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Introduction – The Iranian Game Changer

The year of 2015 has been quite a busy year for Iranian Officials. While negotiating
with the P5+1 Countries (China, France, Russia, the United Kingdom, the United
States, plus Germany) to end the economic sanctions that have put the Iranian
economy in doldrums, preparing the after-sanction era was another big challenge
especially in the oil and gas Industry.
As the sanctions are expected to be lifted in the first months of 2016, investment
needs are enormous for the country that suffered from decades of underinvestment.
Therefore, Oil majors are seeing Iran as a potential land of opportunities for their oil
and gas expansion projects.
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Iran holds the world's fourth-largest proved crude oil reserves and the world's
second-largest natural gas reserves.1 As a historical hydrocarbon producer, Iran has
reliable infrastructures and large oil basins in which producers can benefit from
economies of scale.
Current oil production is estimated 2.7 million bpd, but country’s current production
capacity is between 3.8 and 4.0 million bpd, corresponding to the pre-sanctions
production levels.

Iran’s ambitious plan to come back into the International Oil Market
Within the framework of the 6th Five-Year National Development Plan (2015-2020),
oil and gas projects have a special attention from Mr Reza Nematzadeh, Iran’s
Minister of Industry, Mining and Trade. In July 2015, he outlined plans to rebuild the
country’s main industries and trade relationships following a nuclear agreement with
world powers, saying it was targeting oil and gas projects worth $185 billion by
2020.2
In the short term, Iran also plans to make $20 billion worth investment to boost its oil
production by over 700 000 bpd by the end of Iranian calendar year 1396 (March
2017-March 2018).3
On the field, the increase of Iranian crude production will come from West Karoon,
which is expected to add 150 000 bpd in the current Iranian Year. For the giant 50
Tcm South Pars Field shared between Qatar and Iran, the development of the phases
20 and 21 is aimed at producing 50 million cubic meters of natural gas, 77 000 barrels
of gas condensates, and 400 metric tons of sulfur per day, as well as 1.1 million
metric tons of LPG and 1 million metric ton of ethane per year.4

1 BP Statistical Review
2 Reuters, 23 July 2015
3 Tehran Times, 9 May 2015
4 Offshore Mag, 15 November 2015
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According to Mr Roknoddin Javadi, managing director of state-run
National Iranian Oil, the country can boost oil exports by 500 000 bpd within a week
after the sanctions are removed, and reach a level of 4.7 million bpd by 2021. Adding
the production of condensate, the production is “expected to hit 6 million barrels per
day” he said.

Profitable political ties
In a country hit by decades of war and political tensions, political ties are definitely
not far away from economical partnerships. Analysing one year of press releases, we
can notice that the main countries quoted in partnerships and investment in the oil
and gas industry are Iran’s traditional allies.5

Countries Press Occurences in Articles about Iran
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Iraq, the main oil producing neighbour led by a Shiite-dominated government has
initiated a broad cooperation, including the development of Changuleh Field6 (shared
between the two countries) for $2.2 billion. India which refined a part of Iranian
production during the sanction, is well placed as an Indian consortium led by ONGC
Videsh has won a $3 billion contract to develop the Farzad B gas field in the Persian
Gulf. Oman and Iran are currently conducting discussions to convert Iran natural into

5 SPTEC Advisory
6 Mehr News, 6 July 2015

5

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

LNG in Oman Export terminals. Russia, through Gazprom and Lukoil OJC is also eyeing
into the Iranian Eldorado.
Today, it is clear that negotiations are mainly held at government levels, but the next
step after the sanctions will see more public-private partnership, especially between
Iranian national companies and Oil Majors.

Creating the conditions for recovery in Iran
Even before the end of the negotiations that led to the nuclear deal, oil majors like
Royal Dutch Shell, BP and Total S.A. had already began to position themselves and
express their interest in investing back in the Iranian oil & gas industry.
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Iran Oil Production, Consumption and Exports7

However, converting interest into investment requires creating an attractive
investment climate especially regarding the petroleum regulation. Iran needs to offer
better incentives to attract foreign energy companies forced by low oil prices to slash
investments, as Mr Reiner Seele the head of Austrian energy group OMV said.
"Currently the conditions for potential investors are not sufficient for us to enter into
investment commitments."8, he added.

7 US Energy Information Agency (2014); World Energy Outlook (2013); SPTEC Advisory analysis
8 Reuters, 12 August 2015
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Iran Gas Production, Consumption and Exports9

In the end of November, Iran unveiled a new contractual framework hoping to bring
in $30 billion in new investment. The new contracts last 15-20 years and allow for the
full recovery of costs. The older contracts were shorter term, and investors
complained of heavy risks and suffering losses. Investors who produced more than
planned amounts received no compensation for the additional barrels. But under the
new model, the more they produce, the more they will earn. Foreign investors will
also have an option to extend contracts an additional five years, up to 25 years.10
The country is also offering 52 oil and gas development projects in addition to 18
exploration blocks for foreign investors, according to a brochure from the Iranian oil
ministry. That includes projects at 29 new and currently producing oilfields and 23
gas developments. Onshore fields make up 34 of the projects.11

9 US Energy Information Agency (2014); World Energy Outlook (2013); SPTEC Advisory analysis
10 National Observer, 28 November 2015
11 Bloomberg, November 28 2015
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Key Quotes
“It’s not a matter of discussion with anyone to limit the level of production of Iran
below 4 million barrels a day” - Bijan Namdar Zanganeh, Iran Oil Minister

Complimentary Copy

"I invite the leaders of the countries in this group to partner with Iran and invest in
developing Iran's gas resources for mutual benefit" - Hassan Rohani, President of The
Islamic republic of Iran during the Gas Exporting Countries Forum (GECF)

“The world is awash in crude, but big oil companies are lining up to develop new
fields in Iran even as they slash spending and abandon exploration elsewhere. One
thing explains this paradox: cost. The Middle Eastern country is one of the cheapest
places in the world to tap new oil fields and pump from existing wells.” – Bloomberg,
October 19

“Costs are low because they have giant fields which produce economies of scale, the
terrain is mostly straightforward and reservoirs are highly prolific,” - Robin Mills,
Dubai-based analyst at Manaar Energy Consulting

International oil services companies are scrambling to win contracts worth tens of
billions to repair and modernize Iran's oil refineries once sanctions are removed, with
officials even laying on bus tours for visiting foreign executives. - Reuters, August 17

Iran sees the return of foreign firms as a key goal from a potential nuclear deal with
the U.S. and the fact the government has started circulating drafts of the terms
suggests Iran is expecting to seal an atomic deal. Iran needs $200 billion of
investment in its oil industry, Oil Minister Bijan Namdar Zanganeh said last month. Bloomberg, June 2
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Natural Oil & Gas reserves Estimates
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Iran holds the world's fourth-largest proven crude oil reserves. The country’s total inplace oil reserves have been estimated at more than 560 billion barrels, with about
140 billion barrels of recoverable oil.12

12 BP Statistical Review (2013)
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With 33.6 trillion cubic meters of natural gas deposit, Iran holds the world’s largest
natural gas reserves, according to the latest data from BP.13

13 BP Statistical Review (2013)
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Iranian Oil Minister Bijan Namdar Zanganeh has denied that the government plans
to increase the gasoline prices in the coming year. “The government does not have
any plan on the liberalization of the pricing of gasoline,” Fars news agency quoted
him as saying. He further spoke about air pollution in Tehran and denied that the
gasoline distributed by the Oil Ministry has worsened the situation in the capital
city. Saying that there are various factors for causing air pollution in Tehran, he
added that gasoline is not the only factor. (Selected by SPTEC Advisory from Trend
News Agency, December 31)
Russian and Iranian ship-building companies have signed an agreement for
construct oil rigs in the Persian Gulf, PressTV has reported. Under the agreement,
the Russian Krasnye Barrikady (Red Barricades) shipyard will build rigs for
exploration and production of oil and gas, according to Hamid Rezaian, Managing
Director of Iranian shipbuilder ISOICO. The Russian company will also share some
of the technology. The deal was signed during a big foreign exhibition in Iran earlier
this month. Representatives of 80 leading Russian companies showed off their
products at the event. (Selected by SPTEC Advisory from RT, December 31)
Officials from Iran and India held talks in New Delhi on crude oil transactions during
which the Iranian side called for settling arrears in oil sales revenues as India was
willing to purchase additional oil following the removal of anti-Iran sanctions, said a
National Iranian Oil Company (NIOC) official. "Settlement of Iran's unpaid oil
revenues and reviewing the crude oil market topped agenda of the talks in India
last week," NIOC Director of International Relations Mohsen Qamsari, told Shana.
"There was no discussion on price or quantity of oil to be exported to India," he
said, adding that as a traditional customer of Iran's crude, India has already
expressed its willingness to increase imports from Iran. (Selected by SPTEC Advisory
from Iran Daily, December 26)
The first joint coordination meeting between National Iranian Gas Company (NIGC)
and the Russian state-owned gas giant Gazprom was held in Tehran Dec. 23.
Alexander Medvedev, Gazprom's deputy chief executive, who is heading a 25member delegation to Tehran, met with Hamid Reza Araqi, managing-director of
the National Iranian Gas Company (NIGC) to discuss the mutual cooperation
capacities, the oil ministry's official SHANA news agency reported. Enjoying huge
gas reserves, both Iran and Russia can follow joint purposes in terms of supplying
gas to the world, Araqi said. (Selected by SPTEC Advisory from Trend News Agency,
December 25)
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A senior Iranian official has estimated that the Islamic Republic will attract €10bn
($11bn) of new investments for its central oilfields, rejecting the notion of low oil
prices halting finances in the energy industry. “According to estimates, about €10bn
of investment potentials are available for oil and gas projects in Iran’s central
fields,” Salbali Karimi, directing manager of Iran's Central Oil Fields Company
(ICOFC), told the official Mehr News Agency. An average of 100,000 barrels of oil
per day (bpd) is currently being produced in the central oilfields of Iran. “Daily
crude production in the region is scheduled to climb in two stages before reaching a
total of 190,000 to 200,000 barrels,” Karimi said. (Selected by SPTEC Advisory from
Arabian Oil and Gas, December 23)
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China's November crude oil imports from Iran fell 5.1 percent from a year earlier to
2.02 million tonnes, or 491,100 barrels per day (bpd), customs data showed on
Monday. On a daily basis, November imports from Iran rose 45.2 percent from
338,300 bpd in October. Russia again became China's top provider of crude oil in
November, supplying the country with 3.90 million tonnes, or 949,900 bpd, during
the month. (Selected by SPTEC Advisory from Bloomberg, December 21)
Iran said on Saturday that it had started negotiations with several Italian companies
to work over drilling projects in what could be the first engagement of European oil
corporations in the country's oil industry. Mohammad-Reza Katidi, the vice
president of the National Iranian Drilling Company ( NIDC ), told reporters that the
negotiations have been held with several subsidiaries of Italy's oil giants Eni. Katidi
said a basic agreement has been signed with the companies, adding that it will be
made operational as soon as the sanctions against Iran are lifted. (Selected by
SPTEC Advisory from Iran Daily, December 20)
Iran's crude oil exports are set to hit a six-month high in December as buyers ramp
up purchases in expectation that sanctions against the country will be lifted early
next year. Iran is on track to ship 1.26 million barrels a day (bpd) of crude this
month, according to an industry source with knowledge of the OPEC member's
tanker loading schedule. That preliminary number, nearly a quarter higher than
levels just two months ago, could stoke worries over a global supply glut that have
intensified since the Organization of the Petroleum Exporting Countries abandoned
its output ceiling on Dec. 4. (Selected by SPTEC Advisory from Reuters, December
14)
The Iranian government is stepping up efforts to attract more foreign investment
by reviewing the way in which the country offers oil contracts to foreign energy
companies. Tehran is preparing for the removal of economic sanctions imposed on
the country in response to its nuclear development program. The contract terms
and nearly 50 new development projects were detailed at an international
conference held on Nov. 28 and 29 in Tehran. Iranian Oil Minister Bijan Zanganeh
expressed hope that the country may attract about $30 billion in foreign
investment. The new contract terms will help resolve some of the difficulties facing
the Iranian oil industry, he said. (Selected by SPTEC Advisory from Nikkei, December
14)
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Iran has halved the volume of natural gas flows to Turkey, citing an increase in
domestic consumption due to severe winter weather, Turkish newspaper Haberturk
reported on Wednesday. It said the daily gas flow of some 28-30 million cubic
metres had fallen to around 14-15 million cubic metres as a part of the move.
(Selected by SPTEC Advisory from Reuters, December 9)
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India and Iran are holding discussions to construct a $4.5 billion subsea pipeline to
transport natural gas from the OPEC member to the South Asian country, according
to a senior official of the National Iranian Gas Export Company (NIGEC), as quoted
in a report carried by India's daily Economic Times (ET) Tuesday. The proposed
subsea pipeline, linking the Iranian coast via the Oman Sea and Indian Ocean to
Gujarat on the west coast of India, indicated that a long-standing plan to build a
natural gas pipeline between the Iran and India through Pakistan has been shelved
due to lukewarm interest from New Delhi, NIGEC's Managing Director Alireza
Kameli said. "We are negotiating with our counterpart SAGE company on behalf of
Indian gas consumers to discuss about laying the sea pipeline from Iran to India,"
Kameli stated. (Selected by SPTEC Advisory from Rigzone, December 8)
Iran has agreed a $3 billion contract with a consortium of Indian companies to
develop the Farzad B gas field in the Persian Gulf, according to the Mehr news
agency. Saeed Hafezi, the director of the Falat Ghare oil company, said the lifting of
sanctions means the consortium can resume development, according to Mehr. The
managing director of ONGC Videsh, the Indian company heading the partnership,
said they had not yet been notified about the development. (Selected by SPTEC
Advisory from Zawya, December 7)
OPEC members that supply too much crude oil to the market are responsible for
low prices, Iran's oil minister said on Sunday, two days after the cartel failed to
agree on a production ceiling. The Organization of the Petroleum Exporting
Countries (OPEC), which accounts for about a third of world oil output, announced
no change in policy at a meeting on Friday, setting the scene for more price wars in
an already heavily oversupplied market. "The oil market anticipated OPEC's
decision, and the countries with an excess of supply are responsible for the
consequences," Bijan Zanganeh was quoted as saying by Iran's Shana news
agency. (Selected by SPTEC Advisory from Zawya, December 6)
Iran won’t accept any limit on its oil output below pre-sanctions levels as the nation
continues with plans to boost production by more than 1 million barrels a day in
the months following the completion of a nuclear deal. “It’s not a matter of
discussion with anyone to limit the level of production of Iran” below 4 million
barrels a day, Oil Minister Bijan Namdar Zanganeh told reporters Thursday. “After
the full return of Iran to the market, we are ready to participate with OPEC
members for making a new ceiling” on crude production, he said. (Selected
by SPTEC Advisory from Bloomberg, December 3)
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As OPEC ministers started to arrive in Vienna, Iran called on fellow members to
comply with the group’s production ceiling before ramping up its own supply next
year. The appeal from Oil Minister Bijan Namdar Zanganeh, reported by Mehr news
agency just days before the Organization of Petroleum Exporting Countries meets
to discuss output quotas, echoes a letter he presented to ministers at the group’s
last meeting in June. OPEC pumped 32.1 million barrels a day in November,
exceeding its 30 million-barrel quota for an 18th month, according to a Bloomberg
survey of companies and analysts. Iran has said it plans to pump an additional
500,000 barrels a day once international sanctions over its nuclear program are
lifted. (Selected by SPTEC Advisory from Bloomberg, December 1)
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NOVEMBER
Asian imports of Iranian oil fell to the lowest level in two years in October, as Iran's
biggest crude buyers held off from increasing purchases following a landmark
agreement on Tehran's disputed nuclear programme in July. Imports by Iran's four
biggest buyers - China, India, Japan and South Korea - came to 803,674 barrels per
day (bpd) last month, the lowest since October 2013, and down 8.5% from a year
ago, government and tanker-tracking data show. Total imports by the top four
Asian buyers have slumped this year since reaching a peak of 1.205 million bpd in
May and had held steady at about 1.02 million bpd since July, the data
showed. (Selected by SPTEC Advisory from Zawya, November 30)
Iran offered on Saturday about 50 oil and gas projects to be developed by foreign
investors with local partners under a new scheme it hopes will initially generate $25
billion in investments, state media reported. Iran reached a deal with world powers
in July, under which sanctions will be lifted in return for it scaling down its nuclear
programme. It has outlined plans to rebuild its main industries and trade
relationships following the agreement, targeting oil and gas projects worth $185
billion by 2020. Some 135 energy companies attended a conference in Tehran to
hear the terms of a new energy contract - which it calls its integrated petroleum
contract (IPC). (Selected by SPTEC Advisory from Reuters, November 29)
A top official of Germany's reputable BASF Company said here on Tuesday the firm
is ready to assist Iran in renovation of its refineries and petrochemical
complexes. Carl K. Lee who was speaking at the 2015 International Iran-Catalyst
Conference said that Iran is among the few regions in the world where BASF is
absent, but expressed hope that its presence in Iranian market will be ensured in
the future. (Selected by SPTEC Advisory from Zawya, November 25)
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Iran is dramatically increasing its natural gas export capacity in preparation for the
lifting of international sanctions, President Hassan Rouhani said on Monday, as he
courted foreign investment in the sector during a summit meeting in Tehran.
Addressing Russian President Vladimir Putin and leaders of seven other countries
including Algeria, Nigeria and Venezuela, Rouhani told the Gas Exporting Countries
Forum (GECF) that Iran was seeking international partnerships to develop its vast oil
and gas reserves. "I invite the leaders of the countries in this group to partner
with Iran and invest in developing Iran's gas resources for mutual benefit," he said.
"Iran is ready to play a bigger role in the supply of gas." (Selected by SPTEC
Advisory from Reuters, November 24)
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Iranian Petroleum Minister Bijan Zangeneh discussed exporting LNG via Oman
during a meeting here on Sunday with the visiting Omani minister of Oil and Gas
Mohmmed bin Hamad Al Rumhi, said an official in the Iranian ministry. 'Top on the
agenda of the talks was ways of using Oman's unused LNG facilities,' Managing
Director of the National Iranian Gas Exports Company (NIGEC) Alireza Kameli said.
(Selected by SPTEC Advisory from Zawya, November 23)
Iran's president Hassan Rouhani said after talks in Tehran with his Russian
counterpart Vladimir Putin on Monday that Tehran was seeking greater
cooperation with Moscow in the energy, banking and transportation
sectors. "There are a lot of projects in the oil and gas sector and electricity that we
can work on together," Rouhani told a televised news conference. "We also
discussed expanding banking relations as one of the pillars of our mutual
ties." (Selected by SPTEC Advisory from Reuters, November 23)
Oil and banking sanctions against Iran might be lifted by mid-January based on the
pace at which technicians are removing and mothballing nuclear equipment at the
country’s uranium-enrichment facilities. Iran removed 4,530 centrifuges during the
28 days ending Nov. 15, a rate of 162 machines per day, according to an
International Atomic Energy Agency report issued late Wednesday. Based on
current work rates, Iran may be able to fulfill its part of the nuclear deal agreed
with world powers by Jan. 12. “By the time you have this down to a routine, it’s not
much more difficult than changing a set of tires,” said Robert Kelley, a nuclear
engineer and former IAEA director who has supervised centrifuge disassembly
projects. “There’s no reason the Iranians cannot continue at the same pace.”
(Selected by SPTEC Advisory from Bloomberg, November 19)
Iran won’t negotiate with OPEC or seek the group’s permission before boosting oil
exports by a planned 500,000 barrels a day once sanctions are removed from the
nation’s economy. The Persian Gulf state is unconcerned about the impact this
additional supply may have on crude prices, which already reflect the expected
increase in Iranian shipments, Oil Minister Bijan Namdar Zanganeh said Tuesday at
a news conference in Tehran. The fifth-largest producer in the Organization of
Petroleum Exporting Countries will inform the group after it increases exports, he
said. “The drop in prices won’t be a concern for us,” Zanganeh said. “It should be a
concern for those who have replaced Iran.” Iran doesn’t expect difficulties selling
the additional barrels, and “the market has taken into account our return,” he
said. (Selected by SPTEC Advisory from Bloomberg, November 17)
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Iran has started negotiations to buy shares in oil refineries in Europe, Latin America
and Asia, the deputy oil minister was quoted as saying by Mehr news agency on
Tuesday. "Buying the oil refineries or their shares abroad is the policy of Iran after
the lifting of sanctions," said Abbas Kazemi, head of the National Iranian Oil
Refining and Distribution Company. Kazemi said that Tehran was in talks to buy a
stake in India's Essar Oil, although India's second-largest private refiner denied
this. "Essar has signed a non-binding term sheet with (Russian refiner) Rosneft for
exclusive negotiations in relation to sale of Essar Oil shares and there is no other
discussion in this regard," an Essar spokesman said. (Selected by SPTEC
Advisory from Reuters, November 17)
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Iran and Iraq signed a contract on Tuesday for pumping some 25 mcm/d
of Iranian gas to Basra, Iraq for a six year period. The contract was signed in Tehran
by Iranian Deputy Oil Minister Hamid-Reza Araqi and Iraqi Deputy Minister of
Electricity Khaled Hassan Saleh. (Selected by SPTEC Advisory from Zawya, November
12)
Even after Western sanctions are lifted, Iran's oil tanker fleet is expected to face
more hurdles before many of the vessels can start trading again due to insurance
hiccups and tougher requirements over sea worthiness by potential foreign
clients. Iran's main tanker operator NITC remains blacklisted by the United States
and European Union since 2012, meaning it's unable to secure foreign insurance or
international classification services, which certify ships have met safety and
environmental standards necessary to get access to most ports. (Selected by SPTEC
Advisory from Reuters, November 11)
Iran will have to offer lucrative contracts terms to draw back international oil
companies at a time when the oil industry is more focused on profitability as it
gears up for a longer period of low oil prices, executives said on Tuesday. Iran said
in September it had approved a draft of international oil and gas contracts to
attract foreign investors and oil buyers once international sanctions are lifted but
has not provided details so far. The OPEC member will announce new oil and gas
contracts at conferences in Tehran and London on Nov. 21-22 and Feb. 22-24
respectively. (Selected by SPTEC Advisory from Zawya, November 10)
Iran is apparently in talks with authorities in Kuwait and the UAE to export its
natural gas, as it seeks to rebuild its economic ties with the GCC in the postsanctions era, according to Iran’s official Mehr News Agency. Alireza Kameli,
managing director of the National Iranian Gas Export Company (NIGEC) has
revealed that Iran has begun negotiations with some Emirati companies. “We have
made some talks with the United Arab Emirates, in addition to Kuwait, to export
gas through pipelines,” Kameli said, without elaborating. (Selected by SPTEC
Advisory from Arabian Oil and Gas, November 6)
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South Africa's deputy president will visit Iran to explore opportunities for cooperation in the energy sector with a view to attracting investment into a refinery
Pretoria is planning to build, his office said on Thursday. South Africa is considering
building an oil refinery that will process Iranian crude to bolster its petrol supply
and reduce its dependence on foreign companies. Pretoria has said it will resume
oil imports from Tehran "tomorrow" if sanctions are lifted but without its own
refinery, it would have to rely on foreign oil companies who own refineries in
Africa's most developed economy. (Selected by SPTEC Advisory from Reuters,
November 5)
Iran has announced agreements with Oman to convert part of its natural gas to
LNG in the Sultanate. The deal is part of Iran’s ambition to join the LNG retail
market, the state-run Mehr News Agency says. Alireza Kameli, managing director of
the National Iranian Gas Export Company (NIGEC), said the gas contract with Oman
consists of two stages: One being basic marine engineering studies, for which a
contract has been signed and a contractor chosen. Kameli has said that the next
phase would be selection of another contractor to construct pipelines to
transfer Iran’s gas to Oman. Stressing that the pipeline construction process would
require at least two years, Kameli said, “The two countries have agreed that part of
the transferred gas will be used by Oman and the rest will be devoted to LNG
production (for Iran).” (Selected by SPTEC Advisory from Arabian Oil and Gas,
November 2)
A senior Iranian official has revealed that the country’s National Iranian Drilling
Company (NIDC) has signed an MoU with Italian oil and gas major Eni for drilling
and exploration projects. ‘To develop bilateral cooperation in drilling and
exploration industries, we have signed a Memorandum of Understanding (MoU)
with Italian energy group Eni,’ Mohammad Reza Taaykadi, the Deputy Head of
National Iranian Drilling Company (NIDC) said on Sunday, the official Mehr News
Agency reported. Taaykadi affirmed that Eni and its subsidiary contractor Saipem
S.p.A., are negotiating with Iranian authorities and have signed MoUs so
far. (Selected by SPTEC Advisory from Arabian Oil and Gas, November 2)

OCTOBER
An Iranian official said Tehran has signed an agreement with Muscat to convert part
of its gas to LNG (liquefied natural gas) in Oman. Alireza Kameli, managing director
of National Iranian Gas Export Company (NIGEC), said, "Currently, about 25 percent
of the capacities of Omani LNG production plants is unused," The Times of Oman
reported on Wednesday. He added that Iran plans to allocate the unused capacity
in Omani plants to Iranian LNG. "It means, on the basis of the new agreement, the
cost of commissioning the Omani LNG plants will be met by Iran. The total capacity
at Oman's LNG plant is 1.5 million tons per year -- a part of which will be earmarked
to Iran," he added. (Selected by SPTEC Advisory from Iran Daily, October 29)
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Iran’s crude exports are likely to remain restricted until the first half of next year,
when it’s “reasonable” to expect international sanctions against the OPEC producer
to be lifted, according to a U.S. government official. Overseas shipments will
probably stay at 1 million to 1.1 million barrels a day until the terms of a deal
between Iran and world powers over the Persian Gulf state’s nuclear program are
implemented, allowing sanctions to be lifted, said Amos Hochstein, special envoy
and coordinator for international energy affairs at the U.S. Department of State.
The U.S. is keeping a “very close” watch on Iranian oil exports, he said in an
interview in Singapore. (Selected by SPTEC Advisory from Bloomberg, October 27)
Iranian Oil Minister Bijan Namdar Zanganeh says OPEC cartel members should cut
crude output so prices can bounce back to $70-$80 per barrel. Iran intends to
dramatically boost output in the coming months. “No one is happy” with current oil
prices at the current levels, Zanganeh told reporters in Tehran, Bloomberg reports.
“OPEC should decide to manage the market by reducing the level of
production,” he said adding that the cartel is unlikely to cut output at its next
meeting in December. According to Roknoddin Javadi, managing director of staterun National Iranian Oil, the country can boost oil exports by 500,000 barrels per
day (bpd) within a week after the sanctions are removed, and reach a level of 4.7
million bpd by 2021. In September, Iran produced 2.9 million bpd, according to
OPEC. (Selected by SPTEC Advisory from Financial Spots, October 26)
Russian Energy Minister Alexander Novak said on Friday Kremlin-controlled gas
producer Gazprom has offered gas supplies to Iran under a swap arrangement, and
similar oil deals were also under consideration. Moscow has boosted efforts to
foster political and economic ties with Tehran and increased its activity after a
decision in July to lift international sanctions on Iran in principle. The ending of
sanctions, related to Iran's nuclear programme and including restrictions on oil
exports, have yet to take effect. (Selected by SPTEC Advisory from Reuters, October
23)
First Vice President Eshaq Jahanqiri said Iran is ready to increase its crude oil
exports up to one million barrels in the period following removal of sanctions. "The
oil industry was the sector which was severely hit by the sanction. We hope to
return to the daily 2 million barrels of exports within few months after sanctions
are lifted," he told a meeting to mark the national Export Day. (Selected by SPTEC
Advisory from Reuters, October 23)
Iran is preparing by the end of March to start soliciting bids from international
companies for rights to develop oil fields as the country looks ahead to the removal
of economic sanctions that have hobbled its crude production and exports. The
Persian Gulf nation, once OPEC’s second-largest producer, wants to begin
organizing bids by the next Iranian calendar year starting March 21, Seyed Mehdi
Hosseini, chairman of the Oil Ministry’s Oil Contract Restructuring Committee, said
Wednesday in an interview in Tehran. It’s seeking to sign oilfield-development
contracts within two years at the latest, he said. “We have flexibility in that contract
to adjust,” he said. “I don’t think any two contracts will be the same.” (Selected by
SPTEC Advisory from Bloomberg, October 21)
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Iran will boost its crude oil production within one week once international sanctions
are lifted and is determined to regain its lost market share, senior Iranian oil
officials reiterated on Monday. Iran will raise production by 500,000 barrels per day
in the first week after sanctions are lifted, Rokneddin Javadi, general manager of
the National IranianOil Company, was quoted as saying by oil ministry news agency
Shaha. (Selected by SPTEC Advisory from Zawya, October 19)
The world is awash in crude, but big oil companies are lining up to develop new
fields in Iran even as they slash spending and abandon exploration elsewhere. One
thing explains this paradox: cost. The Middle Eastern country is one of the cheapest
places in the world to tap new oil fields and pump from existing wells. The slump in
crude prices makes Iran even more attractive to investors, assuming its nuclear deal
with world powers leads to an easing of sanctions, said the International Energy
Agency. “Costs are low because they have giant fields which produce economies of
scale, the terrain is mostly straightforward and reservoirs are highly prolific,” Robin
Mills, a Dubai-based analyst at Manaar Energy Consulting, said by e-mail. If prices
stay low, production costs could drop even further in Iran and its neighbor Iraq, he
said. (Selected by SPTEC Advisory from Bloomberg, October 19)
OPEC member states should cut crude output to boost prices to a range of $70 to
$80 a barrel, Iran’s Oil Minister Bijan Namdar Zanganeh said, even as his country
prepares to ramp up production in the aftermath of economic sanctions. “No one is
happy” with prices at current levels, Zanganeh told reporters in Tehran. “OPEC
should decide to manage the market by reducing the level of production.”
Zanganeh said he doesn’t expect the producer group to decide to scale back output
when its ministers meet next in December. (Selected by SPTEC Advisory from
Bloomberg, October 19)
A senior Iranian oil and gas executive has said that the country plans to significantly
increase gas production from its South Pars gas field. The Pars Oil and Gas
Company’s Managing Director Ali Akbar Shabanpour says gas extraction will be
increased by 100mn cubic metres (mcm) daily through completing drilling
operations in the offshore segments of Phases 12, 15, 16, 17 and 18, as well as
parts of Phases 19, 20 and 21. Speaking at an offshore pipe laying ceremony for
South Pars Phases 20 and 21 last week, Shabanpour stated that the gas refining
capacity at the prioritised phases will reach 200mn cubic metres at the end of the
current fiscal year. (Selected by SPTEC Advisory from Arabian Oil and Gas, October
18)
Iran has boosted exports of fuel oil through U.S.-ally the United Arab Emirates and
also almost doubled its imports of gasoline, despite Western sanctions, trading
sources said. The U.S. State Department recently cabled a message to embassies
around the world to reiterate that sanctions on Iran are still in place, diplomatic and
government sources told Reuters on Friday. Yet behind the scenes Iran and its
eager potential trading partners are quietly getting ready for life after sanctions,
following the landmark July agreement with the West over Tehran's nuclear
policy. (Selected by SPTEC Advisory from Reuters, October 13)
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An official in Iran's oil ministry said on Saturday that Tehran will announce new oil
and gas contracts at conferences in Tehran and London on Nov. 21-22 and Feb. 2224 respectively according to the ministry's news agency. Tehran approved in
September a draft of international oil and gas contracts to attract foreign investors
and oil buyers once sanctions are lifted but has not given details. (Selected by SPTEC
Advisory from Reuters, October 11)

Complimentary Copy

The panel discussion entitled, "Iran Energy Focus: Senior Executive Briefing"
sparked an interesting debate, as industry specialists dicussed how the regional oil
& gas industry can participate in the Iranian market, once sanctions have been
lifted. Just one of several key challenges of tapping into these lucrative markets will
be abiding by Iran's 51% local ownership rules. Dr Amir Kordvani, a lawyer with
Clyde & Co, said: "This could mean that companies operating vessels
in Iranian waters would need to have a local office with a minimum of five
employees on the ground. Other requirements remain unclear at this point,
however." (Selected by SPTEC Advisory from Reuters, October 7)
Lukoil PJSC, Russia’s second-largest oil producer, plans to sign a deal on exploration
and production with Iran following changes in the Persian Gulf nation’s tax
laws. Vagit Alekperov, Lukoil’s billionaire chief executive officer, said he plans to
meet with Iran’s Oil Minister Bijan Namdar Zanganeh when the Organization of
Petroleum Exporting Countries gathers in Vienna in December. (Selected by SPTEC
Advisory from Bloomberg, October 2)
Iran plans to increase crude output by 2 million barrels a day from about 50 energy
projects slated for investors at a conference in Tehran next month,
National Iranian Oil Co. Managing Director Roknoddin Javadi said. The package will
also aim to boost natural gas production by 7 billion standard cubic feet, Javadi said
at a conference in Berlin Thursday. Oil production is now about 2.8 million barrels a
day, data compiled by Bloomberg show. Iran has the world’s largest gas reserves
and the fourth largest oil reserves, according to BP Plc figures. Iran will need $30
billion of investment over five years to boost oil production, starting with about
350,000 barrels of new output next year, Goldman Sachs Group Inc. said in a report
Thursday. (Selected by SPTEC Advisory from Bloomberg, October 2)
India will pay the second tranche of $700 million in oil dues to Iran on Oct. 12,
sources said, within weeks of paying a similar amount after a July deal that set the
roadmap for the lifting of sanctions aimed at Tehran's nuclear activities. Iran in
August asked India to release $1.4 billion of the payments it was owed in two equal
instalments, the first of which was paid on Wednesday. (Selected by SPTEC Advisory
from Reuters, October 1)
Iran is inviting foreign investors to actively develop its energy industry after
sanctions are expected to ease in 2016, under a nuclear deal between Iran and six
global powers, deputy Oil Minister Rokneddin Javadi told Reuters on Thursday. "We
welcome all oil companies, including the Americans, that meet Islamic Republic's
requirements to invest in Iran. We welcome competition among foreign oil
companies," Javadi said in a telephone interview from Tehran. (Selected by SPTEC
Advisory from Reuters, October 1)
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SEPTEMBER
Iran has postponed a crucial conference to present new oil contracts to investors to
February 2016 from December 2015 as Western sanctions have yet to be
removed. (Selected by SPTEC Advisory from Reuters, September 25)
India will make a $700 million oil payment to Iran on Wednesday, sources said, the
first release of such funds after the July deal that sets the roadmap for the lifting of
sanctions aimed at Tehran's nuclear activities. (Selected by SPTEC Advisory from
Reuters, September 28)

Complimentary Copy

Oil Minister Bijan Zangeneh said that Iran and Oman will cooperate in selling oil
products. Zangeneh told reporters that construction of Iran's gas export pipeline
was on agenda of negotiations and the two sides underlined speeding up the
project. Zangeneh said that Omani government is interested in cooperation
with Iran in the field of development of oil and gas projects and that Iran welcomes
the proposal and is hopeful the cooperation with Omani companies will
expand. (Selected by SPTEC Advisory from Zawya, September 24)
Nigeria could see its share of oil export to South Africa go down by almost half as
South Africa meets Iranian officials this October to discuss the resumption of crude
imports. (Selected by SPTEC Advisory from Allafrica, September 24)
South Africa is considering building an oil refinery that will process Iranian crude to
bolster its petrol supply and reduce its dependence on foreign companies. (Selected
by SPTEC Advisory from Reuters, September 23)
Some 400,000 barrels of oil to be added to the capacity of Iranian Offshore Oil
Company (IOOC) within three years, a senior official said on Saturday. IOOC's
Managing Director Saeid Hafezi made the remarks on the sidelines of a ceremony
commemorating the 35th anniversary of IOOC inauguration in Tehran. Touching
upon the offshore Hengam oil field, which Iran shares with Oman in the Persian
Gulf, Hafezi reiterated that so far three sessions have been held in Iran. (Selected by
SPTEC Advisory from Zawya, September 20)
South African oil companies will meet Iranian officials in October to discuss the
resumption of crude imports. (Selected by SPTEC Advisory from Reuters, September
18)
Iran has unveiled details for long-awaited foreign cooperation contracts which it
hopes will attract oil buyers and investors to modernise its ageing infrastructure,
including offers to take part in joint ventures to extract its huge reserves. The main
advantage of the new contracts over the previous buybacks would be more
contractual flexibility. Tehran's move is a latest attempt to attract buyers beyond
offering outright oil discounts, which have included offers of extended credit and
free cost of shipping. (Selected by SPTEC Advisory from Zawya, September 17)
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South Korea's Iranian crude oil imports fell 2.7 percent in August year-on-year,
while its shipments from the OPEC country in the first eight months of 2015
dropped 10.8 percent from the year before, meeting international sanction
requirements. (Selected by SPTEC Advisory from Reuters, September 16)
Iran has projected average oil prices at $42 to $50 per barrel in a draft budget bill
for the year to March 2017, a government spokesman was quoted as saying on
Monday, expecting crude to stay in the current trading range. (Selected by SPTEC
Advisory from Rigzone, September 14)

Complimentary Copy

Iran's gas deliveries to thermal power plants increased by 11 percent during 168
days of current fiscal year to 31.125 billion cubic meters. Iran's fiscal year started on
March 21. According to the latest weekly report of Iran's Energy Ministry released
Sept.10, the country's thermal power plants also consumed 1.926 billion liters of
diesel (-35.6 % Y/Y) as well as 2.864 billion liters (-26.5 percent Y/Y) during the
mentioned time. (Selected by SPTEC Advisory from Zawya, September 13)
Iran has finalised a deal to export diesel fuel to Iraq, making it a net exporter of gas
oil for the first time, the managing director of Iran's national oil distribution
company was quoted as saying by state media on Saturday. "The contract with Iraq
has been finalised and the diesel export has already started," Nasser Sajjadi was
quoted as saying by state news agency IRNA. (Selected by SPTEC Advisory from
Zawya, September 12)
Iran cut pricing for all its oil grades for sale to Asia next month, according to two
people with knowledge of the decision, trimming the premium on its main Light
crude over the comparable Saudi blend to the narrowest since the end of
2012. National Iranian Oil Co. will sell the Light blend at a premium of 25 cents a
barrel more than the regional benchmarks, according to the people, who asked not
to be identified since the information is not yet public. No one answered a call to
NIOC’s public relations department in Tehran on Thursday, the first day of the
country’s weekend. (Selected by SPTEC Advisory from Bloomberg, September 10)
South Africa would resume oil imports from Iran "tomorrow" if sanctions were
lifted as agreed in July, a senior government official said on Wednesday. Iran was
once the biggest oil supplier to South Africa, which boasts the continent's most
industrialised economy and was its second-biggest consumer of crude oil, importing
some 380,000 barrels per day (bpd). (Selected by SPTEC Advisory from Reuters,
September 9)
Oil and financial sanctions on Iran will probably be lifted within the first three
months of 2016, according to four western diplomats familiar with the nuclear
monitoring process. Under the terms of a July 14 accord between world powers
and Iran, sanctions imposed internationally on the nation will be lifted in return for
restrictions on nuclear work. The Vienna-based International Atomic Energy Agency
will assess when Iran has fulfilled the terms of deal, paving the way for the removal
of restrictions. (Selected by SPTEC Advisory from Gulfnews, September 8)
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South Africa’s energy giant Sasol has not yet taken any steps to re-enter Iran ’s
market in the post-sanctions period, the company told Trend Sept. 3. The company
regularly reviews potential global investment opportunities that could fit well
strategically, the company said, adding however, at this stage, Sasol is not pursuing
any prospects in Iran. (Selected by SPTEC Advisory from Azernews, September 7)
Iran hopes to bring its gas to the European Union by shipping liquefied natural gas
(LNG) to Spain, its oil minister was quoted as saying on Monday at a news
conference with his Spanish counterpart in Tehran. Iran has no ability to freeze its
gas into LNG for tanker exports beyond the reach of pipelines, after several projects
stalled due to Western sanctions that forced foreign companies to pull out of Iran.
Experts reckon it will take around two years for that to happen, if partners are
found. (Selected by SPTEC Advisory from Reuters, September 7)
India has proposed an Arabian Sea pipeline that could help the country solve its
ever growing energy problems. Following the recent deal between Iran and the
West and with rising prospects of ultimate lifting of economic sanctions on Iran,
India has made a call for a 1,300 km pipeline in the Arabian Sea that would
transport natural gas from Iran to India via Oman. (Selected by SPTEC Advisory from
Arabian Oil and Gas, September 3)

AUGUST
Iran expects to finalise the wording for a new model for international oil contracts
in the next three weeks, the oil minister said on Monday, as Tehran seeks to boost
recovery from its fields with the help of foreign companies. The ministry is expected
to present the new oil contracts to investors at a conference in London in
December, ahead of a likely lifting of international sanctions in 2016. (Selected by
SPTEC Advisory from Zawya, August 31)
India's apex body guiding the country's trade and industry has made a strong pitch
for the Iran-Oman-India undersea gas pipeline saying that New Delhi should fully
exploit the economic opportunities arising out of lifting of Western sanctions
on Iran. The Associated Chambers of Commerce and Industry of India has advised
the Indian government to consider channelising its energy for the development
of Iran-India-Oman gas pipeline. "Lifting of Western sanctions on Iran throws open
a great opportunity for India to transport natural gas from Iran to Porbandar Port in
Gujarat, bypassing Pakistan," said a study by the chamber. (Selected by SPTEC
Advisory from Zawya, August 31)
Iran's non-oil exports would witness a 40-percent increase in value in the next
three Iranian years, an official said on Saturday. Iran's deputy minister of industry,
mine and trade predicted that the value of non-oil export could hit $103 billion
during the mentioned period. (Selected by SPTEC Advisory from Zawya, August 30)
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Iran will offer a project to extract oil from its South Pars gas field, the world's
largest, along with three other gas fields at a conference in London later this year,
an Iranian official was cited as saying by Iran's Press TV on Thursday. Development
of the South Pars oil layer will be offered to foreign investors at the conference
where Iran is due to unveil its new contract model, Ali Akbar Shabanpour, managing
director of Pars Oil and Gas Company (POGC) said, according to Press TV. (Selected
by SPTEC Advisory from Reuters, August 27)
Iran will offer three gas fields to foreign investors at a conference in London later
this year, an Iranian official said on Wednesday. Development of North Pars,
Golshan and Ferdowsi gas fields will be offered to investors at the upcoming
London conference where Iran is due to unveil its new contract model, managing
director of Pars Oil and Gas Company (POGC) said, according to Shana, the oil
ministry's news agency. North Pars off-shore gas field covers an area of 25 square
km and holds 57.1 trillion cubic metres of sour gas, while Golshan gas field is
located south of Iran and is expected to produce 2 billion cubic feet of gas once it is
fully developed, Shana said. Ferdowsi is also off-shore gas field. (Selected by SPTEC
Advisory from Reuters, August 26)
The Kuwaiti Ministry of Foreign Affairs has handed the Iranian embassy's Charge
d'Affairs a protest note regarding Al-Durra oil field which is located within the
marine areas of Kuwait. Kuwait News Agency, KUNA, quoted an official source in
the ministry, after the Iranian National Oil Company issued a bulletin about
opportunities of oil investment in Iran, containing investment information which
referenced part of the Al-Dorra oil field. (Selected by SPTEC Advisory from Zawya,
August 26)
Iran plans to bring online two new gas operations in October after the OPEC
member completes development of another section of the world's largest gas field,
its oil minister said on Tuesday. Iran and Qatar share the field, which Iran calls
South Pars and Qatar calls the North Field. It straddles their offshore Gulf border
and accounts for nearly all of Qatar's gas production and about 35 percent of Iran's.
Development phases 15 and 16 of the South Pars field are close to starting
production and will be inaugurated by President Hassan Rouhani in
October, Iranian Oil Minister, Bijan Zangeneh, said at a news conference, according
to Shana news agency. (Selected by SPTEC Advisory from Rigzone, August 25)
Iran, the world’s fifth largest crude producer, has set aside almost nothing for oil
investments this year because of the drop in prices. Money put into the industry
dropped from about $40 billion for 2011 and 2012 combined to $6 billion last
year, Iran’s Oil Minister Bijan Namdar Zanganeh said Tuesday, according to the
ministry’s news website Shana. Brent crude prices slumped below $45 a barrel on
Aug. 24 for the first time since 2009. (Selected by SPTEC Advisory from Bloomberg,
August 25)
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Oil output reached 2.9 million barrels per day from 2.7 million bpd and export of
gas condensates reached 1,350,000 bpd from 1,200,000 bpd. According to the
information secretariat on function of the government of Hope and Prudence in gas
sector in Iranian year of 1393, in addition to Phase 12 of South Pars, which was
operating at the refining capacity around 75 million cubic meters a day, the other
phases of 15, 16 and 17 were brought to operation to refine around 120 million
cubic meters a day. (Selected by SPTEC Advisory from Zawya, August 23)

Complimentary Copy

India's ONGC Videsh, the overseas investment arm of explorer Oil and Natural Gas
Corp , this month submitted a revised proposal seeking the development rights
of Iran's giant gas field Farzad B, its managing director said on Monday. A
consortium headed by ONGC Videsh in 2008 discovered the gas field in the Farsi
offshore block but could not obtain the permission to develop it due to Western
sanctions against Iran's nuclear programme. (Selected by SPTEC Advisory from
Reuters, August 23)
Royal Dutch Shell will repay a $2 billion debt to the National Iranian Oil Company
(NIOC) when sanctions onIran are lifted and will consider investing in the country's
vast energy sector, Shell's boss for new business said. Much would depend on the
terms offered by the Islamic Republic once sanctions were lifted, said Edward
Daniels, Shell's executive vice-president for commercial and new business
development. He was speaking to Reuters while on a British government visit to
reopen the country's embassy in Tehran. (Selected by SPTEC Advisory from Zawya,
August 23)
Iran's Pars Oil and Gas Company (POGC) reported Tuesday that Phases 15 & 16 of
the massive offshore South Pars gas field located on the Iranian border with Qatar
in the Persian Gulf are close to starting production. POGC Project Manager Reza
Forouzesh said the phases are expected to come online by mid-October. Production
from Phases 15 & 16 of the offshore South Pars, jointly operated by Iran and Qatar,
is forecast to reach 1.7 billion cubic feet per day (Bcf/d) in a month. (Selected by
SPTEC Advisory from Rigzone, August 19)
Norway's DNO ASA, which has operations across the Middle East, would like to do
business in Iran if sanctions against the country are lifted as planned, the energy
company said on Thursday. Oslo-listed DNO has its biggest operation in Iraqi
Kurdistan, where it produced about 153,000 barrels of oil per day in the second
quarter. It is also present in Oman, Yemen, Somaliland, Tunisia and the United Arab
Emirates. (Selected by SPTEC Advisory from Reuters, August 19)
International oil services companies are scrambling to win contracts worth tens of
billions to repair and modernize Iran's oil refineries once sanctions are removed,
with officials even laying on bus tours for visiting foreign executives. Officials
from Iran's oil refining company NIORDC, its National Petrochemical Company and
the privately owned Persian Oil and Gas are holding talks with services firms to
clinch projects to repair Iran's derelict refining and petrochemical sector. (Selected
by SPTEC Advisory from Reuters, August 17)
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Iran expects to increase petrochemical exports by up to a quarter by the end of
2016 after sanctions are lifted, a senior official was quoted as saying on
Saturday. Sanctions against Iran, due to be lifted in coming months after a July deal
between Tehran and six world powers to curb its nuclear programme, do not
specifically target the petrochemical sector, but exports have slumped since
banking and shipping restrictions were introduced in early 2012. (Selected by SPTEC
Advisory from Reuters, August 16)

Complimentary Copy

Indian refiners have got the green light to prepare to pay Iran $1.4 billion in oil
dues, two sources with knowledge of the issue said, in one of the first signs that last
month's nuclear deal is helping Tehran unlock frozen funds. (Selected by SPTEC
Advisory from Reuters, August 13)
Iran has told India that the development rights for the Farzad-B gas field would be
available to Indian companies, an Oil India Ltd executive said on Wednesday, after
concerns in New Delhi that cash-rich European companies could clinch a contract. A
consortium headed by ONGC Videsh, the overseas investment arm India's Oil and
Natural Gas Corp, originally signed a deal in December 2002 to explore the Farsi
offshore block in Iran that includes the Farzad-B field. (Selected by SPTEC Advisory
from Reuters, August 12)
Iran needs to offer better incentives to lure foreign energy companies forced by low
oil prices to slash investments, the head of Austrian energy group OMV said ahead
of a trip to the country next month. "Iran is a big opportunity for OMV," OMV's
new Chief Executive Rainer Seele told reporters, but added: "Currently the
conditions for potential investors are not sufficient for us to enter into investment
commitments." (Selected by SPTEC Advisory from Reuters, August 12)
As oil continues to slump due to oversupply and weak demand, the entry
of Iranian oil into the market is likely to pose another big threat to recovery of
prices. Ole Hansen, head of commodity strategy at Saxo Bank said the increased
supplies from Iran present another obstacle for the recovery of oil prices, even
though it is uncertain when the Iranian oil will enter the market. “Before Iranian oil
exports pick up we still need to see compliance being verified, before sanctions are
lifted. This process will most likely prevent Iran from increasing exports for at least
another six months and, even then, the impact on the market will depend on the
price level at that time.” (Selected by SPTEC Advisory from Zawya, August 11)
Iran will unveil new oil contracts to foreign investors at a London conference in
December, according to the country's petroleum minister Bijan Zangeneh. Energy
officials said last month that Iran has identified nearly 50 oil and gas projects worth
$185bn. The government plans to offer all blocks to foreign exploration and
production firms, Iran’s deputy oil minister for commerce and international affairs,
Hossein Zamaninia, told Reuters in July. (Selected by SPTEC Advisory from Zawya,
August 9)
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Italian Foreign Minister Paolo Gentiloni said on Wednesday that Iran is probably
open to changing contract terms with Italy's state-owned oil company Eni
as Iran emerges from a tough regime of Western sanctions. The contracts "will
likely... be modified in the interest of the companies that want to invest," Gentiloni
told reporters in Tehran. A spokesman at the ministry in Rome confirmed the
comments reported by Italian news agencies. (Selected by SPTEC Advisory from
Zawya, August 5)

Complimentary Copy

India's oil imports from Iran rose 2.4 percent in July from a year ago, with some of
the shipments among the first after a landmark deal that will allow Tehran to boost
its exports in return for curbing its disputed nuclear programme. Following the deal
with six world powers, Iran is keen to regain market share. U.S. and European
Union sanctions that were toughened in 2011 and again in 2012 halved its exports
to around 1 million barrels per day (bpd), slashing the OPEC member's oil revenues
and crippling its economy. (Selected by SPTEC Advisory from Reuters, August 4)
Iran expects to raise oil output by 500,000 barrels per day (bpd) as soon as
sanctions are lifted and by a million bpd within months, Oil Minister Bijan Zanganeh
said in remarks broadcast on Sunday. "We are already doing marketing, and within
a day after the lifting of sanctions we will raise (production) by 500,000 barrels per
day," Zanganeh said. He said Iran's crude production had fallen about one million
bpd from about four million bpd under the sanctions, state television
reported. (Selected by SPTEC Advisory from Reuters, August 2)
The European Union has removed two Iranian oil companies from its sanctions list,
the first such action since Iran reached a nuclear agreement with world powers
earlier this month, a notice from the British finance ministry said on
Friday. Petropars Operation and Management and Petropars Resources
Engineering had been pressing for their removal from a list of sanctioned
companies for months on the grounds that there was insufficient evidence to
include them. (Selected by SPTEC Advisory from Reuters, August 2)

JULY
Iran needs around $100 billion to bring its oil industry back to the level it was five
years ago, the country's Industry Minister Mohammad Reza Nematzadeh told
Austrian newspaper Wiener Zeitung in an interview published on Thursday. At a
business conference in Vienna last week, the first such event since this month's
deal between Tehran and world powers on its nuclear programme, Iran outlined a
pro-market economic policy package designed to win foreign investment. (Selected
by SPTEC Advisory from Gulfnews, July 30)
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Iran looked ahead to working closely with French energy company Total, Oil
Minister Bijan Zanganeh told the Shana agency after a meeting in Tehran with
France's foreign minister on Wednesday. "A new chapter of cooperation with the
French company Total will begin to develop Iranian oil fields," Shana quoted
Zanganeh as saying after a meeting with Laurent Fabius. "Total was active in
developing Iranian oil projects for more than 20 years (before sanctions)... the door
is again open for this company's activities in developing oil fields." (Selected by
SPTEC Advisory from Reuters, July 29)

Complimentary Copy

French gas and power group Engie could be interested in Iran's gas industry but
would be careful before making any investments there, Engie chief executive
Gerard Mestrallet told shareholders on Wednesday. "Legally, the sanctions have
not been lifted yet, but there is nothing to stop us from having contacts," said
Mestrallet, who added that he has met with the Iranian oil minister in the past two
years. (Selected by SPTEC Advisory from Reuters, July 29)
The managing director of National Iranian Gas Exports Company (NIGEC) has said
that an Omani delegation is in Tehran to finalise procedures for import
of Iranian natural gas, according to reports in the Iranianmedia. According
to Iranian news agency (Irna), NIGEC's Alireza Kameli said that a consultant has
been selected to study the feasibility of the 200-km pipeline between Mubarak
Mountain and Sohar Port. (Selected by SPTEC Advisory from Reuters, July 29)
Iran will resume exporting natural gas to Turkey in three days after the flow was
halted after saboteurs attacked a pipeline carrying natural gas from the Islamic
republic to its neighbour, Iran's English-language Press TV quoted an official as
saying on Tuesday. "According to Turkish officials, the pipeline will become
operational within the next three days," Press TV quoted Yadollah Baybordi,
director of Gas Transmission Operation District 8 at the National Iranian Gas
Company (NIGC), as saying. (Selected by SPTEC Advisory from Reuters, July 28)
Reliance Industries Ltd., operator of the world’s biggest oil-refinery complex, will
be looking to reestablish trading ties with Iran once sanctions are eased following
the nation’s nuclear accord with world powers. “Clearly it has opened up
opportunities on both sides, meaning it’s also for sourcing, it’s also for products,”
Joint Chief Financial Officer V. Srikanth said at a briefing in Mumbai after the
company’s first-quarter earnings on Friday. “We’re also trying to find how the
engagement will happen.” (Selected by SPTEC Advisory from Bloomberg, July 27)
The National Iranian Oil Company (NIOC) and Lukoil are discussing
resuming Iran oil projects, officials have said. Negotiations are currently on in
Moscow following talks in Tehran paving the way for the Russian energy firm to
resume a project to develop the Azar field in Iran's Anaran block. There are also
highly probable plans and negotiations to start again with several other Russian oil
companies specializing in other fields, an official at the Iranian Ministry of
Petroleum has said. (Selected by SPTEC Advisory from 4-traders, July 26)
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Iran's Pars Oil and Gas Company (POGC) commenced underwater pipe laying
operations for Phases 20 and 21 of the massive South Pars gas field located on
the Iranian border with Qatar in the Persian Gulf, project manager of the phases
said Wednesday. Once completed the 65-mile (105-kilometer) long pipelines will
deliver sour gas recovered from the phases to the onshore refining facilities in
Assaluyeh, south of Iran, said Alireza Ebadi. So far 25 miles (40 kilometers) of Phase
21 underwater pipes have been laid while a record has been set for laying 171 pipes
in a day's work during the operation, he said. (Selected by SPTEC Advisory from
Rigzone, July 23)
Iran outlined plans on Thursday for the rebuilding of its core industries and trade
links in the wake of a nuclear agreement with world powers, saying it was targeting
oil and gas projects worth $185 billion by 2020. Iran's Minister of Industry, Mines
and Trade Mohammad Reza Nematzadeh said the Islamic Republic would focus on
its oil and gas, metals and car industries with an eye to exporting to Europe after
sanctions have been lifted. "We are looking for a two-way trade as well as
cooperation in development, design and engineering," Nematzadeh told a
conference in Vienna. (Selected by SPTEC Advisory from Zawya, July 23)
Japan could re-enter an oilfield development project in Iran, from which it
withdrew nearly five years ago, Japan Times reports. The paper quoted a
senior Iranian Oil Ministry official as saying that it may be possible for Japan to
return to the Azadegan project in southwestern Iran. The move signals Tehran's
eagerness to make use of Japanese companies’ technical capabilities. It comes after
a historic deal between Iran and six world powers was reached to curb its nuclear
program in exchange for the gradual lifting of economic sanctions. (Selected from
SPTEC Advisory from Arabian oil and gas, July 22)
In the wake of the lifting of international sanctions, Iran is set to dramatically
increase its downstream dealings with Germany, according to Iran’s ambassador to
Germany Ali Majedi. Germany is sending a high ranking delegation to Tehran, with
the intent of discussing methods of importing technology from German companies.
The delegation will also discuss Iran’s ability to export petrochemical products to
Germany, Iran’s Shana news agency reported. (Selected by SPTEC Advisory from
Zawya, July 21)
The removal of economic sanctions on Iran will clear the way for Pakistan to pursue
an ambitious gas pipeline for eventually importing up to $2.5 billion (Dh9.18 billion)
worth of Iranian gas annually, says Pakistan’s petroleum minister. Pakistan’s
energy-starved economy currently has a deficit of 2 billion cubic feet of gas per day,
rising to 2.5 billion cubic feet per day during the winter months, according to Shahid
Khaqan Abbasi. Gas shortages across the country have become crippling over the
past seven years, at times prompting angry protests from consumers. Stations
providing compressed natural gas (CNG) for automobiles have all but shut down
due to the shortages. (Selected by SPTEC Advisory from Gulf News, July 21)
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Iran has exported its first shipment of oil following the removal of international
sanctions last week. A 2 million barrel Iranian supertanker set sail for the Asia
Pacific region earlier this week. The supertanker had been storing crude offshore,
according to news site Reuters. While oil analysts do not expect Iran to make a
major return to the market until next year, it has been parking millions of barrels of
oil on tankers for months. (Selected by SPTEC Advisory from Arabian oil and gas,
July 20)
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Schlumberger NV, the world's No.1 oilfield services provider, said it would look at
returning to Iran once the sanctions are lifted. "When the sanctions are lifted and
when it is permissible, we will evaluate going back in," Chief Executive Paal
Kibsgaard said on a post-earnings call. However, not all sanctions would be lifted
and those that are removed can be rapidly restored if the deal
falters. Schlumberger agreed in March to pay a $237.2 million fine after pleading
guilty to violating U.S. sanctions on Iran and Sudan. (Selected by SPTEC Advisory
from Zawya, July 19)
OPEC is likely to keep oil output steady and defend its market share this year after
Tehran's nuclear deal with major powers, since a full return of Iranian crude to the
market will not be swift, Gulf OPEC delegates said. But 2016 will be a tough year for
the producer group when international sanctions on Iran are expected to ease,
allowing it to boost oil production and exports. Tehran's determination to reclaim
its position as OPEC's second largest producer after it clinched the deal on Tuesday
will cause new rivalries within the group. But Saudi Arabia and its Gulf OPEC allies
are betting that higher demand next year may help the market absorb extra
volume. (Selected by SPTEC Advisory from Zawya, July 15)
Mediterranean refiners are gearing up to welcome the return of Iranian crude oil to
the market which could push prices lower and boost profits following the easing of
Western sanctions under a landmark nuclear deal. Iran's crude exports were a
regular fixture for European refineries before Western sanctions were imposed on
the key OPEC producer in 2012 over its nuclear programme, halving its exports to
just over 1 million barrels per day. (Selected by SPTEC Advisory from Zawya, July 14)
Iran has discovered a number of new shale fields, according to state news agency
IRNA. “As the result of preliminary explorations, three or four new oil shale
horizons with signs of kerogen were discovered near Kerman and southern Semnan
provinces,” said the report. Speaking to IRNA, a source said there are confirmed
reports of shale reserves in other regions including Iran's Zagros Basin and near
Aligudarz in the Lorestan province. (Selected by SPTEC Advisory from Arabian oil
and gas, July 13)
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The Organization of the Petroleum Exporting Countries (OPEC) announced in its
Annual Statistical Bulletin that Iran's oil revenues, down by $8.3 billion, in 2014
reached $53.6 billion. The OPEC said Iran oil revenues have decreased by $47.8
billion in the past two years. Iran in 2012 gained $101.4 billion out of oil sales and
its oil income was put at $114.7 billion in 2011. In December 2014, Saudi Arabia
said that it would not cut output to prop up oil markets even if non-OPEC nations
did so. Iranian Oil Minister Bijan Namdar Zanganeh has set an output target of 5.7
million barrels per day of crude oil by 2018, according to official
statements. (Selected by SPTEC Advisory from Zawya, July 12)
Iran is in talks with the biggest floating LNG company for production of liquefied
natural gas, head of the National Iranian Gas Company Alireza Kameili said on
Thursday. The company, which he did not name, will come to Iran "immediately"
after sanctions are lifted on the Islamic Republic. "Due to their high economic
viability, Iran is moving in the direction of building FLNG plants," Kameli said of a
process which involves floating production of LNG above an offshore natural gas
field, with liquefaction, storage and transfer all carried out at sea by a special
ship. (Selected by SPTEC Advisory from Zawya, July 12)
Iran would probably be capable of adding up to 800,000 barrels of oil per day and
liquids to its production in the next six to 12 months if the Islamic republic reaches
a nuclear deal with six major world powers this week, according to a global energy
consulting firm. Iran is holding negotiations with P5+1 group of countries including
United Kingdom, the United States, China, France, Russia, and Germany to end
decades long blockade on its trade that has impacted its oil production. The country
holds the world’s fourth-largest proved crude oil reserves and the world’s secondlargest natural gas reserves. Its current oil production is estimated to be about 2.9
million barrels of oil per day. (Selected by SPTEC Advisory from Gulf News, July 9)
Oil production from Salman oil field that Iran shares with the UAE in the Persian
Gulf has increased by 3,000 barrels per day. Head of Lavan operational zone Abbass
Rajabkhani said due to sensitive conditions in the joint fields, the drilling activities,
repair and maintenance of wells have thus far been going on continuously. He said
wells No. 55 and 56 are in drilling stage and over the past two months, wells
number 54 and 57 entered production phase, indicating an increase of 3,000
barrels per day. (Selected by SPTEC Advisory from Zawya, July 7)
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Iran’s oil minister Bijan Zanganeh will soon present a long-awaited template for
new international oil contracts to the government, as foreign companies watch for
a nuclear deal that could allow them into a major untapped market. The new
contracts will integrate exploration, production and development processes,
encourage foreign companies to invest in high-risk areas, and promote technology
transfer and financial transparency, Shana reported. Reuters reported in February
that Iran had sweetened the terms of its international oil contracts to draw muchneeded foreign investment to a sector that has stagnated since it was targeted with
a new round of sanctions in 2012. Since then, international oil and trading
companies including Shell and Glencore have sent delegations to Tehran, laying the
groundwork for possible investments if and when sanctions are lifted. The new
contract format is expected to be formally announced at a conference in London in
November. (Selected by SPTEC Advisory from Arabian oil and gas, July 5)
Managing Director of Pars Oil and Gas Company Ali-Akbar Shabanpour said on
Wednesday that gas output in South Pars has increased by 500 cf/d.Shabanpour
said the increase in the output comes following successful drilling operations of
four new wells in platforms of the phase one of 1SPD and mobilization of the
platform for exploitation of the sector in tune with the capacities. He added that
after allocation of one of the satellite platforms of phase 1 (2SPD) with the capacity
of 500 million cubic feet to collection of platforms of phase 19 of South Pars. Iran's
current gas output stands at 600 mcm/d, while its consumption adds up to about
500 mcm/d, which is expected to hit 900 mcm/d in coming years. Last
month, Iran officially launched Phase 12 (the main phase) of the giant offshore gas
field in the Persian Gulf. Phase 12 of South Pars is estimated to raise the country's
gross domestic product (GPD) by about two percent and is said to produce over 80
mcm/d of sweet gas. (Selected by SPTEC Advisory from Arabian oil and gas, July 2)
Iran has accelerated drilling of its largest oilfield which it shares with Iraq in order to
catch up with its western neighbor in production, an energy official has said. The
National Iranian Drilling Company (NIDC) has completed the drilling of six wells
since taking over from the state-run China National Petroleum Corporation (CNPC)
which had its contract cancelled in May 2014 due to repeated delays. Iraq started
producing 210,000 barrels per day from the field which it calls Majnoon in April
2014. The country has awarded the field to a consortium led by the Royal Dutch
Shell, targeting a production plateau of 1.8 million bpd. Manouchehr Assadi, in
charge of the South Azadegan drilling, said six more wells are nearing completion,
with drilling underway in a further six. The NIDC has rushed seven heavy rigs to the
super-giant field, which have helped drilling work progress over 30%, he said.
Officials say early production from the field stands at 50,000 bpd. They hope to
make up for the delays and setbacks over the next two years. (Selected by SPTEC
Advisory from Gulf oil and gas, July 1)
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The speed of drilling operations at Phase 13 of the massive South Pars gas field will
triple once three state-of-the-art drilling rigs become operational at Jacket C,
operator of the phase said. Payam Motamed said two new rigs will be installed at
Jacket C of Phase 13 during this week. The jacket is now completely installed. As he
said, another drilling rig will start operation at Jacket C during the same week. The
rig is aimed at spudding 11 gas wells, he added. Furthermore, Sahar I rig, which
belongs to North Drilling Company will restart its operation at Platform B of the
phase, stepping up drilling speed at the phase. Phase 13 of South Pars is under
development for the production of 50 mcm/d of sweet natural gas, 80,000 b/d of
gas condensate, 400 tons a day of sulfur, 1.1 million tons a year of liquefied gas and
1 million tons a year of ethane for feeding petrochemical plants. Phase 13 is being
developed by a consortium comprising Petro Paydar Iranian, SADRA and MAPNA
companies under an EPC deal. (Selected by SPTEC Advisory from Your oil and gas
news, June 30)
India has asked refiners that owe billions of dollars to Iran for oil imports to build
up dollar and euro balances to avoid downward pressure on the rupee if western
powers and Tehran reach a final nuclear deal. Local refiners owe about $6.5 billion
to Iran, equivalent to 55 percent of their oil bill, after a route to pay for Iranian oil
through Turkey's Halkbank was stopped in February 2013 by western
sanctions. "The refineries may buy forex in the spot/forward market in an
incremental manner so as to build up the required USD/EUR balance," according to
an oil ministry letter dated June 11 that was seen by Reuters . (Selected by SPTEC
Advisory from Zawya, June 30)
Iran exported 6,195 tons of gas condensate worth $2.6 billion during the first
quarter of Iranian calendar year which started in March 2015, Shana News reported
citing customs data. If petrochemicals and condensate exports tare combined
hen Iran earned $6.2 billion during the same period. Condensate exports
constituted 24.2 percent of its non-oil exports, the data showed. The country also
exported $576 million of hydrocarbon gases during the same period. It also sold
$383 million of propane which made up 4.65 percent of its non-oil
exports, Shana reported citing the data. (Selected by SPTEC Advisory from Natural
gas Asia, June 27)
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Gazprom could take part in Iranian LNG projects once sanctions are lifted, said
Russian firm’s deputy Chief Executive Officer Alexander Medvedev,
reported Reuters Friday. "Gazprom does not rule out its participation in these
projects under certain conditions," Medvedev told reporters. "The sanctions should
be lifted first." In April, Iran and United States, the United Kingdom, Russia,
Germany, France, China, the European Union reached an agreement on a
framework deal for Iran nuclear activities. The deal is partial and preliminary and
serves as a precursor to a full, comprehensive and detailed agreement due to be
completed by end of this month that could result in sanctions being
lifted. However, experts are of the opinion that it would take a decade or more
for Iran to become a major LNG exporter, Reuters said. Gazprom was involved in
developing Iran's South Pars gas project, but its participation was stalled because of
sanctions. South Pars covers an area of 9,700 square kilometers, 3,700 square
kilometers of which are in Iran’s territorial waters in the Persian Gulf. The
remaining 6,000 square kilometers are situated in Qatar’s territorial waters. The gas
field is estimated to contain a significant amount of natural gas, accounting for
about eight percent of the world’s reserves, and approximately 18 billion barrels of
condensate. (Selected by SPTEC Advisory from Natural gas Asia, June 26)
Iran will probably struggle to restore lost crude production if it secures a deal to
ease sanctions because the condition of halted fields will have deteriorated and
more investment will be needed, according to Wood Mackenzie Ltd. The country
would be able to increase crude output by 120,000 barrels a day by the end of the
year if it reaches an agreement on its nuclear program, according to a report by the
Edinburgh-based consultant and Verisk Maplecroft. The report forecasts a further
daily increase of 260,000 barrels by the end of 2016 and 220,000 barrels the
following year. Iran and world powers are working towards an agreement that
would ease sanctions on the OPEC member’s oil sales in return for curtailing its
nuclear activity. A “deal leading to the unwinding of sanctions is likely,” Wood
Mackenzie estimates. Restrictions imposed on Iran’s oil trade in 2012 have curbed
its shipments by about 50 percent. With sufficient investment by international oil
companies, Iran could raise production to 4.4 million barrels a day by 2025,
according to the report. The country will need to offer “competitive” terms to
prospective investors because other producer nations are currently seeking
investment, it said. (Selected by SPTEC Advisory from Bloomberg, June 25)
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Iran’s delay in starting the Persian Gulf Star refinery means it’s being forced to
boost stockpiles of condensate, a light oil found in natural gas deposits, said four
people with knowledge of the situation. The 360,000 barrel-a-day Persian Gulf Star
refinery won’t start this year as planned, leaving excess condensate supply from the
South Pars gas deposit, said the people, asking not to be identified because the
information is private. State-run National Iranian Oil Co.’s press office didn’t
respond to two calls seeking comment on Thursday, a weekend day in Iran. Iran’s
stockpiles are growing as international sanctions are curbing exports of crude oil.
The Gulf Star refinery, meant to process the condensate from South Pars, may not
start until the second half of next year, two of the people said. Iran now imports
gasoline to meet domestic demand. Iran is producing about 500,000 barrels a day
of South Pars condensate, the people said. That’s up from the 350,000 barrels
produced on average daily last year, FGE’s Adibi said. Iran is storing the fuel on
tankers in the Persian Gulf and in onshore tanks in Dalian, China, the people
said. (Selected by SPTEC Advisory from Bloomberg, June 25)
Royal Dutch Shell Plc executives have visited Tehran to discuss possible
partnerships, the latest sign that the largest oil companies are serious about
returning to Iran once a deal on the country’s nuclear program is done. The
meeting with Iranian officials covered its outstanding debt to National Iranian Oil
Co. and possible areas of business cooperation, the company said in an e-mailed
statement Wednesday. Shell owed $2.16 billion as of the end of 2014 for oil it
wasn’t able to pay Iran for because of sanctions, according to its annual
report. Shell has previously indicated its desire to re-enter Iran, holder of the
world’s fourth-largest oil reserves. Chief Executive Officer Ben van Beurden and his
counterparts at France’s Total SA and Italy’s Eni SpA met Iranian oil minister Bijan
Zanganeh in Vienna earlier this month. The fact talks have also taken place in
Tehran shows a deepening engagement by The Hague-based company. Brent crude
prices at $63.50 a barrel on Thursday have fallen about 3 percent this month, partly
on speculation of more supplies. (Selected by SPTEC Advisory from Bloomberg, June
25)
Iran has in principle agreed to supply more gas to Turkey and make certain amount
of discount on the price. “Turkey will buy more natural gas from Iran. In
return, Iran will make a certain amount of discount. We have accepted this formula.
However, for this to be realized, a new gas deal has to be made between the two
countries, ”Iranian Ambassador to Turkey Alireza Bikdeli Monday, reported Anadolu
Agency. Speaking to members of the Economy Journalists Association in Ankara,
Bikdeli discussed possible solutions to the natural gas price dispute between Turkey
and Iran. Tehran charges about $490 for every 1,000 cubic meters of natural gas it
exports to Turkey, which claims that the Azerbaijan and Russia supply gas at $335340 and about $425 per 1,000 cubic meters, respectively. As per the deal in
existence, Turkey has been buying 10 billion cubic meters of natural gas
from Iran per year since 2001. Turkey has repeatedly objected to the high cost
of Iranian gas and demanded a discount by taking the case to the International
Court of Arbitration (ICA). (Selected by SPTEC Advisory from Natural gas Asia, June
24)
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With an investment plan worth $200bn, Iran’s oil industry is the most attractive
market for international investors, a senior energy official has said. In comments
carried by state news agency, IRNA, Mehdi Hosseini, in charge of revising Iran's oil
investment contracts, outlined the relative advantage of oil recovery in Iran, saying
it is highly profitable even at times of price slumps. “The cost of a barrel of oil
production is close to $40-50 in some countries but this rate is very, very low
in Iran,” the Mehr news agency quoted him as saying. Hosseini said extracting oil
and gas from specific geologic formations such as shale gas, shale oil, oil sands and
heavy oils costs more exorbitantly, making recovery uneconomical unless prices rise
above $80. “Investment in Iran’s oil and gas projects even during further price
declines has very high economic viability,” he stated. The official said Iran had made
investments more attractive by modifying its energy contract formulas and
increasing profitability. (Selected by SPTEC Advisory from Arabian oil and gas, June
23)
Iran’s speaker of parliament has said that the budget law for the current calendar
year clears the way for investment in the oil sector. “In the budget law for last year
and the current year, there has been the possibility of a good jump for investment
in the oil sector,” Ali Larijani said. He said the budget laws authorize $100 billion in
buyback deals for investment, particularly in joint oil and gas fields. Larijani
said Iran has made progress in offshore construction, adding that huge offshore
installations are being manufactured and installed in Iran. Iran is determined to
develop the giant offshore South Pars gas field which it shares with Qatar. South
Pars, divided into 29 development phases, contains 40 trillion cubic meters (tcm) of
natural gas. It covers an area of 9,700 square kilometers, 3,700 square kilometers of
which are in Iran’s territorial waters in the Persian Gulf. The remaining 6,000 square
kilometers are situated in Qatar’s territorial waters. The gas field is estimated to
contain about eight percent of the world’s reserves, and approximately 18 billion
barrels of condensate. (Selected by SPTEC Advisory from Zawya, June 22)
Iranian firms are expected to start feasibility studies on constructing natural gasfuelled power plants. State run gas company has held talks with four
leading Iranian enterprises to start feasibility studies, a senior gas official told Shana
News. Ali-Reza Kameli, head of National Iranian Gas Exports Company (NIGEC), said
last year the company signed the first contract with a local company which is being
followed by agreements with four other companies. Kameli added that the firms
have six months to submit their findings to NIGEC. Afghanistan, Pakistan, Iraq,
Turkey and the UAE are the envisaged destinations for exporting electricity
generated by the power plants, Shana said. Kameli argued that using natural gas for
electricity generation is one way to diversity gas export. (Selected by SPTEC Advisory
from Natural gas Asia, June 21)
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The Deputy Managing Director of National Iranian Oil Products Distribution
Company (NIOPDC) said that Iranis to export gas oil to new markets in Tajikistan
and Armenia.Growth in gas production in the country has pushed down
consumption of liquid fuel in power plants and big industries and consequently a
high volume of different types of liquid fuel exist in the country which can be
exported to other countries. Gas oil, liquefied gas, kerosene and fuel oil are among
oil products, whose export to neighboring countries has started and their export is
expected t0 increase in coming months. Mansour Riahi said that given oversupply
of gas oil, liquefied gas, kerosene and fuel oil in the country, the NIOPDC is to
export all types of oil products. Exporting oil products by land, such as fuel oil, LPG
and kerosene is on the agenda of NIOPDC, he said. He also spoke of gas oil export
to Afghanistan, Iraq and Nakhichevan and said that executive operations for export
of the products to new markets in Tajikistan and Armenia are underway in current
year. NIOPDC intends to increase its activities on border border marketplaces in
order to control fuel smuggling. (Selected by SPTEC Advisory from Zawya, June 20)
Iran rose to the third place in the list of producers of the Oil Producing and
Exproting Countries, a report said.The OPEC announced in its Monthly Oil Market
Report that that Iran outpaced United Arab Emirates in May. Referring to Iran as
the third leading producer within the organization, it noted that "Iran produced
2.845 million barrels of oil per day in May", ranking it "behind Saudi Arabia and Iraq
at third place." According to the report, the UAE produced 2.83 million barrels of oil
per day in May. Saudi Arabia and Iraq were the two leading producers, with 10.107
million barrels per day and 3.8 million barrels per day output, respectively. Based
on the report, total OPEC crude oil production averaged 30.98 million barrels per
day in May, an increase of 24 thousand barrels per day over the previous
month. The share of OPEC crude oil in total global production increased slightly to
32.9 percent in May compared with the previous month at 32.8 percent. The issue
got a favorable coverage with many world media, including the US "Wall Street
Journal" and the "VOA". Earlier, In the 167th Meeting of the Organization of
Petroleum Exporting Countries (OPEC), Iran's Oil Minister Bijan Namdar Zangeneh
submitted a letter to the world body, which caught the attention of member
states. In the letter, Zangeneh said that Tehran would not hesitate to increase its oil
output once anti-Iran sanctions are lifted. He said Iran would not wait for the
permission from OPEC to increase its production. The minister explicitly stated
that Iran aims to reclaim its former market share in the oil market and export 2.5
million barrels a day. (Selected by SPTEC Advisory from Zawya, June 17)
Iranian Offshore Engineering and Construction Company (IOEC) will build the IranOman gas pipeline. “The construction of the gas export pipeline from Iran to Oman
will be carried out by the IOEC,” Rahim Tabrizi a senior official with said in an
interview with the Tasnim News Agency on Tuesday. The 400-kilometer pipeline,
stretching from Mubarak Mountain to Sohar Port, is defined in two onshore and
offshore sections. Studies on both onshore and offshore sections of the pipeline will
be conducted simultaneously to avoid any disruption in the implementation of the
project. Iran and Oman in 2013 signed a deal under which Tehran will export 28
mcm/d of gas to its neighbour through a subsea pipeline for 15 years. (Selected by
SPTEC Advisory from Natural Gas Asia, June 17)
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Gas production has started in the platform of Phase 18 of South Pars gas field, Pars
Oil and Gas Company announced. It said the gas produced in the Phase 18 platform
would be processed in the refinery of Phases 15&16 of the gas field which is jointly
operated by Iran and Qatar. Phase 18 is supplying 500 mcf/d of gas to the refinery
of Phases 15&16 to be processed. Phases 17&18 are to produce 50 mcm/d of
natural gas, 80,000 b/d of gas condensate, 400 tons a day of sulfur, 1 million tons a
year of ethane and 1.05 million tons a year of liquefied gas. Iran’s Industrial
Development and Renovation Organization (IDRO), Iranian Offshore engineering
Company (IOEC), National Iranian Offshore Engineering and Construction Company
(NIOEC) and Iranian Marine Industrial Company are in charge of Phases
17&18. (Selected by SPTEC Advisory from Your oil and gas news, June 15)
Iran is storing as much as 40 million barrels of oil on supertankers at sea as it
prepares for a sales drive if a nuclear deal can be sealed. Iran and six world powers
are seeking to overcome remaining differences with a looming self-imposed June
30 deadline to reach a deal over Tehran's disputed nuclear programme. In the
meantime, Iran has been parking oil off its coast, mainly on tankers belonging to its
national carrier NITC. "The first thing they will try and do is offload quite a lot of
that storage. (Oil Minister Bijan) Zanganeh has already warned OPEC: make room
for us. In other words, we are going to sell this oil at any price," said Mehdi Varzi, a
former official at the state-run National Iranian Oil Co. "Floating storage is there to
be put onto the market as soon as possible after some sort of agreement," said
Varzi, who now runs an energy consultancy in Britain. Iran, once OPEC's secondlargest producer after Saudi Arabia, is seeking to clear space for its gradual return
to the market after years in which Western sanctions have halved its oil exports to
as little as 1 million barrels per day (bpd). Shipping sources and tanker tracking data
on Reuters showed over the past three months Iran had deployed at least 15 very
large crude carriers (VLCCs), each capable of carrying 2 million barrels, to store
oil. (Selected by SPTEC Advisory from Reuters Africa, June 15)
Drilling operations in Phase 19 of the massive offshore South Pars gas field are over,
drilling manager of “Petropars” Company said. “Mahmoud Javadian” said 15 wells
have been drilled in this phase of the giant gas reservoir shared by Iran and
Qatar. He said a total of 21 wells in Phase 19 would produce 2 bcf of gas. Phase 19
of South Pars is currently 85% complete and two refining trains of this phase are to
be launched this year. Phase 19 is under development for the production of 56
mcm/d of sour gas to be transformed into 50 mcm/d of sweet gas, 550 tons a day
of ethane, 2,000 tons a day of propane, 1,200 tons a day of butane, 80,000 b/d of
gas condensate and 400 tons a day of sulfur. (Selected by SPTEC Advisory from Your
oil and gas news, June 15)
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Production from Phases 15&16 of the offshore South Pars gas field is forecast to
reach 1.7 bcf/d in a month, the project's manager said. Reza Forouzesh said gas
production would reach that level as acidizing is over in the wells drilled in these
two phases of the gas field shared with Qatar. The two phases are currently
producing 31 mcm/d of gas, he said, adding that a drilling rig is to be installed in
these phases for completing the remaining wells. Phases 15&16 development of
South Pars is aimed at producing 56.6 mcm/d of natural gas, 75,000 b/d of gas
condensate, 400 tons a day of sulfur, 1.05 million tons a year of liquefied petroleum
gas (LPG) and one million tons of ethane for feeding petrochemical plants. A
consortium comprising Iranian companies is in charge of offshore and onshore
development of Phases 15&16 of South Pars. South Pars is currently supplying 300
mcm/d of gas, which equals 72% of Iran’s total gas consumption. Nearly 100 mcm/d
is projected to be added to South Pars gas production capacity while all 29 phases
are expected to have been developed in three years. (Selected by SPTEC Advisory
from Your oil and gas news, June 15)
Drilling operations in Phase 19 of the massive offshore South Pars gas field are over,
drilling manager of “Petropars” Company said. “Mahmoud Javadian” said 15 wells
have been drilled in this phase of the giant gas reservoir shared by Iran and
Qatar. He said a total of 21 wells in Phase 19 would produce 2 bcf of gas. Phase 19
of South Pars is currently 85% complete and two refining trains of this phase are to
be launched this year. Phase 19 is under development for the production of 56
mcm/d of sour gas to be transformed into 50 mcm/d of sweet gas, 550 tons a day
of ethane, 2,000 tons a day of propane, 1,200 tons a day of butane, 80,000 b/d of
gas condensate and 400 tons a day of sulfur. (Selected by SPTEC Advisory from Your
oil and gas news, June 15)
Iran expects to boost natural gas exports to Iraq after completion of Iran Gas
Trunkline VI (IGAT VI). Ali-Reza Gharibi, managing director of Iran Gas Engineering
and Development Company, said construction of the second section of the pipeline
would be also of help in sustained gas delivery to western and
northwestern Iran, Shana News reported Saturday. The project is estimated to cost
$2.2 billion and is among the top priorities of the company in the current calendar
year to March 2016, Gharibi added. IGAT VI starts from South Pars gas field
reaching Dehgolan after crossing Khozestan, Lorestan, Ilam and Kermanshah
provinces. An IGAT-VI offshoot will raise the volume of gas export to Iraq. The two
countries have signed a deal under which Iran will export gas to Baghdad with a
daily volume of 4 mcm which could increase to 35 mcm/d. Actual supply has been
continuously delayed due fragile security situation prevailing in Iraq. A second gas
deal is expected to be signed next year between the two nations. Post the six year
deal Iran will start supplying 5mcm/d of gas to Basra. The deal requires Iran to raise
gas exports to Basra to 30 mcm/d, Shana added. Gas delivery to Basra would come
from IGAT VI. (Selected by SPTEC Advisory from Natural gas Asia, June 13)

40

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

Complimentary Copy

Iran needs $100 billion to rebuild its gas industry and has met with European
energy giants as an end to decades of international sanctions looms, according to
the state-run company in charge of discussions. “We welcome and appreciate
investment by companies; we welcome new technology,” Azizollah Ramazani,
international affairs director at National Iranian Gas Co., said in an interview in
Paris. “During the last 18 months we have had many discussions with foreign
companies.” While commodity markets fixate on a return of Iranian oil, the
importance of gas in the longer term was underlined Wednesday as BP Plc data
showed the Islamic Republic held its position as the nation with the largest proven
reserves of the fuel after snatching the crown from Russia in 2011. Deputy Oil
Minister Hamid Reza Araghi met with international companies at the World Gas
Conference in June, Ramazani said, adding that half of the $100 billion
that Iran requires will need to come from foreign producers. The prospect of
renewed fossil-fuel supplies from Iran is one of the great unknowns for global
energy markets already shaken by surging U.S. shale output and Saudi Arabia’s
decision to keep pumping oil even as prices collapsed. (Selected by SPTEC Advisory
from Bloomberg, June 12)
Iran could supply natural gas to Europe via multiple routes, director for
international affairs of National Iranian Gas Company (NIGC) said Wednesday. “The
Europeans are seeking to diversity sources of energy supply in the green continent
and after developing new phases of South Pars [gas field] Iran will have good
potential for enhanced gas exports and it could be connected to the European gas
network via eight routes,” Azizollah Ramezani told Shana News adding that for gas
exports to Europe the country cannot be limited to a single route or a specific
pipeline. “There are seven to eight different routes for Iran to deliver its gas to
Europe. One of them is Iran-Iraq-Syria route,” he added. Ramezani said ArmeniaGeorgia, Black Sea and trans-Turkey pipeline are other options. He saidIran can
supply 25 bcm to 30 bcm of gas to Europe every year. (Selected by SPTEC Advisory
from Natural gas Asia, June 11)
Oil-importing nations bought the most Iranian crude last month since world powers
tightened sanctions on the country three years ago, according to the International
Energy Agency. Imports of Iranian crude reached 1.4 million barrels a day in May,
up 235,000 a day from April and the highest level since June 2012, the last month
before the U.S. and European Union imposed new restrictions on oil trade and
financial transactions, the IEA said. The nation pumped 2.85 million barrels a day
last month. Iran, once the second-biggest producer in the Organization of
Petroleum Exporting Countries, has fallen to fifth place after sanctions curbed
output. The Persian Gulf nation and six global powers including the U.S., Russia and
China seek to complete by June 30 details of an agreement that would
restrict Iran’s nuclear program in exchange for an easing of sanctions. Talks to
finalize the deal continued in Vienna this week. China and India have become the
largest buyers of Iranian oil since 2012 “and Tehran is expected to target Asia for its
additional crude if and when sanctions are lifted,” the IEA report said. (Selected by
SPTEC Advisory from Bloomberg, June 11)
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Deputy head of Iran’s National Petrochemical Company, Hassan Peyvandi, stated
that Iran has held talks with Royal Dutch Shell regarding participation in the
country’s downstream projects, according to Iranian news site Press TV. Peyvandi
confirmed that the talks with Shell Oil Company officials has taken place this week
in Tehran, adding the talks focused on the company’s participation in Iran’s new
petrochemical projects as well as the prospect of new investments. Royal Dutch
Shell plc said on June 3 that it was discussing the repayment of an outstanding debt
of over $2 billion with Iran when international sanctions are lifted. The debt stems
from Iranian oil deliveries that Shell was unable to pay due to sanctions. Shell’s
Chief Executive Ben van Beurden also said “the moment the sanctions regime has
changed, we will look at opportunities in Iran.” (Selected by SPTEC Advisory from
Arabian oil and gas, June 11)
Iran has begun construction of its new Siraf refinery, according to news site Press
TV. The newly renovated plant will process around 500,000 barrels of condensate
per day, producing a range of products to be exported to Asia. Vice President
Es'haq Jahangiri attended the ground-breaking ceremony for the Siraf refinery
being built with $2.8 billion of investment by the Iranian private
sector. Construction and maintenance work will be carried out for the next eight
months. Once this initial phase is complete, Iran will begin construction of the
refinery. The refinery will include eight processing units, each with a capacity to
turn 60,000 barrels per day of condensate -- a light oil extracted with gas – into
better value-added products. Sixty percent of the feedstock will be turned into
270,000 bpd of naphtha for shipment to Asian chemical makers which convert it
into ammonia for fertilizers or plastic-based products such as ethylene or other
olefins. Besides, the refinery will produce 140,000 barrels of gasoil, 30,000 barrels
of liquefied petroleum gas and 40,000 barrels of kerosene, its managing director Ali
Reza Sadeq-Abadi said last month. (Selected by SPTEC Advisory from Arabian oil and
gas, June 9)
The outcome of Iran nuclear deal on June 30 is going to be crucial for oil prices, an
analyst said as the Islamic republic holds discussions with six global powers on the
lifting of sanctions imposed following its controversial nuclear enrichment
programme. Daniel Ang, an analyst working for Singapore-based Phillip Futures,
said oil prices would react accordingly to the speed at which Iranian crude would be
allowed to flow out. “A slower pace would suggest prices would only suffer a
temporary fall, while a faster pace could have devastating effects on crude prices,”
he said. “I would think that the deal would be for Iranian crude to flow into the
global market at a snail’s pace and would think that Iran’s crude flows would only
be sanction-free by 2017.” An important member of the Organisation of the
Petroleum Exporting Counties (Opec), Iran has the world’s fourth-largest proven oil
reserves after Saudi Arabia, Venezuela and Canada. The country’s annual
production is estimated to be about 2.8 million barrels per day. Opec countries did
not disclose what would be their strategy on Iran if sanctions are lifted by the end
of the month. Opec secretary-general of Opec Abdullah Salem Al Badri said after
the meeting in Vienna on June 5 that they would look into the matter. (Selected by
SPTEC Advisory from Gulf news, June 9)

42

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

Complimentary Copy

The outcome of Iran nuclear deal on June 30 is going to be crucial for oil prices, an
analyst said as the Islamic republic holds discussions with six global powers on the
lifting of sanctions imposed following its controversial nuclear enrichment
programme. Daniel Ang, an analyst working for Singapore-based Phillip Futures,
said oil prices would react accordingly to the speed at which Iranian crude would be
allowed to flow out. “A slower pace would suggest prices would only suffer a
temporary fall, while a faster pace could have devastating effects on crude prices,”
he said. “I would think that the deal would be for Iranian crude to flow into the
global market at a snail’s pace and would think that Iran’s crude flows would only
be sanction-free by 2017.” An important member of the Organisation of the
Petroleum Exporting Counties (Opec), Iran has the world’s fourth-largest proven oil
reserves after Saudi Arabia, Venezuela and Canada. The country’s annual
production is estimated to be about 2.8 million barrels per day. Opec countries did
not disclose what would be their strategy on Iran if sanctions are lifted by the end
of the month. Opec secretary-general of Opec Abdullah Salem Al Badri said after
the meeting in Vienna on June 5 that they would look into the matter. (Selected by
SPTEC Advisory from Gulf news, June 9)
Eight western European companies are keen to invest in Iran’s $2.8 billion (Dh10.3
billion) Siraf oil refinery project, an Iranian official said on Monday, as the country
ramps up capacity to reduce is dependence on imports. Iran — Opec’s fifth-largest
crude producer — has huge oil and gas reserves but lacks refining capacity, leaving
it heavily reliant on imports. Western sanctions imposed on the Islamic Republic
over its disputed nuclear programme have also deprived the country of industry
technology. Iran and six countries reached an interim agreement in negotiations on
Tehran’s nuclear programme in early April and are working towards a final deal by
the end of this month that could see sanctions lifted. Sadeghabadi said an Asian
company, which he would not name, and an Iranian company would work together
on certain sections of the refinery. The Siraf refinery project will have a processing
capacity of 480,000 barrels per day and will be completed in 38 months, or just over
three years. Eight processing plants would be built by private companies, using
their own funds, Sadeghabadi said. (Selected by SPTEC Advisory from Gulf news,
June 8)
Iran will increase crude exports with the end of international sanctions even if oil
prices decline, the country’s representative to OPEC said, adding supply after a
surplus sent Brent falling almost 50 percent last year. The Persian Gulf nation can
double oil exports within six months of sanctions ending, Mehdi Asali said,
according to state-run Islamic Republic News Agency. Under sanctions, Iran is
allowed to export about 1 million barrels of oil a day. Iran produced 2.8 million
barrels of oil a day in May, more than Venezuela and Nigeria, according to data
compiled by Bloomberg. World powers including Russia and the U.S. plan to
complete talks with Iran by June 30 to end the decade-long impasse over its atomic
program. Iran isn’t satisfied with current oil prices, and most OPEC members think
$75 a barrel is fair, Iran’s oil minister Bijan Namdar Zanganeh said June 5. Russia
may start importing crude from Iran this week as part of an oil-for-goods
agreement, Zanganeh said over the weekend after attending the Organization of
Petroleum Exporting Countries meeting in Vienna. (Selected by SPTEC Advisory from
Bloomberg, June 7)
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Phases 15 and 16 of South Pars gas field will be completed by June 21 and will be
ready for full-scale use, according to the Islamic Republic News Agency. Hassan
Dargahi, the Islamic Revolution Guards Corps official for oil and gas at Khatam alAnbia Construction Headquarters, said that by June 21 the facilities work on the
two phases of the project will be completed, said the report. The contractor of the
national project said that completion of the facilities will help convert gas into fuel
and to separate sulphur from sour gas. The two phases will produce 56.6mn cubic
meters of natural gas, 75,000 barrels of gas derivatives, 400 tonnes of sulphur,
1.05mn tonnes a year of liquefied natural gas, propane and butane, and one million
tonnes of ethane to feed the petrochemical industries. (Selected by SPTEC Advisory
from Arabian oil and gas, June 7)
Interest among oil giants builds up in returning to Iran in anticipation of a nuclear
deal and after meeting Iran’s oil minister Bijan Namdar Zangeneh, Lukoil’s CEO
Vagit Alekperov told the Russian News Agency (TASS) reporter in Vienna that Lukoil
is interested in returning to Iran after sanctions are lifted. The Russian oil and gas
major Lukoil started working on the Anaran block in Iran in 2003 but was forced to
pull out after economic sanctions were imposed on Iran. The dialog with Iran’s oil
minister was highly meaningful, Alekperov said. "We are currently exploring
opportunities for entering Iran after sanctions are lifted. Lukoil discovered the
Anaran field in Iran in its time. Certainly, we are interested in returning to that
field," Lukoil’s CEO said. Along with Norway’s Statoil, Lukoil was prospecting for oil
in Iran’s Anaran block before it pulled out of the project due to the imposition of
sanctions on Iran’s energy sector by the United States and the European Union.
Lukoil reportedly suffered a 63-million dollar loss after the withdrawal. Interfax
news agency said Lukoil and Statoil are also in talks to develop Azar and Changuleh
oil deposits in Iran. Earlier in mid-April, the company reopened its office in Iran, as
the company’s First Vice President Ravil Maganov broke the news. (Selected by
SPTEC Advisory from Mehr News, June 6)
Russia may start importing crude from Iran next week as part of an oil-for-goods
agreement, IranianEnergy Minister Bijan Namdar Zanganeh said. “We hope that
next week” Russia will take its first imports, Zanganeh told reporters on board a
plane from Vienna late on Friday, after attending a meeting of the Organization of
Petroleum Exporting Countries. “Much of this will be for cash and we will be using
this money to buy commodities from the Russians.” Iranian oil exports have
dropped 50 percent since international sanctions against the country were
tightened in 2011 amid a dispute over its nuclear program. Companies that trade
with Iran are barred from doing business with U.S. and European operators. World
powers including Russia and the U.S. plan to complete talks withIran by the end of
June to end the decade-long impasse over its atomic program. Zanganeh said he
discussed the deal with Russian Energy Minister Alexander Novak in the Austrian
capital on June 3. The country plans to buy “much lower than 500,000 barrels day”
in exchange for cash, which Iran will then spend on Russian goods including steel,
wheat and oil byproducts, he said. (Selected by SPTEC Advisory from Bloomberg,
June 6)
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Iran said it’s received “positive” feedback from international oil companies on the
new contracts being prepared for the return of foreign investors if and when
nuclear sanctions are lifted. “So far the feedback has been positive, we want a winwin contract so the foreigners can come,” Iran Oil Minister Bijan Namdar Zanganeh
said in Vienna on Friday while attending a meeting of the Organization of
Petroleum Exporting Countries. Zanganeh has been the center of attention this
week, meeting chief executive officers of companies including Royal Dutch Shell Plc,
Eni SpA, Total SA and Lukoil OAO. For the first time in years, European oil
companies are openly declaring their interest inIran in anticipation of a possible
end to sanctions against the country over its nuclear program. Total CEO Patrick
Pouyanne summarized the view of the European industry on Wednesday when he
said: “We love Iran.” U.S. oil companies, constrained by the history of American
sanctions against Iran dating from the 1979 Islamic revolution, are more cautious,
but ConocoPhillips said it would consider Iran if the conditions were right. (Selected
by SPTEC Advisory from Bloomberg, June 5)
Indonesia is seeking a long-term oil supply deal with Iran in anticipation of a
possible end to sanctions against the Persian Gulf nation over its nuclear
program. Resources Minister Sudirman Said will discuss potential crude supply and
investments with Iran on the sidelines of an Organization of Petroleum Exporting
Countries meeting in Vienna on Friday, according to a statement on the ministry’s
website. The Asian nation, which left OPEC in 2008 amid declining production, will
also discuss its request to rejoin the group. Indonesia, where current crude
production isn’t sufficient to meet domestic demand, joins European oil majors
including Royal Dutch Shell Plc and BP Plc in declaringinterest in Iran’s energy
resources. The Middle East nation and six global powers seek to finalize by June 30
details of a deal that would curb its nuclear program in exchange for an easing of
sanctions. Talks will examine the possibility of PT Pertamina, Indonesia’s state oil
and gas company, entering Iran’s exploration and production industry either as an
operator or shareholder, Said said in the statement Thursday. (Selected by SPTEC
Advisory from Bloomberg, June 5)
Iran and France would be in discussion regarding latter’s participation in Iranian gas
projects, reported Fars News Agency Tuesday. A government source told Fars
News that number of European oil and trade delegations, including some from the
EU member-states, have visited Iran and held talks with senior oil industry officials
to discuss import of Iran's gas and also investment in industry. In April, head of the
oil ministry's Committee for Oil Contracts Revision Seyed Mehdi Hosseini said that
the ministry is negotiating with energy firms over investment in Iran's energy
sector, and the revised oil contracts will be presented at a gathering in London later
this year. "As planned, the revised contracts will be unveiled in the presence of
representatives of all major oil and gas companies in London in September 2015,"
Hosseini told Fars News. He noted that the outcome of the recent nuclear
negotiations in Lausanne, Switzerland, will have positive outcomes for the
conclusion of contract with foreign oil firms. (Selected by SPTEC Advisory from
Natural gas Asia, June 3)
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State refiners Indian Oil Corp and Hindustan Petroleum Corp are holding talks with
Iraq's national oil company to buy 4 million barrels of Basra light crude oil for India's
strategic petroleum reserves (SPRs), three sources said. India in March asked the
state refiners to each seek two very large crude carriers (VLCCs) of Iraq's Basra
crude oil for arrival in May-June totalling 8 million barrels for the reserves in the
coastal city of Vizag in southern Andhra Pradesh state. But after being faced with
having to pay a premium for spot oil purchases the refiners had decided to directly
negotiate with Iraq's State Oil Marketing Organisation (SOMO), said the sources
with knowledge of the talks. So far the indications were that SOMO would supply
the refiners with Basra Light crude at the official selling price, said one of the
sources, who declined to be identified due to the sensitivity of the issue. The
sources said the refiners were looking for the oil supplies to arrive in the next two
to three months. (Selected by SPTEC Advisory from Reuters Africa, June 3)
Gazprom is expected to buy the Meghri-Kajaran section of the Iran-Armenia natural
gas pipeline, reported RFE’s Armenian Service Wednesday. The 41-kilometer
section runs from the Iranian border to the southeastern Armenian town of
Kajaran. The rest of the pipeline, completed in 2008, is already owned by Gazprom
Armenia. Deputy Energy Minister Ara Simonian told RFE’s Armenian service that the
Armenian government and Gazprom have already signed a tentative agreement on
the sale of the Meghri-Kajaran section. He did not give details of the financial terms
or specify when a final deal could be signed. The state-run High Voltage Electric
Networks Closed Joint-Stock Company is the current proprietor of the 41-km
section of this pipeline. Gazprom Armenia, on the other hand, is leasing that
section. A spokeswoman for Gazprom Armenia, Shushan Sardarian, confirmed this
information, RFEreported. Sardarian revealed that the tentative accord was
finalized in 2007 with a $30 million prepayment made by the company at the time.
She said that Gazprom Armenia will likely pay another $9 million to complete the
takeover. (Selected by SPTEC Advisory from Natural gas Asia, June 3)
European oil majors are for the first time openly declaring interest in Iran in
anticipation of a possible end to sanctions against the country over its nuclear
program. Leaders of Royal Dutch Shell Plc, BP Plc and Total SA all said Wednesday
they were ready to return to the nation with the world’s second-largest natural-gas
reserves and fourth-biggest oil cache, after similar comments by Italy’s Eni SpA last
month. U.S. oil companies, constrained by the history of American sanctions
against Iran dating from the 1979 Islamic revolution, are more cautious in their
statements on a return. The current curbs have prevented investment in Iran for a
decade. Everybody in the oil industry wants to go back to Iran once the
international sanctions have been lifted, he said. Iranian Oil Minister Bijan Namdar
Zanganeh, the center of attention at OPEC’s biennial meeting with the oil industry,
said that Tehran would offer foreign oil companies “more attractive” contracts than
during the last wave of investment a decade ago. The new terms are “long-term,
with better situation, rather than the previous framework that we have,” he said in
reference to the old contracts. (Selected by SPTEC Advisory from Bloomberg, June 3)
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Iran could boost its oil exports by 400,000 barrels a day in the first months after
signing a nuclear deal with the U.S. and other world powers, according to Bijan
Khajehpour, managing partner of Atieh International, a Vienna-based management
consulting firm. Khajehpour, an Iranian economist, said Iran has about 20 million
barrels of crude stored on tankers that it’s been unable to sell due to U.S. and
European Union sanctions that went into effect in mid-2012. That stored inventory
will allow the Persian Gulf state to rapidly add to its exports, Khajehpour
said. Claims that Iran could increase overseas crude sales by 1 million barrels a day
soon after sanctions are lifted are “an illusion,” Khajehpour said Tuesday at the
Woodrow Wilson Center in Washington Returning to higher, pre-sanctions crude
production levels will take about 18 months, Khajehpour said, because of the time
lag for sanctions relief to be implemented and for Iran to restore its production
capacity. That means Iran could be exporting 2.5 million barrels a day in early
2017. (Selected by SPTEC Advisory from Bloomberg, June 2)
Iran, seeking billions of dollars to revitalize its ailing oil industry, plans to offer
significantly better commercial terms to companies prepared to invest than offered
during the last market opening nearly two decades ago. Foreign oil executives who
have reviewed partial drafts of the new terms, called the Iranian Petroleum
Contract, said they’re more generous than the types of deals used in the 1990s and
2000s. Unlike those contracts, which merely paid a set fee for the delivery of a
project, the new agreements could give investors some share of a field’s production
and allow companies to book more reserves on their balance sheet. Such
arrangements would probably make Iran commercially more attractive than
regional competitors for international investment including Iraq and Algeria. The
executives asked not to be named because Iran has yet to announce the new
contract and terms could still change. Iran sees the return of foreign firms as a key
goal from a potential nuclear deal with the U.S. and the fact the government has
started circulating drafts of the terms suggests Iran is expecting to seal an atomic
deal. Iran needs $200 billion of investment in its oil industry, Oil Minister Bijan
Namdar Zanganeh said last month. (Selected by SPTEC Advisory from Bloomberg,
June 2)
Iran's South Pars gas field will be fully developed by March 2018, according to
managing director of the Organization of Pars Special Economic Energy Zone. Mehdi
Yousefi on Monday said that based on the oil ministry planning, phases 15,16, 17,
18 and 19 of the South Pars will become operational by the year-end and therefore
more than 100 mcm will be added to the daily gas production capacity of the
country, IRNA reported. Eight percent of the identified gas reserves of the world is
located in the joint South Pars gas field which accounts for 50 percent of Iran's gas
reserves, Yousefi said. Development of the giant gas field is being carried out in 29
development phases. The gas production capacity of each phase is 25 mcm/d,
Yousefi said, putting the current gas production capacity of South Pars at 450
mcm/d. (Selected by SPTEC Advisory from Natural gas Asia, June 1)
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Iran receives goods, services as payment for 65% of oil it sells to China, which pays
cash for remaining 35%, Mehr news agency reports, citing Asadullah Asgarolladi,
head of Iran-China joint chamber of commerce. * Report gives no details on signing
date or duration of agreement * “We have no more money frozen in China,”
Asgarolladi says. Mehr * NOTE: China is 1 of 6 buyers allowed to
import Iranian crude under international sanctions imposed on Persian Gulf
producer over its nuclear program; Iran, world powers in talks to reach nuclear
accord by June 30 deadline. (Selected by SPTEC Advisory from Bloomberg, June 1)
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Iranian Oil Minister Bijan Namdar Zangeneh has hailed Iran's "growing oil industry"
and said the Islamic Republic is developing its oil fields regardless of whether the
unfair economic sanctions imposed by the West are lifted or not."Currently, the
(Iranian) oil fields are developing with reliance on the domestic capacity and
(efforts) to provide the conditions for foreign investment," Zangeneh told the
Tasnim News Agency. The Iranian oil minister said although the removal of the
"unfair" sanctions is welcomed, the development of oil fields has not slowed down
for the hope of the termination of anti-Iran sanctions. He further emphasized that
numerous foreign companies are looking forward to a change in international
conditions to actively participate in Iran's oil market. While talks between Iran and
the Group 5+1 (Russia, China, the US, Britain, France and Germany) for a
comprehensive deal on Tehran's peaceful nuclear program are near the final stages,
more foreign companies are impatient to seize the opportunity of investing in Iran's
lucrative market as soon as the sanctions are terminated. (Selected by SPTEC
Advisory from Zawya, May 31)
Iran has reiterated its plans to increase its downstream production levels to 180mn
tonnes per annum, in the next 10 years. Iran’s deputy minister of petroleum,
Mohammad Hassan Peivandi, made the claim during a recent speech to the press.
The unprecedented increase would make Iran the biggest single producer of
petrochemicals in the entire region. Iran’s downstream sector will require
enormous investment if it is to meet these hugely ambitious production targets.
With current production levels hovering around the 60mn tonnes per annum
mark, Iran will have to triple its output inside a decade. Peivandi stated that over
the course of the next decade, Iran’s public sector will invest heavily, boosting
annual production levels by 60mn tonnes. A further 60mn tonnes of production
capacity is expected to be cultivated as a result of investment from the private
sector. Peivandi said that these investments would be made, regardless of whether
international sanctions against Iran were lifted. (Selected by SPTEC Advisory from
Arabian oil and gas, May 31)
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Japanese companies are willing to make investment in development of
petrochemical units in Iran’s southeastern Chabahar Port, according to Japanese
Ambassador to Tehran Koji Haneda. Haneda made the remarks in a visit to
Chabahar on the head of a 12-memebr delegation including representatives of ten
Japanese companies, the IRNA news agency reported on Wednesday. Japanese
firms also welcome investment making in development of Shahid Beheshti Dock in
Chabahar, the ambassador stated. Iran has already signed a memorandum of
understanding with India for development of Chabahar Port that aims to improve
trade connectivity between Southeast Asia and Central Asia. The U.S. has warned
India and other countries not to rush into doing business withIran until the
country’s nuclear talks are finished by a June 30 deadline. Iran could rapidly
develop as a destination for global investors if Western sanctions are
removed. (Selected by SPTEC Advisory from Oil voice, May 28)
The National Iranian Gas Company (NIGC) has hiked the price of natural gas
supplied to household, commercial and state owned sectors by 15 percent, Shana
News reported Tuesday. Prices remain unchanged for industrial sector,
petrochemical plants, power plants and agricultural sector. The new price of 920
rial per cubic meter came into effect Wednesday, Shana reported. “Since the
administration was aware than natural gas accounts for 70 percent of the country’s
energy basket, it decided not to raise natural gas price too steeply,” Managing
Director of the NIGC Hamid Reza Araqi said Tuesday. Araqi noted that gas
consumption in Iran amounts up to 180 billion cubic meters (bcm) per
year. (Selected by SPTEC Advisory from Natural gas Asia, May 27)
Iran has started indirect talks with Spain over the export of liquefied natural gas
(LNG), according to a senior official. Speaking to Tasnim News Agency, the
managing director of the Iranian Gas Commercial Company Mohammad Ali Barati
said that the company is seeking to export liquefied gas to European countries but
is being deterred by Western sanctions. "Currently, we have no exports to the
European Union but we are holding indirect talks to export gas to Spain," Barati
said. "After the (removal of) sanctions, relations with European countries will be
expanded" he said. Iran has an estimated 33.6 trillion cubic meters gas reserves
making it one of the world's largest gas holders. Back in April, Iran's ambassador to
Turkey said Tehran was working out details of a project to export its natural gas to
Europe through Turkey. (Selected by SPTEC Advisory from Arabian oil and gas, May
27)
Iran has announced plans to increase its oil production levels by 170,000 bpd, by
the end of the current Iranianyear, according to IRNA. Soltan Kamali, managing
director of Arvandan Oil and Gas Company, a subsidiary of the state's
National Iranian Oil Company (NIOC), said the "additional output will be available
once the initial phases of North Azadegan and Yadavaran oilfields come into
operations," IRNA reported. The OPEC producer aims to boost crude exports by up
to 1 million bpd if Tehran and six major powers finalise a nuclear agreement by a
June 30 deadline. (Selected by SPTEC Advisory from Arabian oil and gas, May 27)
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Iranian Offshore Engineering and Construction Co. (IOEC) plans four satellite
platforms for phases 17 and 18 of the South Pars gas field development in the
Persian Gulf. IOEC head Gholam-Reza Manouchehri told news service Shana the
platforms would have combined process capacity for 2 bcf/d of gas. Iranian Marine
Industrial Co. will likely build all four. In a separate development, Iran plans to put
out to tender 17 oil and gas blocks as it prepares to unveil a new petroleum
contract. Hormuz Qalavand, director of exploration at National Iranian Oil Co.
(NIOC), said his organization had been discussing proposals with various companies
in Europe. The new model would be a replacement for Iran’s former “buyback”
arrangement, under which the government agrees to pay the contractor an agreed
price for all volumes of hydrocarbons the contractor produces. With the new
proposals, NIOC would be free to form joint ventures for crude oil and gas
production with international companies which would be paid a share of the
resultant output. (Selected by SPTEC Advisory from Offshore mag, May 26)
Iran has raised fuel prices by 40 percent and scrapped an eight-year-old rationing
program for private motorists as President Hassan Rouhani’s government seeks to
shore up public finances. Gas stations will sell regular fuel for 10,000 rials (36 U.S.
cents), a liter, said Naser Sajadi, head of national Iranian Oil Products Distribution
Co., according to Iranian state television. Under the plan that’s being discontinued,
monthly consumption of up to 60 liters was at 7,000 rials a liter. The change will
come into effect on Tuesday, Sajadi said. Iran, an OPEC member, is scaling back a
subsidy program that, along with international sanctions over the country’s nuclear
program, has squeezed public finances. The decision to raise fuel prices will bring in
about $1.8 billion in revenue in the Iranian year ending March 2016, said Saeed
Laylaz, an economist and former adviser to ex-President Mohammad Khatami,
downplaying its effect on inflation. Rouhani, who was elected last year, inherited
one of the highest inflation rates in the Middle East as sanctions crippled the
economy and pushed the government’s budget into deficit. The International
Monetary Fund estimates this year’s budget shortfall at 2.7 percent of economic
output. (Selected by SPTEC Advisory from Bloomberg, May 25)
Iranian officials have stated that the country intends to dramatically boost its
downstream production levels by beginning production at three new petrochemical
plants before March 2016. Maryam Shahedaei, the official in charge of projects at
the National Petrochemical Company (NPC) was quoted by Iranian media as saying
that the three plants will be located along the path of the West Ethylene Pipeline in
West Azarbaijan, Kordestan and Lorestan provinces. “When the projects become
operational, the country’s production of light and heavy varieties of polyethylene
will increase by about 900,000 tonnes,” she added. The official expressed hope that
urea and ammonia units of another petrochemical plant in the southern Fars
Province will also come online during the current year with a nominal capacity to
produce one million tonnes of petrochemicals. Shahedaei had earlier announced
that 60 petrochemical projects are underway across the country, which have
physically progressed from one to 99 percent with the NPC giving priority to those
projects that have progressed over 60 percent. (Selected by SPTEC Advisory from
Arabian oil and gas, May 25)
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Iran will abolish a motorists' allowance for heavily subsidised fuel and set a price,
the deputy oil minister said on Sunday, as the government moves cautiously to cut
back costly handouts. "We have decided that petrol will be sold at a single rate of
1,000 tomans ($0.35) per litre," Abbas Kazemi was quoted as saying by the ISNA
news agency, using a common measure of currency equal to 10 rials. President
Hassan Rouhani, elected in 2013 on a platform of better economic management,
has championed efforts to rationalise pricing and pushed through a modest
increase in fuel prices last year. The government is trying to curb subsidies that
have led to profligate energy consumption and put a strain on public finances,
already squeezed by international sanctions and last year's drop in oil prices. An Oil
Ministry advisor on Saturday suggested that fuel subsidies could be lifted
altogether, but the government appears to have decided to proceed more
cautiously, as the new flat rate is still below market prices. Iranians have grown
accustomed to heavy subsidies, particularly in the energy sector, and there was
widespread rioting in 2007 when an allowance was first introduced to limit
motorists' access to the cheapest-priced fuel. (Selected by SPTEC Advisory from
Reuters Africa, May 24)
Managing Director of the National Iranian Gas Company Hamid Reza Eraqi
said Iran is to start gas exports to Iraq in a month. Talking to IRNA, he said that the
exports are overdue about one month because of final tests on the pipelines. He
also said that talks are underway with Iraqi officials to determine ways of receiving
the money for the exported gas. He noted that neither side was ready to start the
gas project earlier due to technical issues. The official stressed that the delayed
export of gas to Iraq has nothing to do with the political developments in the
country. He explained that because of the sanctions, Iran is sensitive to the ways of
receiving the money for its gas from Iraq. Earlier, the deputy oil minister had told
reporters that 'export of Iran's gas to Iraq will happen by transferring 5-7 million
cubic meters per day.' (Selected by SPTEC Advisory from Zawya, May 23)
ExxonMobil issued a statement regarding Iran lobbying. 'Media reports that
ExxonMobil is lobbying the U.S. government on Iran sanctions are
inaccurate.' 'ExxonMobil is not lobbying on Iran sanctions,' said Ken Cohen, vice
president of Public and Government Affairs.' 'Erroneous media reports resulted
from errors in a consultant's lobbying disclosures. Current U.S. law prohibits
American companies from operating in Iran.' (Selected by SPTEC Advisory from Oil
voice, May 22)

51

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

Complimentary Copy

Iran is planning a $2.8bn project which is projected to add 480,000 barrels a day of
processing capacity at the Siraf refinery, Bloomberg reports. Ali-Reza Sadegh-Abadi,
managing director of Siraf Refineries Infrastructure Co., said that the project will
see the construction of new processing units which will turn condensate into
exportable products. Using their own funds, private Iranian companies will build
eight processing plants, each with a capacity of 60,000 barrels a day, said SadeghAbadi, who is coordinating the project. The project is scheduled to be completed in
three years, he said. The Siraf refinery is located in the Iranian city of Assaluyeh on
the Persian coast, near the giant South Pars offshore gas field. Production from the
biggest phase of South Pars, Phase 12, started in March, adding to the country’s
crude oil exports. Iranian exports doubled last year to about 200,000 barrels a day
and contributed to total of 1.3mn barrels a day of shipments in April, according to
the International Energy Agency. The country plans eventually to reduce exports of
condensate to zero and use all of it in local refineries, Sadegh-Abadi said. (Selected
by SPTEC Advisory from Arabian oil and gas, May 20)
Iranian Offshore Engineering and Construction Company (IOEC) is to construct
satellite platforms for Phases 17&18 development of the giant South Pars gas field,
the IOEC head said.He said that Phases 17&18 have four platforms with a total
capacity of 2 bcf. He added that Iranian Marine Industrial Company was initially
expected to build the platforms, shana.ir reported. Phases 17&18 are to produce 50
mcm/d of natural gas, 80,000 b/d of gas condensate, 400 tons a day of sulfur, 1
million tons a year of ethane and 1.05 million tons a year o liquefied gas. Iran's
Industrial Development and Renovation Organization (IDRO), IOEC,
National Iranian Offshore Engineering and Construction Company (NIOEC)
and Iranian Marine Industrial Company are in charge of Phases 17&18. (Selected by
SPTEC Advisory from Zawya, May 19)
Iran is targeting Asia’s growing demand for refined oil products with a $2.8 billion
project to add 480,000 barrels a day of processing capacity at the Siraf refinery on
the nation’s Persian Gulf coast. OPEC’s fifth-biggest crude producer plans to process
condensate, a light oil extracted along with natural gas, into exportable products at
the new refining units, Ali-Reza Sadegh-Abadi, managing director of Siraf Refineries
Infrastructure Co., said in an interview in Tehran. The project is to be completed in
three years, he said. Private Iranian companies will use their own funds to build
eight processing plants, each with a capacity of 60,000 barrels a day, said SadeghAbadi, who is coordinating the project. The Siraf complex is in the coastal city of
Assaluyeh near the South Pars offshore gas field. Iran is boosting gas output from
South Pars to meet a growing domestic need for fuel. Sales of condensate from
South Pars currently boost Iran’s crude oil exports, which are constrained by
international sanctions. Condensate exports are unaffected to buyers permitted
under U.S. sanctions to buy Iran crude. (Selected by SPTEC Advisory from
Bloomberg, May 19)
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Iran is planning to floats tenders for 17 newly explored oil and gas blocks as Tehran
prepares to unveil a new type of oil contracts, reported Shana News quoting a top
official. “Of 40 exploration blocks, 17 blocks are ready [to be introduced] when the
new oil contracts are to be unveiled in London,” Hormuz Qalavand, director of
exploration at National Iranian Oil Company (NIOC), said adding that alongside
these blocks, all development and exploration blocks are to be introduced
simultaneous with the introduction of Iran Petroleum Contract (IPC). Qalavand said
NIOC has been in talks with top European companies in order to attract them back
into Iran, Shana reported. A petroleum ministry committee has been working on
modifying the terms of oil contracts in order to sweeten them for foreign
companies. The new model, IPC, is replacing buyback deals. According to Shana,
under a buyback deal, the host government agrees to pay the contractor an agreed
price for all volumes of hydrocarbons the contractor produces. But under the IPC,
NIOC will set up joint ventures for crude oil and gas production with international
companies which will be paid with a share of the output. (Selected by SPTEC
Advisory from Natural gas Asia, May 19)
Iran hopes its crude oil exports will return to pre-sanctions levels within three
months once a deal with major powers to lift an oil embargo is finalised, the
country’s deputy oil minister said on Monday. “We hope we can come back to the
export levels that we had before the sanctions,” Rokneddin Javadi, who is also the
managing director of the National Iranian Oil Company, told Reuters. “Yes, 2.5
(million barrels per day), around,” he said, adding that this could be achieved in
about three months. A recent framework deal on Iran’s disputed nuclear
programme between Tehran and world powers could see sanctions
on Iran eventually lifted if a more permanent pact is finalised by a June
deadline. The sanctions have more than halved Iranian oil exports since 2012 to
about 1 million bpd, mainly to Asia. Javadi said the Opec producer expected to claw
back lost market share in Asia. (Selected by SPTEC Advisory from Gulf news, May 18)
The Alpine Eternity oil tanker has been attacked by a number of small Iranian crafts
in international waters, according to Reuters. The Singapore-flagged oil tanker was
fired at by Iranian craft on Thursday and had previously collided with an Iranian oil
drilling platform in March. Efforts have since been made to resolve the issue, the
owner told Reuters on Friday. The owner, South Maritime Pte Ltd, and manager,
Transpetrol TM, said in a joint statement that the tanker collided with an uncharted
object on March 21 in the Middle East Gulf, which was later identified as
anIranian jacket platform. No one was injured and no pollution was
spilled. (Selected by SPTEC Advisory from Arabian oil and gas, May 17)
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Iranian officials will meet with number of Europe firms next month to discuss gas
exports, Shana News reported Wednesday quoting a senior official. Hamid Reza
Araqi, deputy minister of petroleum, however did not mention the exact date or
venue of the talks. Araqi, who is also managing director of the National Iranian Gas
Company (NIGC), added that his company is in talks with foreign investors willing to
invest in Iranian gas pipeline projects, but no agreement has been signed so
far. “These companies are conducting negotiations [with NIGC] to discuss financing
and investment” in Iran's gas pipeline projects, he added. Araqi’s comments come
after Fars News, earlier this week, reported that European Union has started
unofficial talks with Iran for imports of gas. (Selected by SPTEC Advisory from
Natural gas Asia, May 16)
Iran has inked a preliminary agreement with UAE to supply compressed natural gas
(CNG). According to deputy head of the National Iranian Oil Refining and
Distribution Company Mansour Riahi the gas will be transported on board CNG
container, reported Mehr NewsThursday. Iran’s natural gas will be condensed in
Assaluyeh on the Persian Gulf coast and carried by 40-foot carrier ships, Mehr
News added. Riahi further stated that a preliminary agreement for sale of CNG has
also been signed with Pakistan but implementation will take time. According
to Press TV, Iran and the UAE already have a gas deal but it has run into trouble
amid claims of kickbacks and other corruption charges. The deal with
UAE’s Crescent Petroleum was signed in 2001 for exports of 17 million cubic meter
of gas per day from Iran’s Salman field in the Persian Gulf for 25 years. Critics of the
deal maintain that the price agreed is 14 times below the market value, Press
TVadded. (Selected by SPTEC Advisory from Natural gas Asia, May 16)
Iran and the UAE have signed a preliminary agreement for export of compressed
natural gas (CNG), an official has said.The two countries reached a final agreement
under which Iran will transport gas on board CNG containers to the UAE, deputy
head of the National Iranian Oil Refining and Distribution Company Mansour Riahi
said. Iran's natural gas will be condensed in Assaluyeh on the Persian Gulf coast and
carried by 40-foot carrier ships by the private sector, the Mehr news agency quoted
him as saying. Riahi said another preliminary agreement for sales of CNG has been
signed with Pakistan, although it will take time to implement this new method for
gas exports. Iran and the UAE have already a gas deal but it has run into trouble
amid claims of kickbacks and other corruption. The deal with UAE's Crescent
Petroleum was signed in 2001 for exports of 17 million cubic meter of gas per day
from Iran's Salman field in the Persian Gulf for 25 years. Critics of the deal maintain
that the price agreed is 14 times below the market value. The UAE is one of Iran's
largest trade partners. It is a major gateway for re-export of goods to Iran but
business has wilted under US-led sanctions. (Selected by SPTEC Advisory from
Zawya, May 14)
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Iran is looking for investments in its LNG sector, the head of
National Iranian Tanker Company (NITC) said. “We lagged behind in this market
due to the sanctions. Now we are looking for investors,” Ali-Akbar Safaei said,
reported Shana News Agency. Safaei added that LNG is a vital sector as markets in
the East and the West needIran’s gas and the country can build a productiontransport-consumption chain in this sector. “Given the rivalry in marine
transportation and flexibility in shipping, Iran’s LNG exports would be done by ship
and at competitive price,” he said. Earlier this month Iran's oil minister Bijan
Namdar Zanganeh said LNG would be the most suitable option to sell natural gas to
Europe. (Selected by SPTEC Advisory from Natural gas Asia, May 11)
Iran has announced plans to invest $180 billion into its oil, gas and petrochemical
industries by 2022, according to Iran's minister of petroleum Bijan
Zangeneh. International sanctions against Iran had reduced Iran’s oil exports to
around 1 million barrels per day. Zangeneh noted that the exports must return to
the level before the sanctions at minimum of 4 million barrels per day. A series of
sanctions has reduced Iran’s oil exports to around 1 million barrels per day.
Zangeneh noted that the exports must return to the level before the sanctions at
minimum of 4 million barrels per day. According to him, any nuclear deal between
the P5+1 and Tehran must include cancellation of all financial and energy sanctions
so that Iran regains its share in the global market. (Selected by SPTEC Advisory from
Arabian oil and gas, May 8)
Iran will start exporting natural gas supplies to Iraq before the end of the
current Iranian year (ends March 19, 2016), a senior energy official announced on
Friday.'Export of Iran's gas to Iraq will happen by transferring 5-7 million cubic
meters per day,' Iranian Deputy Oil Minister Hamid Reza Araqi said, addressing a
press conference in Tehran on Friday. He noted that the Iranian gas exports to Iraq
will increase in the next two years afterIran starts transferring supplies to the
neighboring country via the two pipelines of Baghdad and Basra. Iran has agreed to
eventually export 25 million cubic meters (mcm) per day of gas to Iraq, Fars news
agency said. The 270-kilometer pipeline stretches from the village of Charmaleh,
located in Iran's Western province of Kermanshah, into the town of Naft Shahr on
the border with Iraq. The pipeline, which is estimated to earn Iran USD 3.7 billion a
year in revenues, will be fed by the massive offshore South Pars gas field in the
Southern Iran. The pipeline will take Iran's gas from the country's South gas field
phases in Southern Iran to the power plant in Iraq. (Selected by SPTEC Advisory
from Zawya, May 8)
Iranian ambassador to Azerbaijan on Wednesday said that the country may join the
Trans Anatolian Pipeline (TANAP), news agency Reuters reported. The pipeline,
which will carry Azeri gas to European markets, is seen as Europe's alternative to its
reliance on Russia. As per the plan TANAP would initially carry 16 billion cubic
meters (bcm) of gas a year by mid-2018. By 2023, TANAP's capacity will rise to 23
bcm per year and then to 31 bcm by 2026. The gas will be sourced from
Azerbaijan's Shah Deniz II field in the Caspian Sea, which is being developed by
a BP led consortium. The TANAP will be operated by SOCAR, which currently holds
58 percent stake in the project. Turkey's pipeline operator BOTAŞ own 30 percent,
while BP acquired 12 percent in the project on March 13, 2015. (Selected by SPTEC
Advisory from Natural gas Asia, May 7)
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Iran could be ready to help Europe develop its liquefied natural gas market if and
when sanctions are eased under a comprehensive nuclear deal, Petroleum Minister
Bijan Namdar Zanganeh told diplomats and executives. The Persian Gulf country,
with the world’s second biggest natural gas reserves, would favor shipping liquefied
gas to Europe rather than building a pipeline, Zanganeh said at an energy-security
conference in Berlin on Thursday. European gas prices make large infrastructure
projects like pipelines difficult, he said. As nuclear negotiators inch closer to an
agreement that would suspend Iranian economic isolation, Iran is looking for new
channels to profit from an end to sanctions. Europe is seeking to diversify its energy
suppliers beyond Russia due to the conflict over Ukraine and past gas delivery
disputes. Diplomats have until June 30 to complete the technical parameters of
anIranian nuclear agreement. Qatar is currently the biggest LNG producer in the
Middle East and ships 77 million tons of the fuel per year. Sanctions have
forced Iran to slow down plans for a $3.3 billion LNG plant. Most Iranian natural gas
exports are currently shipped via pipeline to Turkey. (Selected by SPTEC Advisory
from Bloomberg, May 7)
Officials from the Italian oil and gas company Eni met recently with the Iranian oil
minister to discuss overdue contractual payments, a company spokeswoman
told Reuters on Monday. Iranian news agency Tasnim quoted the managing
director of Iran's Petroleum Engineering and Development Company on Monday as
saying Eni had held talks with minister Bijan Zanganeh "a few days ago". Eni, which
stopped investment in Iran in 2001, is among a number of companies being owed
money from Iran's government allowing it to recoup previous investments by being
paid in oil. "Eni reiterated its interest in Iran, providing sanctions are lifted and
contract terms are mutually favourable," the spokeswoman said. If Iran agrees a
nuclear deal with the West that would curb sanctions, experts maintain it would
take several years before foreign investors enter the oil-rich country and have
urged companies to remain cautious. (Selected by SPTEC Advisory from Arabian oil
and gas, May 6)
Iran, OPEC’s fifth-biggest producer, sees $70-$75 per barrel as a suitable price for
crude, Oil Minister Bijan Namdar Zanganeh said, as markets show signs of a partial
recovery from last year’s collapse. “Nobody is satisfied with current prices and
instabilities and fluctuations,” Zanganeh said Wednesday at a news conference in
Tehran. Iran would start to boost crude output in 10 days if international economic
sanctions against it are removed, Zanganeh said. Production would climb to 3.8
million barrels a day within six months and 4 million in less than a year, he said,
enough to propel Iran to second-biggest in the Organization of Petroleum Exporting
Countries. Iran pumped 2.78 million barrels a day in April, data compiled by
Bloomberg show. More Iranian crude may threaten a price recovery with Brent
crude rising 20 percent this year after tumbling 48 percent in 2014. Iran’s exports
have dropped more than 60 percent because of the sanctions imposed over its
nuclear program, Zanganeh said. Nuclear talks are to resume May 12 in Vienna with
a deadline for an agreement by June 30. (Selected by SPTEC Advisory from
Bloomberg, May 6)
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The Indian government agreed to let companies from the South Asian nation
upgrade the facilities of a port inIran, despite U.S. warnings not to rush into
investments in the country before a nuclear deal is completed. Indian Shipping
Minister Nitin Gadkari signed an agreement with Iranian Transport Minister Abbas
Ahmad Akhoundi that will allow Indian companies to negotiate a commercial
contract to lease two berths at the port. The companies will ensure that the berths
can be used as container and multi-purpose cargo terminals, India’s Ministry of
External Affairs said in a statement late Wednesday in New Delhi. India has been
seeking access to Chabahar since at least 2006 as a gateway to resource-rich but
landlocked Central Asian nations that would circumvent its nuclear-armed rival
Pakistan. Those plans stalled in part due to U.S.-led sanctions forbidding business
with Iran that were imposed to try to halt Tehran’s nuclear program. In particular,
the development of the terminals in Chabahar would provide Afghanistan with an
alternative to its existing route to the sea through Pakistan. (Selected by SPTEC
Advisory from Bloomberg, May 6)
An American delegation is expected to visit Iran this week to discuss various energy
related issues. A delegation of oil dealers and investors is scheduled to have a
business tour of Iranian oil industry and meet withIranian authorities this
week, Mehr News Agency reported Monday. Deputy petroleum minister of Iran,
Abbas Sheri-Moghaddam, who confirmed the news, said he expects more
cooperation with US companies on Iran’s oil and gas projects after the removal of
sanctions. “It is predicted that following the visit by the American delegation to
Tehran and possible removal of sanctions against the oil industry, we will witness
the presence of major international US oil and gas companies in Iran in future,”
Sheri-Moghaddam said. The minister added that some European-American
companies have also expressed interest in participating in new petrochemical
projects in Iran. Companies from Germany, Italy, and the Netherlands are willing to
invest in petrochemical projects of Iran, he said. (Selected by SPTEC Advisory from
Natural gas Asia, May 4)
Iran has decided to withdraw offer to Indian companies to participate in the
development of Farzad B gas field, Fars News Agency reported Saturday. The moves
is result of 14 year delay in fulfilling commitments by the Indian companies. Late
last month, Press Trust of India reported that India has renewed pitch to get rights
to develop ONGC-discovered Farzad-B gas field in the Persian Gulf. An Indian
delegation, led by Ashutosh Jindal, the director of India's Ministry of Petroleum and
Natural Gas, visited Tehran last month with a package of proposals to convince
the Iranian officials to sign a contract with Indian firms, Fars News
Agency reported. However, Iranian Oil Ministry sources told the Fars News
Agency that Tehran hasn't accepted the offer and has decided to withdraw its offer
to Indian contractors to develop Farzad B gas field and plans to put the project to
tender. ONGC Videsh Ltd (OVL), the overseas arm of state-owned ONGC, had in
2008 discovered the Farzad-B gas field. Due to threat of sanctions, the Indian
company did not sign the contract after submitted a revised Master Development
Plan (MDP) for producing 60 per cent of the 21.68 trillion cubic feet of in-place gas
reserves in 2010, Press Trust reported. (Selected by SPTEC Advisory from Natural
gas Asia, May 1)
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Iran's crude oil exports have risen in April following softer sales last month, helped
by a framework nuclear agreement between Tehran and world powers and the
possibility that Western sanctions could be lifted soon. Iran, once OPEC's secondlargest producer after Saudi Arabia, hopes to boost crude exports by as much as 1
million barrels per day (bpd) if Tehran and six major powers finalise a nuclear
agreement by a June 30 deadline. The sides reached a framework accord on March
31. One source, who tracks tanker movements, said Iran's crude oil exports have
risen by around 500,000 bpd in April to 1.18 million bpd, helped by firmer sales to
India, which bought no Iranian crude last month. Last month, India halted oil
imports from Iran for the first time in at least a decade as New Delhi responded to
U.S. pressure to keep its shipments from Tehran within sanction limits ahead of the
negotiations on a preliminary nuclear deal. A second tanker-tracking source said
Iran's exports in April rose by 450,000 bpd from March's unusually low level,
towards 1.3 million bpd. (Selected by SPTEC Advisory from Reuters Africa, April 29)
Iran is reviving plans to export gas to Switzerland and the rest of Europe, Press
TV said in a report citing various local media reports. A package of proposals over
the project will be presented to a high-profile Swiss trade delegation that will arrive
in Tehran, Fars news agency reported. “Iran's package of proposals focuses on the
Swiss investment in the project to pipe gas to Switzerland,” an official has
told Fars. The Swiss energy group EGL announced in 2007 that it had completed a
25-year deal with Iran to deliver 5.5 billion cubic meters of gas per year to Europe.
However, the scheme was abandoned due to US sanctions against Iran. As per the
deal with EGL, Iran would supply gas to Greece and Albania through Turkey. It
would thereon flow to Italy through a pipeline under the Adriatic Sea before
reaching Switzerland. (Selected by SPTEC Advisory from Natural gas Asia, April 26)
Sanctions have left $7 billion of Iran's money from crude oil sales stranded abroad,
Minister of Economic Affairs and Finance Ali Tayebnia said on Thursday. "Seven
billion dollars from oil sales have not been deposited in Iran's account due to
sanctions," he said in the western city of Kermanshah. Under an interim deal
reached in Geneva in November 2013, Iran can sell around one million barrels of oil
per day. The money from those sales is paid into escrow accounts in the purchasing
countries. The accounts however are locked and any transfers to Iran have to be
made through a maze of processes under the Geneva deal since Tehran is shut out
of the international banking system due to the sanctions, Press TV reported. On
Wednesday, Iranian media quoted an oil official as saying that Greek, Korean and
Indian companies as well as Royal Dutch Shell and BP were on the list with the
biggest outstanding debts to the Islamic Republic. According to Zangeneh, between
$4-5 billion of Iranian oil money is also blockaded in India which will be released
after sanctions are lifted. The news agency said debts by international oil refiners
and petrochemical companies to Iran totaled $15-18 billion. (Selected by SPTEC
Advisory from Zawya, April 24)
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Iran’s deputy oil minister and director of Iran's National Petrochemical Industries
Company, Abbas Sheri Moghaddam, has announced that a number of European
and American Companies are ready to invest in downstream projects in Iran. “Iran
and a number of companies from Germany, the Netherlands and Italy have kicked
off negotiations over their participation in Iran’s petrochemical industries,” Sheri
Moghaddam said, adding that Iran's petrochemical industry is now profitable for
foreign investment and international corporations. Following the recent nuclear
talks in Lausanne, Iranian official said some companies have kicked off their
negotiations with Iran to participate and invest in petrochemical projects. He added
that the mutual cooperation will begin once the sanctions against Iran were
removed entirely. (Selected by SPTEC Advisory from Arabian oil and gas, April 23)
India has a renewed pitch to get rights to develop ONGC-discovered Farzad-B gas
field in the Persian Gulf, reported Press Trust of India. An Indian delegation visited
Tehran last week to discuss development rights to the Farzad-B gas field in the Farsi
block as well as on the possibilities of setting up gas-based petrochemical/urea
plant in Iran, Press Trust reported Wednesday citing sources. ONGC Videsh Ltd
(OVL), the overseas arm of state-owned ONGC, had in 2008 discovered the Farzad-B
gas field in its Farsi exploration block in the Persian Gulf. Due to threat of sanctions,
the Indian company did not signed the contract after submitted a revised Master
Development Plan (MDP) for producing 60 per cent of the 21.68 trillion cubic feet
of in-place gas reserves in 2010. Iran, in February 2012, Iran issued a one-month
ultimatum to the OVL-led consortium over the development of a gas field.
However, for more than two years, it did not carry out the threat of cancelling
allocation of the Farsi block to OVL. But last year put the field on the list of blocks it
wants to auction in future. Sources told Press Trust that Iran has however not yet
cancelled OVL's exploration license for the Farsi block which gives it the right to
develop the discoveries it has made. (Selected by SPTEC Advisory from Natural gas
Asia, April 22)
President of BP Middle East told reporters in Abu Dhabi that BP plans to drill 20
wells in 2015 and increase them to 50 wells in the next couple of years, and is
already building a plant to handle the first 1 bcf (or 28.3 mcm/d) of gas. Total
investment in the first phase to reach the initial gas production target will be $16
billion.BP's statement came while Oman and Iran face disagreement on the route of
under-water pipeline, aimed to export 10 billion cubic meters per annum of Iranian
gas to Oman.Iran sealed a deal with Oman on March 2014 to export 30 mcm/d of
natural gas. It was expected the deal be implemented in three years, or
simultaneously with the start of Khazzan. But, Oman and Iran have yet to agree on
the route of a 260km underwater pipeline to carry Iranian gas to Oman. Until now,
Oman hasn't had any serious gas shortage problem, but the high rate of gas
consumption growth may endanger the country's energy security in upcoming
years. Then with regarding the high natural gas consumption growth, which
increased from 5.5 bcm in 2002 to above 31 bcm (including LNG production) in
2013, signing a gas deal with Iran will strengthen Muscat's energy security as well as
gas import resource diversification. (Selected by SPTEC Advisory from Zawya, April
22)
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Serajeh gas storage facility in Iran will store as much as 1.3 billion cubic meters of
gas this year, director of Gas Transfer District 3 Houshang Mehrdadfar told Shana
News. Mehrdadfar further said that around 1.021 bcm of gas has been withdrawn
from the facility over the past five months adding that as much as 10 mcm of gas
per day will be injected to Sarajeh gas storage facility as of next week. Gas injection
to the facility hit 1.24 bcm during the previous Iranian calendar year to March 21
2015 up by 35 percent against the preceding year. Serajeh gas storage facility,
located 40 km away from Qom city and 140 km south of Tehran, has a storage
capacity of 1.5 bcm of gas. The capacity will reach 3.3 bcm after completion of its
second phase, Shana said. (Selected by SPTEC Advisory from Natural gas Asia, April
20)
Production tests have commenced on 50 kilometers of the Iranian section of a
pipeline built to carry natural gas from southern Iran to neighboring Iraq, according
to Shana News. Ali-Reza Gharibi, managing-director of Iran Gas Engineering and
Development Company, said pigging is expected to be done on this stretch of the
pipeline adding that the remaining 47 kilometers of the pipeline on Iran’s soil would
be tested in the next phase. Iran is set to start pumping natural gas to Iraq before
the end of the next month, Shana said. Gas exports to Baghdad will start with a
daily volume of 4 mcm which could increase to 35 mcm/d. A second gas deal is
expected to be signed next year between the two nations. Post the six year deal
Iran will start supplying 5mcm/d of gas to Basra. The deal require Iran to raise gas
exports to Basra to 30 mcm/d, Shana added. Gas delivery to Basra would come
from Iran Gas Trunkline VI (IGAT 6) which transfers gas from the giant offshore
South Pars gas field in southern Iran to the border province of Khuzestan. (Selected
by SPTEC Advisory from Natural gas Asia, April 18)
Iran will mainly focus on developing oil and gas fields it shares with neighbouring
countries, stated President Hassan Rouhani. “Currently, our priority is recovery
from joint oil and gas fields and to that effect the administration is determined to
fully develop the giant offshore South Pars gas field before its terms ends in 2017,”
Rouhani said on Saturday, according to Shana News. Iran shares many oil and gas
fields with neighbouring countries such as Iraq, Qatar, Kuwait and the United Arab
Emirates. South Pars gas field covers an area of 9,700 square kilometers, 3,700
square kilometers of which are in Iran’s territorial waters in the Persian Gulf. The
remaining 6,000 square kilometers are situated in Qatar’s territorial waters. The
field is estimated to contain a significant amount of natural gas, accounting for
about eight percent of the world’s reserves, and approximately 18 billion barrels of
condensate. (Selected by SPTEC Advisory from Natural gas Asia, April 18)
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A delegation from Oman will be in Tehran next week to discuss gas pipeline from
Iran, Shana News reported Wednesday. Head of National Iranian Gas Exports
Company (NIGEC) Ali-Reza Kameli said engineering studies and offshore issues will
be discussed. He said that a 200-kilometer pipeline is to be laid out from Mountain
Mobarak to Sahar Port in Oman. In 2013, Iran agreed to supply 28 mcm/d of gas to
Oman through a subsea pipeline for a period of 15 years. However, recent media
reports have suggested that talks pertaining to the pipeline has been stuck due to
issues related to price and the route. Oman wants Iran’s gas to satisfy the needs of
its domestic industries. It also said a part of the Iranian gas will turned into liquefied
natural gas (LNG) for exports to other markets including Japan, South Korea and
India. (Selected by SPTEC Advisory from Natural gas Asia, April 16)
Islamabad and Beijing could soon sign the deal to construct the Iran-Pakistan gas
pipeline, reported Wall Street Journal last week. The agreement could be finalised
during the visit of Chinese President Xi Jinping to Pakistan scheduled to begin on
April 19, the news report stated. The pipeline project has been much delayed due
to lack of finance as a result of US sanctions on Iran. Pakistan is negotiating with
China Petroleum Pipeline Bureau (CPP), a subsidiary of Chinese energy giant China
National Petroleum Corporation, to build 435 miles (700 kilometers) of pipeline
from the western Pakistani port of Gwadar to Nawabshah in the southern province
of Sindh, where it will connect to Pakistan’s existing gas-distribution pipeline
network, Wall Street Journal said adding that the remaining 50 miles (80
kilometers), from Gwadar to the Iranian border, will be built by Pakistan. CPP would
bring the required capital of $1.5 billion and will also construct the LNG terminal in
Gwadar, costing $800 million. The terminal, which is likely to be offshore, will have
a capacity of 500 mmcfd of LNG. (Selected by SPTEC Advisory from Natural gas Asia,
April 14)
Iran became the second OPEC member this month to call on the group to reduce oil
production ahead of its June meeting amid a global oversupply that’s cut crude
prices by almost half. The Organization of Petroleum Exporting Countries should
trim “at least 5 percent” from its output target of 30 million barrels a day, Oil
Minister Bijan Namdar Zanganeh said at a news conference in Tehran Tuesday.
Zanganeh’s comment, cited by the ministry’s news agency Shana, indicates Iran is
seeking a minimum cut of 1.5 million million barrels a day. His suggestion would
exceed the decrease of 800,000 barrels a day sought by Samir Kamal, Libya’s
representative to OPEC. Group members should curb output to accommodate a
potential rise in Iran’s exports, he said April 9. OPEC, led by its biggest member
Saudi Arabia, decided in November to keep crude output unchanged to maintain
market share in the face of a glut. The group’s 12 members are to meet again June
5, weeks before Iran and six world powers aim to reach an agreement limiting that
country’s nuclear program in return for an easing of economic sanctions. (Selected
by SPTEC Advisory from Bloomberg, April 14)
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Iran is set to complete the construction of 12 key petrochemical facilities by 2016,
according to Abbas Sheri-Moghaddam, managing director of Iran’s National
Petrochemical Company. Iran has set itself the ambitious target of tippling its
petrochemical output to 180mn tonnes per year, and the completion of these
projects will go some way to achieving this aim. The projects include phase 2 of the
Kavian Petrochemical plant, as well as other petrochemical complexes in Marvdasht
(Shiraz), Lorestan, Kurdistan, Mahabad, Hegmataneh, Karoon, Dalahoo, phase 3 of
Pardis Petrochemical plant, Takht-E Jamshid Petrochemical Company, a polystyrene
complex, and the development project of Morvarid Petrochemical plant. (Selected
by SPTEC Advisory from Arabian oil and gas, April 14)
French oil and gas major Total will consider developing Iran's gas fields
after international sanctions against the country are scrapped, its chief executive
officer told journalists Monday. "Iran has the world's second largest gas reserves
after Russia, and we will consider returning to this country once sanctions are
lifted," Total's CEO Patrick Pouyanne said at a press conference during his visit
to the Russian Yamal peninsula, in northwestern Siberia. Pouyanne said the French
gas giant ran a gas project in the Islamic Republic from 1995 to 2000, together
with its Russian and Asian partners, but added any plans of a comeback were
preliminary. Iran and six world powers – France, Britain, the United States, China,
Russia and Germany – agreed on a framework deal on April 2 that laid the
groundwork for a comprehensive accord on Iran's nuclear program. In return, Iran
will see international sanctions against its economy phased out over time. (Selected
by SPTEC Advisory from Sputnik News, April 13)
Russia has started supplying grains, equipment and construction materials to Iran in
exchange for crude oil under a barter deal, Russian Deputy Foreign Minister Sergei
Ryabkov said on Monday. Russia has been an ally of Iran in international talks over
Tehran's nuclear programme that have led to an interim deal under which Iran
would curb the programme and allow international control in exchange for ending
economic sanctions. Russia hopes to benefit from any such move if the preliminary
nuclear agreement is followed by a technical one as planned by the end of June and
has already moved ahead with an oil-for-goods swap. Iran is the third largest buyer
of Russian wheat, and Moscow and Tehran have been discussing the deal since
early 2014. Sources told Reuters a year ago a deal worth up to $20 billion was being
discussed that would involve Moscow buying up to 500,000 barrels of Iranian oil a
day in exchange for Russian equipment and goods. (Selected by SPTEC Advisory
from Zawya, April 12)
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There has been no progress in negotiations over the export of Iranian gas to Oman,
according to Hamid-Reza Araqi, the managing director of the National Iranian Gas
Company (NIGC). Araqi, whose company is in charge of Iran’s gas export projects,
said operations to build a 260 kilometer subsea pipeline across the Persian Gulf for
exporting gas to Oman have not started, reported local news website Afkar
News. Afkar News said that key point of dispute between Iran and Oman is the
price. Iran and Oman had signed a deal in 2013 and agreed to start necessary
operations to start the exports as soon as possible. As per the agreement, gas will
be supplied from Iran’s Kish gas field. The total volume of gas would be 20 million
cubic meters per day or 10 billion cubic meters per year. Oman wants Iran’s gas to
satisfy the needs of its domestic industries. It also said a part of the Iranian gas will
turned into liquefied natural gas (LNG) for exports to other markets including Japan,
South Korea and India, Afkar News said. (Selected by SPTEC Advisory from Natural
gas Asia, April 12)
Iran is open to exporting natural gas to Kuwait via Iraq, according to a senior energy
official. “It is possible for Iran to export natural gas to Kuwait through Iraq and this
can take place if a contract for gas exports is signed between Iran and
Kuwait,”managing director of the National Iranian Gas Company (NIGC) Hamid Reza
Araqi was quoted by Shana news agency as saying. Iranian gas could be transported
to Kuwait via the pipeline which is being built to export gas to Iraq. On Friday,
managing director of the National Iranian Gas Export Company (NIGEC) Ali Reza
Kameli told reporters that Iran is ready to start exporting natural gas to Iraq within
a month. Gas exports to Baghdad will start at 4 million cubic meters per day and
can be increased to 35 cubic meters per day in future. Iran is also expected to sign a
second export deal with Iraq under which Iranian gas will be supplied to the city of
Basra. Initially gas exports to Basra will start from 5 million cubic meters per day
and will reach 30 million cubic meters, a year after an agreement is
finalized. (Selected by SPTEC Advisory from Natural gas Asia, April 12)
Iran's media said on Saturday that the country's project to pipe natural gas to
Oman has hit a snag despite earlier signs that proceedings to push ahead the
project were moving smoothly. Araqi, whose company is in charge of Iran's gas
export projects, said operations to build a 260 kilometer subsea pipeline across the
Persian Gulf for exporting gas to Oman have not started. Based on a preliminary
deal signed between Iran and Oman in 2013, the two sides agreed to start
necessary operations to start the exports as soon as possible, reported Afkar News
website. The volume of exports which will be provided from Iran's Kish gas field is
20 million cubic meters per day or 10 billion cubic meters per year. Oman had
earlier announced that it wants Iran's gas to satisfy the needs of its domestic
industries. It also said a part of the Iranian gas will turned into liquefied natural gas
(LNG) for exports to other markets including Japan, South Korea and India. Afkar
News has indicated that a key point of dispute between Iran and Oman over the
export scheme is currently the pricing formula. (Selected by SPTEC Advisory from
Zawya, April 11)
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Iran’s gas exports increased by 8 percent in the last calendar year (ended March 20,
2015), stated a senior industry official. Speaking to reporters on Thursday, Hamid
Reza Araqi, the managing director of the National Iranian Gas Company (NIGC), said
last year Iran exported one billion cubic meters more gas compared to a year
before, Press TV reported. Araqi said that Iran's gas exports exceeded imports by
2.5 billion cubic meters during the same period, showing a positive balance in Iran's
natural gas trade with neighboring countries. Iran is currently exporting gas
to Turkey and Armenia, and exports to Iraq are scheduled to start during the
current year. (Selected by SPTEC Advisory from Natural gas Asia, April 10)
Iran hopes to resolve differences with Chinese energy companies on oil and gas
projects in the Islamic republic, as Tehran wants to be ready to raise output quickly
after a potential lifting of sanctions this year, Iranian oil officials said on
Wednesday. The officials are in China this week to discuss Chinese investments in
oil and gas developments in Iran, as well as oil sales, just days after world powers
and the OPEC member reached a framework nuclear deal. The talks come ahead of
a visit to Beijing by Iranian Oil Minister Bijan Zanganeh, his first since assuming his
post two years ago. Iran, the world's fifth-largest oil producer, hopes to nearly
double its exports from just over 1 million barrels per day (bpd) in two months once
sanctions are lifted, although analysts say it will take longer. Some of the
production is expected to come from projects state companies China National
Petroleum Company (CNPC) and Sinopec Group have contracted to develop. But
the Chinese companies have stalled or scaled back on developments in Iran since
late 2010 as Western sanctions tightened. (Selected by SPTEC Advisory from Reuters
Africa, April 9)
Iran is planning to significantly boost production from the West Karoun oilfields
located on the border with Iraq by stepping up development, local news agencies
have reported. The oilfields are expected to add 280,000 barrels of oil per day
(bopd) to exisiting output by the end of the current Iranian calendar year (March
19, 2016). Iran’s Petroleum Engineering and Development Company (PEDEC) said
that the first development phase of the fields will be implemented over the course
of four years. When the second development phase is completed, the fields are
expected to add over one million barrels of oil to the country's daily output. In
January, Abdolreza Haji Hossein-Nejad, the managing director of PEDEC, said
development of West Karoun oilfields is among the priorities projects of Iran’s Oil
Ministry. The Islamic Republic plans to increase crude oil output to 5.7mn barrels
per day by 2018, according to Oil Minister Bijan Namdar Zanganeh. With 157bn
barrels of proven oil reserves, Iran holds the world’s fourth-biggest oil deposits,
according to a BP 2014 report. (Selected by SPTEC Advisory from Arabian oil and
gas, April 7)
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Tehran oil refinery produced nearly 9 billion liters of petroleum products in the last
calendar year which ended on March 20. The refinery processed more than 89
million barrels of crude oil during the year to produce gasoline, gasoil, fuel oil and
liquefied petroleum gas (LPG).The facility supplied nearly 2.7 billion liters of
gasoline and 5 billion liters of gasoil. The refinery also processed 533.5 million liters
of kerosene and 39 million liters of fuel oil.Tehran refinery is one of two Iranian
refineries capable of producing euro-5 gasoil.It processes 250,000 b/d of crude oil,
shana reported.LPG, gasoline, kerosene, gasoil, fuel oil, jet fuel, sulfur and oil are
among its products. (Selected by SPTEC Advisory from Zawya, April 7)
An Iranian delegation is in Beijing this week to push for more oil sales and discuss
Chinese oil and gas investments in Iran, just days after Tehran and world powers
reached a framework nuclear deal, Iranian oil officials told Reuters. China is Iran's
largest trade partner and oil client, having bought roughly half of Iran's total crude
exports since 2012, when sanctions against Iran were tightened. Amir-Hossein
Zamaninia, Iran's deputy oil minister for commerce and international affairs said he
and his colleagues would discuss China's oil and gas projects in Iran, while officials
from state-run National Iranian Oil Company (NIOC) will meet with China's biggest
crude buyers. The NIOC and other officials are expected to meet with regular
customers Unipec, the trading arm of top Asian refiner Sinopec Corp , and state
trader Zhuhai Zhenrong Corp, which started taking Iranian crude in the mid-1990's
when Tehran sought to repay arms purchases with oil. (Selected by SPTEC Advisory
from Zawya, April 7)
Iran has announced that it will increase its annual petrochemical exports to Europe
by $5bn per year, if economic sanctions are lifted in June. The announcement was
made by the director general of the Petrochemical Employers Association while
outlining Iran’s plans for oil exports to mainland Europe. Mahdavi announced that
Iran currently exports a small quantity of petrochemicals and polymers to Europe in
single shipments, however, that amount could dramatically increase in the event
that sanctions are removed. Mahdavi stressed that Iran has a specific plan in place
for exporting petrochemical products to EU nations, but that the plan is contingent
upon the complete removal of international sanctions. Prior to international
sanctions coming into effect, Iran was exporting around $2bn of petrochemical
products to EU nations, meaning a significant hike in production levels would be
required to enable the increased export allocation. Iran currently produces around
43mn tonnes of petrochemical products per year. That figure Mahdavi said that
that figure will rise by 75 to 80 million tons per year, following the completion of a
number of key upgrade projects. (Selected by SPTEC Advisory from Arabian oil and
gas, April 6)
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Natural gas trade will be the most important topic during President Recep Tayyip
Erdogan's visit to Iran on Tuesday, according to Anadolu Agency. Iran is expected to
offer a revised gas deal but no accord is expected to be inked, Turkish Energy
Minister, Taner Yildiz, who will also be in Iran during the visit, said. As per the deal
in existence, Turkey buys 10 billion cubic meters of natural gas from Iran per
year since 2001. Yildiz added that Turkey’s complaint last February to the
International Court of Arbitration, ICA, over Iran's high gas prices is likely to be
concluded this May, Anadolu Agency reported. Turkey demanded that Iran reduce
the prices by a quarter, which Iran has refused so far. (Selected by SPTEC Advisory
from Natural Gas Asia, April 6)
Iran consumed a total of 173.8 billion cubic meters (bcm) of natural gas during the
Iranian calendar year which ended on 20th March 2015. Director of gas supply at
the National Iranian Gas Company (NIGC) Naser Ebrahimi told state owned Shana
News Agency that household, commercial and small industries consumed 90 bcm of
gas during the period, up by 2.1 bcm compared with the year before. Ebrahimi
further said that NIGC supplied 50.26 bcm of gas to power plants last year, or 137
million cubic meters of gas per day, up by 15 bcm year on year. Gas delivery to
industrial sector hit 32.6 billion cubic meters, or 89.4 million cubic meters per day,
Ebrahimi told Shana. (Selected by SPTEC Advisory from Natural Gas Asia, April 5)
Iran is set to supply 50% more condensate to Chinese state-owned trader under a
renewed one-year supply contract, Reuters has reported. The National Iranian Oil
Company (NIOC) has signed a deal with Zhuhai Zhenrong Corp to supply 100,000
barrels per day (bpd) of condensate starting in August. NIOC, which has been
looking to raise exports to Zhuhai since the second half of 2015, signed the deal
about two weeks ago raising supplies from 2mn barrels per month to 3mn
barrels. The news comes as new sanctions agreement was reached in Lausanne this
week, under which Iran was given up to six months to meet stringent requirements
regarding its nuclear capabilities. However, diplomats expect it could take much
longer to fulfill the requirements, which will ultimately result in sanctions being
lifted easing restricitons on Iran's crude oil exports. China is Iran's largest oil buyer
and the renewed contract could lift its overall crude imports from the Islamic
republic to above 600,000 bpd later this year, higher than the average pre-sanction
rate of about 555,000 bpd, accoridng to Reuters. (Selected by SPTEC Advisory from
Arabian oil and gas, April 5)
Chinese state trader Zhuhai Zhenrong Corp has renewed a one-year supply contract
with the National Iranian Oil Company (NIOC) for 100,000 barrels of condensate, a
50 percent increase on the previous annual agreement, two people with direct
knowledge of the deal said on Friday. The agreement, which covers a year's supply
from August 2015, is separate from the two main supply contracts of
predominantly crude oil between China and Iran totalling about 505,000 barrels per
day. A Zhuhai Zhenrong spokeswoman declined to give an immediate comment on
the matter. (Selected by SPTEC Advisory from Reuters Africa, April 3)
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Oil and gas operators planning to re-enter the Iranian market could face months of
delay even if sanctions are lifted this month, according to energy experts at
international law firm Pinsent Masons. “Setting aside the current trading price, the
long term view is that Iran is still likely to be central to the future of global natural
resources. However, it is critical to remember that sanctions will not simply vanish
even if an agreement to lift them is reached. Breaches can still be penalised in the
transition phase and people need to be alive to that." "Detailed due diligence will
play a major role in safeguarding against any breaches. Businesses should avoid
signing on the dotted line and firming up any arrangements until it is clear that it is
safe to do so.”In addition to a range of trade sanctions imposed by the US in 2010,
the EU banned the import, purchase and transport of Iranian crude oil as well the
construction of oil tankers for the country. (Selected by SPTEC Advisory from
Arabian oil and gas, April 2)
Talks between the P5+1 nations and Iran have failed to reach a conclusive outcome
by the self-imposed 31st March deadline. The P5+1 nations and Iran have extended
talks for a further 24 hours, in the hope that an outline agreement over Iran’s
nuclear programme could be reached. Iran and Russia have both expressed
optimism that an initial agreement was within reach. The initial agreement would
pave the way for a final accord to be signed into action in June of this year. A
number of sticking points remain, however, with the number of centrifuges Iran can
operate said to be among them. News agency Reuters reported that the Russian
Foreign Minister, Sergei Lavrov, had said that negotiators had reached a general
accord on "all key aspects". Iran’s state news agency reported that a draft
agreement could be prepared on Wednesday. (Selected by SPTEC Advisory from
Arabian oil and gas, April 1)

MARCH
Eight new gas mini refineries are to be built as part of a drive to help Iran increase
its petrochemical output, according to the country’s oil minister, Bijan Namdar
Zanganeh. “In west Karoun field, a three-year plan is underway which will produce
700,000 barrels of crude per day,” he added. Iran’s downstream sector will also be
boosted by the proposed extension of its gas national grid system in the
southeastern provinces of Sistan and Baluchistan. In addition, the Iranian
government has also earmarked the expansion of its gas export pipeline to Iraq as a
project of key importance. “We predict a leap forward in the petrochemical
industry where ethane production and delivery to refineries would raise the total
production in the sector,” he said. Iran is still awaiting the outcome of ongoing talks
with the P5+1 nations regarding the removal of sanctions against its oil and gas
industry. (Selected by SPTEC Advisory from Arabian oil and gas, March 30)
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Lifting of sanctions on Iranian crude oil exports could send oil prices plummeting to
as low as $20 a barrel, a new report byThe Telegraph has said. Iran, which holds 9%
of the world’s proven oil reserves, currently produces around 2.7m barrels of oil per
day, of which 1mn bpd it exports under the terms of the Western
sanctions. However, should sanctions be lifted, the country could significantly ramp
up production and add to its existing 2mn bpd oversupply on the market, which
some believe could cause prices to fall further. The Islamic republic could easily
increase production by 1m barrels per day (bpd) within months of sanctions being
lifted, the oil minister Bijan Namdar Zangeneh said recently. The deadline for a deal
with Iran expires on the 1st of April with the P5+ 1 talks starting in Switzerland this
weekend. (Selected by SPTEC Advisory from Arabian oil and gas, March 30)
Schlumberger has to pay $237.2mn in fines after its subsidiary Schlumberger
Oilfield Holding pleaded guilty to violating U.S. sanctions related to Iran and
Sudan, Reuters has reported. Following the guilty plea, the oilfield service company
has agreed a corporate probation that will last for three years. During the probation
Schlumberger will have to stop its operations in Iran and Syria and hire an
independent consultant to review its policies on complying with sanctions. The
French-US oil services giant said in a statement it voluntarily stopped oilfield
operation in Iran as of the second quarter of 2013 and said it has ceased oilfield
operations in Sudan as of the plea agreement. The plea agreement is the latest in a
series of cases in which the U.S. prosecutors penalised a global company for
violating U.S. sanctions. (Selected by SPTEC Advisory from Arabian oil and gas,
March 29)
Phase 19 of the South Pars gas field in Iran is 85.5 percent complete, Shana
News quoted an official as saying last week. Hamid-Reza Masoudi, official in charge
of the development project, said well drilling at Phase 19 of the offshore field,
shared by Iran and Qatar, is 90 percent complete, adding that the drilling is
expected to be over in a month. The refinery, offshore platforms and pipelines for
this phase are on average 80 percent complete, the official said,
reported Shana. Phase 19 is being operated by an Iranian consortium comprising
Petropars and Iranian Offshore Engineering and Construction Company (IOEC). This
phase is likely to produce 50 mcm/d of sweet gas, 75,000 b/d of gas condensate,
400 tons a day of sulfur, 1.05 million tons a year of liquefied gas and 1 million tons a
year of ethane. (Selected by SPTEC Advisory from Natural gas Asia, March 27)
As Iran and major powers close in on a deal to end decade long blockade on Iranian
economy over its controversial nuclear programme, experts have said that ending
sanctions will put an additional downward pressure on oil prices. Iran, an important
member of the Ogranisation of the Petroleum Exporting Countries (Opec) holds the
world’s fourth-largest proved crude oil reserves and the world’s second-largest
natural gas reserves. The country’s oil production has declined over the years due
to international sanctions. Justin Dargin, a global energy expert at the University of
Oxford said if sanctions are lifted, the oil price would likely drop by several
dollars. He however, said it will take sometime for Iranian production to reach presanctions level, as Iranian oilfields are quite mature and have sustained some
damage from the production decline and lack of investment. (Selected by SPTEC
Advisory from Gulf News, March 27)
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British Prime Minister David Cameron and Iranian President Hassan Rouhani agreed
in a phone call on Thursday that it was possible to conclude a framework Iran
nuclear deal by the end of this month, Cameron's spokeswoman said. Iran and six
world powers, collectively known as the E3+3, are due to meet in Lausanne on
Saturday to try to break a deadlock over Iran's sensitive atomic research by a March
31 deadline. "Both leaders reaffirmed their commitment to securing a deal," the
spokeswoman told reporters after the 30-minute call. "There was a clear sign from
both of them that they saw the opportunity presented by the ongoing discussions
in Switzerland and the possibility of securing a political framework by the end of the
month." (Selected by SPTEC Advisory from Reuters Africa, March 26)
Lifting oil sanctions on Iran could hit global markets long before the nation starts
pumping more crude. That’s because the OPEC member has been stockpiling oil
onshore and in supertankers in the Persian Gulf, according to data compiled by
Bloomberg. While estimates of the hoard by shipbrokers and government officials
vary from as little as 7 million barrels to as much as 35 million, Barclays Plc and
Societe Generale SA predict this crude would be first to be sold abroad if there’s an
agreement on Iran’s nuclear program. The U.S. and five other world powers are
scheduled to resume talks with Iran this week, offering relief from sanctions on oil
exports, shipping and financial transactions if the Islamic Republic curtails its
nuclear program and allows inspections to verify compliance. If a deal is reached,
the Persian Gulf nation could add its stockpiles into an oversupplied oil market
where prices have fallen more than 50 percent since June. (Selected by SPTEC
Advisory from Bloomberg, March 24)
Iran’s petrochemical industry is ready and waiting for an influx of investment from
foregin firms, according to Abbas Sheri Moghadam, Iran’s deputy Petroleum
minister. Speaking to Mehr News Agency, Moghadam declared that the
petrochemical industry have reached its goals of production and export last year,
however “our plans were not realized in absorbing foreign investors for new
petrochemical projects.” According to the official at the moment 62 projects need
credits and financial resources to be completed. The priorities of the industry in the
new year, the official said, include decreasing the sale of crude, using the total
production capacity, absorbing foreign and private investment, increasing export,
and completing unfinished projects. (Selected by SPTEC Advisory from Arabian oil
and gas, March 23)
LUKOIL President Vagit Alekperov had a meeting with Iraq's Prime Minister, Haider
al-Abadi, and the country's Minister of Oil, Adel Abdul Mahdi, in Baghdad on March
22. The discussion focused on progress in the development of West Qurna-2 and
the future of the field development. 'Our company sticks to its plans to develop the
business in Iraq on a long-term basis and to increase the production of oil,' Mr.
Alekperov noted. In response, the Iraqi prime minister expressed his appreciation
of the work being carried out by LUKOIL as regards the implementation of the West
Qurna-2 project. The authorities, he confirmed, would provide further all-round
support in carrying out common plans. (Selected by SPTEC Advisory from Oil voice,
March 23)
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India has revealed that it owes Iran $8.8bn in outstanding charges for oil imports.
The figure was revealed by India’s trade minister. India is among Iran’s most
important clients, currently ranking 2nd behind China. However, India has been
reducing its dependence on Iranian crude following pressure from western
nations. At present the payment structure for Iranian crude is complex. Indian
refiners pay 45% of Iranian oil payments into Tehran's commercial banks' account
with UCO Bank, in Indian Rupees. The remaining 55% is held back as a result of
international sanctions. Iran is able to use funds in the rupee account to import
goods from India. The balance in Iranian commercial banks' accounts with UCO
Bank was $2.86 billion as of March 16 while refiners owed Tehran $5.943 billion as
on Feb. 28, Nirmala Sitharaman told lawmakers in a written reply on
Friday. (Selected by SPTEC Advisory from Arabian oil and gas, March 22)
Iran’s newly-launched Phase 12 of South Pars gas field is producing 3 bcf/d or 84
mcm/d of gas, managing-director of Pars Oil and Gas Company said earlier this
week. Ali-Akbar Shabanpour made the remarks on Tuesday after the inauguration
of Phase 12 of South Pars by President Hassan Rouhani in southern Iran, Shana
News reported. Meanwhile, Rokneddin Javadi, managing-director of National
Iranian Oil Company, said that South Pars gas field is estimated to earn Iran $127
billion in annual revenues in three years. He said that South Pars output is forecast
to reach 250 bcm a year by that time, Shana reported. South Pars holds 40 percent
of Iran’s gas reserves. This field spread over 3,700 square kilometers, contains 14.2
tcm of gas and 19 billion barrels of gas condensate. (Selected by SPTEC Advisory
from Natural gas Asia, March 20)
Agreement is possible in Iran’s nuclear talks with world powers, both sides said
Saturday, even as the Islamic Republic’s leader said any deal must immediately end
sanctions and President Barack Obama urged Iran to offer more concessions. After
six days of discussions in Lausanne, Switzerland, ended without a deal on Friday,
U.S. Secretary of State John Kerry said “substantial progress” had been made.
Negotiators from the U.S. and five other nations are seeking to ensure that Iran’s
nuclear program is peaceful in exchange for relief from sanctions that have hobbled
Iran’s economy. While the negotiations have brought “very significant progress
with Iran in some areas” there remain “important issues on which no agreement
has yet been possible,” U.K. Foreign Secretary Philip Hammond told reporters after
the Heathrow meeting. All countries are in agreement that “we will not do a bad
deal that does not meet our red lines.” (Selected by SPTEC Advisory from
Bloomberg, March 20)
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World powers have offered to suspend U.S. and European oil sanctions against Iran
within months of signing an agreement if the Islamic Republic accepts strict limits
and intrusive inspections on its nuclear program for at least a decade, according to
U.S. and European officials. Limits on Iran’s oil exports would be suspended after
Iran complies with an initial set of restrictions, such as disconnecting the majority of
its centrifuges and submitting them for verification, according to the officials who
spoke to Bloomberg News on condition of anonymity to describe the private
negotiations under way in Lausanne, Switzerland. Iran currently exports 1 million to
1.1 million barrels per day, down from 2.5 million a day before strict U.S. and
European Union sanctions went into effect in mid-2012. The officials said Iran could
reach its pre-sanctions export levels perhaps within a year of signing a deal, though
going beyond that level quickly would be harder because of infrastructure
issues. (Selected by SPTEC Advisory from Bloomberg, March 19)
Iran says it is ready to increase its oil exports by one million barrels per day a few
months after the sanctions against the country are lifted. The United States and the
European Union have imposed several rounds of economic sanctions on Iran in a
bid to stop the country from pursuing its peaceful nuclear program. Iran has
repeatedly challenged the legality of the sanctions as the country has performed its
obligations under the international treaties on nuclear activities.Earlier this month,
Government spokesman Mohammad Baqer Nobakht said Iran has not received yet
$7.8 billion in revenues from the sale of its crude oil in recent months.Iran's oil
customers are mainly China, India, Japan, South Korea and Turkey but US and
European sanctions are preventing international banks from transferring money to
the Islamic Republic. (Selected by SPTEC Advisory from Zawya, March 17)
Iran has yet to receive $7.8 billion for crude oil sales made in recent months,
government spokesman Mohammad Baqer Nobakht was quoted as saying, as
Western sanctions keep Tehran shut out of the global banking system. Iran's staterun Press TV said Nobakht gave no reason for payment delays, but reported that
Tehran's oil customers were mainly China, India, Japan, South Korea and Turkey and
that "U.S. and European sanctions are preventing international banks from
transferring money to the Islamic Republic." Sanctions imposed by the West over
Iran's nuclear programme have made it hard to obtain the U.S. dollars Tehran
needs for international transactions. Iran says the sanctions are illegal and has
vowed to sidestep them. Tehran is in talks with world powers about its nuclear
programme, seeking a deal to lift the sanctions that have halved its oil exports and
hammered its economy. Nobakht said oil revenue in the past 12 months had
totalled $52.8 billion. (Selected by SPTEC Advisory from Zawya, March 14)
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The National Iranian Oil Company (NIOC) is to launch a round of 17 oil and gas
exploration tenders to overseas oil companies, according to Mehr News
Agency. The tenders coincide with the new round of nuclear talks between Iran and
the 5+1, which is supposed to yield a decisive outcome by the end of March and
after NIOC held three other international gas exploration tenders, the report
added. Rahim Nematollahi, NIOC deputy director for exploration and overseas
agreements, said tender winners would be responsible for any risk associated with
explorations failed to hit economically justified oil and gas reservoirs, and all costs
and expenses would be paid by the company itself; “According to regulations, we
have not had necessary permissions for tendering blocks in three southern
provinces of Khuzestan, Chahar Mahal and Bakhtiari, and Bushehr; the Fifth
Development Plan was supposed to address the restriction, since these provinces
have preparations necessary for tendering blocks,” he added. (Selected by SPTEC
Advisory from Arabian oil and gas, March 13)
State owned National Iranian Drilling Company (NIDC) has signed cooperation
agreements with private Iraqi energy companies as part of its efforts to expand in
Iraq, managing-director of NIDC told Shana News earlier this week. Heydar Bahmani
said the memorandum signed is a prelude for the presence of the company in Iraq’s
energy industry. He said NIDC is viewing foreign markets as a source of income for
the country, adding that presence in drilling market in southern Iraq, particularly in
Basra province, is an objective pursued by the company, Shana reported. In recent
years, Iran has been looking to strengthen energy ties with its neighbour. Tehran is
expected to begin supplying natural gas to Iraq for power generation in May. In
2013, the two countries signed an agreement under which Iran will start pumping 4
mcm/d of gas to Baghdad and with a potential to bring it to 35 mcm/d. Terrorist
attacks by the Islamic State of Iraq and the Levant (ISIL) in Iraq have delayed the gas
supply project. (Selected by SPTEC Advisory from Natural gas Asia, March 12)
A senior NPC official has claimed that Iran’s Damavand Petrochemical Complex
requires a further $4bn of investment. Marzieh Shahdaie, National Petrochemical
Co. (NPC) projects manager, stated that Damavand Petrochemical Complex needs a
$4bn investment, and added: “A volume of $1bn has been so far invested in this
project by NPC”. “Before the purchase of the shares of Damavand Petchem
complex at Farabourse, the private sector should reimburse the investment NPC
has already made in this project.” “At present, among the issues the shares of this
complex have not yet been sold are the incapability of the private sector to pay
back this initial amount, i.e. $1bn, to NPC as well as a $3bn investment this project
requires.” (Selected by SPTEC Advisory from Arabian oil and gas, March 9)
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Isfahan Oil Refining Company is to load the first consignment of its domestically
manufactured isomerization unit catalyst in three months. Shahrokh Khosravani,
the deputy head of the National Iranian Oil Refining and Distribution Company,
further said the catalyst is in the final stages of construction and will soon be put
into operation in domestic refineries. He noted the domestic catalyst is 30 percent
cheaper than its foreign counterparts. 'The construction of such catalysts is very
complicated. However, since the know-how has been indigenized, all domestic
refineries soon will be equipped with the product.' He said that following a number
of mechanical operations on the catalyst, it will be fully ready to become
operational. Isfahan Refinery's gasoline production project will be ready for launch
with the completion of the construction and installation of the catalyst, Khosravani
added. (Selected by SPTEC Advisory from Zawya, March 7)
Iran said oil prices would not rise above $60 a barrel until 2016 and that it would
increase crude exports if Western sanctions over its nuclear programme were lifted,
the semi-official Mehr news agency reported on Friday. “We’re not expecting oil
prices to go over $60 until 2016. What will happen after that is not clear,” Mehr
quoted National Iranian Oil Co’s head of international affairs, Mohsen Ghamsari, as
saying. US and EU sanctions that came into force in 2012 prohibit the import,
purchase and transport of Iranian petroleum products. World powers are in talks
with Iran to try to persuade Tehran to curb its nuclear programme in exchange for
relief from the sanctions that have crippled the major oil exporter’s
economy. “Sanctions have not been imposed on Iran’s oil sales but rather on
purchases of Iran’s oil, and we have been selling oil to a limited number of
countries,” Ghamsari said. Five countries — China, India, Japan, South Korea and
Turkey — still buy Iranian oil. But they are taking just 1-1.2 million barrels a day,
about half what Iran shifted before the introduction of sanctions, when more than
a dozen countries were buyers. (Selected by SPTEC Advisory from Gulf news, March
6)
While Israeli Prime Minister Benjamin Netanyahu and U.S. President Barack Obama
both have vowed to prevent Iran from acquiring nuclear weapons, they have very
different views of how to do that. The difference: Obama is committed to
preventing Iran from developing nuclear weapons, but Netanyahu wants to prevent
it from acquiring the combination of technical knowledge and industrial capacity
needed to develop them. The Islamic Republic already is very close to having that,
according to intelligence assessments and nuclear experts. Obama is seeking to
freeze and roll back Iran’s program for a minimum of 10 years. Netanyahu says the
terms being discussed would only delay the inevitable rather than prevent Iran
from ever getting a weapon. He’s said the U.S. and its partners can and should
demand much tougher conditions, and that Iran will be forced to accept them
because of the toll sanctions have taken on its economy. (Selected by SPTEC
Advisory from Bloomberg, March 4)

73

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

Complimentary Copy

Oil industry requires an annual investment of $30 billion to preserve its production
ceiling and put development projects into operation. Deputy Oil Minister Mansour
Moazzemi said that in the past few years, the industry has witnessed declining
investments which has delayed or halted the development of its projects, shana.ir
reported.'In the year which ended on March 20, 2014, the ministry managed to
increase the gas output capacity by 100 mcm with the completion of high priority
projects.' He noted the development of other phases of the South Pars Gas Field in
Bushehr province is also underway and their physical progress has been
satisfactory.Gas production capacity is expected to grow by another 100 mcm in
the year to start mid-March 21, 2015, Moazzemi said.He added that in the coming
year, the government will face fewer problems in maintaining sustainable gas
production. (Selected by SPTEC Advisory from Zawya, March 2)
The country has saved $10 billion by increasing gas supply to power plants to
substitute liquid fuel. Announcing this, Hamidreza Araqi, the managing director of
the National Iranian Gas Company, said that since mid-March 2014, the company
has supplied a daily average of 140 mcm of gas to power plants, while the figure
amounted to 100 mcm per day in the corresponding period of last year, Shana
reported. "Since March 21, 2014, NIGC has made 47 billion cubic meters of gas
available to power plants. The figure is expected to reach 50 bcm by March 20,
2015. He added that in the 339-day period, gas supply to power plants has grown
by 13 bcm compared to the amount for same duration a year ago. This, he said, is
unprecedented in the history of the gas industry. NIGC 's chief noted the move is
aimed at reducing air pollution. (Selected by SPTEC Advisory from Zawya, March 2)
Iran is shortly expected to sign second gas supply deal with neighbouring Iraq,
according to National Iranian Gas Exports Company’s Managing Director Alireza
Kameli. According to an interview given to Shana News on Monday, Kameli said
Tehran will sign an agreement to supply gas to Iraqi city of Basra in the next Iranian
calendar year which starts on March 21. Kameli added that gas supplies would
begin one year after signing of the contract. According to the deal, Iran would
pump 5 million cubic meters (mcm) of natural gas per day to the Iraqi city, the
official said, adding that the figure is planned to rise to 30 mcm within 6
years. Kameli added that National Iranian Gas Company (NIGC) has promised to
finish the construction of pipeline for gas exports to Iraq. In 2013, the two countries
signed an agreement under which Iran will start pumping 4 mcm/d of gas to Iraq
and with a potential to bring it to 35 mcm/d. Terrorist attacks by the Islamic State
of Iraq and the Levant (ISIL) in Iraq have delayed the gas supply project. (Selected by
SPTEC Advisory from Natural gas Asia, March 2)
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Iran could begin natural gas exports to Iraq in May if security conditions improve,
Iranian oil ministry website Shana quoted a senior official as saying on Monday. Iran
and Iraq signed an agreement in 2013 under which Tehran would start exporting
gas to Iraq to feed three power plants in Baghdad and Diyala. Completion of the
pipeline, which has been delayed due to security concerns in Iraq, would initially
allow delivery of four million cubic metres of gas per day (mcm/d) to Iraq and that
could rise to 35 mcm/d, Shana said. “In case security is established in Iraq, Iran’s gas
exports to Baghdad are projected to start in May,” said Ali-Reza Kameli, head of the
National Iranian Gas Exports Company. In September, Iran said the scheduled start
of gas exports to Iraq would be delayed because of fighting between Islamic State
militants and Iraqi troops. (Selected by SPTEC Advisory from Gulf News, March 2)
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FEBRUARY
The Iran-Pakistan natural gas pipeline project has not been abandoned, Pakistan’s
Commerce Minister Khurram Dastgir Khan said on Friday. Khan said that Pakistan
will pursue it once international sanctions are removed that are hindering the
plan, Express Tribune newspaper reported. The 700 km Gwadar to Nawabshah
pipeline would be built by China Petroleum Pipeline Bureau (CPP) on government
to government basis. The $3 billion pipeline deal is expected to be formally signed
during the visit of Chinese President Xi Jinping next month, the newspaper
added. Once complete, the pipeline will transport up to one billion cubic feet per
day of regasified LNG. CPP is expected to finish the pipeline in two
years. Pakistan hopes that the pipeline would also facilitate Iran-Pakistan pipeline
project if international sanctions on Tehran go. (Selected by SPTEC Advisory from
Natural gas Asia, February 28)
Kurdish government is negotiating to buy Iranian gas and have Kurdish oil refined
across the border, an official from the Kurdistan Regional Government (KRG)
told Rudaw. The gas will be for household use and to generate power, the official
said. He said the KRG also wants Iran to refine Kurdish oil and send it back for
domestic use, Rudow reported on Friday. Talks on the deals began this week when
an Iranian delegation visited Kurdistan. It was led by Rostam Ghasemi, head of the
Iran-Iraq trade mission and included Manuchehir Ardistani, advisor to Iran’s oil
minister and Azizullah Rafzani, head of Iran’s national gas company. (Selected by
SPTEC Advisory from Natural gas Asia, February 28)
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Iran will withdraw up to $4.8 billion from its sovereign wealth fund to spend on
developing its oil and gas fields next fiscal year under a proposal approved by
parliament on Tuesday. The decision to dip into the National Development Fund
underlines the heavy financial pressure which Iran faces from low oil prices and
international economic sanctions over its disputed nuclear programme. The hard
currency allocation, which will supplement other budgetary allocations for the
sector, also shows the large sums which Iran needs to spend to modernise its
ageing oil fields and crumbling energy infrastructure. "Members of parliament gave
permission to the National Development Fund to pay $4.8 billion into bank deposits
for use in expansion projects at combined oil and gas fields," state news agency
IRNA reported on Tuesday. The money would be spent as part of the state budget
for next fiscal year, which starts on March 21. (Selected by SPTEC Advisory from
Reuters Africa, February 24)
Iran will look to explore seven new natural gas reserves in coming years in an effort
to accelerate realization of 2025 Vision Plan, Managing Director of the National
Iranian Gas Company (NIGC) Hamid Reza Araqi said. He said upon instruction of the
oil minister and on the basis of the Sixth Development Plan, reserves which had
previously been explored by the National Iranian Oil Company and for which there
was no possibility of exploitation have been transferred to NIGC, IRNA reported. So
far seven reserves have been transferred to the oil ministry for study, adding that
using the new reserves for increasing gas storage is among strategies of the
minister which has been put on the agenda by NIGC, Araqi was quoted as saying
by IRNA. Operations have been launched on the explored wells and a number of
reserves will become operational in the coming years, he said. (Selected by SPTEC
Advisory from Natural gas Asia, February 24)
International oil firms are eager to resume cooperation with Iran's lucrative energy
market, said a senior lawmaker. "Major oil companies from across the world are
exploring ways to return to Iran's energy market once nuclear talks between the
Islamic Republic and the major world powers bear fruit," Hossein Amiri Khamakani,
spokesman of Majlis Energy Commission, told Iran Daily on Sunday. The
parliamentarian said Iran is ready to dust off the welcome mat for foreign investors
and oil firms. He noted that international oil firms are confident of earning huge
revenues from investment in Iran. Khamakani said despite the imposition of unfair
sanctions, Iran has done its utmost to make headway in the energy sector by
exploiting domestic potentials. "International oil companies, which have been
hindered by political pressure, will seize every opportunity to resume ties with the
Persian Gulf nation," he said. (Selected by SPTEC Advisory from Zawya, February 23)
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Iran exported $9 billion worth of petrochemical products since the beginning of
current Iranian calendar year (March 21, 2014), according to an official in the
National Iranian Petrochemical Company (NIPC). The country produced 40 million
tons of petrochemical products since the beginning of current Iranian year, the
Shana News Agency reported on Sunday quoting Ali Mohammad Basaqzadeh,
director for production control of NIPC. Iran’s annual petrochemical output is
forecast to hit 43 million tons by the yearend (March 20, 2015), Basaqzadeh
stated. In June 2014, National Iranian Petrochemical Company Managing Director
Abbas She’ri-Moqaddam said Iran plans to boost annual petrochemical production
capacity to 180 million tons from around 60 million tons currently. (Selected by
SPTEC Advisory from Tehran Times, February 23)
An Iranian delegation is scheduled to travel to Iraq next week to discuss details of
Iran’s gas exports to Baghdad and Basra, the head of National Iranian Gas Exports
Company said. “The visit by Iranian delegation is to be done to discuss how to
implement the contract for gas exports to Baghdad as of next calendar year (starts
on March 21),” Ali-Reza Kameli was quoted by Shana News as saying. He said that
the Iranian delegates would discuss security challenges which have emerged
following the terrorist attacks on gas facilities near Baghdad. Kameli said the
contract for gas exports to Basra is also to be finalized. Iranian gas exports to Iraq
will increase in the next two years after Iran starts transferring supplies via the two
pipelines of Baghdad and Basra. The second pipeline which passes through
Shalamche-Basra route has a final capacity of 35 million cubic meters per day. Iran's
total gas exports to Iraq through the two Baghdad and Basra routes could be
increased to 70 mcm/d, according to the officials of the National Iranian Gas
Company. (Selected by SPTEC Advisory from Natural gas Asia, February 21)
Iran is expected to generate revenues of close to $7 billion from gas exports
to Turkey and Iraq in the new Iranian calendar year, which starts on March
21. According to National Iranian Gas Company (NIGC) managing director,
Hamidreza Araqi gas prices would differ depending on whether it will be exported
in the form of LNG or via pipelines, Fars News Agency reported. “Gas prices vary in
NIGC export contracts,” Araqi said. Iran exported 10 billion cubic meters of gas in
the past year. The revenues have not been specified accurately, but it has been
estimated at $4-5 billion, Araqi stated. Currently, Iran exports natural gas via
pipelines to three neighboring countries – Turkey, Armenia, and
Azerbaijan. (Selected by SPTEC Advisory from Natural gas Asia, February 21)
A delegation from Japan is visiting Iran to discuss possibility of importing gas from
the hydrocarbon rich nation, Fars News Agency reported Thursday. Japan has been
imported record LNG in last few years as demand for the fuel saw strong rise due to
shut down of its nuclear stations since the Fukushima disaster in 2011. The country
imported 87.49 million tonnes of LNG in 2013. In 2014, the imports touched a new
record at 88.51 million tons. The visit follows recent calls by Prime Minister Shinzo
Abe to look for new sources of gas in order to guarantee energy security, Fars
News said. Iran is currently exporting natural gas through a pipeline to Turkey.
Tehran also plans to exports gas to neighbouring nations like Oman and Iraq via
pipeline. (Selected by SPTEC Advisory from Natural gas Asia, February 21)
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Qatar exploits 22 billion cubic feet gas from South Pars joint field with Iran, while
Iranian output from the field will increase to 17 billion cubic feet, managing director
of South Pars Oil and Gas Company Ali Akhar Sha'banpur said. He told a press
conference on Wednesday that the biggest phase of the South Pars Field, Phase 12,
will officially open on Saturday, February 21, in the presence of President Hassan
Rouhani. Elaborating on the features of Phase 12, managing director of South Pars
Oil and Gas Company said that its area, and respectively production capability, is
three times greater than the regular phases of the offshore field. Sha'banpur said
that Phase 12 exploits three billion feet of sour gas from the seabed, equl to 84
million cubic meters, and after separating its gas derivatives, injects some 75 million
cubic meters of sweet gas to the trans-Iranian gas pipeline network.According to
him, three main derricks and one satellite derrick are installed for the Phase 12,
which altogether transfer that volume of gas to the refineries in the Iranian
mainland. (Selected by SPTEC Advisory from Zawya, February 18)
Iran’s Ayatollah Ali Khamenei warned that the OPEC member will stop exporting oil
and natural gas if international sanctions against it stay in place, the official IRNA
news agency reported, citing a speech he made in Tehran. “If there are meant to be
sanctions in the future, the people of Iran will sanction them,” the nation’s supreme
leader said Wednesday, without providing details. “Most of the world’s total oil and
gas is Iran’s, gas that the world and Europe needs. Iran can sanction these if
necessary,” he said. The Persian Gulf state has the world’s largest gas deposits and
157 billion barrels in oil reserves, the fourth-biggest after Venezuela, Saudi Arabia
and, Canada, data compiled by Bloomberg show. Iran’s economy has languished
under sanctions imposed over concerns that its nuclear program could lead to the
development of atomic weapons. Iran says its nuclear work is intended solely for
peaceful, civilian purposes. The European Union has embargoed imports of Iranian
oil since 2012, and the U.S. threatens to punish most buyers of the country’s
crude. (Selected by SPTEC Advisory from Bloomberg, February 18)
Iran is preparing to launch the main development phase of the South Pars gas field
in the coming weeks, Press TV reported Tuesday. Phase 12 development of South
Pars, which is jointly operated by Iran and Qatar, is forecast to earn Iran $17.5
million a day in revenue from gas condensate sales. The phase is also expected to
add 81 million cubic meters a day (mcm/d) of sweet gas to the country’s
production. Full development of Phase 12 of South Pars would add 81 million cubic
meters a day (mcm/d) of sweet gas to the country’s production, Press
TV said. South Pars, divided into 29 development phases, is estimated to hold 40
tcm of natural gas and 50 billion barrels of condensate. (Selected by SPTEC Advisory
from Natural gas Asia, February 17)
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Iran plans to establish oil terminals in four islands to diversify export outlets from
the biggest oil terminal on Kharg Island which accounts for more than 90% of its
crude exports, a report said. The new terminals will be constructed on the islands of
Jask, Lavan, Sirri and Qeshm, according to Iran Daily, which cited a reprot
by IRNA. The terminal at Jask island in the south will be set up on the coasts of the
Sea of Oman and will shorten tankers routes once established, the report
added. The project will feature a 2,200km pipeline and a number of storage depots,
each with a capacity of 20mn barrels. Plans are underway to construct similar
terminals in Lavan and Sirri islands, Pirouz Mousavi, the managing director of
Iranian Oil Terminals Company, was quoted as saying. (Selected by SPTEC Advisory
from Arabian oil and gas, February 16)
Iran sold light crude oil at $52.61 per barrel on average in the week ended on
February 9, a $7.31 rise compared to its preceding week. The country sold heavy
crude oil at $50.54 per barrel on average in the mentioned week, showing $7.99
growth compared to its previous week, according to the Shana News Agency. Iran
sold light and heavy crude oils at $48.21 and $44 per barrel on average,
respectively, from the beginning of current Iranian calendar year (March 21, 2014).
On January 1, Reuters quoted Iranian Deputy Foreign Minister Hossein Amir
Abdollahian as saying that falling world oil prices will hurt countries across the
Middle East unless Saudi Arabia, the world’s biggest crude exporter, takes action to
reverse the slump. (Selected by SPTEC Advisory from Tehran Times, February 14)
About 30 percent of gasoline distributed in Iran meet Euro-4 standard, according to
Seyyed Naser Sajjadi, the managing director of National Iranian Oil Products
Distribution Company (NIOPDC). Sajjadi said 70 million liters of gasoline is
distributed per day in the currently, of which 18-20 million liters meet Euro-4
standard, the Tasnim News Agency reported on Saturday. He said the whole
amount of gasoline distributed to the cities of Tehran, Isfahan, Arak, Karaj and Qom
and half of the gasoline distributed to the city of Mashhad meet Euro-4 standard.
Meanwhile, Euro-4 gasoline is projected to be distributed to the cities of Shiraz and
Ahwaz by the end of current Iranian calendar year (March 20, 2015), the official
added. Euro-4 is a globally-accepted European emission standard for the
production of vehicle fuel with significantly low amounts of sulfur. Iran’s daily
gasoline output is estimated to rise by 36 million liters once Persian Gulf Star
Refinery comes on stream, according to Sajjadi. Iran is expecting to become a net
gasoline exporter in March of next year once the Persian Gulf Star Refinery
becomes operational, according to Iranian Oil Minister Bijan Namdar
Zanganeh. (Selected by SPTEC Advisory from Tehran Times, February 14)
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A total of 14 Iranian consortia have shown interest in financing the second Iran-Iraq
gas pipeline, Fars News Agency reported on Friday. Earlier this month, Iran offered
a $1.5 billion tender for the construction of a second pipeline to carry natural gas to
neighbouring Iraq. The project involves laying out pipeline from the Iranian city of
Dezful to the border city of Shalamcheh and is estimated to take three years – one
year for the pipeline and two years for pressure booster stations. The groups of
companies have already received the necessary documents related to investment in
the project, and should offer their qualifications by the set deadline, Fars
News quoted Hamid Reza Araqi, an Iranian deputy oil minister and managing
director of the National Iranian Gas Company (NIGC), as saying. He noted that IranIraq gas pipeline needs a primary investment of $500 million. Iranian gas exports to
Iraq will increase in the next two years after Iran starts transferring supplies via the
two pipelines of Baghdad and Basra.(Selected by SPTEC Advisory from Natural gas
Asia, February 13)
European Union governments are expected to agree later on Thursday to put the
National Iranian Tanker Company (NITC), Iran's biggest tanker company, back on a
list of sanctioned firms, EU diplomats said. The EU's second-highest court ruled last
July there were no grounds to blacklist the NITC after the company contested the
designation, but the EU said it would seek legal means to keep the company on the
list of companies under asset freezes. One of the diplomats, who spoke on
condition of anonymity, said discussions on the NITC were being held in closed-door
meetings and cited a deadline of 4 p.m. (1500 GMT) on Thursday for any member
states to object to putting the NITC back on the list. The sanctions - imposed in
2012 over Tehran's disputed nuclear programme - prohibited any trade between
the EU, its companies and citizens, and NITC, including the provision of services
such as insurance or banking. The decision would come at a sensitive time in
negotiations to resolve a 12-year standoff between Tehran and the West over its
nuclear programme. (Selected by SPTEC Advisory from Zawya, February 12)
Iranian President Hassan Rouhani said he’s seeking the removal of all sanctions
against his country during negotiations with world powers on a nuclear deal. “We
want an agreement that protects our dignity and respect,” Rouhani said in Tehran
as he addressed a few thousand people at a rally to mark the anniversary of the
1979 Islamic Revolution that deposed the U.S.-backed shah. The speed at which
sanctions are rolled back under a possible deal emerged as one of the main sticking
points in earlier rounds of talks. The restrictions on trade and access to financial
markets have slashed oil exports, the backbone of Iran’s economy. Iran and a
grouping of six countries, led by the U.S., are trying to resolve a 12-year dispute
over the intent behind Iran’s nuclear program. They have until June 30 to reach a
final deal and are aiming to have the outlines for an agreement mapped out by the
end of March. (Selected by SPTEC Advisory from Bloomberg, February 11)
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South Pars, World's biggest gas field, will be fully developed in three years, an Oil
Ministry official said. Deputy of the ministry for planning and supervising
hydrocarbon resources Mansour Moazzami said all phases of South Pars will be
developed by 2017.He said the first phases of the gas field are already producing
100 million m3/d of gas, adding that another 100 million cubic meters per day will
be added to the country's production capacity next year. The official stressed that
development and implementation of South Pars phases will be carried out in due
time no matter sanctions are lifted or remain in place.South Pars covers an area of
9,700 square kilometers, 3,700 square kilometers of which are in Iran's territorial
waters in the Persian Gulf. The remaining 6,000 square kilometers are situated in
Qatar's territorial waters. (Selected by SPTEC Advisory from Zawya, February 11)
Iran has earned $1.35 billion for selling more than 3 million tonnes of fuel oil in the
10 months to Jan. 21, up 30 percent in revenue from the same period of last year,
oil ministry news website Shana cited an official as saying. The OPEC member also
earned $963 million in gasoil revenue during the same period, a 30 percent increase
from last year, and sold 107,000 tonnes of heating oil, Shana cited Mohammadreza
Mazloumi, manager of the commercial division at National Iranian Oil Products
Distribution Company (NIOPDC) as saying. Iran has a target to sell 4 million tonnes
of fuel oil and gasoil during the current Iranian year to March 20, 2015, he added.
The Iranian year started on March 21, 2014. (Selected by SPTEC Advisory from
Reuters Africa, February 10)
The largest floating oil terminal of the world went on stream in Soroush oil fields in
this southern region on Sunday. The 2.2-million-barrel floating oil storage unit (FSU)
became operational concurrent with celebrations marking the 36th anniversary of
the victory of Iran's Islamic Revolution.The giant FSU, dubbed 'The Persian Gulf', is
337 meters long, 60 meters wide and 33 meters high. The FSU would carry the
crude oil produced in the offshore Soroush and Nowruz oil field in Persian Gulf to
the floating terminal.The launch of the FSU will significantly increase Iran's crude
storage. (Selected by SPTEC Advisory from Zawya, February 8)
The gas pipeline for exporting Iran's gas to Iraq has progressed by 98
percent.Amanollah Zare', managing director of Nirou Gostar Industrial Group, said
the method of the project's implementation was changed during January 21February 19, 2014, which expedited its construction. Zare' noted that on the Iraqi
territory, the construction of the 48-inch pipeline has been laid up to Mansourieh
power plant. The 100-kilometer pipeline stretches from Charmaleh in Ilam province
to Naft-Shahr that borders Iran and Iraq.Upon the completion of the project, Iran
will initially export 4 mcm of gas daily to Iraq, which can reach 40 mcm per day in
warm seasons.Zare' also said the construction of the sixth national pipeline is 76
percent complete and the project will go on stream by September 22,
2015. (Selected by SPTEC Advisory from Zawya, February 8)
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A huge floating storage unit (FSU) with a capacity to store over 2.2 million barrels of
crude oil came on stream on Sunday in the Persian Gulf. The FSU is 337 meters
long, 60 meters wide and 33 meters high. Two 16-inch pipelines, each 7 kilometers
long, will carry the crude oil produced in the offshore Soroush and Norouz oilfields
to the floating terminal. South Korea’s Samsung started building the FSU in 2008
and finished it at a cost of about $300 million. The International Energy Agency
(IEA) has said that a substantial increase in Iranian oil storage capacity will give the
country more flexibility to export crude. (Selected by SPTEC Advisory from Tehran
Times, February 7)
Oil Minister Bijan Namdar Zanganeh says Iran will need no more gasoline imports
next year when a major refinery being built in the Persian Gulf becomes
operational.Zanganeh said Iran will even turn to an exporter of gasoline and diesel
once the Persian Gulf Star Refinery comes on stream. The next Iranian year, meant
by Zanganeh, begins in March. Gasoline stood out as the handiest lever when the
United States first started its economic strangulation of Iran over the country's
nuclear energy program. The measure forced Iran to convert some petrochemical
plants to produce gasoline which is highly polluting. The production of
petrochemical gasoline was halted after President Hassan Rouhani came to office
and imports resumed after Iran clinched a temporary nuclear agreement. Iranians
burn less than 70 million liters of gasoline a day, of which five million liters is
imported, the minister said. (Selected by SPTEC Advisory from Zawya, February 6)
Iran's gas condensate export sales rose to more than $12.1 billion in the 10 months
to Jan. 21, up 42 percent from the same period of last year, oil ministry news
website Shana cited a government spokesman as saying. Separately, Shana also
reported that Iran has started new gas condensate exports out of the world's
largest gas field, South Pars, phases 15 and 16. The first condensate shipment was
500,000 barrels, with a second 500,000 barrels cargo scheduled for export this
week. Iranian crude oil sales have fallen by more than half from 2011 levels to
about 1 million barrels a day (bpd) as a result of European Union and U.S. sanctions.
However, looser controls on sales of the ultra-light oil pumped out of South Pars
have led to a surge in Iran's condensate exports. (Selected by SPTEC Advisory from
Zawya, February 5)
Foreign oil producers in Iraqi Kurdistan are resorting to selling crude at about $30 a
barrel in the domestic market as the government hangs on to companies’ export
earnings amid weaker world prices and a costly battle with Islamic State. “The
government’s announcement was that there would be payments coming,” said
Bijan Mossavar-Rahmani, executive chairman of Norwegian producer DNO ASA,
said in an interview in Oslo. “That payment I think got disrupted because of lower
prices and the resolution of the budget issues.” That’s forcing DNO to increase sales
to the local market. “The companies cannot go on forever investing,” MossavarRahmani said. “Local sales are an opportunity for us to get oxygen as we wait for
those larger issues to come together.” DNO, Genel Plc and Gulf Keystone Petroleum
Ltd. received an initial $75 million from the Kurdistan Regional Government for
their exports last year that was to be followed by a second payment. However,
prices that have slumped by half in the past six months are squeezing income for
the government at the same time as it’s battling Islamic extremists in northern
Iraq. (Selected by SPTEC Advisory from Bloomberg, February 5)
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Iran is ready to exports gas to Afghanistan via pipeline, Afghan news portal
Wadsam reported Tuesday. Iranian Consul General in Herat, Mahmud Afkhami
Rashedi, said Tehran was ready to lay the pipeline and export gas into Herat. This
comes after two nations, last month, discussed expanding bilateral economic
cooperation. Iran has expressed its willingness to boost energy exports to
neighbouring countries mainly Iraq and Afghanistan. Last year, Managing Director
of National Iranian Oil Products Distribution Company (NIOPDC) Mostafa Kashkouli
said expected increase in the export of energy will be brought about by the
development of the country’s giant offshore South Pars gas field phases. (Selected
by SPTEC Advisory from Natural gas Asia, February 4)
A senior Iranian Oil Ministry official has proposed that Turkmen and Azeri gas be
delivered through Iran to Turkey and onwards to European markets. Azizollah
Ramezani, international affairs director of National Iranian Gas Company (NIGC)
said that “We propose that gas be transferred from Azerbaijan and Turkmenistan to
Iran and then be exported from there to Europe through Turkey. This is the most
economical and cost-effective way of transferring gas to Europe”. His statement
came just several days after Turkish, Azeri and Turkmen foreign ministers met in
Ashgabat and discussed energy-related issues. Following trilateral discussions with
his Azeri and Turkmen counterparts on January 29th, Mevlut Cavusoglu, the Turkish
Foreign Minister said that Trans Anatolian Pipeline is indispensible. He added that
the secure transmission of the Azeri and Turkmen natural gas through Turkey to
Europe was also discussed during the meeting. Turkey and Azerbaijan want
Turkmen gas to join through the under-water Trans Caspian Pipeline to Azerbaijan’s
gas and be delivered through Georgia to Trans Anatolian Pipeline (TANAP).
However Iran and Russia are against Trans Caspian pipeline, arguing that it would
damage the environment. There is also the continuing issue of the legal status and
exploitation rights amongst all five Caspian littoral states. (Selected by SPTEC
Advisory
from
Natural
gas
Europe,
February
3)
Iran is sweetening the terms it offers on oil development contracts to draw the
interest of foreign investors deterred by sanctions and low crude prices, as its
pragmatic president seeks to deliver on his promise of economic recovery. Tehran is
engaged in talks with world powers about its disputed nuclear programme as it
tries to strike a final deal to lift the sanctions that have halved its oil exports to just
over 1 million barrels per day since 2012 and hammered its economy. To prepare
for any agreement, it has already circulated new draft oil contracts to foreign firms
to attract business once the restrictions end, Iranian oil officials and Western
diplomatic sources said. Such deals would involve helping Iran revive ageing fields
and develop new ones, they added. But there is no certainty about the outcome of
the nuclear negotiations. The contracts offer far more favourable terms than those
offered pre-sanctions as many companies would be hesitant to sign even a
preliminary deal which U.S. and European governments could regard as jumping
the gun. (Selected by SPTEC Advisory from Zawya, February 3)
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Iran will boost its petrochemical output by 1.3 million tons by the end of the
current Iranian calendar year (March 20, 2015), according to National Iranian
Petrochemical Company Managing Director Abbas She’ri-Moqaddam. Iran
produced over 35 million tons of petrochemical products since the beginning of
current Iranian calendar year (March 21, 2014), he noted. NIPC Managing Director
Abbas She’ri-Moqaddam added that 14 petrochemical projects will come on stream
in the next Iranian calendar year (March 2015-March 2016) which will increase the
country’s petrochemical output by 8 million tons, the Shana news agency reported
on Tuesday. In June 2014, She’ri-Moqaddam said Iran plans to boost annual
petrochemical production capacity to 180 million tons from around 60 million tons
currently. (Selected by SPTEC Advisory from Tehran Times, February 3)
Iran is offering a $1.5 billion tender for the construction of a second pipeline to
carry natural gas to neighbouring Iraq, state owned Shana News quoted managingdirector of Iran Gas Engineering and Development Company (IGEDC) as saying. AliReza Gharibi said the project will be a build-operate-transfer (BOT) one and all costs
will be recouped through revenues from gas exports to Iraq, Shana reported. The
project involves laying out pipeline from the Iranian city of Dezful to the border city
of Shalamcheh and is estimated to take three years – one year for the pipeline and
two years for pressure booster stations. The first gas pipeline between Iran and Iraq
has been already been completed. (Selected by SPTEC Advisory from Natural gas
Asia, February 2)
Hundreds of development projects, valued at $2.5 billion, will come on stream in
Iran during the Ten-Day Dawn celebrations (February 1-11), marking the
anniversary of the victory of the Islamic Revolution. Some 400 industrial and mining
projects, valued at 51.244 trillion rials (about $1.483 billion) are planned to come
on stream in the country, creating jobs for 15,390 persons, the Fars News Agency
reported on Sunday. Meanwhile, eight new power generation units will come on
stream at a cost of 2.128 trillion rials (about $61.609 million) plus €907.6 million totally about $1.1 billion - in four combined cycle power plants. Iranian President
Hassan Rouhani has announced that the cabinet plans to increase the development
budget by 50 trillion rials (about $1.47 billion) in the national budget bill for the
next Iranian calendar year compared to the current year’s national
budget. (Selected by SPTEC Advisory from Tehran Times, February 1)
Iran's gas export-import balance will become positive next year when Iran-Iraq gas
export contract becomes effective.Managing director of the National Iranian Gas
Export Company (NIGEC) Alireza Kameli said even this year the balance is slightly in
favor of Iran. On gas imports from the neighboring country, Turkmenistan, Kameli
said: 'Despite rising gas production in the country, Petroleum Ministry has no
intention to cut gas imports from Turkmenistan "because we prefer to have gas
trade with the neighboring countries which is a kind of diversification in gas trade in
itself". He noted that in addition to gas imports from Turkmenistan, Iran swaps as
much as one million cubic meters of gas per day for delivery to Nakhjavan enclave
and at the same time exchanges gas with electricity in its transactions with
Armenia, shana.ir reported. (Selected by SPTEC Advisory from Zawya, February 1)
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Construction has been completed of the jacket for platform D, the fourth of
the South Pars Phase 12 platforms in the Persian Gulf. The latest jacket is 84 m (275
ft) long, weighs 4,200 tons and took 16 months to assemble, according to news
service Shana. A decision on the timing of the installation of the jacket will depend
on the results of a delineation well on Phase 12. Once all the facilities are in place
and in service, Phase 12 is expected to deliver 3 bcf/d (81 MMcm/d) of sour
gas. (Selected by SPTEC Advisory from Offshore mag, January 29)
Iran will capitalise on growing production from South Pars to add 150 mcm of gas
per day to its export capacity, said Alireza Kameli, Managing Director of the
National Iranian Gas Exports Company (NIGC). ‘Kameli stated that with regard to
the good markets in the region and increase in export capacity in the coming years,
there will be no problem for signing new contracts and export of gas’ reads a note
published on NIGC. Iran could export gas to Kuwait, the United Arab Emirates and
Oman. Kameli said that negotiations are progressing. (Selected by SPTEC Advisory
from Arabian oil and gas, January 26)
China has made $2bn of credit available to 4 Iranian petrochemical projects,
according to vice-president of Iran’s National Petrochemical Company Mohammad
Hassan Peyvand. Peyvand told the Tasnim News Agency that Masjed Soleiman,
Sabalan, Bushehr, and Lordegan were the projects for which Chinese lines of credit
were opened. “The projects will tap into a total amount of $2 billion from the
Chinese LCs,” the Iranian official added. (Selected by SPTEC Advisory from Arabian
oil and gas, January 25)
The European Union's second highest court on Thursday annulled EU sanctions on
an Iranian bank and 40 shipping companies hit with asset freezes as part of
pressure on Tehran over its nuclear program. The court's rulings were handed
down as six major powers and Iran strive to meet an end-June deadline for a longterm agreement to limit Tehran's nuclear program in exchange for relief from
economic sanctions. The EU put Bank Tejarat, an Iranian commercial bank, under
sanctions in 2012, saying it had helped Iran's nuclear efforts. The General Court
struck down the sanctions, saying the Council of EU governments had failed to
prove that Bank Tejarat had provided support for nuclear proliferation or had
helped others to avoid sanctions. It also said the bank was partially privatized in
2009 and the Iranian state was no longer its majority shareholder. The General
Court also struck down EU sanctions on 40 shipping companies, including Hamburgbased Ocean Capital Administration GmbH. (Selected by SPTEC Advisory from
Tehran Times, January 24)
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Iran’s oil output will increase by 570,000 barrels per day by the next four years once
the five oilfields the country shares with Iraq, dubbed the West Karoun oilfields,
start production. Yadavaran, North Azadegan, South Azadegan, North Yaran, and
South Yaran oilfields are located at the western part of Iran’s southwestern region
of Karoun, straddling borders with Iraq. The first phase of the West Karoun oilfields’
development plan will be implemented over the course of four years, according to
Iran’s Petroleum Engineering and Development Company (PEDEC). The country’s
daily oil output is projected to be increased by over one million barrels when the
second phase of the development is complete. (Selected by SPTEC Advisory from
Tehran Times, January 24)
Iran has delayed until later in the year a widely anticipated London conference
during which it would unveil new oil and gas investment opportunities, two
industry sources said on Thursday. The conference, which was due to be held on
Feb. 23-25, has been delayed twice before, a move apparently aimed at giving time
for sanctions on the country's oil sector to be lifted. Tehran wants Western oil
companies to revive its giant, ageing oilfields and to develop new oil and gas
projects and has been preparing a new investment model for oil contracts as part of
its drive to win back Western business. The OPEC producer is in talks with six
Western powers to reach a deal to limit Tehran's nuclear programme - which could
end sanctions on oil investment and trade with Iran. The deadline to reach a deal
was extended by seven months to June after the parties failed to reach a
comprehensive agreement by the self-imposed deadline of Nov. 24 last year. One
source said the conference was delayed until November. "They have not given a
specific reason. What they said is they are still working on the contract," the source
said. (Selected by SPTEC Advisory from Reuters Africa, January 22)
Iran could begin supplying natural gas to Iraq by May this year, Tasnim News
Agency quoted a senior official as saying. Azizollah Ramezani, director of the
National Iranian Gas Company (NIGC) for international affairs announced on
Saturday that about six to seven kilometers of the pipeline is yet to be laid on the
Iraqi side of the border. He also pointed to the security challenges facing the
strategic pipeline on the Iraqi side of the border, saying that the Iraqi officials have
already pledged to take necessary measures to secure the gas exports to the Arab
country by May 2015, Tasnim News Agency reported. Iranian and Iraqi oil ministers
in July last year signed the first deal to transfer Iran’s natural gas to two Iraqi power
plants. The project is aimed at supplying Al-Baghdad and Al-Mansouriyah power
plants in Iraq with 25 million cubic meters (mcm) per day of natural gas. (Selected
by SPTEC Advisory from Natural Gas Asia, January 19)
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A meeting between the foreign ministers of OPEC’s Iran and Saudi Arabia was
delayed in part due to discord over falling crude prices, said Hossein AmirAbdollahian, Iran’s deputy foreign minister for Arab and African affairs. Saudi
Arabia, the world’s biggest oil exporter, made an invitation in May to Iran’s
Mohammad Javad Zarif for talks in the kingdom with his Saudi counterpart Prince
Saud al-Faisal. The visit, postponed a few months ago because of differences over
the Syria conflict, has been pushed off again “due to oil-price declines,” AmirAbdollahian said on Al-Alam state-run television, according to its website. Oil
producers in the Persian Gulf region, including Saudi Arabia, “are expected to make
efforts to stop the fall in oil prices and not let the decline have a lasting impact on
oil-producing nations’ economies,” Amir-Abdollahian said, according to Iran’s AlAlam. Brent crude has dropped 53 percent in the past year. (Selected by SPTEC
Advisory from Bloomberg, January 18)
The Iranian administration is planning to lower the crude oil price for the next
year’s budget (March 2015-March 2016) to $40, Finance and Economic Affairs
Minister Ali Tayyebnia stated. The government is revising its draft budget to assume
a base price of $40, from $72 a barrel, the Fars News Agency quoted Tayyebnia as
saying on Thursday. Oil prices have fallen 60 percent from their June 2014 peaks,
driven down by rising production, particularly of U.S. shale oil, and weaker-thanexpected demand in Europe and Asia. Iran faces international sanctions on its
energy industry over its nuclear program, with the European Union banning imports
of crude from the country. On December 7, Iranian President Hassan Rouhani
presented the 8.379-quadrillion-rial (about $250 billion) national budget bill for
Iranian calendar year 1394 (March 2015-March 2016) to the parliament. Rouhani
has acknowledged that the national budget would be under pressure given the big
fall in oil prices in recent months. “Such a drop is unprecedented,” he said, adding,
“In the short term, we will have a decrease in our revenues. Our economy must
move toward non-oil exports. The decline in the price of oil provides a new
opportunity to accelerate this.” (Selected by SPTEC Advisory from Tehran Times,
January 16)
Iran is cutting the oil price on which it bases its next budget to $40 a barrel, the
semi-official Fars news agency quoted Finance and Economy Minister Ali Tayyebnia
as saying on Thursday. "We will revise the oil price in the budget from $72 per
barrel to $40... The drop ...will not bring us to our knees and we plan to turn it into
opportunities," Tayyebnia said. Plummeting oil markets have put huge pressure on
Iran's state finances, already stretched by Western economic sanctions over its
disputed nuclear programme, and the country has supported calls from Venezuela
for a production cut by the OPEC group. Its next fiscal year starts on March
21. (Selected by SPTEC Advisory from Zawya, January 15)

87

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

Complimentary Copy

Forty American, European, and Asian firms have announced their willingness to
invest in Iran’s gas industry, according to an official with the National Iranian Gas
Company (NIGC). Companies from South Korea, Japan, Russia, Italy, England,
France, and Canada are negotiating with the NIGC to make investment in Iran’s gas
projects, Asghar Soheilipour, the chairman of NIGC investment committee, said on
Tuesday. A French company has already started implementing a gas project in Iran,
he said, adding that the project will come on stream in the next Iranian calendar
year (starting on March 21, 2015). Iranian Minister of Economic Affairs and Finance
Ali Tayyebnia has said that potential trading partners can rest easy about the
investment environment in Iran despite sanctions pressure.(Selected by SPTEC
Advisory from Tehran Times, January 13)
Minister of Oil Bijan Namdar Zanganeh said on Saturday that Iran has entered
contract for export of gas to Iraq 25 million cubic meters a day. Zanganeh told
reporters that Iran signed a good contract to supply Iraq with 25 million cubic
meters of gas a day. He said that the project for export of gas to Pakistan is still on
table. He touched on oil production from the joint oilfields and said that Iran can
easily get 700,000 bpd oil from the joint fields with the neighboring states in the
next three to four years. 'All the fields had already been given to the Chinese for
instance, they were to build 20 oil rigs in Azadegan alone but they had built only
two rigs with delay and high cost.' He referred to cancellation of the contract with
Chinese firms at Azadegan field and said presently 15 rigs are active there, which
will rise to 25 in the next six months and we will get closer to our objective. He
underlined that executive works are going well in terms of speed to upgrade the
capacity and recovery from the joint fields. 'Since Iraq is active with a high speech
with assistance of foreign companies, we should step up efforts and definitely we
will not wait and see the foreign companies come to help us.' (Selected by SPTEC
Advisory from Zawya, January 9)
Iran plans to extract 85,000 barrels per day of oil from Yadavaran oilfield which
straddles a border with Iraq. Iran is currently extracting 50,000 bpd of oil from the
field and is planning to boost the volume to 85,000 bpd by September 2015,
Yadavaran oilfield development project manager Hadi Nazarpour stated. Iran
started the early production from the Yadavaran oilfield in March 2012, he added.
This is while Iraq has not yet started production from the oilfield, he noted. In April
2014, Iran canceled a $2.5 billion deal with state-owned China National Petroleum
Corp. following repeated delays at the Yadavaran oilfield project. Iran will invest
over $20 billion in development of the oilfields it shares with Iraq. (Selected by
SPTEC Advisory from Tehran Times, January 7)
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Iran's gasoline imports have dropped as a result of its efforts to cut reliance on
imports of fuel, a senior Iranian oil official was quoted as saying on Wednesday by
the Oil Ministry's official website SHANA. Fuel imports are a sensitive subject for
Iran as they have been a target for U.S. sanctions aimed at persuading Tehran to
curb its disputed nuclear activities. Iran lacks refining capacity - in part due to a lack
of foreign investment - forcing it to import around 40 percent of its gasoline. The
United States has imposed sanctions on foreign companies that help to supply fuel
to Iran. "Iran's fuel imports have dropped to 4.5 million litres per day this (Iranian)
year from 10 million (litres per day) last (Iranian) year," said Abbas Kazemi,
managing director of National Iranian Oil Refining and Distribution Co. The Iranian
year started on March 21. (Selected by SPTEC Advisory from Zawya, January 7)
Iran is holding negotiations with a group of P5+1 countries including Britain, China,
France, Russia and the US plus Germany to end decades long blockade on its
business. The countries are likely to reach a comprehensive agreement in the next
six months. Iranian president Hassan Rouhani also indicated on Sunday that the
country’s isolation from the world economy could soon come to end. Hussein Asrar
Haghighi, vice-executive president of Iranian Business Council in Dubai, said if the
talks yield positive results it would give a boost to trade ties between the UAE and
Iran. “We might see a huge trade growth between the two countries. Trade figures
would double and business relations would be strengthened. There would be an
increase in the number of tourists visiting the UAE,” he said. “We have to see how
sanctions would be eased, whether it would be done in a gradual way or it would
be taken up speedily. The outcome would benefit immensely.” (Selected by SPTEC
Advisory from Gulf News, January 6)
Iran's Mellat Bank is to sponsor three major oil projects. The Bank's Managing
Director Mohammad Reza Saroukhani told IRNA that he has signed a contract with
the National Development Bank to sponsor the three projects. He said Mellat Bank
is quite experienced in carrying out similar projects. He referred to the
development project of phases 20-24 of the South Pars, worth dlrs 5 billion, as one
of the items of the agreement and said another development project, worth dlrs 2
billion, will also be carried out by the bank in the same place. The third project will
be done to complete the Setareh Khalij Fars oil refinery. He said 600 million Euros
have already been spent on the project and his bank is going to allocate dlrs 884
million for the completion of the project. (Selected by SPTEC Advisory from Zawya,
January 6)
Iranian Oil Minister Bijan Namdar Zanganeh announced that the countrys daily gas
output will increase by 100 million cubic meters (mcm) by March 20, 2015 as the
new phases of the South Pars gas field will come on stream by then. This increase of
output will hit 100mln cm/d by the yearend (March 20, 2015), Zanganeh said on
Friday. He noted that the NIGC is working on new phases of the giant South Pars
gas field that will add an extra 100 mcm of gas per day to the countrys output once
they come on line. In October, Zanganeh announced that Iran plans to boost
production in the South Pars gas field to overcome gas shortage in the country. We
hope to add another 100 million cm/d to the countrys national grid before the end
of the year, Zanganeh told reporters. The Iranian oil minister also said that the
South Pars gas fields output will increase to 540mln cm/d by the end of the next
Iranian year (March 2016). (Selected by SPTEC Advisory from Zawya, January 3)
89

- Iran, The Return of a Major Oil & Gas Producing Country -

January 2016

Complimentary Copy

National Iranian Oil Company (NIOC) signed its first ever agreement with a
European company for new oil and gas discoveries in Iran’s Salt Domes, Mehr News
has reported. The new exploration deal came after the surfacing of negotiations
and correspondence between NIOC and Italy’s Eni SpA and Russia's Lukoil,
according to the Iranian news agency. NIOC exploration director Hormoz Ghalavand
said that exploration activities in the Salt Domes will be carried out by an
international European company, whose name it did not reveal. Ghalavand added
that negotiations for technology transfer with the same European company have
been made with the approval of NIOC’s board of directors. In a separate interview
Ghalavand said that negotiations with 18 international companies for the signing of
oil and gas exploration and development contracts in 40 new exploration
blocks. (Selected by SPTEC Advisory from Arabian Oil and Gas, December 31)
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About SPTEC Advisory
SPTEC Advisory was established in 1994 as an independent advisory firm focusing
on the Oil & Gas industry in Africa and the Middle-East.
We deliver un-biased advice supported by in-depth knowledge of the sector value
chain.
We have developed a comprehensive technical and economic understanding of
assets and business models.
The team has been involved in numerous transactions in the industry and has
demonstrated the capability to deliver outstanding execution and in-depth advice
to clients.
Our client base includes corporations, financial institutions, governments and
individuals within our focus industry.

Complimentary Copy

SPTEC Advisory’s management has an extensive network of relationships with
access to global industry leaders and decision makers.

Strong Technical Expertise – Alliance with Upstream
Advisors
In February 2013, SPTEC Advisory and Upstream Advisors have entered into a
strategic alliance agreement to leverage their complementary expertise.
Upstream Advisors is a niche, independent consultancy serving the exploration
and production (upstream) sector of the oil and gas industry.
Its capability spans the technical, project management and commercial arenas of
the upstream sector.
Upstream Advisors provide a fully integrated approach which recognizes the
commercial, marketing, subsurface and surface engineering constraints and
opportunities.
Through this strategic partnership we offer our clients access to an extensive
complement of engineers, geologists and corporate finance professionals to
provide in-depth industry experience and market knowledge.
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SPTEC Advisory offers high-level strategic and commercial advisory to corporates
and governments:


Expert Advice and Innovation



Strategic & Commercial Development



Assessment of New Markets



Negotiation of Commercial Contracts



Gather, Interpret and Deliver Insights



Performance and Risk Analysis



Business (re)modelling

M&A and Divestitures
We specialize in providing full-service in mergers, acquisitions and divestitures to
corporates and investors:


Transaction Services



Due Diligence



Performance & Risk Analysis



Business Plan Hypothesis



Valuations



Identify & Assess Potential



Sell and Buy sides’ positions



Technical Evaluation and Upside Identification

Capital Raising

SPTEC Advisory advises clients in defining their fund raising strategy and assists
them in structuring their funding (equity and debt):


Defining Financial Strategy



Structuring the most cost-effective funding means through
comprehension of fund suppliers and their approach (Equity & Debt)



Finding adequate equity partner(s) and relevant group of lenders



Implementing reliable internal financial monitoring and powerful
reporting tools
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Notes:

DISCLAIMER

The contained information in this annual Press Review is compiled from publicly available information.
SPTEC Advisory accepts no responsibility for the validity of the information although it is compiled from sources we
believe to be accurate and reliable.
SPTEC Advisory shall not be liable for any loss or damage of whatever nature (direct, indirect, consequential, or
other) whether arising in contract, tort or otherwise, which may arise as a result of your use of (or failure to use) the
information in this Press Review.
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Paris – London – Geneva
SPTEC Advisory was established in 1994 as an independent advisory firm focusing
on the Oil & Gas industry in Africa and the Middle-East
SPTEC Advisory delivers un-biased advice supported by an in-depth knowledge of
the sector value chain
SPTEC Advisory specialises in strategic and commercial advisory, investments and
divestitures advisory, as well as financial structuring and fund raising advisory

www.sptec-advisory.com
contact@sptec-advisory.com
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