy supplies
from Russia. Europe relies on Russia for roughly a quarter of its natural gas needs.
Oil and gas production in Egypt has been in decline in recent years. January oil
output fell 3% year-on-year, according to government data, while gas production
fell 9%. (Upstream Online, April 22)

Cash-strapped Egypt is close to finalizing an agreement to import 600,000 barrels
of crude from OPEC-member Libya in May on credit, in a move that could offer
relief from fuel shortages that have recently afflicted the Egyptian economy,
officials from the two countries said Thursday. A Libyan official familiar with the
matter confirmed talks to sell oil to Egypt were at an advanced stage--with a
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shipment of 600,000 barrels next month as an option--and the length of the credit
was the main point to be finalized. The official confirmed the sale would be at
international prices and it could take another one or two months before any
delivery takes place. Last month, Libyan Deputy Oil Minister Omar Shakmak said
the North African country was in talks to supply 1 million barrels of oil a month to
Egypt on credit, which could meet about 5% of Egyptian oil needs. (Zawya, April
18)

Sea Dragon Energy Inig.pleased to announce the appointment of Paul Welch as
President and CEO of the Company with immediate effect. Mr. Said Arrata is
pleased to announce the appointment of Mr. Paul Welch as the new President
and CEO of the Company. Mr. Arrata will step down as CEO but will continue with
Sea Dragoras Director and Executive Chairman of the Board while Mr. Tony
Anton will step down as President and continue as Director and Executive Advisor.
Mr. Arrata and Mr. Anton will continue to provide assistance where needed,
particularly in Egypt and the Capital markets where their relationships proved to
be a key asset in growing successful international oil and gas companies. Mr. Paul
Welch is an international energy executive with 26 years of experience in the
acquisition, development and production of oil and gas fields in North America
and overseas. (Company Announcement, April 15)

Egypt owes at least $5 billion to oil companies, half of it overdue, corporate
reports have revealed, in a development highlighting the country's struggle to
meet soaring energy bills while subsidising prices to avoid public unrest. Egypt has
been delaying payments to firms producing oil and gas on its territory as it has
struggled with dwindling currency reserves, rising food bills and sliding tourism
revenues since the 2011 revolution that overthrew Hosni Mubarak. Most oil firms
hope to recoup the debts in full, but they acknowledge it could take years. While
they are still planning to invest in new projects in Egypt that will help it avoid an
energy meltdown, the debt situation remains a challenge. The government's delay
in paying its debts to oil and gas producers could hold back investment in the
sector and potentially endanger Egypt's energy security. (Reuters, April 12)

Cash-strapped Egypt is in talks with Opec members Qatar and Algeria to secure
natural gas supplies to meet its soaring demand, the country’s oil minister said in
an interview with Al Youm Television. “We are currently in talks with Qatar and
Algeria to import natural gas...we will buy it at international market prices,”
Osama Kamal told the Egyptian channel. Egypt, a significant gas producer with
much of its output consumed domestically, began reining in exports last year and
is planning to issue a tender soon for local firms to import liquefied natural gas to
meet its domestic needs, Kamal said. The North African country has been facing
recurrent electricity blackouts that have crippled many homes and businesses
over the past year. (Gulf News, April 10)

Sea Dragon Energy Inmnounced the following operational update for its recent
work activities in Egypt. The company's net production in Egypt averaged 1,526
barrels of oil per day (bopd) in the month of January 2013 and has now reached
1,840 barrels of oil equivalent per day (boepd) or 1,720 bopd and 120 boepd in
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gas and NGL's. In NW Gemsa, oil production is averaging 9,900 bopd gross (990
bopd net), while gas and NGL's are adding another 1,200 boepd gross (120 boepd
net). In Kom Ombo, production is averaging 500 bopd gross (250 bopd net); while
in Shukhier Marine the company is producing 480 bopd. Over the past two
months, Sea Dragorhas also been able to collect a significant percentage of its
aging receivables thus enabling it to reduce the receivables amount to $4.63
million and the age of its receivables to two months based on current production.
(Rigzone, April 01)

The price of subsidised cooking gas canisters will increase substantially starting
Monday, according to a spokesperson for the supply ministry. Nasser El-Farrash
told Ahram Online that the 12.5 kg butane cylinder would now be sold at LE8
(roughly $1.17), rising 60 percent from the previous price of LE5 ($0.73). The
move is the implementation of the governmental decision was taken in December
of last year, which mandated that subsidised cylinders be available only to citizens
who have a "supply card" which is also used to obtain subsidised foodstuffs such
as sugar and flour. Egypt imports more than 50 percent of its butane, mainly from
Libya and Saudi Arabia. It is bottled locally then sold at subsidised cost to
householders, hotels and restaurants. (Ahram Online, April 01)

Egypt has been garnering crude supplies to keep producing much needed diesel
from fellow MENA region countries. The latest country to sell crude to Egypt is
Irag. Iraq's Deputy Prime Minister Hussain al-Shahristani told AP that four million
barrels would be shipped to Egypt per month starting in April. Al-Shahristani did
not disclose whether Iraq will sell its crude at preferential prices but Egypt is short
on funds for fuel purchases. Just recently it was announced that Libya would be
sending oil to Egypt for diesel production. (Petroleum Africa, April 01)

Dana Gas financial health took another step towards recovery after the
company announced it had received further payments for its natural gas in Egypt
and the Kurdish region of Irag, and that the refinancing of a US$920 million
(Dh3.37 billion) Islamic bond was nearing completion. The Sharjah-based gas
producer said yesterday it had received at total of $73.7m from Egypt's
government and the Kurdish Regional Government (KRG) since the beginning of
the year, and that its shareholders and creditors would sign off the refinancing of
its sukuk in the second quarter. The company said it was on schedule to complete
the refinancing of the sukuk in the second quarter. A shareholder vote on
restructuring the sukuk was postponed, after a meeting on March 24 failed to
meet the required quorum. It is optimistic that shareholders and creditors will
sign off the new bond in two meetings to be held on April 23. (The National, April
01)
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MARCH

Power cuts in Egypt are due to a lack of funds to buy fuel for power stations, the
oil ministry said on Thursday, another sign that a government funding crunch is
disrupting the wider economy. Egypt has endured two years of political instability
since the overthrow of President Hosni Mubarak and is trying to control a soaring
budget deficit and secure a $4.8 billion loan from the IMF. Power cuts have
become more frequent as the government struggles to meet the country's fuel
supply needs. The problem is expected to worsen as summer approaches and
home owners switch on their air conditioning. (Zawya, March 28)

Libya plans to supply 1 million barrels of oil a month to Egypt on credit, Libya's
deputy oil minister said Wednesday, a move that could offer relief from fuel
shortages that have recently afflicted the embattled Egyptian economy. Omar
Shakmak told Dow Jones the agreement, which would meet about 5% of Egypt's
oil needs, was agreed on standard commercial terms, but that the length of the
period of credit under which Libya would supply the oil had yet to be finalized and
could extend beyond the six weeks commonly practiced in the industry. (Zawya,
March 28)

Libya plans to refine some of its crude oil in Egyptian refineries to support its
neighbour's economy which is faltering due to political unrest, the Libyan oil
minister said on Monday. "We have plans to refine Libyan oil in Egyptian refineries
in order to import it from Egypt to support the Egyptian economy," Abdul-Bari Al-
Aroussi told Reuters. Libyan refineries provide about 30 percent while 70 percent
of the north African country's refined oil needs is imported. Al-Aroussi said
stability in Egypt was important for both nations. (Zawya, March 25)

When it raises tolls in May, Egypt's Suez Canal Authority (SC#jll know that fuel
costs rule out alternative routes, but some in the shipping industry say the
calculation could reach a tipping point if the risk of delays from unrest increases.
Tolls paid by ships using the canal bring in around S$5 billion a year, but a
slowdown in trade on the major Asia to Europe route due to global economic
turmoil has hit transits, while pirate activity in the region has also had an impact.
To boost revenues, SCAis raising tolls by 2 to 5 percent from 1 May, having also
raised them 3 percent in March 2012. Sources in the ship industry, which is
struggling with a five-year downturn in trade, agree that higher bunker fuel costs
had deterred ship owners from re-routing. Several shipowners contacted by
Reuters said routing around the Cape was a consideration, given the possible cost
of any delays caused by protests within Egypt. These add to security costs for
ships heading to or from the canal, which also have to pass through areas plagued
by Somali pirates in the Gulf of Aden and Indian Ocean. (Ahram Online, March 21)
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The petroleum industry in Egypt has seen some rearranging recently as the
country’s oil minister Osama Kamal has dismissed two key officials amid a fuel
crisis that has hit the country. Kamal has replaced Nasr abu al-Saud, the chairman
of Misr Petroleum with Saeed Mostafa, head of state-owned refiner and
distributor Petrotrade the oil ministry said in a statement. The other dismissal
had Kamal replacing Amr Mostafa with Tarek EI-Molla, deputy chief executive
officer for foreign trade at EGPCThe decision was made "on the back of the
recent diesel crisis that hit the market in the last 48 hours," the statement read.
(Petroleum Africa, March 20)

The Egyptian government has invited top oil multinationals to bid for exploration
licenses in sites located in Upper Egypt known for being rich in natural gas and
petroleum, Sherif Ismail, chairman of the state-owned Ganoub EMWadi
petroleum holding company (GANOREpId Al-Ahram daily newspaper. Several
multinationals have already submitted exploration and drilling proposals,
showcasing that Egypt has the potential of attracting foreign investments, despite
the current state of political uncertainty that has hit the country, explained Ismail.
During a recent visit to Egypt's Sohag, one of Upper Egypt's most prominent cities,
President Mohamed Morsi said his government is working to put an end to
ongoing developmental and economic woes in Upper Egypt and promised to focus
on job creation efforts. (Ahram Online, March 19)

US independent Apache Corphas a significant amount of wells slated for Egypt in
the coming year. The company says it will drill more than 200 wells. Apache
reports that its latest discoveries, including the most recent Amoun NE-1X, has
confirmed its acreage has “multiple opportunities” on the exploration and
development end. The company holds over nine million acres in Egypt, much of it
undeveloped. The company produces at a rate of over 99,000 bpd of oil and 353.7
Mcf/d of natural gas from its holdings in the North African country. (Petroleum
Africa, March 14)

Italy’s Saipemhas picked up a number of contracts across Africa. The firm was
Italian services giant Saipem has been awarded a pair of engineering and
construction contracts in Egypt and Angola worth around $1.1 billion. The Milan-
based contractor said it had been hired by the Egypt General Petroleum
Corporation (EGPdgd Burullus Gas Comparnty provide subsea facilities for the
West Delta Deep Marine Phase IXa project. The field produced 132,000 barrels of
oil equivalent per day last year. Saipem has also scooped an engineering
procurement construction and installation contract with an unnamed explorer for
subsea facilities off Angola. (Upstream Online, March 11)
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Egypt's oil minister Osama Kamal has dismissed the head of state-owned Misr
Petroleum and another top official due to a crisis in distributing fuel used by
buses and trucks, state news agency MENA said. He also ordered the supply of an
additional one million litres of diesel to military-run filling stations to ease
shortages which have been dragging on for months. Seeking other ways to ease
fuel shortages generated by Egypt's economic crisis, Kamal flew to Qatar in a visit
airport officials said also aimed discuss Qatari investment in the country's energy
sector. The Gulf emirate has been a major source of financial support to Egypt in
recent months, offering S5 billion in grants and loans. (Zawya, March 11)

Sea Dragon Energyas completed the Al Amir SE-14 ST2 well in the Rahmi sands
and tested at 3,486 bopd. The well is now on production at 1,333 bopd resulting
in total gross oil production from the NW Gemsa Concession increasing to 9,600
bopd and 11,420 boepd including solution gas and natural gas liquids. The NW
Gemsa concession is located onshore on the west side of the Gulf of Suez,
approximately 300 km southeast of Cairo. Two main oil fields are producing light
oil, the Al Amir SE field along with the Al Ola extension to the south and the Geyad
field to the north. Sea Dragorhas a 10% working interest in the NW Gemsa
Concession with Vegasat 50%, as operator and Circle Oil PL@ith 40%. Current
production from the Al Amir SE and Geyad fields is approximately 9,600 bopd
gross (960 bopd net). Total production, including solution gas and natural gas
liquids, is approximately 11,420 boepd gross (1,142 boepd net). (Arabian Oil &
Gas, March 10)

Bedouin gunmen in Egypt's Sinai Peninsula seized and briefly held the country
boss of U.S. oil major ExxonMobiland his wife on Thursday, in an attack that
highlights increasing risks oil firms face across North Africa and the Middle East.
Exxonsaid Andy Wills, chairman and managing director of its Egypt and Cyprus
operations, and his wife were both unhurt. The British couple were seized when
they stopped to change money in Ras es-Sidr, 150 km (93 miles) southeast of
Cairo, while driving to a Sinai beach resort, Egyptian security sources said. The
couple were held for several hours before being handed over to the army after
negotiations with tribal elders. (Reuters, March 07)

Irag has agreed to supply Egypt with 4 million barrels of oil a month, during a visit
by Egyptian prime minister Hesham Kandil to Baghdad on Monday, Iraqi
government spokesman Ali Mussawi said on Tuesday. Economic turmoil since a
popular uprising unseated Hosni Mubarak last year has stretched Egypt's finances
and inflated the premiums the state petroleum company pays for fuel. Traders say
the number of firms supplying fuel to the Arab world's most populous country has
shrunk and repeated shortages have angered motorists and disrupted industry
and agriculture. "An agreement has been reached for Iraq to sell crude oil to Egypt
with an amount of 4 million barrels per month," Mr Mousawi said, adding
Baghdad would study a request to extend a planned oil pipeline from Iraq to
Jordan on to Egypt. (The National, March 06)
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Dana Gashas kicked off production from Egyptian field pair West Sama and
Allium, raising the explorer’s output in Egypt by 10%. Production from two wells,
West Sama 1 and Allium 1, is expected to add 20 million cubic feet per day, or
3450 barrels of oil equivalent per day, around 10% of Dana GasEgyptian output
at year-end of 32,000 boe per day. Dana Gasktgypt general manager Patrick
Allman-Ward credited the short two-month timeframe from initial testing to
bringing the wells online to their onshore locations “where tie-ins to our existing
pipelines and processing infrastructure can be made quickly, relatively
inexpensively and ensures a high return”. The company also said meanwhile it
was “continuing constructive discussions” with the Egyptian authorities on
payments owed for its gas, having received $163 million last year. (Upstream
Online, March 05)

US independent Apachehas made a discovery on the northern flank of its Khalda
Ridge producing complex with the first probe of a multi-well exploration campaign
aimed at proving up further finds. The Amoun NE-1X well tested at a combined
rate of 3186 barrels per day of oil and condensate and 11 million cubic feet per
day of gas from two zones in a Jurassic reservoir in upper and lower Safa
formations. The well, drilled about 3.5 kilometres east of the Shams field to a total
depth of more than 14,000 feet on the Khalda development lease, struck a total of
151 feet of pay in both zones. The company last year brought on stream the Unas
field on the southern flank of the ridge and now aims to drill multiple liquids-rich
targets on both the northern and southern flanks. It said the latest discovery is
expected to be brought online quickly due to its proximity to existing production
facilities, with three development wells offsetting the well to be drilled this year.
(Upstream Online, March 04)
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FEBRUARY

Circle Oilupdated its activities including its upcoming work programs in the North
African countries of Egypt, Morocco, and Tunisia. In Egypt, a four-well drilling
program comprised of one producer and three injector wells is planned from now
through the end of July 2013. The company saw gross production averaging 9,091
bpd out of Egypt in January 2013, with additional production coming onstream on
February 12. (Petroleum Africa, February 20)

The Egyptian government has reportedly signed agreements with Malaysia's
Petronasand Britain's BG Groupto reschedule debt owed to producers by Cairo.
Egypt’s minister of petroleum Osama Kamal told reporters of the move in the
country’s capital on Tuesday, according to Reuters reports. Kamal did not say how
much debt had been rescheduled. Oil producers working in Egypt are estimated
by Exclusive Analysis to be owed S9 billion - a figure Kamal disputed earlier this
month. Egyptian Prime Minister Hisham Kandil met on Tuesday with a delegation
from US explorer Apache Corporationand BG Groupto discuss investment
opportunities in Egypt. (Upstream Online, February 19)

UAE-based Dana Gasis said to be contemplating increasing its investment in
Egypt according to Egypt’'s petroleum minister Osama Kamal. The planned
increase in investment was revealed after Kamal met with Dands CEO Rashed Al-
Jarwan. Egypt’s minister said the talks focused on tackling plans to increase oil
production in Upper Egypt at the Al Baraka field. The Al Baraka field is located on
the Kom Ombo concession, which is jointly operated by Danaand Sea Dragon
Energyon a 50/50 basis. A report from Ahram Online said that the two sides also
discussed Dands LPG extraction plant project at Ras Shukhier in the Gulf of Suez,

a JV between Dana Gasand the EgyptianBahrain Gas Development Company
(Petroleum Africa, February 19)

Egypt will implement its delayed plans to ration subsidized fuel through a system
of smart cards at the beginning of July, the country's minister of petroleum and
mineral resources said on Monday. Egypt's government is in the process of
reforming subsidies in order to cut its budget deficit and secure a $4.8 billion loan
from the International Monetary Fung which is crucial to support its ailing
economy. "We are working, as part of the program, to implement it at the
beginning of the new financial year (in July)," Osama Kamal said, when asked
about the smart cards, in an interview broadcast on Egyptian channel CBC. The
guotas, to be implemented through a system of cards allowing drivers a limited
amount of subsidized fuel, were due to start in April, just as the country is set to
hold parliamentary elections. On February 12, the minister said that the smart
cards would be implemented between April and July. (Ahram Online, February 19)
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Shareholders of Dana Gasthe Abu Dhabi-listed energy firm, will vote on March
14 to approve a restructuring plan for its US$920m sukuk after failing to meet
maturity of the Islamic bond last year. Danabecame the first company in UAE to
miss repayment of a maturing bond on October 31 but agreed new terms with a
creditor committee representing bondholders, which included investment firms
Ashmore Groupand BlackRocka week later. The company has been hamstrung
by payment delays on gas it supplied to Egypt and Iraqg's Kurdistan region. In early
December, Dands outstanding receivables amounted to US$220m and US$350m
respectively, according to a company statement at the time. (Arabian Business,
February 19)

Sea Dragon Energy Inhas allotted $6 million for its 2013 capital budget. The
funds for the capital budget are to be financed entirely from existing cash flow as
it continues to exploit its existing assets and expand operations. Sea Dragon
expects to see an average production rate of 1,725 boepd, an increase of
approximately 700 boepd over its 2012 flow rates. In Egypt on the NW Gemsa
concession onshore on the west side of the Gulf of Suez the company and its
partners Vegas Oil & Gasnd Circle Oilsaw their gas conservation project
completed. Incremental liquids production from the project commenced on
February 12 with preliminary volumes at 7.2 mmcf/d of sales gas, 150 bpd (15 bpd
net) of condensates and 38 tons (3.8 net) of LPG per day. (Petroleum Africa,
February 15)

Circle Oil Plc the international oil and gas exploration, development and
production company, is pleased to announce the following update regarding the
Al Amir SE field ("AASE") and the Geyad field... Infill production well AASE -14X,
located centrally in the field midway between AASE-1X ST1 and AASE-12X ST1 was
spud on 26 November 2012.. Production from the AASE and Geyad fields
averaged 9,091 bopd (gross) through January 2013. Cumulative production from
the NW Gemsa Concession has now exceeded 10.4 million barrels of 42 degree
API Crude oil. (Company Announcement, February 14)

Egypt's government will delay by up to three months a rationing of subsidised fuel
initially set for April as part of austerity measures to secure a $4.8 billion loan
from the IMF, its oil minister said on Tuesday. The quotas, to be implemented
through a system of smart cards allowing drivers a limited amount of subsidised
fuel, were due to start in April, just as the country is set to hold parliamentary
elections. (Zawya, February 12)

BG Grouphas sanctioned the next phase of development for the West Delta Deep
Marine (WDDM) concession offshore Egypt in the Mediterranean. Pending
approval from partner Petronas this will come onstream in 2014, said CEO Chris
Finlayson in the company’s Q4 report. The company’s two major producing assets
in Egypt are the WDDM and the Rosetta; production at the Rosetta field is going
as expected, while production at the WDDM is seeing decline. The WDDM saw
production efficiency of over 90%, but decline in recent years has been seen due
to wells experiencing water break-through. (Petroleum Africa, February 11)
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As Egypt’s energy industry continues to struggle, news came that the North
African country’s two LNG facilities were shut-in due to a lack of feedstock. The
Damietta LNG facility, operated by Union Fenosa Gas (UFGjd its feedstock for
the plant diverted to supply the domestic market. UFG a stakeholder company
shared equally between Gas Naturaland EN]J said the plant was idle because
Egypt was restricting supplies. "We expect the plant to come back on stream ...
but it depends on the Egyptian authorities to resume the supply to Damietta," the
company said in a Reuters report. (Petroleum Africa, February 11)

Banque Du Caire is considering lending Maridive & Oil Servicesthe Egyptian Oil
and gas Services Company listed on the Egyptian stock exchange, to support its
offshore units, a senior banker told Zawya. "All Maridive's plans were recently
announced on the Egyptian stock exchange," said Emad Fawzy, vice-chairman and
chief financial officer of Maridive, refusing to reveal the purpose of the loan.
Maridive & Oil Servicetad a net loss of USD 9.4 million in the first three quarters
of 2012, compared to USD 44.5 million in profit, during the same period of 2011.
The General Assembly approved increasing the company's paid up capital to USD
163.8 million from USD 143.4 million on December 16, 2012, through a 1:7 stock
dividend financed from FY2011 retained earnings. (Zawya, February 11)

Petroceltic Internationalreported Wednesday that its Mesaha-1 exploration well
in Egypt has been plugged and abandoned after the firm failed to find
hydrocarbon indicators there. The well, which was drilled to a total depth of 6,985
feet, is now being plugged and abandoned. Petroceltic said that the well has
provided significant new data on the Mesaha basin statigraphy, which will be
incorporated in a review of the regional geology prior to the planning of any
future work on the block. Mesaha-1 was drilled for a gross cost of $10.3 million
(Petroceltic holds a 40-percent working interest in the concession). (Rigzone,
February 06)

Italy's ENlannounced Wednesday that it has made a new oil discovery at its Rosa
North 1X well located in the Meleiha Concession in the Western Desert of Egypt.
Part of ENlIs strategy to refocus exploration activities in the country by targeting
deeper oil plays in the Western Desert, the well encountered a total oil pay of
around 250 feet in multiple good-quality sandstones of the Bahariya, Alam El
Bueib, Khatatba and Ras Qattara reservoirs. Qil flowed from these reservoirs at
between 43 and 48 API at "very good rates", said the company. ENlsaid it plans to
develop the discovery by drilling at least two more wells in 2013. Production for
each well is estimated at 2,000 barrels of oil per day. Production at the Rosa North
Field is expected to reach 5,000 bopd during the first 12 months, and will be
delivered to the nearby processing facilities of the Meleiha field. (Rigzone,
February 06)
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Dana Gagsthe Sharjah-based fuel producer, reported a 20 per cent jump in profits
last year as payments began flowing from key production areas in Egypt and the
Kurdish region of Irag. The company earned US$165 million (Dh606m) in profits
last year, up from $138m the year before, while its cash balance grew by 47 per
cent to $165m from $112m. The Egyptian uprising and a dispute between the
Kurdistan regional government and the Iraqi federal government had delayed
payments for fuel in Dands key production areas. But a deal between Erbil and
Baghdad and continuing talks with the Egyptian leaders over backdated payments
allowed the company to collect $301m last year from both governments (The
National, February 04)

JANUARY

The Egyptian government has given Dana Petroleunthe greenlight to develop its
Nefertiti field in the Gulf of Suez. The go-ahead for development follows the
successful completion of an appraisal well. Dana, in partnership with Inpex
successfully drilled the Nefertiti-2X at the end of 2012. The well tested at a
maximum stabilized flow rate of 1,850 bpd with an Electrical Submersible Pump
(ESP), and the field is expected to produce around 2,500 bpd (1,625 bpd net to
Dang when it comes onstream in around six months. Following the successful
appraisal, the two companies agreed with EGPQhat the Nefertiti field was a
commercial field. Osama Kamal, Minister of Petroleum and Mineral Resources,
approved the lease on January 20. (Petroleum Africa, January 31)

Jordan's Egyptian gas supplies have dropped to one-third of their normal levels,
officials say, prompting fresh concern over the security of the country's primary
energy source. According to a Ministry of Energy source, natural gas supplies from
Egypt declined to some 80 million cubic feet (mcf) per day since Saturday, one-
third of the 240mcf rate outlined in the gas agreement between Amman and
Cairo. Although Egypt has refused to disclose the reasons behind the drop,
officials link the shortage with the ongoing instability and riots that have gripped
the country since late Friday. (Zawya, January 29)

ExxonMobilEgypt renewed its agreement with the Egyptian Drilling Co. (ED€&)x
an additional five years in a special event at JW Marriott Hotel in Cairo. Under the
agreement ExxonMobil Egypt will continue to provide EDCwith lubricants and
greases, in addition to technical services. Ms. Salwa Helal, Procurement and
Logistics Manager, represented EDCat the signing in the presence of Rasha
Ramadan, CFO, while Hesham El-Amroussy, Egypt and Middle East Lubes Manager
and Mohamed El-Assar, Industrial and Marine Sales Manager, represented
ExxonMobil Egypt. In a speech at the signing Helal said that the relationship
between the two companies was a successful business model for the industry. "It
has always been a Win-Win partnership between both organizations. This
extended relationship solidifies true cooperation that revolves around mutual

62



SPTEC .
ADVISORY Egypt - Recovery and Opportunities January 2014

success," Helal said. EI-Amroussy said, "We are very pleased with our strong and
extended relationship with the EDCgrowing from one success to another. As we
celebrate our contract renewal, we continue to be committed to strengthen the
bonds of this constructive cooperation. This will set the stage for continuous
success over the next five years and beyond." (Petroleum Africa, January 28)

The abandonment of the Al Azayem #1 well on Egypt’s South Mariut concession
has led to a drop in share price for TransGlobe Energy Corphe Al Azayem #1
well was the first of three wells planned for the South Mariut drilling program.
The well was drilled to a total depth of 16,391 ft and was subsequently plugged
and abandoned after finding no hydrocarbons in the primary reservoir. Following
the release of the rig it will be moved to drill the Al Nahda #1 well, approximately
15 km north of the Al Azayem prospect. It is expected that the JV partners will
finalize the third exploration location early in 2013. TransGlobeoperates South
Mariut and holds a 60% stake. (Petroleum Africa, January 14)

Dana Gasupdated operations on its Egyptian Bahrain Gas Derivatives Co.
(EBGDCo) natural gas liquids (NGL) extraction plant at Ras Shukheir, Egypt. The
plant, which began operating commercially in October 2012, processed a
combined 12,340 metric tons of propane (10,500) and butane (1,840) during its
first three months of operation. The plant saw an average flow rate of 75 Mmcf/d
with recovery rates of 98.9% and 99.9% respectively. The NGLs, which Dana Gas
extracts from the main gas flow, provide an additional revenue stream. Total
additional revenue from NGL sales to date is $ 7.7 million, of which Dana Gasas
used $2.8 million to repay the first installment of the project’s development
financing. (Petroleum Africa, January 14)

Petroceltic released its capital expenditure budget for 2013. The company has
budgeted $150 million for its planned active exploration and development
program, with the majority of that being spent in Egypt on development activities.
The company has budgeted $48 million for development and $10 million in
exploration activities. The next biggest spend for the company will be in Bulgaria,
which will see $36 million in development and exploration activities. Algeria,
home to Petroceltics Ain Tsila gas development, will see a total of $11 million.
The remaining $45 million will be spent in Italy, Kurdistan, and Romania.
(Petroleum Africa, January 07)

Ganoub El Wadi Petroleum Holding Company (Ganole) invited 'specialized
oil and gas exploration, exploitation and production companies' to participate in
the International 2012 Bid Round # 1, which includes Twenty (20) exploration
blocks in the Western Desert, Eastern Desert, Red Sea and the Gulf of Suez as
shown in the map and according to the Production Sharing Agreement model
applied in the Arab Republic of Egypt. (Company Announcement, January 02)

63



SPTEC .
ADVISORY Egypt - Recovery and Opportunities January 2014

Notes:

DISCLAIMER
The contained information in this annual Press Review is compiled from publicly available information.

SPTEC Advisory accepts no responsibility for the validity of the information although it is compiled from sources we
believe to be accurate and reliable.

SPTEC Advisory shall not be liable for any loss or damage of whatever nature (direct, indirect, consequential, or
other) whether arising in contract, tort or otherwise, which may arise as a result of your use of (or failure to use) the
information in this Press Review.
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SPTEC Advisory delivers un-biased advice supported by an in-depth knowledge of
the sector value chain
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