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About SPTEC Advisory

SPTEC Advisory was established in 1994 as an independent advisory firm focusing
on the Oil & Gas industry in Africa and the MidEkest.

We deliver unbiased advice supported by-@epth knowledge of the sector value
chain.

We have developed a comprehensive technical and economic understanding of
assets and business models.

The team has been involved in numerous transactions in the indastdy has
demonstrated the capability to deliver outstanding execution andepth advice

to clients.

Our client base includes corporations, financial institutions, governments and
individuals within our focus industry.

{t¢9/ ! ROAA2NE QA elehsiié ERBWIS of lielatiiriskips Wityf
access to global industry leaders and decision makers.

Contacts:

Roger Carvalho
Managing Partner

rmc@spteeadvisory.com
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Outline
2016- a challenging year for the country

2016 was ahallengingyear for the Nigerian oil and gas industry. The year started
with globaloil prices dipping below $28/bblAs the year went on, prices did improve
but no month traded an average of $50.

It had significant influence on Nigeria, wheavily depends on oiand gas revenue
for its budget and exportRevenue from oil and gascounted for 47% of Nigeria's
total government revenuandmore than 95% of Nigeria's total expoits2013.

GovernmentBudget Export

= Oil & Gas = Oil & Gas
m Others m Others

Thisresulted in adecline in the foreign exchange reservel 2016,the exchange
rate went from the 200 N/USD to more than 308GN/USD officially. In the
parallelmarket, the exchange rate was even teghreaching 500 NGN/USD at some
point?,

NGN/USD exchange rate and Brent price evolution
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The Oil and Gas industry also suffered during this period as shown laetfiaing
active rig countin the country for which 2016 was a decade record low.

The monthly average rig count decreased from 16 in 2013 to 6 in 2diice not
only were oil prices low and militant activity high, investments into the aresiere
not happening.

1 Data from International Monetary Fund, Nigeria, country report

2 Data from Investing.com
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Indigenous companiesafter buying internationatompanie$onshore and shallow
water assets in théNiger Delta,suffered from theirindebted balance sheetsWith

(KA& &8I NDR& cofckrs werdNmhi€ddbolR BB §J5 02 YLI yA $a0Q

survive thedrop of cash flow from assets

Besides,b b t / dificulties to meet its funding obligationsto joint venture
operations and uncertainty in the operating environmednt a delayed Petroleum
Industry Bill (PIBJnade the situation in Nigeria woring for some investors

Government measurgto tackle challenges

Faced with the recent challengediet government has beetaking measuresto
improve the investment environment of Nigeria.

Corruption has always been the biggest problem at Nigerian National Petroleum
Corporation (NNPC). 02015 Muhammadu Buhariwas appointed the New
President of NNPCGwho has built his reputation on beintpss tolerant of the
corruption. To tackle with the orruption, e FA NS R &AS@SN} f (GKS
officials to overhaul the NNPCOnNn 2016 President Buhari announced policies
unfavorable to amnesty beneficiariesHe also discontinued the infrastructure
protection contractswith former militants.

On Apri 2016, he Federal Government waetermined tocut the contracting cycle
Ay GKS O2dzyiNEBQA 2Af YR 33L& AYyRdzadNE
years to just six monthsThe long contracting cycle used to be a major challenge to
0 KS b A Jpfobidktivi®. &he gokefnment believed that this measure will make it
easier to do business.

Crude oil production in Nigeria peaked at 2.44 million b/d in 2005, but it began to
decline significantly asiolence from militant groupssurged resulting in the
frequent announcement oforce Majeureby the companiesOn August 2016, the
Nigerian governmenéntered into negotiation with the leaders of the militant®f

the NigerDelta region which resulted in a ceasefire. This was dhadt however as

by the time the year was drawing to a close, the militants were back blowing up more
oil and gas installations. But the Nigerian Army is working to investigate tasss

and restore peace to affected areas.

Window of opportunities in the country

Despite the challenges, Nigepeesents a host of strengths @l and gasndustry:.

In 2016, Nigeria lost its status as the largest oil producer in Africa to Arigola
Nevertheless, it hold¢he largest natural gas reserves ahe continent. It was the
world's fourth-largest exporter of LNGn 2015. The countrynainly producesigh
value low sulphur contenrtght crude oilsand generally trades at a premium to Brent
crude.

3 From website oDrganization of Petroleurixporting Countries (OPEC)

T



SPLREC - Nigeria - February 2017
ADVISORY

Nigeria is also the mogtopulous countryin Africa andhe seventh most populous
country in the world It ranks first in labor force in Africa.

Oil extraction costs in Nigeria are also favorable for investomsith the Unit
Technical Cost of odnshore the Njer Delta coming in at around @3per larrel,
which is approximately ¥2per barrel cheaper than in regions such fas North Sea,
according toKazeem RaimiSeplat Petroleum Development Company Corporate
Planning ManagerThis suggests thagyven at a $5¢er-barrel oil price, the cost and
potential profit margins of oil extraction and production operations from certain
areas of Nigeria would still be highly worthwhile.

Even though the situation was quite difficult, the oil and gas industriigeriahas
been active andnanaged to attractsome foreign investments, which showed the
potentials of the industry
1 Erin Energy Corporatiomggether with its subsidiary EriRetroleum Nigeria
Limited, entered into a Preexport Finance Facility Agraent (Facility) with
The Mauritius Commercial Bank Limited. (On February 2017)
9 {ty [S2y 9ySNH& Kla O2YLX SGSR | ¢dT w
Oil Mining Licence (OML) 18;
1 Eland Oil & Gas PLC, mainly operating in Nigeoiapleted equity rais¢o
support the operation with OMHO license;
1 Nigeriasigned oil and gas infrastructure agreements worth $80 billion with
Chinese companies.

Nigeria presents compelling advantages for those looking to invest in oil and gas
opportunities within the country. The strengths and opportunities Nigeresents
outweigh the challengeaccording to many investors.

To overcome challenges in Nigeriapgaanies must adopt a specific approach to the
country and'with risks minimized, investors will extract significant value and achieve
high return on investment"as commented byKazeem RaimiSeplat Petroleum
Development Company Corporate Planning Manager

2017 is poised to see Nigeria back to the front scene with huge potential for local
players and new entrants.

AsAlhaji Aliko DangoteChairman of Dangote Growgaid,& Will never shy away from
investing in Nigeria economy as my compaNigeria stillremains the best place to
Ay@Sait Ay GKS $2NI Ré¢

4 From Rigzone, August 10.

5 From Vanguard, April 11.
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Available Compilations

V  North Africa (Algeria, Morocco, Tunisia, Egypt)

V  East Africa (Tanzania, Ethiopia, Uganda, Kenya, Sudan)

V. 2Sa0 ' FNAOI ODKIYIlI X DIFIo2y> [/ FYSNR2YZX /
V  Austral Africa (Angola, Namibia, South Africa)

V  Middle East (Kurdistan, Oman, Kuwait, Saudi Arabia, UAE)

V  Mozambique

V  Nigeria
V  lran
V  Iraq

Compilations can be requested througbntact@spteeadvisory.com
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Key Quotes

& lge country lost as much as $100 bn in revenue in 2016 as attacks by militants in the
Niger Delta Arefa-Dr Ibe KachikwuMinister of State for Petroleum Resources
February 15, 2017

oNigeria needs investment of $35.4 billion in gaploration, production, power and
fertilizer plants, as well as a virtual pipeline system and flaré gddaikanti Bary
NNPC Managing Directalovember 012016

GbAISNAI Qa ONHzZRS 2Af LINPRdzOGAZ2Y KIF & AyON
G§KS wmodmnn YAfftAz2y o0LIR NBO2NRSR Ay ¢! dzAdz
Bloomberg, October 12016

& 3th risks minimized, investors will extract significant vadmel achieve high return
on investment"- Kazeem Raimi, Seplat Petroleum Development Company Corporate
Planning Manager, August 102016

G2 AGK GKS RSOfFNIGAZ2Y 2F F2NOS YI 2SdNB
Development Company of Nigeria LiSiR > | 6 2dzi nnannZnnn o6 NNBf
production has now been shut in. Force majeure is a legal clause that allows an oll
FANY G2 a0G2L) aKALYSy(acParch M& d22016 NS+ OKA y 3

a Wwill never shy away from imsting in Nigeri@conomy as mgompany Nigeria still
remains the ba & LJX | OS (2 A yAm§jidAliko Dayigotd, ICIKairmar2 I R €
Dangote GroupApril 11 2016
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Natural Oil & Gas reserves Estimates

Nigeria holds the world'®leventhlargest proven crude oiproved reserves. The
O 2 dzy (I NB cphce diPrésénies haué been iasated at more than 37.Dbillion
barrel$.

R/P
World Oil Reserves: 1 698 bn bbls (yrs)

(1) 17.7% 313.0

15.7% 60.8
107.6
110.3
97.2
25.5
89.8
68.7
11.9
306.8
43.2

49.3

6 BP Statistical Review (2016)
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bAISNRAIFIQa NRtS Fa | YIF22N yI GdzNT € Al a
natural gas reserves and importance agaural gasexporter. As of 2016Nigeria

had 180.5 bcbf proved natural gas reservethis gave them the ninth most proved
natural gas reserves in the world and the most proved reserves in Africa

World Gas Reserves: 6 600 tcf. R/P

(yrs)

1 Iran 18.2% 176.8
2 Russia 17.3% 56.3
3 Qatar 135.2
4 Turkmenistan 241.4
5 usa 13.6
6 SaudiArabia 78.2
7 UAE 109.2
8 Venezuela 173.2
9 Nigeria 102.1
10 Algeria 54.3
11 China 27.8
12 Irag n/a

7 BP Statistical Review (2016)

10
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DECEMBER

The Group Managing Director of the Nigerian National Petroleum Corporation
(NNPC), Dr. Maikanti Kacalla Baru has vowed to improve reserves and production
OF LI OAdGe 2F GKS / 2NLERNI A2y QatheONigedare NI G A
Petroleum Development @opany (NPDC), NTA News reports. Dr. Baru made this
known during a courtesy call on the Governor of Edo State, Mr. Godwin Obaseki at
the Government House in Benin City, Wednesday. The GMD who described NPDC as

A A Aoz oA

aK2gAy3 || 402y aLih Od2alza LIRE BEYSHNB 3 F N AN 4§
YySSR (2 SELIYR GKS O2YLI yeQa ¥ 2-8d&tddfhy (&
GKS ylLiA2yQa 2Af YR 3JlFa&a AyRdzaGNEBS® o{ St
December 01)

The Deputy governor of Benue State, Efgnson Abounu, has called on the
Nigerian National Petroleum Corporation (NNPC) and the federal government to
intensify the search for oil in the state. The search was first done by Chevron Nig Ltd
in the 1960s. President Muhammadu Buhari in August ordénedNigerian National
Petroleum Corporation to search for oil in Benue State. Engr Abounu spoke at
Otukpo while receiving the Apa local government Sole administrator, Danjuma
Solomon who came to brief him on the discovery of oil seepage in his local
govenment area and the further discovery of exploratory oil wells drilled in the
1960s by Chevron. (Selected by SPTEC Advisory from The Daily Post, December 04)

Nigeria lost $535.07 million, about N163.33 billion to gas flaring in nine months, as

the NigerianNational Petroleum Corporation, NNPC, international and indigenous oll
companies flared 176.59 billion Standard Cubic Feet (SCF) of gas between January
FYR {SLWGSYOSNI Hamc®d® ¢KA&A oglFa | OO0O2NRAY3
Operations Report forthe M6 K 2 F { SLIISYOSNI HamMc® | aAY.
LINA OS 2F PbPodno LISNI mZnnn {/C 2F 3IALa IyR
exchange rate of N305.25 to the dollar, 176.59 billion SCF of gas flared translates to a
loss of N163.33 billion ($53%.0million) to the country. (Selected by SPTEC Advisory

from Vanguard Nigeria, December 05)

The Nigerian National Petroleum Corporation (NNPC) and Total E&P Nigeria Limited
(TEPNG) joint venture has begun gas supply to the Alaoji Power Plant owned by the
Niger Delta Power Holding Company within the Eastern Grid Domestic Gas market,
Leadership reports. The gas supply follows the completion and start up of the- Obite
UbetaRumuiji pipeline (&J-R) and the Northern Option Pipeline (NOPL), Projects by
the NNPC/EPNG Joint Venture in August 2016. These two critical gas infrastructures
are part of the ambitious OML 58 upgrade initiative to increase oil and gas
production, improve integrity of the facilities and eliminate flaring from the mature
onshore field. (Setged by SPTEC Advisory from Energy Mix Report, December 05)

12
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The Group Managing Director of the Nigerian National Petroleum Corporation
(NNPC), Dr. Maikanti Kacalla Baru, has restated the need for the establishment of a
national fleet, saying thaNigeria loses $6,165,800,104 billion annually to foreign
shipowners in the upstream sector through lifting crude, The Sun reports. Addressing
the Shipowners Association of Nigeria (SOAN) in Lagos, the NNPC GMD, who was
represented by the Group Executiveréztor, Downstream of NNPC, Mr. Henry Obi,

told the shipowners that the establishment of the national fleet should not be
considered solely the responsibility of government but that such a project for crude
oil afreightment would help the country saverse of the foreign exchange paid to
foreign shipowners. According to him, a total of 771,689,625bbl (107,179,115mt) of
crude oil was lifted from Nigeria in 2015. (Selected by SPTEC Advisory from Energy
Mix Report, December 05)

Panoro Energy has filed a gt for arbitration against its joint venture partners in
OML 113 off Nigeria due to a cash call notice for a new well on the Aje field. Panoro,
through its fully owned subsidiary Pan Petroleum Aje Limited (PPAL), holds 6.502%
participation interest in ®L 113. The partners in the license are the Nigerian oil
company Yinka Folawiyo Petroleum, the operator, New Age, Energy Equity Resources,
and Jacka Resources. Following the announcement made by Panoro on December 5,
2016, in respect of an interim injunoti granted to PPAL against its joint venture
partners by the English High Court, PPAL on Monday formally started dispute
resolution proceedings with the OML 113 joint venture partners by filing a request
for arbitration with the Secretariat of the Interniahal Chamber of Commerce. The
company explained on Tuesday that the dispute concerns the purported passing of
resolutions by the joint venture partners with respect to a proposed new well to be
drilled at Aje in OML 113, and a related cash call. (Seldste8PTEC Advisory from
Offshore Energy Today, December 06)

Southfield Petroleum Limited, an indigenous oil and gas company has signed a $198
million Equipment, Procurement and Construction (EPC) contract with China
Machinery Engineering Corporation (CNIECconstruct a 250 million standard cubic
feet per day (MMScfd) gas processing facility in Nigeria. The project, which has been
scheduled for completion by 2018, is expected to be funded by the Industrial and
Commercial Bank of China (ICBC), the bankér€MEC. The China Machinery
Engineering Corporation team was led to the signing ceremony by its Group Vice
President, Jin Chunsheng and was received in Abuja by the Southfield Petroleum
team led by the Managing Director, Dr. Patrick Ndiomu. (SelectedBiS Advisory
from The Guardian Nigeria, December 07)

13
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Tanzania is in talks with Nigeria's Dangote Cement on the supply of natural gas to a
manufacturing plant for the building material, but negotiations are currently held up
over prices, said a govermamt body in the East African country. The $500 million
cement factory in the southeastern Tanzanian town of Mtwara, set up last year with
an annual capacity of 3 million tonnes, runs on expensive diesel generators and has
sought government support to redaccosts. The company, whose majority owner
and chairman is Africa's richest man, Aliko Dangote, halted production at the plant
last week over technical issues. Stat® Tanzania Petroleum Development
Corporation (TPDC) said talks were expected to conclnd&anuary, with price
disagreements yet to be resolved. (Selected by SPTEC Advisory from Reuters,
December 07)

bAISNRAIFI Q& 2Af YAYAAGSNI aFAR Ay ! 6dz 5KI 6A
G2 0SS lo2dzi bpcn LISNI 6KNB K S yS B LISEI SNDEK &
2dzii Lz (2 G2dzOK Hodm YAEfEA2Y o6 NNBfa LISN
K2LAYy3 GKFG ¢S INB KSIFIRAYy3 G261 NRa bcn L
said Emmanuel Ibe Kachikwu when asked about the expemilegrice, one year

down the line in December next year. He said the price range of $60 per barrel would

be beneficial for both consumers and oil producers. Speaking on the oil production of
Nigeria, he said they moved from-&ithe production low of 1.4 inflion barrels per

day early this year to about 1.6 million barrels per day currently. He expects the
O2dzy iNBEQa 2dzilldzi (2 G42dzOK wodm YAfEA2Y ol
Advisoryfrom Energy Mix Report, Decemb@r)

There are indicationsi KI & 1 S& aidl(1SK2ft RSNA Ay bA3ISN
may meet within the week in Abuja to discuss some of the critical issues currently
FFFSOGAYI GKS 2LISNIGA2ya 2F GKS O2dzyidNE
financial illiquidity, TlsDay reports. With a view to finding solutions to the issues, it

was gathered from an industry source yesterday that agencies such as the Nigerian
Electricity Regulatory Commission (NERC), the World Bank, Central Bank of Nigeria
(CBN), Nigeria Bulk Electty Trading Plc (NBET), as well as operators in the sector
have agreed on the meeting which would be held at an undisclosed venue. (Selected

by SPTEC Advisory from Energy Mix Repextembel07)

Ly 2FFAOAL £  FEn¥d NiparianSNafiohaQétrolednii EdipSration

(NNPC) has said that Indian statm oil refiners have called for Nigeria to increase

its total term contract volumes next year by more than 20% as demand from the
South Asian country climbs, Platts reports. This request comes avéeks before
bAISNRAI Qa ONHzZRS 2Af GSNY fAFOGAY3I O2yGNI C
by midDecember. India as the largest buyer of Nigerian crude, has always said it
should have a longderm arrangement with NNPC to ensure security opw.
GEKNBS LYRAFY O2YLIyASa YSyiGrazySR GKFG
YAEEAZ2Y YO OAY HAMTBFNRBY ¢ YATTA2Y Yi of
director at NNPC, said on the sidelines of the Petrotech conference in Newdelhi
Monday.(Selected by SPTEC Advifamy Energy Mix Report, Decemt@r)
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The House of Representatives on Wednesday summoned the Nigerian National
Petroleum Corporation and 19 other oil and gas companies operating in Nigeria over

the $17bn worth of theO2 dzy G NE Qa ONMXzRS 2Af &l AR (2
undeclared exports between 2011 and 2014. An ad hoc committee set up by the
House to investigate the theft was inaugurated at the National Assembly on
Wednesday by the Speaker, Mr. Yakubu Dogara. Haepassented by the Deputy
Speaker, Mr. Yussuff Lasun. The committee, which is chaired by a member of the All

t NEINBaaA@dSa /2yaINBaa FNBY ' REYEgE {dFd
PTYAEfEA2Y oOFNNBfta 2F bAISNAIAA IONHzRS 14¢SN
within the period under review. Speaking at the inauguration, Namdas stated.
(Selected by SPTEC Advisory from The Punch Nigeria, December 07)

Indian staterun oil refiners have indicated interest to increase total crude oil
consumption wlume next year with additional 2 million metric tonne (mt) of crude
oil import from Nigeria in 2017. The Nigerian crude oil term contracts involve the
export of around 1.17 million barrels per day (b/d) of Nigerian crude, out of the 2.2
million b/d the cauntry can theoretically produce. They are then sold by contract
holders to end users, refiners and other buyers. In an interview with S&P Global
Platts in New Delhi, the Group Executive Director, Nigerian National Petroleum
Corporation, NNPC, Refineridsy A0 2 NJ h® YNI IKIF> &adlFdSRY
mentioned that they are looking for a combined total of 11 million mt in 2017 from 9
million mt this year. (Selected by SPTEC Advisory from Vanguard Nipsrémber

08)

The federal government hasroposed in the Petroleum Industry Governance Bill
(PIGB) which is currently before the Senate for legislative consideration that a
tenured term of office be established and legalised in the bill for the Chief Executive
Officer (CEO) of the National Oilmmany (NOC) that is intended to emerge from the
process to replace the Nigerian National Petroleum Corporation (NNPC). The Minister
of State for Petroleum Resources, Dr. Ibe Kachikwu in his address at the public
debate on the PIGB in Abuja, disclosed tAike PIGB is a private member bill
sponsored by Senator Tayo Alasoadura who represents Ondo Central in the Senate.
Kachikwu also said the government would want the office of the CEO of the NOC to
be saddled with established annual Key Performance Indisgi§Pls) upon which

the performance of its occupants would be evaluated for either a sack or
continuation on the job. (Selected by SPTEC Advisory from This Day, December 10)

Tanzania and Nigeria's Dangote Cement have reached a deal on the supply df natura
gas to the firm's manufacturing plant in the East African country after negotiations
stalled over prices, Tanzanian President John Magufuli said on Saturday. The $500
million cement factory in the southeastern Tanzanian town of Mtwara, set up last
year with an annual capacity of 3 million tonnes, runs on expensive diesel generators
and has sought government support to reduce costs. But the negotiations had stalled
with the staterun Tanzania Petroleum Development Corporation (TPDC) saying the
company wasseeking "atthe-well prices". (Selected by SPTEC Advisory from World
Oil, December 10)
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The Senate on Tuesday said it will investigate the alleged unlawful misappropriation
of $4 billion by the Nigerian National Petroleum Corporation(NNPC) and Nigerian
Peroleum Development Company Ltd(NPDC) since 2013. This followed a motion
moved by the Chairman, Senate Committee on Federal Capital Territory (FCT), Sen.
Dino Melaye at the plenary on Tuesday. Melaye alleged that the diversion of oil
revenue between thewo agencies of government had continued unabated since
2013. According to him, the NDPC has continued to lift crude oil from divested oll
wells OML 61, 62, and 63, worth over $3.5 billion without remittance to the
Federation Account. He also said the NO®@ continued to lift crude oil from
divested oil wells OML 65, 111 and 119 to the tune of $ 1.85 billion out of which only
$100 million had been remitted. (Selected by SPTEC Advisory from The Nation,
December 14)

The Nigerian National Petroleum CorpooaitiNNPC) remains the major importer of
petrol in spite of the liberalisation of petroleum products and government
AYGSNBSyGAz2y (2 SIFaS YIFINISGSNBRQ | O0Saa
reports. The corporation in its latest Monthly Financial &yerations Report said it

has been operating in a challenging environment, a situation which limits its
aspiration to profitability. A petroleum ministry official said the corporation supplied
more than 70 per cent of fuel consumed in the country and ihatas doing so at a

loss under the current foreign exchange regime. (Selected by SPTEC Advisory from
Energy Mix Report, December 13)

Nigeria's hope of returning to economic recovery brightened, yesterday, as crude oil
price hits an 18nonth high of $5&er barrel. With the proposed 2017 budget based
on crude oil price of $42.5 per barrel and 2.2 million barrels daily production, this
development translates to additional N500.4 billion revenue inflow outside the
budgetary estimates. The federal governménproposing a budget of N7.28 trillion

for the year 2017. The aggregate revenue to fund the 2017 budget, according to the
budget framework, is expected to increase over the 2016 estimate of N3.855 trillion
by about eight per cent or about N313billion.iffyrthree per cent of the amount is
expected from oil sources while the balance is derivable from-aibisources in
consonance with the government's renewed focus on diversification of its revenue
base. (Selected by SPTEC Advisory frokifridh, Decemér 13)

Nigeria's main stock index jumped to a fiweek high on Wednesday, climbing 1.29
percent, as rising prices for crude oil, the mainstay of the Nigerian economy, led to
gains for oil and banking shares. The stock market gained for the second tsti@ygh
rising above 26,000 points, a level last seen on Nov. 8. The Organisation of Petroleum
Exporting Countries and nébPEC producers last week agreed to curtail crude
output and prop up global prices, their first joint agreement since 2001. More than
two years of low prices have stretched budgets and spurred unrest in some countries.
Nigeria's government gets around twbird of its revenues from oil sales. The
country is now facing a recession brought on by the effects of low crude prices since
mid-2014. (Selected by SPTEC Advisory from Reuters, December 14)
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bAISNAIY t NSaAARSY(d adzKlYYlFRdz . dzKI NA Aa
production to 2.2 million bpd, the volume it had pumped before militant attacks in
the Niger Delta started crippling KS 02 dzy 4§ NB Qa 2 dzi Lddzi |
t NBaSyidAay3a ySEG &SFNR& 6dzRISG Ay t NI
2.2-million-bpd production leval a statement that is probably cringeworthy for
OPEC, who is hastlling the cuts to thevolatile markets, and who had exempted
Nigeria from the collective cuts deal to curb its output to 32.5 million bpd, effective

AY WIydzZZ NBEd 2SS Ydzad Fftf 02YS (23S4GKSNE
guoted President Buhari as saying in Parliaméaelected by SPTEC Advisory from

Qil Price, December 14)

Y R
ALY

Nigeria will clear unpaid bills worth $5.1 billion for oil production joint ventures piled

up over many years under a deal signed on Thursday with Shell , Chevron, Total, Eni
and Exxon Mobil. Theedl would unlock new investment in the OPEC member
country, Oil Minister Emmanuel lbe Kachikwu said in a speech at the signing
ceremony, adding the repayment would take place over the coming five years. He
said the oil majors had given Nigeria a discoun$b.7 billion, lowering the original

amount from $6.8 billion. The agreement would also ensure that future Nigenizn
NBEIA2Y YR AYLINRGZS DbAISNRFI QA 2Af NEBTFTAYA
production jointventures with oil majors would be @hin time, he told reporters

after the signing. (Selected by SPTEC Advisory from Reuters, December 15)

Nigeria is producing around 1.8 million barrels of oil daily, up from an average 1.63
million bpd in the third quarter of the year. The current rate gwbduction is still

400,000 bpd below the peak of 2.2 million bpd before the militant attacks on oil
infrastructure started in the Niger Delta. Oil Minister Emmanuel Kachikwu, who
presented the figures, said the top priorities of the government for 20Erfewo
FOKAS@S aflatAay3a LISFOSe Ay (GKS 2Afla &Ll
where later in the day he is expected to sign a deal with several Western oil
companies that will settle unpaid debts from joint ventures totaling US$5.1 billion.

TKS O2YLI yASa Ay@2f @SR Ay GKS RSIHf AyOfc
(Selected by SPTEC Advisory from Oil Price, December 15)

bAISNAIF Q& ONHzRS 2Af SELRNIA RNRLIISR o6& |
year as India and some Europeeaountries slashed their imports in September. A

new report from the Nigerian National Petroleum Corporation showed that India, the
single largest buyer of Nigerian crude, bought 10.12 million barrels in September,
down from 12.54 million barrels the prets month. Indonesia, another Asian buyer,

cut the amount of crude oil purchased from Nigeria to 1.89 million barrels from 4.79
YAftEA2Y OFNNBfad 9dzZNPLISE bAISNRAIFQa o6A33
O2dzy i NE Qa ONXzRS LI dig/f@r8 2072 milion ldargts inYAdgust. A 2 v
In the region, France, Spain and the Netherlands reduced their imports to 2.84
million barrels, 2.52 million barrels and 3.09 million barrels, respectively in
September from 7.57 million barrels, 3.95 million basre(Selected by SPTEC
Advisory from The Punch, December 18)
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State oil company Nigerian National Petroleum Corp. Monday said it has had to
import 38.7 million liters of jet fuel to bolster stocks to 26 days and ease a shortage
that has forced domestic ainles to reduce their services. The company is expecting
an additional of 30,000 mt, or about 36 million liters, before the end of the year,
group managing director Maikanti Baru daid in an NNPC statement. "On December
14, 2016, the corporation completed eéhdischarge of 8,800 mt, which represented
about 10.6 million liters, to major terminals in the country," Baru said. "In addition,
as at this morning ... 23,500 mt, which represented about 28.2 million liters, was
being discharged to the major oil termigdl Nigerian jet fuel demand is estimated

at 30,000 mt/month, according to industry figures. The lack of supply forced
domestic airlines to delay or cancel some flights, industry officials said. (Selected by
SPTEC Advisory from Allafrica, December 19)

Srius Petroleum has raised £850,000 gross at 0.5p a share following firm
commitments from new and existing shareholders in respect of subscriptions for
170m shares. The net proceeds would be used for additional working capital
purposes commensurate with &is' accelerated activities in Nigeria. It is preparing
to bring its Ororo field into first oil production, in conjunction with its vendor finance
consortium partners COSL Pan Pacific Drilling, Add Energy and Schlumberger. AIM
guoted Sirius added, in a sagate statement, that it had entered into another
milestone contract for the provision of an integrated services management (ISM)
contract with Schlumberger. As part of Sirius' shallow offshore development strategy
in Nigeria, the contract is for a multiell campaign, which will commence in H1 2017.
(Selected by SPTEC Advisory from Sharecast, December 19)

There is hope of increased oil production in Nigeria as Exxondpéiated Qua
Iboe Terminal (QIT) is back, producing excess of 150,000 barrelgpef day, bopd.
This is coming as the Ministry of Petroleum Resources said that the daikom
Oben (OB3) gas pipeline is about 80 percent completed. The QIT facility was shut in
mid-July 2016, after militants breached the crude loading line takingecftmn the
companys main export pipeline to the terminal itself. Network, a Nigerian company
which exports its crude through the terminal, was producing over 2,000bopd.
Frontier Oil and Universal Exploration and Production, were said to have also re
commerced exporting their crude through the facility. ExxonMobil exports over
400,000bopd through the terminal, located offshore Eket, Akwa Ibom State, South
South Nigeria. (Selected by SPTEC Advisory from Reuters, December 20)

b A 3 S NA-douation! ageindyis reviving a fiverearold scandal involving one of

P TNRAOFQa NAOKSad 2Af of20az Ay @gKAOK |
made $1.1 billion dollars and the state oil company $210 million. The Economic and
Financial Crimes Commissiofedi suit Tuesday in the federal high court charging
former petroleum minister Dan Etete, former justice minister Mohammed Bello
Adoke and businessman Aliyu Abubakar with fraud and money laundering of
hundreds of millions oflollars in the sale of the blo€Selected by SPTEC Advisory
from Canadian Business, December 21)
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The group operations of the Nigerian National Petroleum Corporation, NNPC,
recorded a cumulative loss of N411.1 billion in 21 months between January 2015 and
September 2016, the Nigeridixtractive Industries Transparency Initiative, NEITI, has

A0 GSR® Ly NBLRNIS G(KS 38yde aliAR Ada
operational reports show that the national oil company earned marginal profits in

only two months during the periodzy RSNJ NB@ASgd a! LI NI FNRO
the group made a profit of N7.6 billion, it also realised N0.27 billion as profit in May
2016, with total profit in 21 months coming to N7.87 billion, as against the loss of
N418.97 billion, with total loss conth (12 bnmm®dm O0AffA2YIE b
(Selected by SPTEC Advisory from Premium Times, December 21)

The Managing Director, Nigerian Agip Oil Company, Mr. Massimo Insulla, has said the
Zabazaba and Etan deep water project on Oil Prospecting ki@t will generate
Pyoy F2NJ GKS CSRSNIft D2@OSNYyYSydaoe 1S LX
develop the project in compliance with the Nigerian Content Act to create jobs for
Nigerians, a statement from the Nigerian Content Development and Monitoring
Boardsaid. While highlighting the support and cooperation of the NCDMB since the
conception of the project, Insulla said its speedy development would benefit all
stakeholders. According to him, the promoters of the deepwater project are keen to
take the finalinvestment decision and determined to make it profitable despite the
sustained low price of crude oil. (Selected by SPTEC Advisory from The Punch,
December 22)

Nigerian oil workers at ExxonMobil Corp. (NYSE: XOM) have decided to end a strike
over layoffsof staff after earlier agreeing to halt crude oil production, a union official
4IrAR 5S0® HM® dat NPRdAzOGA2Y gAf f NBadzyS |
ISYSNIf &aSONBGFNR 2F 2Af fF02NJ dzyAz2y t 9tk
meeting with the nanagement and the issues that had led to the labor impasse have
0SSy NBaz2t @SR | FUSN) GKS YAYyAadSNI 2F LSO
YdzOK ONHzRS LINBRdzOGA2Yy KIR 0SSy FFF¥FSOGSR
Nigeria headquarters in Lagos fwotest against the layoffs of more than 100
SYLX 2es8Sa ftlLad ¢SS1® aLG sla y2a0 F G201l ¢
ExxonMobil facilities had downed tools when the company handed out sacking
letters Dec. 19. (Selected by SPTEC AdvisoryEfiMag, December 22)

With global oil prices trading above the $50 per barrel mark since November 30, the
AKdziR2gy 2F GKS C2NDIFR2a 0GSNXAYLlFfZ (KNP
grade is exported, has led to a loss of at least N115bn in 24 daydnaskiay,
December 21, 2016 marked exactly 10 months that Shell, the operator of the
terminal, declared force majeure on the export of Forcados. The force majeure, a
legal clause that allows it to stop shipments without breaching contracts, came a
week afte the Forcados export line was attacked by militants in the Niger Delta. It

has yet to be lifted as of the time of filing this report. (Selected by SPTEC Advisory
from The Nation, December 25)
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Sirius Petroleum has entered into a contract with an oilfisktvices company,
Schlumberger, for the provision of an integrated services management at the Ororo

field offshore Nigeria as it intensifies its search for oil. The Ororo field, discovered in
1986, lies in shallow waters offshore Ondo State in water depémging between

23ft and 27 ft. The Chief Executive Officer, Sirius, Sirius, Bobo Kuti, said in a
adFdSYSyidsx a2S FINB LI SFaSR 2 FRR Iy2iK:¢
Ff2y3 6A0GK GKS /h{[ YR 155 9y SNire, 12 2oc
technology, and information solutions will enable us to optimise reservoir

A 2 4 A x

LISNF2NYIFyOSdé 6{StSOGSR 08 {tc¢9/ ! RFA&ZN

In his yearend address to Nigeria National Petroleum Corporation staff, Group
Managing Dire@ NJ al A1 FydA . I Ndz 2y a2yRlI& &l AR
increased. According to Baru, Nigeria boasts oil reserves of some 37 billion barrels, a
figure in line with the volume given in the 2016 BP Statistical Review of World Energy,
37.1bilionbarBf ad .t Lizia GKS O2dzy iNBQa 3l a NB:
in his speech, Baru said the relative tranquillity across the Niger Delta had
contributed to in increase in reserves to 5.4 tcm (192 tcf). If accurate, these updated
figures would mak an increase of some 6%. (Selected by SPTEC Advisory from The

Oil & Gas Year, December 27)

While global oil benchmark price has risen by over 100 per cent since it-fi#ak3

f2ga 2F 0St2¢6 PuHy LISNI 6l NNBf Ay favthe dzl NE >
worse. The country is not able to benefit from the rally in oil prices as a chunk of its
crude oil production remains shut in due largely to militant attacks in the Niger Delta.
Global oil benchmark, Brent crude, traded around $56 per barrel ondnd&day.

t NA2NJ 62 GKS NBAdzZNBSYyOS 2F FGidlFO0l1a 2y 2A
economy had been battered by the steep drop in prices of oil, which the government
depends on for most of its foreign earnings and revenue. In the past éansya

number of projects had been suspended by International Oil Companies because of

the regulatory uncertainty occasioned by the delay in the passage of the Petroleum
Industry Bill. (Selected by SPTEC Advisory from The Punch, December 29)

NOVEMBER

Nigeria's oil production is nearly back to normal following a sharp drop earlier this
year due to rebels attacking pipelines, the oil minister said Tuesday. "The reality is
that as of today and this morning, we are at 2.1 million barrels production. That's
substantial,"” Minister of State for Petroleum Emmanuel Kachikwu said in the nation's
capital of Abuja. Nigeria normally produces around 2.2 million barrels per day (bpd),
but output dropped to a low of 1.4 bpd this year due to rebels attacks. Addressing
the press after a meeting between Nigerian President Muhammadu Buhari and
representatives from the ojproducing Niger delta region, Kachikwu said "a lot of
behind the scene engagements” were paying off. (Selected by SPTEC Advisory from
The Peninsula, Novdrer 01)
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Nigeria's President Muhammadu Buhari on Tuesday met leaders from the Niger Delta
and representatives of militant groups who have been attacking oil facilities in the
region. A Reuters reporter saw state governors and traditional rulers fronviaeng

lands meet Buhari and top security and army officials at the presidential villa in Abuja.
A government official said militant groups had also sent representatives. There was
no immediate word on the outcome of the talks. This is Buhari's first meetitig

Delta leaders since militants started a wave of attacks on oil pipelines earlier this year
to get a greater share of oil revenues. (Selected by SPTEC Advisory from Reuters,
November 01)

CKSNBE A& || bpwm o0AffA2Y A yedt&aQiodSMaidagingd | A f |
Director of Nigeria Nation Petroleum Corporation (NNPC), Dr Maikanti Baru, said
yesterday. Also, Minister of State for Petroleum Dr Ibe Kachikwu, said the Federal
Government would give more attention to the development of gas as amaj
revenue earner. The officials spoke in Abuja at the 10th Nigerian Gas Association
International Conference. They said that the country was determined to reverse its
overdependence on oil as benchmark for the economy. The theme of the

O2 y T SNEB y &i8n GasiRoadimdp =hnd Its Potential for Regional and Global
LYFtdzSyOSY LG&a LYLXSYSylGlraAaz2zys [/ KFffSy3:
¢KS YAYA&AGSNI aFrARY daL Ydzaid alre GKFEG 20SN
GKAa &aSOi2NXP foSised\d lgasf @l had IbeeS yrQail production.
(Selected by SPTEC Advisory from The Nation, November 01)

The long awaited Petroleum Industry Bill, seeking unbundling of the Nigerian
National Petroleum Corporation into two entities, made progress at3beate after

it scaled second reading. The bill sponsored by Tayo AlasoadursOffRY seeks

splitting of the NNPC into Nigerian Petroleum Assets Management and the National

Oil Company. The PIB was first introduced in 2008 but it was not passed bghthe 6

and 7th assemblies, Mr. Alasoadura noted in his lead debate. Even during the current

8th Assembly, in April, deliberation on the bill was stalled, thereby delaying its
consideration till Wednesday. Mr. Alasoadura explained that the bill was to provide

tNF yaLIl NByOé |yR | O02dzydlroAfAde Ay GKS Yl
(Selected by SPTEC Advisory from Premium Times, November 02)

Suspected militants have bombed a statm oil pipeline near the southern Nigerian

oil hub of Warri in thdatest blow to the industry, a security source and community

leader said Wednesday. The Trans Forcados export line was attacked late Tuesday,
they said, just hours after President Muhammadu Buhari met with representatives of
militant groups in the oitich Niger delta to discuss how to end the unrest plaguing

0KS NBIA2Yyd® b2 3INRdzZL) KFa &Sh OfFAYSR NB3
was carried out with the aid of dynamite and it is coming less than 48 hours after the
resumption of operations afi KS Ff2¢ adl dA2yz¢é | aSOdzNA
named, told AFP. (Selected by SPTEC Advisory from The Guardian, November 02)
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Nigeria's oil production has fallen by at least 200,000 barrels per day (bpd) since a
militant attack forced the cloge of the major Trans Forcados Pipeline (TFP) on
Wednesday, industry sources said. The attack pushes the west African country's
output back below 2 million bpd. Nigeria's oil minister said on Tuesday that overall
production had recovered to around 2.1 riwth bpd following months of attacks,
mainly by the Niger Delta Avengers, on various oil installations that had cut output by
over 600,000 bpd. Local oil company Shoreline said its 35,000 bpd of output was shut
as a result of the pipeline closure. Severtdes local producers link up to the TFP
including London and Lagos listed Seplat. (Selected by SPTEC Advisory from Reuters,
November 03)

The Group Managing Director of the Nigerian National Petroleum Corporation
(NNPCQC), Dr. Maikanti Baru during the 1@iternational Conference and Exhibition of
the Nigerian Gas Association on Monday said that there was a need to expand the
countrys gas exploration efforts in its sedimentary oil and gas basins in order to
increase the products reserve, The Punch repdktording to him, out of a total of

209 oil and gas open acreages for allocation across different terrains in the country,
126 blocks are located in the North, 34 in Niger Delta, 12 in the Anambra Basin, and
37 are situated in the Dahomey Basin. He stateat in order to avert a situation
where the country would run out of gas reserves, there was a need for the
corporation to expand exploration in the already identified oil and gas basins.
(Selected by SPTEC Advisory from Mehr News, November 03)

The reent announcement of a huge discovery of oil reserve by Exxonmobil offshore
Nigeria may not have come as a surprise to industry watchers who understands the
huge amount of effort and investment that has gone into the Owowo oil field project
even in the facef global oil price recession. The Exxonmobil new discovery from the
Owowo oil field is estimated to hold about one billion barrels of crude oil in reserve;
this is highly significant especially for an economy struggling to get out of recession
because atin average price of US$50 per barrel, the new field is worth US$50 billion
in potential revenues for the Nigeria oil and gas industry over the next few years,
with a potential to rise higher if the international prices of crude oil rebounds.
(Selected bYSPTEC Advisory from The Whistler Nigeria, November 06)

Efforts to bridge gas supply gap to power generation companies has led to the inking
of gas supply agreement between the federal government and Seven Energy
International Ltd. The $112 million Partidisk Guarantee (PRG) agreement is
expected to enhance supply of natural gas to the Calabar NIPP. The gas, under the
agreement, would be delivered by Seven Energys subsidiary Accugas, to the 560 MW
Nigerian Integrated Power Project (NIPP), Calabar, Cioss Rate. (Selected by
SPTEC Advisory from Pan African News, November 07)
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Nigeria has reached an outline settlement to resolve a protracted dispute with
western energy companies, under which the groups will be paid $5bn to cover
exploration and produdt 2y O2 a i a Ay -produbliig@dtidd ZRoyalDachS &
Shell, ExxonMobil, Eni, Chevron and Total have signed deals relating to this
settlement of costs incurred between 2010 and 2015, as they also seek to forge new
financing arrangements for thejoint ventures in Nigeria. The settlement, which
would be a haircut on the $6bplus the western companies claim they are owed by
Nigeria, needs the approval of two government bodies and final-aigrirom
president Muhammadu Buhari. (Selected by SPTEG @y from The Financial Times,
November 08)

An official from state oil firm Nigerian National Petroleum Corp. (NNPC) said

2 SRYS&aRlIeé GKIFIG bAISNAIFIQa ONHzZRS 2Af GSNY
mid5SOSYOSNE tfF dda deBwilxibge andNovembkr@4 dddNweR S G
expect to have new contracts in place before the end of the second week of
550SY0SNE¢ aStS Y@IFNAX (GKS 3INRdzL) ISy SNI f
division said in a statement. The Nigerian crude oil term @mtsrinvolve the export

of around 1.17 million b/d of Nigerian crude, out of the 2.2 million b/d the country
produces. (Selected by SPTEC Advisory from Energy Mix Report, NoG8mber

The Nigerian National Petroleum Corporation (NNPC) on Monday derpedtsdt

was contemplating another increase in the pump price of petrol after unilaterally
adjusting the retail fuel price from N141 per litre to N145 on Thursday, Premium
Times reports. Following the adjustment, reports had gone round that the NNPC was
planning further increases in the price of fuel to about N150 per litre. But, the
corporation in a series of tweets through its official twitter handle, @NNPCgroup, on
Monday denied any attempt by its management to pressurise President
Muhammadu Buhari to mh a hike in the petrol price to N150 per litre. (Selected by
SPTEC Advisory from Energy Mix Report, Novef$)er

Royal Dutch Shell has shut down an Escravos crude oil flow station in Nigeria's Niger
Delta after villagers demanding aid staged a protést, firm and residents said on
Wednesday. In another blow to the oil major, the Niger Delta Avengers (NDA)
militant group said it had attacked the Forcados crude export line. Shell said the flow
station on the pipeline operated by its joirenture partnerSPDC was no longer
processing crude oil, but the impact on Escravos exports, which can run via other
routes, was not immediately clear. Protest leader Shyne Edema said his group was
demonstrating at the facility, shutting down power and water suppliesvali as

crude production, to press Shell into providing aid. (Selected by SPTEC Advisory from
Reuters, Novembed9)
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Seven Energy International Limited has signed a $112m Partial Risk Guarantee with
the Federal Government for the supply of natural gastbyvhollyowned subsidiary
Accugas to the 560 megawatts power station built under the National Integrated

Power Project scheme in Calabar, Cross River State. The company described the PRG

as a financial instrument that would secure the supply of up 1 iilion cubic feet

per day of natural gas to the NIPP Calabar, thereby enabling the consistent
generation of additional 560MW of electricity to the national grid, approximately 20
per cent of current power generation in Nigeria. According to a staterbgithe firm,

this arrangement, which guarantees payments to Accugas for gas supply, is backed

by the Federal Government and the World Bank. (Selected by SPTEC Advisory from

Dow Jones Newswire, November 10)

President Muhammadu Buhari yesterday said mostthe crude oil stolen from
Nigeria passes through the Gulf of Guinea. The president said as part of his
F RYAYAAUNr GA2y Qa8 RSOGSNXYAYLFGA2Y (2 OdzND
other countries to strengthen maritime security in the Gulf of Guinkatatement
issued by special adviser to the President on media and publicity, Mr. Femi Adesina,
said Buhari made the revelation while receiving the executive secretary of the Gulf of
Guinea Commission, Ambassador Florentina Adenike Ukonga, at the Ptiesidéia.
(Selected by SPTEC Advisory from National Mirror Nigeria, November 11)

According to the Nigerian Investment Promotion Commission (NIPC), the Nigerian oil
and gas sector requires about $7 billion capital investment yearly, to fund exploration

ay R RS@St2LIVSyid G2 | OKAS@®S GKS ylLiAz2yQa

reports. NIPC in its analysis on the Nigerian oil and gas sector, stated that Nigeria has
proven to be among the most investmeffiiendly nations for International Oil
CompanieqlOCs) because of the geological configuration of its terrain and relative
security of investments. According to NIPC, major I0Cs have continued their
operation in the country over the years. On the other hand, OPEC in its 2016 Oil
Outlook, recently relead, put the average upstream yearly investment requirement

at an estimated $300 billion, with ne@PEC accounting for more than thrgearters.
(Selected by SPTEC Advisory from Energy Mix, November 13)

Nigeria has come up with a plan to reform its sgictor by giving NNPC a much
needed makeover with the ultimate aim of listing it on the stock exchange. The
reforms, which the ministry of petroleum released late on Thursday, come in the
wake of accusations that its energy sector is rife with mismanagénaerl
O2NNHzZLJGA2y ® bAISNAI Qa 2Af AYyRdzZAUNE KI &

weekly basis, and accusations have been made as to NNPC officials stealing oil and

selling it out of country. While the corruption charges have been lingeringears,

the Minister of State for Petroleum Resources Dr. Ibe Kachikwu has said that
O2NNHzLIGA2Y Ay AG&a 2Af YR 31 & AyRdzadNE
from Qil Price, November 13)
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A Nigerian armed group said the continued presencehefarmy in the southern
Niger Delta energy hub has undermined peace talks and prompted attacks-on oil
and-gas facilities in the region. The Niger Delta Avengers (NDA) spoke out days after
the oil minister urged fighters to stop attacks following strikestlee Trans Forcados
Pipeline, the most recent of which was claimed by the group. Most of the armed
opposition have adhered to a ceasefire in the last few weeks, while the government
held talks with community leaders who, like the NDA, want a greater sbfre
Nigeria's energy wealth to go to the region that produces most of its oil. (Selected by
SPTEC Advisory from AllAfrica November 14)

The Nigerian Air Force (NAF) has destroyed barges and canoes "carrying stolen oil" as
part of its effort to thwart oil heft in the Niger Delta region. Officials said two barges
and two canoes were used by oil thieves to carry stolen petroleum products in Rivers
State, southern Nigeria. Guinea Bissau's president said on Monday he would dissolve
the government and appoint amher "The latest operations showed that illegal
bunkering activities have resumed around Bille and nearby. Nevertheless, the NAF
will not relent in its pursuit to put an end to these acts of economic sabotage by
ridding the region of these criminal elemtsil' the force said in a statement on its
official Facebook page. Oil bunkering is common in theiakil Delta region, which

has been marred by violent attacks carried out by militant groups. (Selected by SPTEC
Advisory from International Business Timsyember 14)

Banking generously on the hopes of resolving unrest in the Niger Delta, attracting
tens of billions in foreign investment and successfully reforming the oil sector, the
Nigerian Oil Ministry says it is planning to increase crude oil outp@.&million

OF NNBf & LISNI RFe 08 HamMp® ¢KS NPRaaemnfF2NBOL
policy paper, as reported by S&P Global Platts over the weekend. Beyond this, the Oil
aAyAaldNRQa LRfAOE LI LISNI OF f t darr@lepdddayy Ay C
by 202@ up from 2 million barrels per day presently. In terms of gas output, the
Ministry is targeting an increase from 2.5 billion cubic feet per day presently to 10
billion cubic feet per day by 2019. (Selected by SPTEC Advisory fromrsReut
November 15)

Nigerian National Petroleum Corporation, NNPC, earned $180.93 million, about
N55.2 billion, from the export of crude oil and gas in the month of August 2016. This,
according to the NNPC Monthly Financial and Operations Report for ARQUEE
represented a decline of 14.76 per cent when compared with crude oil and gas
export revenue of $212.25 million recorded in July 2016. Giving a breakdown of the
figures, the report noted that the NNPC earned $120.84 million from crude oil
exports; $6009 million from gas exports, while $935 million was earned from other
petroleum product exports. (Selected by SPTEC Advisory from AllAfrica, November
15)
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The Joint Task Force in the Niger Delta, codenamed Operation Delta Safe, yesterday,
said its opertives at FOB FORMOSO repelled an attempt by suspected oil thieves to
vandalise and steal the control unit from a Well Head in Nembe creek, Bayelsa East
senatorial district. This came as troops raided Bukuma Jetty in Rivers State, and
arrested three suspeetd militants and one Cotonou boat laden with illegally refined
Automated Gas Oil. Coordinator, Joint Media Campaign Centre, ODS, Lt. Col Olaolu
Daudu, in a statement issued in Yenagoa, identified the oil facility as Well Head 72,
operated by AITEO Compari$elected by SPTEC Advisory from AllAfrica, November
16)

Nigeria has finally overtaken Angola as the top oil and gas producer in Africa with an
increased out put of 1.628m barrels per day (bpd) in October, OPEC reports. The
Organisation of the PetroleunExporting Countries (OPEC), which made this
RAAOf2adzNBE Ay Alda b28SYOSNI hAt al NSO w
secondary sources, OPEC crude oil production in October increased by 0.24 million
mbpd compared to the previous month to averag8.64 mbpd. Crude oil output
increased the most in Nigeria, Libya and Iraqg, while production in Angola showed the
frNBSald RSOtAySzZé AlG FRRSR® o6{StSOGSR o
November 16)

Nigeria needs at least $14 billion a year innavestment over the next five years to
raise oil output to 2.2 million barrels a day (bpd) and even higher spending to lift it to
3 million bpd, the head of a company producing oil in the country said. Ladi Bada,
chief executive of Shoreline Natural Resmes, a joint venture with oil and gas
interests in southern Nigeria, estimated that about $9 billion a year is currently being
invested in the oil industry from public and private sources. Nigeria's oil industry has
long suffered from undemvestment. 'If we continue to invest $9 billion, we won't
grow volumes," Bada told a business conference in Lagos late on Wednesday.
(Selected by SPTEC Advisory from Reuters, November 17)

Savannah Petroleum PLC (LON:SAVP) has signed avidyesgreement in relation

to the Nigerian section of the Central African Rift System. The memorandum of
understanding was ceigned by the New Nigeria Development Company Ltd (NNDC)
and Nigeria National Petroleum Corporation (NNPC). It sets out terms by which the
three parties willestablish technical and steering committees to manage the process
of evaluating the technical and commercial prospectivity of this materially
underexplored region, Savannah told investors. The AIM quoted company expects to
enter into additional agreemestwith NNDC and NNPC over time, and it added that
separate talks are taking place between them regarding other potential opportunities
in Nigeria. (Selected by SPTEC Advisory from Proactive Investors, November 17)
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Total Exploration and Production Nigetiamited (TEPNL) has completed gas flare

down projects in two of its fields, its Managing Director, Nicholas Terraz, has said. At
0KS bAISNRAIY DIFa ! 3a20AFIGA2yQa / 2yFSNByC
I OKAS@SR Ay ¢ 2l nifikg leasg OKIK 20978nd dnshere &credgy 2 A
AY ha[ py® |I'S &aFARY a!aG ¢2aGrtx 6S FNB O
flare-out policy for producing fields and a #fkaring policy on all new developments

since year 2000. The Amenatpono and Akpo deelopments are examples of this in

new projects whilst brown fields flare down projects have been completed in our
OML 102 offshore and OML 58, onshore Nigeria. (Selected by SPTEC Advisory from

The Nation, November 17)

Nigeria reached a $5.1 billion setthent to reimburse foreign oil companies
including Exxon Mobil Corp. and Royal Dutch Shell Plc for past operating costs. The
amount, less than the $6.8 billion previously discussed, will be settled through-crude

oil sales over five years and will be intsreree, Petroleum Minister Emmanuel
YIFIOKAl6dz 62t R NBLRNISNE Ay GKS OFLAGETE X
put together has enabled us to shave about $1.7 billion in savings for the federal

A2 PSNYYSyYyild FNRY (KS bPc@y APt 6EX$ O0KNHNBHE
will come from incremental barrels generated by the oil companies, not from the
current 2.2 milliorbarreta-R I @ LINB RdzOG A2y ® alLy 20KSNJ g2\
GKNBaK2f Ra ¢S gAff y20 edcted by SFTECPATBOry 0 A f
from Business World Ghana, November 18)

Shell Companies in Nigeria, supported by the Nigerian National Petroleum
Corporation, NNPC, have signed Memoranda of Understanding (MoUs) with eight
Nigerian banks under the refreshed Sh€lontractors' Support Fund, the latest
milestone in efforts to improve access to finance for Nigerian vendors and suppliers
in the oil and gas industry. Under the MoUs signed in Lagos in November, Access
Bank, Skye Bank, Zenith Bank, Stanbic IBTC Banlgdfik, Standard Chartered Bank,
First City Monument Bank and Guaranty Trust Bank have set aside $2.2billion for
contract execution by Nigerian firms. The scheme provides support for contractors to
enable them finance projects executed for Shell CommainieNigeria in line with the
aspirations of the Nigerian Content Act. (Selected by SPTEC Advisory from Allfrica,
November 20)

bAISNAI Qa t NBAARSYGX adzKl YYlFRdz . dzKIlI NRA 0ol
Niger Delta region to stop the act of bombiadj and gas pipelines which only assist

Ay RSaiGNReéAy3d GKS O2dzyiNBQa S02aeadSy |
region to take full benefit of the huge potential in agriculture adding that his
administration was dedicated to doing everything possiolesupport the region in

achieving their potential in agriculture which is more than oil and gas, News24
NBLR2NIad aL dzNBS &2dz G2 aGF1S FR@GFIyGlF3asS ;
the destruction of oil and gas pipelines, which only serve tdrdgsour ecosystem

YR SO2y2Y@3é . dzKINRA gl a ljdz2iSR & ateay
Agency, November 21)
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Forte Oil Plc has raised its N9 billion from the capital market to support its operation
and drive its expansion strategy. The bdada 5 year fixed rate issue and the first
series of its proposed N50 billion bond issuance programme. According to the
company, the funds raised would be deployed to refinance existing short term
commercial bank loan obligations and to finance its retaitlet expansion. The
company has an Issuer rating ofléng term and Aishort term rating by the Global

Credit Rating Company (GCR). Speaking at the Completion Board meeting in Lagos,
the Group Chief Executive Officer, Mr. Akin Akinfemiwa, said: "Tisegaof this

initial capital which has been fully underwritten shows the confidence the investing
LJdzof AO KlFa Ay C2NIS hift tfO FLa Iy Ay@Sa
from Allafrica, November 21)

The minister of Industry, trade and Invastnts, Okechukwu Enalamah has said that
International Oil Companies are set to announce new significant investments into
bAISNAI Qa 2Af yR 3JFa aSOi0G2N) (2 LI dAaA GKS
how to revamp that very critical industry, Htic Shipping News reports. Enalamah

said announcements of these commitments would be made beginning this week,
though he could not specify how much is being expected. The minister also stressed
GKFG Ay@SaaqySyd AyuaSNBad as/conmitrdestddgdch K| &
some $20bn in the last one year. (Selected by SPTEC AdvisoryEfrergy Mix

Report, November 22

The Minister of State for Petroleum Resources, Dr Ibe Kachikwu, says the discounted

5.1 billion dollars cashall debt owed Internatioal Oil Companies will be paid off

within five years. Kachikwu said this in Abuja on Tuesday while speaking to newsmen
after declaring open the National Council on Hydrocarbons. Known as the Joint
Venture Cash Call debt, the nation owed the I0Cs $6.8bngbuta discount of

$1.7bn leaving a debt of $5.1bn to be repaid. According to the minister, the
agreement states that the payment from incremental oil production will not affect
bAISNAI Qa4 06dzZRISEG LINPRdAzOGA2Y 0SYOKYWY N 271
SPTEC Advisory from Punch Nigeria, November 22)

Dr Maikanti Baru, the Group Managing Director of the Nigerian National Petroleum
Corporation (NNPC), says Nigerian crude oil is not an abandoned commodity. Baru
said this while addressing newsmen aftirclaring open the 2016/2017 bid for crude

2Af 3INIRSao® l O0O2NRAY3 (2 KAYXZ GKS vyl Ga
NBYlFAya | K24 OIF1S Ay (GKS 2Af YIN] SGo
premiums and it is hot cake all over for refinerschuse of the light nature of the
ONHzZRS® daLid AyRdzOSa OSNE KAIK BASEtRa 2y
ONHZRS 2Af® bAISNRAFY ONHRS 2Af O2ydAydSa
of speculation that a lot of Nigerian crude goést/ KAY | = (KS& R2 y2i
are consumed and refined in India and Europe, particularly this year and last year;
Y2ald 2F bAISNRAIFY ONHzRS SyR dzZLJ Ay 9dzNR LIS
from The Guardian Nigeria, November 24)
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NigeriaNational Petroleum Corporation (NNPC) is reportedly studying the transport

of oil from Niger via pipeline to the Kaduna refinery in an effort to ensure the
security of supplies. NNPC Group Managing Director Maikanti Bari allegedly made
comments tothateR I & + YSSGAYy3I AGK NBTFAYSNE L
challenges with the aged refinery and crude oil pipelines that have been breached
X8 (GKS 2LISNridAzya 2F GKS NBFTAYSNE KI @S
of November 2016, the capayitutilisation rate of the Kaduna refinery stood at
18.78%. According to Bari, NNPC is studying a kilfifdetre pipeline from Agadem

in Niger to Kaduna, a project that is reportedly being championed by President
Muhammadu Buhari. (Selected by SPTEC Agvisom The Oil and Gas Year,
November 27)

Nigerian National Petroleum Corporation, NNPC, has reiterated its commitment to
the upgrade and expansion of the Kaduna Refining and Petrochemical Company
Limited, KRPC. Group Managing Director of the Corporafo. Maikanti Baru made

the pledge during a townhall meeting with management and staff of KRPC in Kaduna,
according to a statement by Group General Manager, Group Public Affairs Division,
Mr. Ndu Ughamadu. Baru noted that the move is in line with theL@®MNI G A 2 Yy Q&
key business focus areas in order to return it to the path of growth and profitability.
He stated that efforts were ongoing to explore the possibilities of piping crude oil
from Niger Republic to be refined in KRPC, adding that Presidentrivtubdu Buhari

was personally committed to the project. (Selected by SPTEC Advisory from National
Mirror Online, November 28)

The Security subommittee of the Oil Producers Trade Section, OPTS, of the Lagos
Chamber of Commerce and Industry, LCCI, has ledyegthat the activities of 32
militant groups in the Niger Delta region since the resurgence of militancy has robbed
Nigeria of over 130 million barrels of crude oil. Metairman of the sultommittee,

Shina Bankole, stated this in Lagos yesterday at iféh Health Safety and
Environment, HSE, Biennial Conference on the Oil and Gas Industry in Nigeria
organised by the Department of Petroleum Resources, DPR. Disclosing that insecurity
in the Niger Delta has led to the proliferation of several militant ggguas well as

small arms and weapons, he explained that between January and November, 58
incidents of sabotage were recorded where oil and gas facilities belonging to the oil
companies were vandalized. (Selected by SPTEC Advisory from The Daily Post,
November 29)

The Nigerian National Petroleum Corporation (NNPC) has reiterated its commitment

to the upgrade and expansion of the Kaduna Refining and Petrochemical Company
[AYAGSR oYwt/ 0 Ay tAYS 6AGK GKS mu 158
presert management in order to return it to the path of growth and profitabiliByr.

Baru stated that efforts are ongoing to explore the possibilities of piping crude oil
from Niger Republic to be refined in KRPC adding that President Muhammadu Buhari
was persoally committed to the project. (Selected by SPTEC Advisory from Africa
Business Communities, November 29)
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The first oil will be drilled from the Egina field in southern Nigeria in the first quarter
of 2018, the head of Nigerian National Petrole@orp., Maikanti Baru, said. Mr.
Baru gave the target date for the load out of Umbilical, Flowlines and Risers, or UFR,
at the Egina ultradeep offshore project in Port Harcourt, the country's major oil hub,
according to a statement by NNPC on Sunday. ‘Stiteessful commissioning of the
UFR module will guarantee the drilling of the first oil from the 200/680¢ela-day

Egina field by the first quarter of 2018," Mr. Baru said. The Egina oil field is located
150 kilometers (93 miles) off the coast of NigerThe field is being developed by
Total Upstream Nigeria which has 24% interest in partnership with CNOOC Group
(45%), Sapetro (15%) and Petrobras (16%). (Selected by SPTEC Advisory from Dow
Jones Newswire, October 01)

The Nigerian National Petroleum @oration (NNPC), will soon commence the first

large scale commercial bfael venture as alternative to fossil fuel, Dr Maikanti Baru,

Group Managing Director (GMD), has disclosed. Baru made the disclosure on
Wednesday in Abuja at a twaay Environment @iogue, titled "Diversification of the
902y2Yés (KS w2tS 2F WFINRLKI®Q ¢KS Dabs5:
l RSYANI Yy GKS [/ 2NLRNFGA2YQADNRdzZLI 9 E S Odzi
project became necessary due to the increasing negative ingfafctssil fuel to the
environment.The NNPC boss said the corporation would cultivate jatropha plants
along the borders of the over 5,000 kilometers of NNPC pipeline-ioghivay across

the country. (Selected by SPTEC Advisory from The Sun, October 06)

Nigeria's oil minister Emmanuel Kachikwu said Wednesday the OPEC country is
expecting up to $4 billion in loan facilities from Chinese investors to help develop
critical oil and natural gas infrastructure. Kachikwu told reporters in Abuja after a
Cabinet neeting that a 4émember Chinese team would visit Nigeria at the end of
October to explore investment opportunities in the oil sector, state television
reported. According to the minister, the loan facilities would be independent of the
memorandum of undetsinding that state oil firm Nigerian National Petroleum Corp.
signed with some Chinese companies in June, worth $80 billion in oil sector
investment. (Selected by SPTEC Advisory from Platts, October 05)

Lekoil is to commence commercial oil production tmsnth from Otakipo marginal
field, located in Oil Mining Lease (OML) 11 in Rivers State, following the completion
of the Otakikpe003 well. Following the successfulastry of the OtakikpeD02 well,

first oil from Otakikpo flowed to surface Septembestlgear. Lekoil, the oil and gas
exploration company with a focus on Nigeria and West Africa, has a 40 per cent
participating and an 88 per cent economic interest in the Otakikpo marginal field. The
company said in its half year financial and operationpore that with four
production strings now ready for production the company is targeting production of
10,000 barrels of oil per day (bopd) by yesd. (Selected by SPTEC Advisory from
Daily Trust, October 06)
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Towards stopping oil pipeline bombings anandalism in the Niger Delta region,
President Muhammadu Buhari on Saturday warned that government can still take
decisive military action against the militants if dialogue fails. He gave the warning
while speaking at the passing out parade of the 63rdulag course cadets
comprising the first set of Female combatants cadets at the Nigeria Defence
Academy (NDA), Kaduna State. The cadets comprised of 59 personnel for the
Nigerian Army, 40 for the Nigerian Navy and 29 for the Nigerian Air Force. Buhari
stressed that. (Selected by SPTEC Advisory from Ghana news agency, October 07)

The Nigerian National Petroleum Corporation (NNPC) has saved the federation
$336.4m (about N66bn) in the first four months it stopped the controversial contract
for petroleum praluct import called crude oil swap. NNPC had in April replaced the
offshore processing arrangement (OPA) and crude oil swaptracts through which

it imports petrol to the country- with the Direct Sale Direct Purchase (DSDP)
arrangement. It cancelled & swaps after years of heavy criticism trailed the
contracts whose terms not only shethanged the Nigerian treasury but were
skewed in favour of private oil traders or middlemen and briefcase companies.
(Selected by SPTEC Advisory from Allafrica, Ocidier

Lawmakers in Anambra State House of Assembly have condemned the alleged
planned sale of the Nigeria National Petroleum Corporation, NNPC and the Nigeria
Ports Authority NPA among other national assets by the Federal Government.
Addressing reportersn the issue at the House of Assembly premises after plenary,
two legislators, the majority leader and the deputy majority leader, Mr Victor Okoye
representing Anambra West constituency and Mr Pascal Agbodike representing lhiala
Il constituency respectivgel described as preposterous, the plan by the Muhammadu
Buhari government to sell national assets that the country prides itself on because of
the recent economic recession. (Selected by SPTEC Advisory from Allafrica, October
11)

The Nigerian Liquefieddtural Gas (NLNG) Limited has disclosed that its assets are
now worth over $13billion, making the company an inspirational Nigerian success
story. Its Managing Director, Mr. Tony Attah, stated this during a technical session at

the ongoing 22nd Nigerian &womic Summit (NES) in Abuja, with the theme:

G/ NBFGAYy3 + Ft20Ff [/ KFEYLA2Y FNRY al RS Ay
NLNG Act, shareholding and governance structure of the company were key factors
NBalLlR2yairoftS TFT2N b[ bD®aSPECAWBGyafrond Th2 BEhd 0
Nigeria, October 12)
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SacOil, a South African based independent African oil and gas company, announces
the following update with regards to the legal dispute with Nigdel United Oil
Company Ltd (Nigdel) relating to the Confpa Q&  S3F 08 Ay@2t @
Prospecting Licence (OPL) 233 in Nigeria. After careful consideration of the
independent legal and financial opinion provided to date, SacOil has entered into a
aStidt SYSyd aNBSYSyl oGKS { Sirddpso&lyd ! 3
parties have withdrawn their respective litigation and arbitration claims. (Selected by
SPTEC Advisory from Gulf Oil and Gas, October 12)

Group managing director of the Nigeria National Petroleum Corporation, NNPC, Dr.
Maikanti Baru, said thecorporation has concluded plans to mobilise heavy
equipment to the North East (part of Bauchi and Gombe states) in expectation of oil
exploration which would begin soon. He said: "Our intention is to start3D seismic
acquisition and cover as much of thesiimas possible to continue the work in terms

of exploring hydrocarbon in the North East. Of course, our activities in the Chad Basin
will also be rde OGAGF SR a az2z2y |a ¢S 3ASG GKS
Advisory from National Mirror, October 14)

The Nigerian National Petroleum Corporation (NNPC) has increased the number of
companies referred to as off F { SN&E 2F (GKS O2dzy i NE Q& ONJX:
Punch reports. But the NNPC revealed on its website on Thursday that 27 companies
had been dsignated to be involved in the crude lifting process. Some of the
companies are Oando Plc, Forte Oil, Sahara Energy, A. A. Rano Nigeria Limited, Eterna
Plc, MRS Oil and Gas, Televeras, Duke Oil and Trafigura. (Selected by SPTEC Advisory
from Platts, Octobel5)

Nigerian National Petroleum Corp. on Friday said it has engaged China's Bureau for
Geophysical Prospecting (BGP) to carry out a "more rigorous exploration" for
deposits in new basins as the West African nation seeks crude from outside the
restive Nger Delta region. BGP, a subsidiary of staimed Chinese National
Petroleum Corp., will team up with NNPC's Integrated Data Service Ltd. subsidiary to
acquire over 500 square kilometers ofD3seismic data in the first instance, in
Nigeria's Gongola, Bee Trough and other new frontiers, according to an NNPC
statement. (Selected by SPTEC Advisory from Platts, October 16)

The widow of a Nigerian activist is planning to sue Royal Dutch Shell in the Dutch
courts alleging the oil company was complicit ie #axecution of her husband by the
Nigerian military in 1995, court documents filed in the United States last week show.
9A0GKSNIJ YA20St KFa FAESR Ly LWL AOIGAZ2Y ]
U.S. lawyers, which she could use in the Dutch aclibie filings with the U.S. District

Court for the Southern District Court of New York said she planned to begin that
action before the end of the year. (Selected by SPTEC Advisory from Reuters,
October 16)
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India and Nigeria have agreed to work on a&rivbrandum of Understanding to
facilitate investments by India in the Nigerian Oil and Gas sector and include areas
such as Term Contract, participation of Indian Companies in the Refining sector, oil
and gas marketing sector, upstream sector, developmdngas infrastructure and
training of oil and gas personnel in Nigeria. The MoU is expected to be firmed up in
December 2016 during PETROTE2G6. (Selected by SPTEC Advisory from Unnindia,
October 17)

The Federal Government of Nigeria has entered intb5al§illion deal with India, in
which the latter would make advance payment for crude oil purchases from Nigeria.
According to the Minister of State for Petroleum Resources, Emmanuel Kachikwu
(photo), the terms of the deal would be agreed sooner or laterdés the deal, the
Indian government would pay Nigeria in advance for crude exports, which would be
paid back on the basis of the firm Term Crude Contracts over some years. (Selected
by SPTEC Advisory from Ecofin Agency, October 18)

ExxonMobil is to seils 60% stake in downstream subsidiary Mobil Oil Nigeria to local
fuel trading conglomerate Nipco Investments Ltd, a spokesman said. The move
followed an evaluation of opportunities and plans to focus on "projects generating
longterm shareholder value,"he spokesman said. A company source cited the
tough operating environment in Nigeria, which has been hit by declining oil revenue
amid a slump in prices and output. (Selected by SPTEC Advisory from S&P Platts,
October 19)

A Federal High Court in LagosTmursday fixed Dec. 8 for the hear of a suit filed by

the Federal Government against Shell Western Supply & Trading Ltd over alleged 406.
75 million crude oil theft. The suit no. FHC/L/CS/336/16 was filed by FG's Counsel,
Prof. Fabian Ajogwu (SAN) befoustice Mojisola Olatoregun. Defendants in the suit

are Shell Petroleum Development Company of Nigeria Ltd and its subsidg&rgll
Western Supply & Trading Ltd. (Selected by SPTEC Advisory from Allafrica, October
20)

The Nigeria National Petroleu@orporation, Thursday, slashed the official selling
price of Nigeria's crude oil grades as parts of strategy to make Nigeria crude oll
attractive to buyers and to help it regain its share of the global crude oil market.
According to a report by Bloombergétgy, the NNPC cut the price of every type of
crude it sells in an effort to regain share of the global oil market at a time when there

is a huge glut of cargoes. The report disclosed that the NNPC lowered by at least $1 a
barrel, its official selling pres (OSP), for 20 out of 26 oil grades monitored by
Bloomberg, according to pricing lists. (Selected by SPTEC Advisory from Vanguard,
October 20)

33



SPTEC - Nigeria - February 2017
ADVISORY

One of the militant groups in the Niger Delta region, Greenland Justice Mandate, has
warned Shell and thdligerian National Petroleum Corporation not to reopen the

Trans Forcados pipeline in Burutu Local Government Area of Delta State pending a
directive from it telling them to do so. The group in a statement on Saturday issued

by its spokesman, Aldo Agbalaga} A RE WW¢ NI ya C2NDOFR24a ONXz
from operator Shell since a militant attack on the subsea pipeline in February and it is

due to resume operation this week following the completion of repair works and
maintenance.We do not have much &ay to the oil companies than to just dare

them to reopen the Tran€ 2 NOI R2a& LA LISt AySodeé o{ St SOGSR
Punch, October 23)

The countrys crude oil reserves may dry up in the next 30 years, says Nigerian
National Association of Petralen Explorationists (NAPE). President of the
association, Nosa Omorodion, raised the alarm in Lagos, yesterday, at a media
briefing to announce programme schedule for NAPEs yearly conference. He decried
the lack of exploration in the countrys oil and gasteg and called on the Federal
Government to survey the Frontier Sedimentary Basins, which include Bida Dahomey,
Anambra, Gongola, and Sokoto. Nigerias crude oil production has been depleting in
the last five years, dropping from 37 billion barrels to2Billion, according to latest
figure from the Nigerian National Petroleum Corporation (NNPC). (Selected by SPTEC
Advisory from The Guardian Nigeria, October 21)

Nigeria will hold a meeting with community leaders and representatives of militants
from the Niger Delta next week in Abuja to end the insurgents' attacks on oil facilities

in the southern region, two government sources told Reuters on Monday. Attacks on
Nigeria's energy facilities by groups calling for the Delta region to receive a greater
shareof the OPEC member's oil wealth have cut crude production, which stood at 2.1
million barrels per day at the start of the year, by a third. (Selected by SPTEC Advisory
from Reuters, October 24)

The Niger Delta Avengers, Nigeria's main militant group, saidMonday it had
attacked the Escravos export pipeline run by Chevron Corp. (CVX)in the country's
Niger Delta oil region. It is the first time the group has claimed responsibility for an
attack on an oil facility since it declared a cefise in August &er elders in the
region persuaded it to stop oil and gas pipeline bombing to allow for negotiations
with the federal government. "Our strike team 06 took down Chevron Escravos
export pipeline at Escravos offshore at 3.45 am," said a statement on the'grou
website. (Selected by SPTEC Advisory from Dow Jones Newswires, October 25)

A multinational firm, Total E&P Nigeria Plc, has failed in its bid to bar journalists from
covering and reporting the proceedings of a case of alleged illegal oil expdrt file
against it by the Federal Government. The government had sued Total E&P Nigeria
Plc at the Federal High Court, Lagos, alleging that the firm wotetdared the volume

of crude oil it shipped out of the country between January 2011 and December 2014.
(Sekcted by SPTEC Advisory from The Guardian Nigeria, October 26)
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Nigerian militants have bombed an oil export pipeline operated by -haSed
multinational Chevron, according to the attackers and residents, and the militants
are warning companies not to ggrout repairs to sabotaged infrastructure that has
reduced oil exports from Africa's largest economy to a neayed low. The warning
against repairs comes as BritiBlutch multinational Shell prepares to resume
exports eight months after the Niger DalAvengers bombed an undersea pipeline
and halted exports from Shell's 250,0b8rrela-day Forcados terminal. The
International Energy Agency estimates the Forcados closure lost Nigeria $1 billion in
just three months. (Selected by SPTEC Advisory frootiassd Press, October 26)

¢CKS 62N] T2NOS Ay DbAISNARI Qa 2Af A Y Rdza ( NX
following the sack of personnel by firms in the industry, two oil unions have said. The
mass sacks, it was gathered, resulted from the economic reseasithe country.

Some of the companies that laid off their staff are Chevron, ExxonMobil, Pan Ocean,
Sapiem, and Hercules Oil and Gas Ltd. (Selected by SPTEC Advisory from Leadership
Nigeria, October 27)

The Nigeria Union of Petroleum and Natural Gask&is on Wednesday issued a-21

day ultimatum to the Federal Government to prevail on International Oil Companies
operating in the country to stop mass retrenchment of oil workers. The National
President of NUPENG, Mr Igwe Achese, stated this at the eadnofeting of the

dzy A2y Qa [/ SYGNIf 22Nl Ay3 /2YYAGGSS KSER A
Delta State. He said many oil companies including Chevron, ExxonMobil, Pan Ocean
and Ground Petroleum were pulling out of the country following the economic
recession, which had led to the sacking of about 3,000 oil workers. (Selected by
SPTEC Advisory from The Punch Nigeria, October 27)

The Federal Government yesterday, launched a $10 billion infrastructure programme
in the restive Niger Delta region as paf plans to end an insurgency that has
hobbled oil production. Consequently, President Muhammadu Buhari will meet
representatives of militant groups and community leaders from the Niger Delta in
Abuja next week in a bid to end the attacks on oil instalies in the region.
Emmanuel Ibe Kachikwu, the Minister of State for Petroleum resources said.
Speaking to a forum in Abuja aimed at outlining strategy for the petroleum industry,
Kachikwu described bringing the insurgency to an end as the first goat@fesm

point plan. (Selected by SPTEC Advisory from the Sun Nigeria, October 28)

I NBfe | $SS1 FFGSNI AG az2fR Ata R2gyaiN
giant, ExxonMobil Corporation, has announced the discovery of up to one billion
barrels of oil reserves in the Owowo field, offshore Nigeria. The development is a
6022al (G2 DbAISNARAIQa SFF2NIa G2 AyONBI &S
billion barrels to 40 billion barrels target, which was set for 2010 but could not be
achieved as aesult of lack of investment in exploratory activities. The Owowo field
spans portions of the contract areas of Oil Prospecting License (OPL) 223 and Oill
Mining License (OML) 139. (Selected by SPTEC Advisory from This Day Live Nigeria,
October 28)
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The Group Managing Director of the Nigerian National Petroleum Corporation
(NNPC), Maikanti Baru said from January 2016 till date, government lost $7 billion
(N2.1 trillion) to the activities of militancy groups and oil pipeline vandals in the Niger
Deltare@2 Y2 t NBYAdzY ¢AYSA NBLRNIae |I'S alFART
lost due to vandalism this year. A bulk of the loss is from JV assets. This implies that

60 per cent of oil production lost is NNHEGN equity. At an estimated price of $45

per barrel,the total 2016 revenue loss to the Federation Account translates to about

$7 billion. This loss is equivalent to a new 7,000mw power plant; new 350kpd
NEFTAYSNET 20SNJ on LISNI OSyid 2F blaA2ylf
(Selected by SPTEB@visory from Energy Mix, October 30)

USbased Exxon Mobil has announced a significant oil discovery with a potential
recoverable resource of between 500 million and one billion barrels on the Owowo
field, located offshore Nigeria. The OwoBowell, whichwas drilled to 10,410ft in

1,890ft of water, encountered about 460ft of dikaring sandstone reservoir and
extends the resource discovered by the Owegvavell. Owowe2 encountered about

515ft of oitbearing sandstone reservoir. Exxon Mobil affiliate BSsploration and
Production Nigeria drilled the Owow® well that proved additional resources in
deeper reservoirs. Exxon Mobil Exploration Company president Stephen Greenlee
aFARY a2S FNBE SyO2dz2Ny 3SR o6& GKS NBadz da
@R OSNYYSyil 2y TFdzidzZNB RS@GSt2LISyid LI Iyao
Offshore Technology, October 31)

SEPTEMBER

Global oil giant, Shell said oil market volatility prompted by huge oversupply which
has weighed on prices for the past two years mayliketly clear until the second half

of 2017. The potential return to the market of some 1.5 million barrels per day of
supply from Libya and Nigeria and uncertainty about Iranian and Iragi production
levels could push a rebalancing further away than martiieéroil industry are hoping,
Shell's chief energy adviser, Wim Thomas told Reuters. "All these things when they
come back on the market can again postpone the true balancing," Thomas said in an
interview on the sidelines of the ONS oil conference in Sigeg Norway. (Selected

by SPTEC Advisory from All Africa, September 01)

Militant attacks on energy facilities in Nigeria's southern Niger Delta threaten to
cripple the country's state oil company if allowed to go unchecked, it said on Sunday.
Militants calling for a greater share of the country's oil wealth to go the impoverished
region have reduced Nigeria's crude oil output by 700,000 barrels per day (bpd) to
1.56 million bpd since the start of the year. Niger Delta Avengers, which claimed
responsibiliy for most of the attacks, said last month it had ceased hostilities to
pursue talks with the government, but others say they will continue attacks
(Selected by SPTEC Advisory from Reuters, September 04)

36



SETEC
ADVISORY

- Nigeria - February 2017

The ongoing attacks on oil and gas indust@ MJ & i NHzO & dzNFproduging b A 3 S N
regions are putting the industry at risk of total collapse, a group of former Nigeria
National Petroleum Corporation (NNPC) group managing directors said on Sunday.
The statement was made at a brainstorming sessiostéd by NNPC group managing
director Maikanti Baru with eight of his predecessors, who urged the company and

the government to implement the necessary reforms in order to prevent Nigerian oil
YR 31& AYRdzZAGNE FTNRY 3N yikha sudFentEiation K
NBYIFAya dzyOKSO1 SR Al O2dZ R fSIFIR (2 G4KS
2Af YR 3IFra aSOl2NE (GKS YlIAyadlre 2F (KS
which added that Minister of State for Petroleum ResourcemBnuel Ibe Kachikwu

was also present at the gathering. (Selected by SPTEC Advisory from The Oil & Gas
Year, September 05)

Nigeria's national oil company said on Monday there were no immediate plans to
increase gasoline prices, days after fuel marketerd fotmer NNPC management
called for the removal of a cap on price levels. Maikanti Baru, group managing
director of state oil company NNPC told reporters that there was "nothing like that in
the offing." Fuel marketers are pressing the government to remtha current
gasoline price cap of 145 naira ($0.4394) per litre, as they say they are struggling to
buy the fuel, which priced in dollars, and sell it in Nigeria in naira at a profit. A press
release over the weekend from former NNPC leaders called therguprice cap

"not congruent” given the foreign exchange rate and low crude oil prices. "We don't
want any cap because of the fluctuations of the dollar rate in the country," Chinedu
Ukadike, chief of staff to the national president of the Independentrddeum
Marketers Association of Nigeria (IPMAN), said. (Selected by SPTEC Advisory from
Reuters, September 05)

Topaz Energy and Marine saw its vessel, the Topaz Sophie, receive a special award
FNRBY ¢2GFf bAISNAI Ay NBOYSYyA&a®d2¢KETTAN
kind given by Total Nigeria. The award recognizes excellence in fuel economy,
operational safety, management offshore visits, operational anomaly reporting and
FGGSYRIyOS o0& GKS @SaasStQa aSyXNiEeNeseNEsg )
and her crew were formally presented with the award in Onne, Nigeria by Total
bAISNAI Qa4 NBLINBaSydadlradAodSs al NAYS { dzLJSNX
The Topaz Sophie is a-ifeter, 3,300 DWT, DP2 platform supply vessel which Topaz
operates in West Africa through its local subsidiary, Topaz Marine Nigeria Ltd.
(Selected by SPTEC Advisory from Petroleum Africa, Septembre 06)
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bAISNAI Q& ONHZRS 2Af LINBRdzOGA2Y RSOf Ay SR
an average of 1.44 millidmpd, as oil companies struggle to revamp pipelines in Niger
Delta following severe attacks by militant groups. The country suffered the biggest
decline among members of the Organisation of Petroleum Exporting Countries, OPEC.
The oil market has been plaglidy a stubborn supply glut that saw prices plunge to
near 13year lows below $30 at the start of 2016. This is even as oil production
among the 14 member states rose by 120 000 barrels a day to average 33.69 million
a day in August, as against 33.24 bpdluly, according to a survey by Bloomberg.
(Selected by SPTEC Advisory from Vanguard, Septembre 06)

Shell has lifted the force majeure, announced a month ago on August 8, on its feed
gas supply into the Nigeria LNG export complex. A spokesman of Strele@m
58St 2LIYSyid /2YLIlye 2F bAISNRI 6{t5/0 al
supply to NLNG effective today, September 7 2016, following repair of the leak at the
Eastern Gas Gathering System (EGGand reopening of the line. A joint
invedigation team comprising community people, regulatory agencies and SPDC
NELINSaSyulrdA@gSa F2dzyR GKIG GKS €SI11 ¢l a
Traders had said that the disruption to Shell's feed gas supplies into NLNG meant that
the latter was eporting at roughly half its normal capacity. (Selected by SPTEC
Advisory from Natural Gas Europe, Septembre 07)

b2G Ylye Ay !'FNAOFIQa 2Af FyR 3Fa AyRdzal!
the everdelayed petroleum industry bill (PIB) from Nigewill continue. According

to officials in Nigeria, the reform bill is on hold until the militant problems in the
bA3ISNI 5SfaGF FFNBE NBazt gSR® bAISNARALFQa tL.
number of years but has yet to be legislated. A named pyioaf President
Muhammadu Buhari, the bill covers everything from an overhaul of NNPC to taxes on
upstream projects. The PIB has making the rounds at parliament in one form or

Fy23KSNJ F2NJ I RSOFRS® 428 KIFI@S (2 K2t R .
5StdF>¢ {SylFriGa2NI ¢l &2 ! fla&az2FRdzNF > OKI ANXI
aAR 2F (GKS oAttt Ay | wSdziSNBR NBLERZ2NI da! a
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FNRY(G 2F GKS tAyS F3AFAydé 6{St SOGSR o0&
Sepembre 07)

Chemex Modular reached terms in principle with its longtime client and business
LI NIYSNJ bAISNI 5St i1 tSGONRBE Sdzy wSaz2dzNDOSa
refining capacity from 1,000 bpd to 11,000 bpd. In addition to its existing diesel only
(automotive gas oil) production capacity, the expanded refinery will allow NDPR to
supply increased diesel capacity, jet fuel, gasoline, and marine diesel oil. Chemex
Modular designed and fabricated the existing NDPR refinery, commissioned in 2012,
and ha been utilized at full capacity since 2012. NDPR currently operates the only
privately-held petroleum refinery in Nigeria. The new units will include additional
crude distillation units, a naphtha hydrotreater, a naphtha splitter, and a catalytic
reforming unit for the production of gasoline. The expansion will provide numerous
additional local jobs for skilled operators, technicians, and plant maintenance
personnel. (Selected by SPTEC Advisory from Petroleum Africa,Septembre 08)
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The Nigerian military reported today that they have captured the suspected leader of
the Niger Delta Avengers (NDA), a rebel group that has targeted oil and gas
AYFNI A0GNHz2OGdzNE Fa LI NI 2F GKSANI I NY¥SR Ll
As reportel on the website of E&P magazine, alleged NDA commander Isaac Romeo
was caught along with two other men in a military operation led by soldiers with
support from the air force and security officers. The three suspected rebels were
detained over the weekenith Calabar, the capital of Cross River state in theiail

Delta region. The military on Monday subsequently apprehended a fourth militant
who they believe took part in an 11 August attack on a pipeline operated by the
Nigerian Petroleum Development CGNPDC) and Nigerian energy firm Shoreline.
(Selected by SPTEC Advisory from Oil Price, Septembre 08)

Nigeria seems to be walking a familiar path petrol on price, following the call by
former Group Managing Directors (GMD) of the Nigerian National Retmol
Corporation, NNPC, for an increase in the price of the commodity. Though the
Federal Government, the Petroleum Products Pricing Regulatory Agency, PPPRA,
NNPC and oil marketers have come out to deny any plan to increase the price,
skepticism remains,sathis was the same way the FG vowed, severally, that the price
of petrol, otherwise known as Premium Motor Spirit (PMS), would not be hiked, until
the increase was effected in May. Ahead of the incident of May, government utilized
a perfect excuse when blamed the hike on the unending petrol scarcity which
almost crippled the country for about one year and the scarcity of foreign exchange.
Today, the excuse, though tenable, appears to be the declining value of the naira
against major international curremes, especially the dollar. (Selected by SPTEC
Advisory from AllAfrica, Septembre 11)

Nigerian soldiers destroyed 74 illegal oil refineries and several militant camps in the
oil-rich Niger Delta, an army spokesman said on Friday. The army carried dsit rai
based on a tigff in southern Rivers and Bayelsa States on Wednesday, where oil
pipelines and refineries are regularly attacked by militants, spokesman Sani Usman
said in a statement. No arrests were made, since the militants managed to escape,
but sorre weapons and ammunition were recovered, Usman said. Across the swamps
of the Niger Delta, oil thieves refine stolen crude oil worth billions of dollars in
makeshift, illegal refineries, such as massive tanks or -@mepits. In addition,
various militantgroups regularly attack oil installations in the Niger Delta to demand
a share of profits for the local population. Some also demand regional self
government. (Selected by SPTEC Advisory from Petroleum Africa Septembre 10)
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Vice President Yemi Osinbajyesterday, attributed the current economic recession

in the country to the loss of almost 60 per cent revenue due to the activities of
pipelines vandals in the Nig&elta. The Vic®resident said this while fielding
guestions from newsmen in Abeokutasi@bajo, who disclosed that the nation has
lost almost 40 per cent of the gas, however, expressed optimism that the country
would soon overcome its challenge. He said: "One of the key reasons why we are in
recession is the fact that we lost about 60% of cevenue due to the vandalization

of the pipelines on the Niger/Delta and we lost almost 40% of the gas. "l have a
strong belief that by the grace of God, we will be able to resolve that. Once we are
able to resolve that, we would at least be able to eanore revenue. If revenue
grows up, it is an added advantage.” (Selected by SPTEC Advisory from AllAfrica,
Septembre 12)

International ratings firm, Fitch Ratings Agency, has downgraded Nigsated

Seven Energy International Limited's Issuer Defauit R/ 3 6 L5wo0o (2 W/ / C
week in the west African country, the ratings agency also downgraded the senior
secured rating of whollpwned subsidiary Seven Energy Finance Limited's 10.25%
$300 million secured notes due in 2021 to 'C' from 'CCC',rteptanguard. The

media quoted a statement issued by Fitch Ratings Agency, which stated that the
recovery rating on the notes remains at 'RR6'. The IDR downgrade reflects-our re
assessment of the significant ongoing liquidity, security and execution tlisits

Seven Energy continues to face, the statement said. (Selected by SPTEC Advisory
from ESI Africa, Septembre 12)

The Federal Government on Friday took the quest for sufficient power supply in the
country a notch further with the signing of a Power Fhase Agreement with
Kingline Development Nigeria Limited, a new power generation firm with Nigerian
and South Korean interests. The signing of the agreement is expected to lead to the
injection of 550 megawatts of electricity into the national grid at twnpletion of

the power project to be located in Ondo State. While the Managing Director of the
Nigerian Bulk Electricity Trading Plc, Dr. Marilyn Amobi, signed the PPA on behalf of
the Federal Government, the MD of Kingline Development Limited, Mr. Alkirtuda,

signed on behalf of the company. Amobi expressed delight at the prospect of
increased electricity supply, which the PPA signing represented and urged the
O2YLI ye G2 Y2@0S ljdAaolfte G2 O2YLX SGS (GKS
Nigeria, itis a welcome development. It confirms our quest for power generation and
A320SNYYSyidiQa O2YYAUYSyld (2 SyadNAy3d (KL
attract and make our investors comfortable are on the ground. (Selected by SPTEC
Advisory from The Rch, Septembre 12)
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ExxonMobil is offering an Octob&rading cargo of Nigeria's Qua Iboe crude oil, the
first offer since the company declared force majeure on the grade in July, sources
said on Tuesday. Exxon declared force majeure on the grade, Nigeria's largest export
stream, after a leak on the pipeline that feeds the oil to the export terminal. It was
not immediately clear if the pipeline was already repaired, or if the company simply
expected it to be back online in time to load the oil in October. The cargo is offered
for Oct. 816 loading at a premium of $1.80 per barrel to dated Brent, sources said. A
spokesman for Exxon said the force majeure remained in effect but did not give a
timeframe on the resumption of regular oil flows. (Selected by SPTEC Advisory from
Reutes, Septembre 13)

A proposed law to force indigenous and foreign oil companies to set aside a certain
percentage of their training budgets to fund operations of the Petroleum Technology
Development Fund (PTDF) is generating concerns among stakeholttezsndustry.

PTDF is the government agency dedicated to manpower development through
research and training in relevant oil and gas fields. Its major source of funding is from
sums received by the federal government in respect of oil prospecting or mining
leases. But over the years, monies belonging to PTDF in reserve account domiciled
with the Central Bank of Nigeria (CBN) have not been made available to the Fund as
and when due. (Selected by SPTEC Advisory from All Africa Septembre 14)

Canadian Oversedetroleum Limited ("COPL" or the "Company") (XOP:V)SX
(COPL: LSE), an international oil and gas exploration and development company
focused on offshore West Africa, announces its 50% owned affiliate, Shoreline
Canadian Overseas Petroleum Limited ¢i&an"), has completed the acquisition of

80% of the share capital of Essar Exploration and Production Limited (Nigeria) ("Essar
Nigeria"). Essar Nigeria's sole asset is a 100% interest and operatorship of OPL 226
located 50km offshore in the central are&the Niger Delta. Under the terms of the
Production Sharing Contract ("PSC") governing OPL 226 (the "Block"), Essar Nigeria is
required to seek Ministerial consent for the transaction. Application has been made
and the parties to the transaction are aiting its approval. Under the terms of the
acquisition, ShoreCan will take over management and have a majority of Directors on
the Board of the Essar Nigeria immediately. (Selected by SPTEC Advisory from Power
Engineering, Septembre 14)

Counsel to the Faeral Inland Revenue Service, FIRS, and Nigerian National
Petroleum Corporation, NNPC, in the appeal by Shell and other oil companies over
the $10.85 billion arbitration, which the Appeal Court ruled in favour of NNPC, Mr.
Lucius Nwaosu, SAN, has calledtba Attorney General of the Federation, Mr
Abubakar Malami, SAN, to ensure that the Deep Offshore Act, as regards the
Production Sharing Contracts, PSC, between NNPC and oihatidtials operatig

in Nigeria were renegotiated (Selected by SPTEC Admis from Vanguard,
Septembre 15)
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SomeexAf AlGlyita ¢K2 | OOSLIGISR GKS TFTSRSNJ f
have accused oil servicing firms operating in the Niger Delta of fuelling violence by
their refusal to pay huge sums owed contractors ancktiension numerous jobless
g2dzikKa Ay GKS NBIA2Yy D ¢KS 3INRdzZLIE ¢ KAOK
in a petition to the National Security Adviser (NSA), -Gkaj. Babagana Monguno

(rtd), yesterday stated that the situation was causing rest@gsnamong the youths.

The Iduwini Volunteer Force (IVF) in the letter copied other security agencies,
therefore issued a thregveek ultimatum to the management of one of the
companies, owners of OML 88, Oriri Oil Field, to pay the contractors so they coul
settle their debts to the affected eXA f A G y (i a ® G2S KIFI @S RAAC
with utmost disbelief that the unending crisis in the Niger Delta areas can easily be
0N OSlIofS G2 GKS dzy3a2Rfe | OUAQGAGASse 2F
their huge wealth and resources to fan the ember of violence and intimidate other
AYRAASYy2dza O2y iGN Oli2NE 6K2 NBYRSNI aSNBAC
W/ 2YYFYRSNR W2Kyazy .Aoz2eSed o6{StSOGSR o
Septemberl9)

The governor of Central Bank of Nigeria, Godwin Emefiele, has disclosed that the
country will soon commence the sale of about 15 per cent of its oil assets held by the
Nigerian National Petroleum Corporation (NNPC), which is expected to yield an
inflz 6 2F Pmn o0AffA2Yy G2 (G4KS O2dzy iNE ® ¢ K7
receding economy. This is coming as the federal government has demanded $635
million from two multinational oil companies, Agip and Total, for undeclared crude

oil shippedout of the country between 2011 and 2014. Two cases have been filed at
the Federal High court in Lagos by senior lawyer and Senior Advocate of Nigeria
(SAN), Professor Fabian Ajogwu, who had handled several cases for the federal
government on aviation, dence, energy, and financial services. Emefiele, while
speaking at an interactive session with top media executives in Lagos, said the
expected income would have been up to $15 billion if the assets were sold earlier in
the year. He also disclosed thateam of consultants had been commissioned to
carry out a study on the proposed sale. (Selected by SPTEC Advisory from Leadership
Nlgeria, September 19)

Canadabased, Africdocused oil and gas explorer Canadian Overseas Petroleum
[ R®PQA -9¥)-(@APY: LSE] and its 50% owned affiliate, Shoreline Canadian
Overseas Petroleum Ltd., has completed the acquisition of 80% of the share capital of
Nigerian oiland gas company Essar Exploration and Production Ltd., the company
said. Essar Nigeria's sole asset is a 100% interest and operatorship of OPL 226
located 50km offshore in the central area of the Niger Delta. Under the terms of a
production sharing coméct governing OPL 226, Essar Nigeria is required to seek
Ministerial consent for the transaction. Application has been made and the parties
to the transaction are awaiting its approval. Under the terms of the acquisition,
ShoreCan will take over managent and have a majority of directors on the board

of the Essar Nigeria immediately. An extension to the first phase of the PSC to
December 31, 2017 was recently granted to Essar Nigeria. The remaining
commitment on the first phase of the PSC is the dgllof one well. (Selected by
SPTEC Advisory from M&A Navigator, September 19)
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Oando PLC, Nigeria's leading indigenous energy group listed on both the Nigerian and
Johannesburg Stock Exchange, has announced the execution of a definitive
agreement with avehicle owned by funds advised by Helios Investment Partners LLP
("Helios"), a premier Africocused private investment firm, to acquire 49% of the
voting rights in Oando's midstream business subsidiary, Oando Gas and Power
Limited ("OGP"). The agreed msaction consideration of US$ 115.8 million is
conditional upon the receipt of regulatory approvals and subject to customary
purchase price adjustments. Upon completion, Oando will retain 49% of the voting
rights in OGP. The residual 2% will be held bgcallentity. (Selected by SPTEC
Advisory from India Energy News, September 19)

The recent discovery of oil in Lagos in commercial quantity has been described as a
good omen for the development of the oil and gas industry which Dangote refinery
will beneft from. Speaking in his office in Lagos during a visit by the leaders of the
League of African Development Student (LEADS), Group Executive Director of the
Dangote Industries Limited, Mr. Devakumar Edwin, said it was a good development
that Lagos is now proud oil producing state, adding that it would further strengthen

oil output from the country. He stated that Dangote Refinery and Petrochemical
would be more than willing to partner the state and the federal government in
ensuring that the oil productiofrom Lagos add value to the economy of Lagos and
the nation at large. (Selected by SPTEC Advisory from Allafrica, September 19)

Nigeria is suing several major oil companies for $12.7 billion of oil that allegedly was
exported illegally to the United Stag between 2011 and 2014, officials said Tuesday.
The Federal High Court in Lagos begins hearings next week in cases filed against
Nigerian subsidiaries of U.S. multinational Chevron, Bsidistth Shell, Italian ENI's
Agip, France's Total and BrasoiBvazilian Petrobas, according to the court register.
Oil companies did not immediately respond to requests for comment. Officials
familiar with the cases said Nigeria's government alleges that the companies did not
declare more than 57 million barrels ofude oil shipments. That was deduced from
audits of declared exports and what was unloaded in the United States. Some
shiploads registered less when they left Nigeria and more on reaching the United
States, while some entire shiploads were undeclared igefin, said the officials,
who spoke on condition of anonymity because the cases still are in court. (Selected
by SPTEC Advisory from Associated Press News, September 20)

Nigerian parliament Tuesday urged the government to immediately open talks with
Niger Delta militants to prevent further bombings of oil facilities that reduced
Nigeria's oil output to nearly 3@ear lows and have inflicted heavy economic harm.
Attacks on Nigeria's oil and gas infrastructure have slashed production to around 1.5
million-1.6 million b/d currently from 2.2 million b/d earlier in the year, leaving the
government struggling to implement the 2016 budget. (Selected by Platts
Commodity News from Sputnik News, September 20)
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Nigeria has hunted down 700,000 firms that hawever paid taxes as the country
seeks new revenue sources to offset low oil prices that have pushed Africa's biggest
economy into its first recession in more than 20 years, its tax chief said. Tunde
Fowler, executive chairman of the Federal Inland Revedewice (FIRS), said in a
rare interview that he also expected 10 million individuals to be discovered by
December and made to pay taxes for the first time. The government, struggling to
fund a record 6.06 trillion naira ($18.6 billion) 2016 budget thatsato stimulate
growth by tripling capital expenditure, set FIRS a target of raising 4.95 trillion naira in
taxes, up from 3.73 trillion last year. (Selected by SPTEC Advisory from Reuters,
September 22)

Exports of Nigeria's Forcados crude are expetbtegsume "very soon" as repairs to

the subsea export pipeline have been completed, a spokesman for-atated
Nigerian National Petroleum Corp. said Thursday. The pipeline has been down since
February after sabotage, shutting in more than 250,000 b/drafle oil. "Repairs of

the Forcados export pipeline have been completed,” an NNPC spokesman told S&P
Global Platts.(Selected by SPTEC Advisory from S&P Global Platts, September 22)

Eland Oil & Gas PLC (ELA.LN) reported ahéifstaftertax loss on the antinued
shutdown of Nigeria's sabotaged Foracdos pipeline though the company said it is
progressing with two circuitous alternatives to ship its crude. The-listkd oil
company an aftertax loss from continuing operations of $9.1 million in the siximmont
ended June 30, 2016, slightly narrower than the $10.3 million loss in the same period
a year before. The loss narrowed on cost reductions and fofexghange benefits

from the devaluation of the Nigerian naira against the dollar. (Selected by SPTEC
Advisory from Down Jones Newswire, September 22)

| St A24 Ly@SaidyYSyd tIFNIYSNR [[t 6al St A24:
bAISNAI Qa4 YARAGNBIY o0dzaAAySaa adzwaARALF NEZ
$115.8 million. According to a statement releddsy Oando Plc today 19 September,

the agreed transaction value of US$ 115.8 million is based upon the receipt of
regulatory approvals and subject to customary purchase price adjustments. After the
completion of the deal, Oando will retain 49% of the mgtirights in OGP. The

residual 2% will be held by a local entity. (Selected by SPTEC Advisory from Naija 247,
September 26)

Nigerian militant group the Niger Delta Avengers said on Saturday it had carried out
its first oil pipeline attack in the country'southern energy hub since declaring a
break in hostilities in August to pursue talks with the government. The Avengers have
previously launched attacks that have reduced the OPEC member's crude oll
production by around a third from the 2.1 million barrglsr day average at the start

of the year. The group said in a statement on its website that it had "brought down
oil production activities at the Bonny 48 inches crude oil export line" in an attack on
Friday night. (Selected by SPTEC Advisory from Egigpdndent, September 26)
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In line with its commitment to drive excellence in the downstream sector of the
Nigerian oil and gas industry, Heyden Petroleum Limited has acquired 40 new petrol
stations, thus bringing the number of its retail outlets to Sthe upgrade of the
newly acquired petrol stations is currently ongoing and is billed for completion in
months. Speaking weekend at the unveiling of one of the rebranded retail outlets,
located in Alapere axis on the evieusy Third Mainland Bridge, Lagtdse Managing
Director, Dapo Abiodun, said the company invested has over N10Obillion in the
acquisition of the new petrol stations. (Selected by SPTEC Advisory from This Day live,
September 26)

The Nigerian National Petroleum Corporation, NNPC, weekewtbsisl that it paid

$48.99 million to the Federation Account in two months, June and July 2016. The
NNPC, in its Monthly Financial and Operations Reports, revealed that the payment
was after its failure to make any dollar remittances to the Federation éwco
Allocation Committee, FAAC, for 14 months, from April 2015 to May 2016. This,
according to the report, is mainly due to declining crude oil earnings, which led to the
NNPC transferring all dollar proceeds from crude oil and gas export sales to payments
for Joint Venture Cash Call. (Selected by SPTEC Advisory from Vanguard, September
26)

¢KS yIGA2yQa ONHZRS 2Aft SELRNIA&A KI@S &dzF-
the Trans Niger Pipeline, which carries Bonny Light crude, as a precautionary
measure after a fire was seen, a spokesman for Shell Petroleum Development
Company of Nigeria Limited said on Monday. Thén28 TNP, which is operated by

the SPDC, was also shut in early June before it was later reopened. The TNP
transports around 180,000 barsebf crude oil per day to the Bonny Export Terminal
and is part of the gas liquids evacuation infrastructure, critical for continued
domestic power generation (especially at the Afam VI power plant) and liquefied gas
exports, Shell said on its websitewlas not clear whether export supplies would be
subject to force majeure. (Selected by SPTEC Advisory from The Punch News,
September 27)

The Manufacturers' Association of Nigeria (MAN) on Tuesday backed the move by
the Federal Government to sell some na#b assets such as its share of the Nigeria
Liquefied Natural Gas (NLNG) company. However, MAN said government should cut
down its equities in some of the companies where it had majority shares for them to
be run efficiently rather than sell them outright Addressing a press conference on
the 2016 annual Manufacturers' lecture to be delivered by the President/CEO of
Dangote Group, Alhaji Aliko Dangote in Abuja on Thursday, President of MAN, Dr.
Frank Jacobs said the move would help to shore up the cparforeign reserve and
boost investors' confidence in the economy. (Selected by SPTEC Advisory from
Allafrica, September 28)
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Evolve Trading & Investment Limited with offices in the United Kingdom and Nigeria
has signed a Memorandum of UnderstandinijhmAwaritse Nigeria Limited, a local

oil servicing company, to build mini refineries with the capacity to process crude oil,
produce water and generate electricity. The partnership, according to a statement,
was signed after meetings in London betweenatitge Nigeria team and Evolve
Trading and Investments, represented by the Senior Vice President, Mr. George
Irvine, and the Strategic Alliance Partner, Mr. Godwin Atsimene Jnr.; Irvine was
jdz2GSR (2 KIFI@S al ARZI &hdzNJ Aefd/otielstaridadS NB T
refining process, which does not produce the additional outputs of electricity and
RNAY1Ay3 6FGSN®Y ¢KS dzyAld KIFa oSSy yIYSR
the context of creating life by producing the basic elements of watest hght.
(Selected by SPTEC Advisory fildra Punch Nigeria, September)27

Facing the likelihood of its first fuflear economic contraction in 25 years, Nigeria is

O2y GSYLX FGAy3 | NINB artsS 2¥F aidl15a Ay (
foreignSEOKI y38 SIFNYySN® t NBAARSY(G adzKl YYl Rd:
G2NJAYy3 2y | XLy G2 3ASYSNIrdS AYYSRALF (S

through asset sales, advance payment for license rounds, infrastructure
O2y O0Saaniz2yA gaBwith theél dumKib trude fRvenue, Budget Minister
Udoma Udo Udoma said in a Sept. 24 statement. The ministry of Petroleum
wSaz2daNDSa Aa SEFYAYyAy3 6KFIG SySNBe | aas
James Akpandem, said last week. (Selected by SPTESnAdwm Bloomberg,
September 27)

The Niger Delta Greenland Justice Mandate (NDGJM) has bombed a major pipeline
belonging to the Nigeria Petroleum Development Company in Delta State, in the
Niger Delta region, military and community sources confirmeddtiack Thursday

saying it was on a delivery line and that the bombing was carried out early morning.

In a statement released by sedfyled General Aldo Agbalaja, the group said the
attack was a warning to soldiers in the region to desist from their Qjoera
Crocodile Smile operation. (Selected by SPTEC Advisory from Panapress, September
29)

Nigeria's Dangote Cement has turned to localiped coal to power its plants in a

bid to end disruptions caused by gas shortages and lower its production colts. "A
our cement plants have been converted to coal,"” Aliko Dangote, the company's
billionaire majority owner and chairman, told a business conference on Thursday,
adding they would use 12,000 metric tonnes of coal each day. Dangote's move is
unusual in an ex when power generation is shifting away from coal. Coal used to
generate U.S. power fell in April to its lowest monthly level since 1978, the U.S.
Energy Information Administration said in a June report. (Selected by SPTEC Advisory
from Reuters, Septembe&X9)
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Nigerian oil production has been reduced to 1.4mn b/d because of attacks by armed
militant groups, oil minister Ibe Kachikwu said today. This is the lowest since 1989.
Nigerian output had recovered to 1.75mn b/d in July, from 1.69mn b/dcat
earliert itself the lowest in almost two decades. Attacks against oil and gas facilities
by rebel group Niger Delta Avengers since February this year has led to a series of
force majeures on Nigerian crude, including key export grade Forcados. The
government is working with local communities and the armed groups to solve the
problem, Kachikwu said. The Nigerian government is also working to reform the way
it funds its caskcall obligations to its upstream joint venture partners such as Shell,
Total, taly's Eni, Chevron and ExxonMobil. Statened NNPC owes over $6bn to
these companies and the cost of meeting NNPC's majority stake in these ventures is
over $2bn annually, Kachikwu said. (Selected by SPTEC Advisory from Argus, August
01)

Accordngto d G FNRY GKS /SyidNrf .lyl 2F baAa3s
crude oil export have continued to fall, as the volume of crude export dropped by
10.23 million barrels in the month of May, The Punch reports. At the official
exchange rate of N315.5 todollar, and an average of $47.59 per barrel of crude
RdAZNAY3I GKS NBOASE LISNA2RZ bAISNAIQa Stk N
RNRLIISR 6& bmpodpoy AYy aléd ¢KS O2dzy i NEC
barrels per day or 44.95 million barrels the month of January, but it recorded
declines in the following months and reduced to 0.9 million bpd or 27.9 million
OFNNBfa Ay aleéd Ly !'LINAESXZ bAISNAI Qa ONIMz
dropped by 330,000 bpd in May. According to the CBN drop in oil export was

largely due to destruction of oil and natural gas infrastructure in the Niger Delta by
militants. (Selected by SPTEC Advisory from Energy Mix, August 02)

Nigeria was confronted with the prospect of double jeopardy monday,nnvbegle

Dutch oil multinational, Shell, confirmed that suspected militants believed to be from
the Niger Delta attacked its Trans Ramos Pipeline (TRP) in Delta State. This came as
concerns mounted over oil prices, as United States crude tumbled mondaw belo
$40 per barrel for the first time since April, with both Brent and US crude prices
falling by nearly four per cent. The latest slump in oil prices followed heightened
fears of an oil glut after a survey suggested that crude oil output from the
Organisatn of Petroleum Exporting Countries (OPEC) reached record highs in July. It
was also certain to raise concerns among managers of the Nigerian economy who
had predicated the 2016 budget on oil benchmark price of $38 per barrel. (Selected
by SPTEC Advisorgrh This Day Live, August 02)
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The revenue woes facing local oil companies following the sharp drop in global oil
prices have been worsened by the recent upsurge in militant attacks in the Niger
Delta, industry players have said. They stated this at 46&h Nigeria Annual
International Conference and Exhibition of the Society of Petroleum Engineers in
Lagos. The Managing Director, Seplat Petroleum Development Company Plc, Mr.
ldza GAY ! @dzNHzs al AR [ o62dzi tn LISN oy 27F
GSNNI Ay 2F 2yakK2NB |yR akKlftt2¢ &1 GSNI KI
battling with zero production and zero revenue for upwards of five, six months. Some

of us no longer check the olil price, it has become irrelevant. Oil price is onlamelev
GKSY @2dz LINPRdAzOSZ¢ | @dzNHz aidl GSR® 1S | RF
undergoing a major transformation a couple of years ago aimed at moving it away
from just being a primary revenue earner for the Federal Government to becoming

an enabler of eanomic development. (Selected by SPTEC Advisory from The Punch,
August 03)

The Nigerian government on Tuesday said it would pump gas across the West African
subregion in furtherance of the objectives of the West African Gas Pipeline (WAGP)
project. President Muhammadu Buhari made the pledge in Abuja, the country's
capital city while addressing a joint news conference with the visiting Beninese
President Patrice Talon. The Nigerian leader said the country was considering
converting gas to liquid fornfior easy export to countries of the subgion. "The
world knows that Nigeria has plenty of gas and what we need to do is to stabilize the
environment so that this gas can be regularly pumped to thersgion through the
infrastructure already in placefie added. "Also the Nigerian LNG is not doing too
badly, the gas can be turned into liquid form; the technology is now available; it can
be transferred to Benin Republic to power their power stations," he said. (Selected by
SPTEC Advisory from Xhinua, Ai@3)

The renewed attacks by new militant groups in Niger Delta region since early this
€SN KIS NBRdAzOSR bAISNRAFQ& 2Af LINPRdzO( )
per cent, according to operators. Stakeholders who gathered at the ongoing Nigeria
Annual International Conference and Exhibition (NAIC!) organised by the Society of
Petroleum Engineers (SPE) Nigeria Council, said that the country is now battling with
zero production and zero revenue from these sources. The Niger Delta militants have
voweR (2 NBRdAzZOS bAISNAF Q& ONHZRS 2Af LINE RdzC
a 20year low in output for the first time in 20 years. The operators said that recent
challenge of vandalism and outright destruction of oil and gas facilities has further
clNIiF Af SR bAISNAI QA 2Af |yR 3IFa LINRBRdzOGA
inflow of revenue; escalated the cost of environmental remediation and provision of
secondary health care facility replacement. (Selected by SPTEC Advisory from The
Gaurdian, Agust 04)
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CNF yayl Gdaz2yl f / 2N1lJ® 2F bAISNRAI tfO adzal
biggest power plants as a local gas shortage makes it difficult to obtain fuel and a
R2gyldz2NYy Ay ! FNRAOIQA fIFNBSaAdG SO2geétred KA\
The company in 2014 said it would raise $1 billion to build a nd@fawatt gas

fired facility. Two years earlier, it bought the Ughelli plant in the hydrocaimn

Niger River delta from the government and more than doubled its output to 700
megawatts. Since then, attacks on pipelines by militant groups have cut gas supplies

to stations and forced millions of Nigerians to either do without electricity or buy fuel

for their own generators. Also, a dollar shortage blamed on-mb&th currency peg

removed on June 20 has raised import prices and inflation, with the economy
contracting in the first quarter. (Selected by SPTEC Advisory from Bloomberg, August
04)

Scores of youths on Wednesday shut down the@Gas Plant belonging to the
Nigerian AgipOil Company in Omoku, the headquarters of Ogba/Egbema/Ndoni
Local Government Area of Rivers State. The angry youths said they decided to shut
down the facility when NAOC refused to meet and interface with them on issues
affecting them, including employmé and the need to implement the content of an
existing Memorandum of Understanding. The youth, who chanted war songs while
they formed a blockade around the main entrance to the facility, vowed that the gas
plant would remain shut down until NOAC begardtothe right thing by listening to
them. Vice President of Omoku Youth Association, Mr. Emeka Ababiri, told our
correspondent in a telephone interview that his members began to picket the point
where the facility was located in Omoku at about 6am. (Seté@ty SPTEC Advisory
from The Punch, August 04)

The Nigerian National Petroleum Corporation recorded a total loss of N65.83bn
between January and May this year, its latest group financial report for the month of
May has shown. According to the report, s was released on Friday, the
O2N1LR2 N} A2y Q& NB@SydzS Ay (GKS FANRG FAQS
incurred was put at N654.29bn. The report, however, stated that the national oil firm
recorded a profit of N274m in the month of May 2016, whils three refineries

posted losses in the period under review. The refineries also recorded a total loss of
N27.18bn for the first five months of the year despite assurances from the
YIEYEFEISYSYylG 2F GKS O2NLRNY GAZ2Y dmanddBhidl Y LI
May was an improvement over what was recorded in the preceding month as the
group made a total loss of N19.43bn in April 2016. Early last month, the Minister of
State for Petroleum Resources, Dr. Ibe Kachikwu, stated that the corporationgfor th

first time in its history, recorded a profit in May 2016. Kachikwu also said the NNPC
was able to cut its operational cost by 30 per cent, adding that Nigerian refineries
had started working for the first time in about 10 years. (Selected by SPTECrAdviso
from The Punch, August 06)
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Total Exploration and Production Nigeria Limited has said that it has invested
approximately $10 billion in the country in the last few years just as it has added
02dzi Hdo O0AffA2Y 0O NNB{ &twedn21966 Knd 20052 dzy (i N
.dzaAySaasl e NBLRNIad badz2flra ¢SNNIT3I (K
executive officer who disclosed this at the Society of Petroleum Engineers (SPE)
Nigeria Annual International Conference held in Lagos said, despite #llergding

operating environment, the company was committed to her various developments.

'S &FARY 4daLYy WdzyS wnmcXE ¢S O2YLX SGSR
commenced offshore works for the remaining part of the Ofon Phase 2 project which
achieved gasldre out in December, 2014. This was recognised by the World- Bank
sponsored Global Gas Flaring Reduction Partnership (GGFR), which gave an
Excellence Award to our Oféh Project on 9th September 2015, for the

AAAAA

I OKAS@SYSyildeé o{ St SOHBMSBY MixAudust@8D / ! RJA & 2 N

Nigeria and Spain will strengthen bilateral trade relations covering every spectrum of
0KS 2Af FTyR 3lIa aSO02N» ¢KAa ¢l & RSGSNYJ
Dr. Maikanti Kachalla Baru and Spanish Ambassador to Nigddas@Barnuevo in

Abuja. One of the main topics was refining. According to Baru NNPC is currently
undergoing transformation which includes increasing its refining capacity. Adding

that the staterun firm would work closely with Spanish firm Repsol to imprthe
G§SOKYyAOLFt OFLIOAGASE 2F GKS NBFAYSNARSa®
refineries and with Repsol refining about 900,000 bpd, we can collaborate on that,
32Ay3 F2NBIFNRZIE SN . NHz y20SR® a2 At S ¢
opportunity to bring in more petroleum products into the country to meet our
R2YSaGA0 ySSRaz¢ KS | RRSR® o0{StSOGSR o0&
August 08)

The Group Managing Director of the Nigerian National Petroleum Corporation, Dr.
Maikarti Baru, on Tuesday said there was no basis for any increase in the pump price
of petrol. He said so far, the request for forex for importation of petrol had been met
YR (GKS bbt/ Qa adzllX e aAddz GAz2y &l a aN
correspondents shortly after meeting behind closed doors with President
Muhammadu Buhari at the Presidential Villa, Abuja. Oil marketers had on Monday
asked Nigerians to prepare for another increase in the pump prices of petrol due to
the continued scarcity of foreign elxange to finance the importation of the product.
According to them, the United States dollar hit antiatle high last week, as it
exchanged for N400 at the parallel market. Worried by the development, the
marketers said if not urgently addressed, the pguprices of petrol would not remain

at the approved rates. (Selected by SPTEC Advisory from Allafrica, on August 09)
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As part of the efforts to address frequent disruptions to the supply of crude oil to the
Kaduna Refinery and Petrochemical Company (KRB a result of attacks by Niger
Delta militants, the Nigerian National Petroleum Corporation (NNPC) is considering
importing crude oil from Chad and Niger Republic, ThisDay reports. A top official of
the NNPC, who spoke on the condition of anonymitgcidised yesterday that the
corporation might refit the Kaduna refinery to be able to process Nigerien and
Chadian crude grades, following the incessant attacks on the pipelines that feed the
plant with Nigerian Bonny Light crude. According to him, theneg§i was originally
designed to process Nigerian crude and foreign heavy crude at the ratio of about
70:30. (Selected by SPTEC Advisory from Energy Mix, August 09)

Royal Dutch Shell said its local unit has declared force majeure on supplies to a
liquefied natural gas plant in Nigeria because of a leak, potentially exacerbating a
RSOtAYS Ay SELRNIA F2N 6KS ht 9/ YSYoSNI
SYSNH& AYTFTNI AGNU2OGdINBd® d¢KS LIALISEAYS KI a
intothed dza S 2¥F GKS tSI1 FYyR NBLIANRZIZ bl al a
a statement. The leak occurred on the Eastern Gas Gathering System, olEGGS
LIALISE AYySS 6KAOK adzlld ASa GKS odA 1 2F {K
Island. Some supplontinues through other pipelines, Shell said. (Selected by SPTEC
Advisory from Bloomberg, August 10)

The Group General Manager (GGM), Nigerian National Petroleum Corporation
(NNPC), Maikanti Baru yesterday ruled out possibility of imminent increatbe in

pump price of petrol. There are online reports suggesting that the Federal
Government will soon increase the price which was increased in May from N86 to
N145 per litre. But speaking with State House correspondents at the Presidential Villa,
Abuja, Bau said he has not received any directive to increase fuel price. Noting that

the request for foreign exchange (forex) for importation of petrol has been met, he
aFAR (KS adzllX @ aAddzr A2y F2NJ FdzSt Ay 0
(Selectedoy SPTEC Advisory from Reporter, August 10)

Further to press speculation, San Leon announces that it has received equity placing
orders in excess of US$200m at 45p/share to complete the acquisition of an indirect
interest in OML 18, a Nigerian Oil andsGproducing field. The company also
confirms that Mr Mutiu Sunmonu, former Managing Director of the Shell Petroleum
Development Company of Nigeria Limited, is expected to be appointed as Non
Executive Chairman of San Leon with Oisin Fanning, assumingléh@f Chief
Executive Officer. The company anticipates full details of the Transaction together
with publication of an AIM admission document will be published shortly. (Selected
by SPTEC Advisory from Investegate, August 10)
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Protesters blocked the entrance to a Chevron oil facility in Nigeria's restive Niger
Delta on Wednesday, demanding jobs and housing, a protest leader said. "Chevron
has not fulfilled many of its promises," said Collins Edema, a youth and protest leader
in the Ugborodo Itsekiri community in Delta state, home to Chevron's Escravos oil
depot. Edema said the facility had been blocked and that more than 300 people,
mostly local unemployed youths, had joined the protest, but Reuters could not
confirm that figure.He said the US oil major had previously promised to create jobs
for young people from the impoverished area and also provide new accommodation
after housing next to the depot had been "destroyed" due to Chevron's activities.
(Selected by SPTEC AdvisopynftUpstream, August 10)

ExxonMobil is working on a plan to export Qua Iboe crude oil via an alternate
pipeline while it works to repair damage to the main export line sustained in July,
sources told Reuters. The crude oil grade, Nigeria's largest espedam, has been
under force majeure since miglly, when the company said it detected a "system
anomaly" on the line. Sources said the company later found substantial damage to
the subsea line that would take at least one to two months to repair. An Exxon
spokesman declined to comment on the plan to use an alternative pipeline, saying:
"We're continuing to make progress, but we would not speculate on a timeline for
repairs.” (Selected by SPTEC Advisory from Reuters, August 11)

Oil and gas investing compamMX Oil updated the market on Nigerian oil and gas
licence OML 113 on Wednesday, which it has been investing in through Jacka
Resources Nigeria Holdings, which owns 100% of the licence holder PR Oil and Gas.
The AlMtraded company said that, given the mificant progress that has been

made in recent months culminating in the commencement of commercial oil
production from the Aje Field, which is part of OML 113, the board has decided to
implement the final stage of the investment process by exercisimigits$ to take full

control of Jacka Resources Nigeria. (Selected by SPTEC Advisory from ShareCast,
August 11)

Militants blew up another crude pipeline in Nigeria's Niger Delta, a youth and protest
leader said on Thursday. Protesters also continued tokblive entrance to a
Chevron oil depot in the restive southern region for a third day. On Wednesday, a
previously unknown group called Delta Greenland Justice Mandate said it had
attacked a crude pipeline belonging to state oil firm NNPC and local firnel$igor
Natural Resources in Urhobo in Delta state. "It is true but | don't have details yet,"
said Collins Edema, a youth leader. He said the pipeline was on fire, but Reuters was
unable to confirm this and it was not immediately possible to get more detkié

also said protesters, mostly unemployed youths, were continuing a demonstration
started on Tuesday at the gate of a Chevron oil depot to demand jobs and housing,
claiming the facility had destroyed their settlement. (Selected by SPTEC Advisory
from Reuters, August 11)
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Nigeria is fast losing its clout among global oil producers as the country recorded the
highest drop in crude production in the Organisation of Petroleum Exporting
Countries (OPEC) in July, The Guardian reports.OPEC, which acaoanlsast 40%

of the global oil supply market, yesterday put unplanned crude oil supply disruptions
among its members at 2.3 million barrels per day (mbpd) in July, due to increased
outages in Nigeria and Libya. Secondary sources have it that-CIPEQc oil
production (following the rejoining of Gabon on 1 July), averaged 33.11 mbpd in July,
an increase of 46 bpd over the previous month. Crude oil output increased maostly
from Iraqg, while production in Nigeria showed the largest drop. OPEC revealed that
Nigeria recorded the highest decline in crude oil production in July. (Selected by
SPTEC Advisory from Energy Mix, August 11)

¢KS yIFrGA2yQa FTNXIAES SO2y2Yeé FI 0Sa Fyz2i
(NPA) is restraining the berthing of ships waoted by the Nigerian National
Petroleum Corporation (NNPC) for npayment of N5 billion debt. This is coming

just as Nigerians are grappling with the possibility of another fuel scarcity, following
plans by independent petroleum marketers to increake pump price of fuel from

the government approved N145/litre to N151, as a result of the scarcity of foreign
SEOKI y3aSed /2YLISGESyld az2dNOSa |4 GKS bt!
been higher but was reduced by a rebate of about 30 per cent theoaityhgranted

to the NNPC. The source told THISDAY that one of the contracted shipping companies
bringing in products owned by a former National Chairman of the Peoples
Democratic Party (PDP), who is from the North Eastern part of the country, was also
owing the NPA $2 million. (Selected by SPTEC Advisory from World Oil, August 13)

MX Oil revealed that it plans to exercise its right to take full control of its investment

AY DbAISNAIQ& ha[ wmMmMo OGKNRdzZAK GKS | Olj dzA & ;
progress that has been made on the asset in recent months, MX Qil says its board has
decided to implement the final stage of the investment process. In recent months

OML 113 saw the start of commercial oil production from the Aje field. The field is
situated in water depths ranging from 100 to 1,000 meters about 24 km from the
coast. The Aje Field contains hydrocarbon resources in sandstone reservoirs in three
main levels: a Turonian gas condensate reservoir, a Cenomanian oil reservoir, and an
Albian gas condesate reservoir. (Selected by SPTEC Advisory from Petroleum Africa,
August 14)

ExxonMobil is investigating the possibility of exporting its Qua Iboe crude oil via an
FfGSNYIFGS LALISEAYS gKAES AG NBLIANE RIFY
Qua llme has been under force majeure since July. The force majeure was declared
6KSY O9EE2yaz20Aif RSGSOGSR || adaaeadsSy lyz
company gave no timeline on when the repairs to the pipeline would be complete.
(Selected by SPTEC Advidomyn Petroleum Africa, August 14)
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The 19 northern state governments have intensified their search for oil and gas in the
region with the appointment of a British firm to carry out the exploration activities.
This is coming about two weeks afferesident Muhammadu Buhari had directed the
Nigerian National Petroleum Corporation to increase the tempo of the crude oil find

in the NorthEast. The Chairman, Northern Nigeria Development Company, owned by
the 19 northern state governments, Mallam Basbalhatu, said the company had
commenced its prospects for oil and gas in the Lake Chad and Benue basins, using
0KS &aSNWAOSa 2F (GKS . NAGAaAK O2YLIyeod IS
that is already working in the Lake Chad region and from NigérChad side in the
same area with us and we have been meeting with the Nigerian National Petroleum
Corporation in order to put efforts together. (Selected by SPTEC Advisory from The
Punch, August 15)

The Independent Petroleum Marketers Association ajeNa (IPMAN) and NIMEX
Petroleum Group have entered into a partnership to import 100,000 metric tonnes of
LISGNRE Sdzy LINPRdAzOGA& Ayid2 bAISNARAI | & LI NI
statement issued by IPMAN said the importation would be done lopmrand it

g2dZf R 0S RAAGNAOdzZISR (2 Lta!bQa YSYO0OSNE
supplies received from NNPC and other sources. The strategic relationship
established with NIMEX Petroleum Group is aimed at improving the supply chain of
petroleum produts in the country. (Selected by SPTEC Advisory from Petroleum
Africa, August 15)

Protesters blocked the gate to offices of U.S. oil company Chevron in Nigeria's Niger
Delta on Monday, widening a wedébng demonstration to demand jobs and housing,

a proteg organizer and a community leader said. Youths, most of them unemployed,
have also blocked the entrance to Chevron's Escravos oil storage tank farm since last
week, claiming the facility had destroyed their housing settlement. "What we shut
down on Mondayis Chevron's administrative and logistics office in Warri that serves
Escravos," said Collins Edema, a protest leader. "No work is going on there as we
speak, and Chevron Escravos remains shut." (Selected by SPTEC Advisory from
Reuters, August 15)

Presdent Muhammadu Buhari has ordered the Nigerian National Petroleum
Corporation, NNPC, to commence the search for crude oil and other hydrocarbon
exploratory activities in the Benue Trough. According to a statement by the NNPC,
Group Managing Director of th&INPC, Mr. Maikaniti Baru, disclosed this while
receiving a delegation from the Benue State Government, who paid him a courtesy
visit in Abuja. This is coming few days after the same directive was given to the NNPC
to intensify crude oil exploration in th€had basin. The Benue Trough is a major
geological formation underlying a large part of Nigeria, extending about 1,000
kilometer northeast from the Bight of Benin to Lake Chad. It is part of the broader
Central African Rift System. Baru stated that tlrective to commence exploratory
activities in the Benue Trough was part of efforts to guarantee energy security of the
country. (Selected by SPTEC Advisory from AllAfrica, August 17)
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Crude oil production disruptions in Nigeria reached 750,000 bpd in A04, the
highest level since at least January 2009. The increased disruptions come as militants
continue to focus attacks on oil and natural gas infrastructure in the West African
region. Nigeria is a member of the Organization of the Petroleum Exp&ongtries
(OPEC) and was Africa's largest oil producer until Angola's oil production surpassed
Nigeria's earlier this year. Nigeria's crude oil production disruptions are concentrated
in the Niger Delta region, an aith area bordering the Gulf of Guimehat is the
mainstay of the country's crude oil production. Since the beginning of 2016, the Niger
Delta Avengers (NDA) have conducted many attacks on oil and natural gas
infrastructure throughout the region. Although not the only militant group
conducting attacks in the region, the NDA is currently the most active. (Selected by
SPTEC Advisory from World Oil, August 18)

bAISNAIFI Qad bAISNI 5Stil ! GSYyaASNBR YAfAGLl yh?2
YR 3l & LALISEtAyYySa aSy Rpluiding, sdd3vedhesday they® Q &
gSNB y2G NBIFIRe G2 yS320ArdS 6AGK GKS 3
YySA2GAFrGA2y 2NJ RAFE23dz2S 6A0GK GKS FSRSNI f
most attacks in the oifich Niger River delta area since Februagid in a tweet from

'y dzy @SNAFASR KFIYyRftS® bAISNARFIQa {dFGS a
Kachikwu said on Aug. 12 that the government was trying to facilitate talks with
several groups that have sabotaged export and production infrastructurthen
NEIA2Yyd a2 KIFG L | Y-ddy dehsing HomEnamidothat MEGi & A &
KFrgS GAYS G2 RAIFfE23dz2S yR LQY I|faz St
traditional rulers, he said in an interview. Nigeria will pump no more than 1.5
MMbopd of crude this year as sustained attacks have damaged facilities including its
biggest export terminal, he said. (Selected by SPTEC Advisory from Bloomberg,
August 18)

The status of Lagos State as an oil producing state was affirmed by the federal
governmert yesterday with the approval of four oil wells discovered in the state. It,
however, disapproved the state's ownership of one oil well. With the development,
the federal government will begin the disbursement of the 13 per cent derivation
fund to the stag, in line with constitution of Nigeria. The chairman, Indices and
Disbursement Committee, Revenue Mobilisation Allocation and Fiscal Commission
(RMAFC), Alhaji Aliyu Mohammed, made this known when he led members of the
committee on a visit to the Lagosas¢ governor, Akinwunmi Ambode at the State
House, lkeja. (Selected by SPTEC Advisory from Reuters, August 18)

Two Nigerian stat®wned oil pipelines were blown up in the delta region on Friday

in attacks blamed on the Niger Delta Avengers (NDA) ntilgeoup, a local security
official said on Saturday. "The attacks targeted two pipelines located in the same
zone," an official for the Department of State Security (DSS) told AFP. "Both belonged
to the NPDC (Nigerian Petroleum Development Company) anoklieve this attack

to be due to militants.” (Selected by SPTEC Advisory from Gulf Today, August 21)
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Oil companies and even Nigerian officials are losing faith in a deal anytime soon with
militants who have slashed the nation's oil output, casting doaitb a production
recovery in what is typically Africa's largest oil exporter. In the six months since the
first major attack on Nigeria's oila sophisticated bombing of the subsea Forcados
pipeline - dozens of attacks have pushed outages to more thad (@ barrels per

day (bpd), the highest in seven years. Talk in the country has shifted from ceasefire
optimism, and oil companies' assurances that repairs were underway, to hedged
comments from the government and radio silence from oil majors. On Sutiday,
Niger Delta Avengers militants, which have claimed several major pipeline attacks,
said in a statement they were ready to give dialogue a chance. (Selected by SPTEC
Advisory from Reuters, August 21)

The Niger Delta Avengers have agreed to cease #Hiticks on oil production and
transportation infrastructure after prolonged negotiations with the federal
government of Nigeria. The ceasefire, however, is conditional, and talks will continue,
the group announced. The condition that the NDA has laid foutthe federal
I32OSNYYSyid Aa (GKFG AG ad2Lla aKFNFaaixy3a A
llaw community in the Delta, which a lot of members of militant groups come from.

¢t K2dZAK (KS ySga 2F (GKS OSI &S¥TA BBnodyF TSNE
with daily oil output slashed by between 700,000 and 900,000 bpd, according to
different estimates the likelihood of it keeping is not great, observers warn. As
Deutsche Welle notes, many militants are impoverished, unemployed youths,
embittered by their circumstances and blaming the international oil companies and
the government in Abudja for them. (Selected by SPTEC Advisory from QOilPrice,
August 22)

The outgoing Managing Director and Chief Executive Officer of NLNG, Babs Omotowa,
has warned thaany tinkering of the Nigeria LNG (NLNG) Act of 2004 will violate
bilateral agreements with international investors as well as cost the country a huge
$25 billion in foreign direct investment (FDI) and fines running in billions at the
International Courts Omotowa who spoke at the National Association of Energy
Correspondents (NAEC) Annual Conference, said NLNG, through its expansion growth
programme which involves the expansion of production capacity of the LNG plant in
Bonny, Rivers State with a Trainaid 8, could attract $25 billion, create 30,000
construction jobs, help to further reduce gas flaring, and generate over $1billion to
$2 billion additional revenue to the country in taxes and dividend. (Selected by SPTEC
Advisory from New Mail, August 22)
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The Group Managing Director of the Nigerian National Petroleum Corporation
(NNPC), Dr Maikanti Baru, has taken steps to end Joint Venture (JV) cash call
challenges by making the JVs autonomous. This is according to the management of
the Corporation, whichalso clarified that contrary to speculations, Baru was
repositioning the agency to make it more profitable. Responding to an article where
0KS gNAGSNI KIFIR OfFAYSR GKFG dabbt/ 0O2d#Z R
OFrakK Ottt OKI dtiénSaldRatcéntraiykoIhe OlginJaddiodFrom the
committee negotiating with the JV partners to close out the deal that would not only
repay the arrears over the next five years, but also put in place a process where the
JVs will not be cash callingwgernment and eventually transit to the Incorporated
Joint Venture (IJV) model as is the case with the Nigerian Liquefied Natural Gas
(NLNG), where the 13V would be autonomous under the direction of its Board and
Management, was presently being expecte@elected by SPTEC Advisory from
AllAfrica, August 22)

Against the positive picture painted on possible rise in the price of crude oil at the
international market above USD50 per barrel, Nigeria may be left out of reaping this
fortune as the United StateEnergy Information Administration, EIA, projected a
YyS3AtGABS R2éeyldzNYy F2N GKS O2dzy i NEQa ONX
report is coming as a data from the Nigerian National Petroleum Corporation, NNPC,
indicated a steady decline in output sndanuary with the Minister of State for
Petroleum Resources, Dr. Ibe Kachikwu, buttressing the gloomy picture of Nigeria
amidst the international price recovery. to 295.09 million barrels, showing a shortfall
of 36.15 million barrels or 10.91 per centrind331.24 million barrels recorded in the
preceding five months of AuguBtecember, 2015. (Selected by SPTEC Advisory from
Vanguard, August 23)

Determined not to tolerate any further breach of extant financial regulations, the
Central Bank of Nigeria (CBNas barred nine banks from all foreign exchange
transactions. The banks, THISDAY exclusively gathered this afternoon, were barred
for failing to remit the Nigerian National Petroleum Corporation (NNPC) dollar funds

G2 GKS FSRSNIf 3 2 @16 MEconust yldnticded i NGB ICBRNIZAEE  {
directed by the presidency last year. The banks, whose suspension would remain in
force until they remit all the funds to the TSA are United Bank for Africa (UBA)
$530m; First Bank of Nigeria (FBN) $469m; Diamond Bar($287m); Sterling Bank

Plc ($269m); Sky Bank Plc ($221m); Fidelity Bank ($209m); Keystone Bank ($139);
First City Monument Bank (FCMB) $125m; and Heritage Bank ($85m). The CBN
sources told THISDAY that further disciplinary actions awaited the erring ladiiek
NBYAGGAY3 GKS FdzyRa Ay TFdff G2 GKS 32081
from This Day Live, August 23)
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¢KS ! YAGSR {GlrGdSa 9ySNHe LYF2NXIGAZ2Y | F
production to remain depressed through 2017,aasesult of militant attacks.The EIA,

which made this disclosure in a media statement on Monday, said that because

LI &22dzia FNB 2dzad 2yS 2F (GKS bAISNI 5SSt il
production stoppages are likely to continue until the Nigargovernment and the

NDA can reach a comprehensive agreement. According to the EIA, crude oll
production disruptions in Nigeria reached 750,000 barrels per day (bpd) in May 2016,

the highest level since January 2009. It added that the increased disngpt@me as

militants continue to focus attacks on oil and natural gas infrastructure in the West

' FNAOFY NBIAZ2YyDd 9L! &dGFGSRY abAISNRIF Aa
QELRNIAYI /2dzyiNASEa o0ht9/ 03X | yKIAFEEQA TR
LINEP RdzOGA2Y &adzN1J aaSR bAISNRAIFQa SIF NI ASNI |
The Guardian, August 24)

Oil and gas pipeline attacks in Nigeria may yet continue unabated despite reports of a
ceasefire called by the Niger Delta Aveng@PA), as the government and oil and

gas companies maintain silence on the issue. Garba Shehu, the media assistant to the
Nigerian President, did not comment on the issue when contacted by Natural Gas
World on August 24. The reported ceasefire, widely ceddn national media, has
attracted interest around the world because the NDA has succeeded in shutting in
some 750,000 b/d of oil or roughly o#tkird of Nigeria oil production capacity, and
helping to push world oil prices back to around $50/b. (Setkdty SPTEC Advisory
from Natural Gas Europe, August 24)

San Leon Energy continues to progress its efforts to acquire an indirect interest in
hal[ My AY bAISNRAIFI Q& &2dziKSNY bAISNI 5SSt it
obtaining all necessary regulatogpprovals before publishing an AIM Admission
520dzyYSyi 6KAOK gAfft O2y Gl Ay Fdf f RSGFAT.
remain suspended, pending publication of the Admission Document, at which point it

will seek the restoration of its shares tiading on AIM. (Selected by SPTEC Advisory

from Petroleum Africa, August 24)

The Nigerian National Petroleum Corporation (NNPC) lost 560,000 barrels of crude oil
meant as feed stock to the refineries due to pipeline vandalism between January and
May, Goup Managing Director Dr Maikanti Baru?,said yesterday in Abuja. He spoke
during a visit to the Commanda@eneral of the Nigerian Security and Civil Defence
Corps (NSCDC), Abdullahi Muhammadu. Baru said the visit was to strengthen
collaboration between tB NNPC and the NSCDC to better protect its oil
Ayaillttlr A2y akLIALISEAYSa Ay (GKS O2dzyiNEO®
to collaborating with the NSCDC and other government security agencies to finding
lasting solution to eliminate losses and @B & & SOdzNA G&é G KNBI Gazxé
SPTEC Advisory from The National, August 25)
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Nigerian Agip Oil Company, a subsidiary of Italian oil major, Eni, said it had embarked
on the development of the Zabazaba deepwater project offshore Nigeriatdetb

low oil price environment. The Vice Chairman, NAOC, Mr. Massimo Insulla, was
guoted to have disclosed this in a statement from the Nigerian Content Development
and Monitoring Board. The NAOC was said to have recently collaborated with the
NCDMB to gganise a workshop on the Nigerian Content opportunities available on
the Floating Production, Storage and Offloading platform to be deployed on the
project. The company is developing the Zabazaba and Etan deepwater integrated
project in partnership with Igell Nigeria Exploration Company on Oil Prospecting
Licence 245, according to the statement. (Selected by SPTEC Advisory from The
National, August 25)

Nigeria's military said on Saturday it had launched a new offensive against militants
in the oitproducng Niger Delta, killing five and arresting 23. Armed groups have
claimed responsibility for a series of attacks on oil and gas pipelines in the southern
region, reducing the country's oil output by 700,000 barrels day. A special forces
battalion moved agaist militant camps on Friday in an operation "aimed at getting
rid of all forms of criminal activities", army spokesman Sani Usman said in a
statement. "In the course of the operation, five militants that attacked the troops
were killed in action, while maerous others were injured and 23 suspects were
arrested." (Selected by SPTEC Advisory from Reuters, August 27)

Stakeholders in the Nigeria's oil and gas sector have identified challenges facing the
development of the marginal fields in the country. Theemtors who gathered at

the 2016 Africa Small and Marginal Oil Fields Development Conference, with the
theme, "Find It, Commercialise It" in London on Monday, listed funding issues,
shortage of foreign exchange (Forex) due to low oil prices, insecuritydeferred
production due to attacks by militants, fiscal issues that pertains to royalty and
Petroleum Profit Tax (PPT), as some of the challenges confronting marginal field
development in the country. They also enumerated issues of multiple regulators fr

the side of government, and incessant risk emanating from host communities. A
communiqué issued at the end of the forum and made available to The Guardian
yesterday, by the organisers, Energy Corporate Africa, stressed the need for
government to alignts policies to avoid multiple regulatory conflicts by its agencies,
which frustrates the operations of marginal field companies. (Selected by SPTEC
Advisory from The Guardian, August 28)
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{ly [S2y 9ySNHe& tfO YI NJ] SR HesugpefsionNfata S Ay
had frozen trading for the first eight months of 2016 was lifted. The company, which

is now closing its transactions to acquire material interests in a Nigerian oil field, this
morning confirmed the details of a premium price share plgdio raise £170.3min
(US$221.4mln). It is issuing new shares at a price of 45p, a 54% premium to San

[ S2yQa 1 ad LINAOS o0SF2NB GNIRAYy3I gl a adz
Toscafund, already a major investor in San Leon, which was aanitidluplayer in

the Nigerian transaction (it initially put up loans which effectively funded the
acquisition of Mart Resources by its Nigerian partner Midwestern). Toscafund prior

to the transactions had a 39.64% shareholding in San Leon, and it widlgsigogly

own 54.41% of the company. San Leon will return cash to Toscafund in short order as

it is using some of the new funds to acquire the aforementioned loan notes from the
investment group. (Selected by SPTEC Advisory from Proactive Investors,28)gust

The attempt by the Ministry of Petroleum Resources to assume control over the
proposed Incorporated Joint Ventures (IJVs) as well as the Asset Management
Company to be created by the new Petroleum Industry Bill (PIB) may set the ministry

on a collisin course with the Nigerian National Petroleum Corporation (NNPC),
ThisDay reports. The President Muhammadu Buhari administration has unbundled

the PIB into three legislations for easy passage and also reintroduced the 1JVs in the
revised bill, with the fst of the three pieces of legislation under the revised PIB being
OFft SR (KS daD2@SNYylyOS tL.éd ¢KS bbt/ A
attempt by the Ministry of Petroleum to take over direct control and supervision of

the proposed 13Vs, ProduatidcSharing Contracts (PSCs) and the Asset Management
Company through the new bill. Sources at the NNPC said the direct supervision of the
IJVs by the petroleum ministry would render the proposed national oil company
(NOC), which would emerge after the pa8sd 2 F (G KS fS3Aafl (A:
(Selected by SPTEC Advisory from the Energy Mix, August 29)

It is believed that the beneficiaries of the $1.092b Malabu oil deal has been revealed

to the Economic and Financial Crimes Commission (EFCC) by a businghsnsn
currently under probe, The Nation is reporting. According to the paper, a former
Head of State, a former Senate President, a former National Security Adviser (NSA),
some senators, and some serving and former members of the House of
Representative® G ¢ KS fA&0 A& 2dzi&d8ARS &EAE FT2NYSNJ
on as at press time. We are looking into the accounts of some of those named in line
with the timelines of the bribery. Preliminary investigation has shown that the nation

was shortchaged in the controversial $1.092bbillion Malabu Oil Block deal (OPL 245).
(Selected by SPTEC Advisory from the NAIJ, August 29)
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A militant group said on Aug. 30 it attacked a pipeline operated by a subsidiary of
Nigeria's state oil company in the couyis southern Delta region, just a day after the

most prolific rebel group in the restive energy hub said it had halted hostilities. OPEC
member Nigeria has seen its oil output fall by about 700,000 barrels a day (Mbbl/d)

to 1.56 MMbbl/d due to attacks oaqil pipelines in the southern energy hub, home to

much of the country's oil and gas wealth, since the start of the year. The Niger Delta
Greenland Justice Mandate said it attacked the G@tari Pipeline in Delta state,
operated by Nigerian Petroleum Ddopment Co. (NPDC) and Nigerian energy
company Shoreline, at around 3:00 a.m. (0200 GMT) on Aug. 30. (Selected by SPTEC
Advisory from E&P, August 30)

A sense of anxiety has gripped the Nigerian economy with concerns elevated over
slowing growth as the eobination of depressed oil prices and Naira vulnerability
weighed heavily on investor sentiment. For a currency strategist and Research
lylrfeadzr C-¢axX [dzl YIY hildzydAlIS aiKAa KI :
but for many commodity dependent econdes that have collectively surrendered

Pbnn o0AffA2Yy Ay OFLRAGHE 2dz2iFt264a RdzS G2
Nigeria, now the second largest economy in Africa, after a stint at the top spot, has
been in continuous battle of economic swai, following the slump in oil revenues

that presently seems unending. The development eroded public finances and stoked
pressure on the Naira, as foreign exchange becomes scarce. (Selected by SPTEC
Advisory from The Guardian, August 30)

Well heads of8YS bAISNAI Qa AYRSLISYRSyiGa FyR &az2f
have not produced and have remained inactive since February when militancy
escalated in the Niger Delta region. For instance, wellheads of Seplat Petroleum
Development Company, First Hgdarbon, Shoreline, ND Western, Elcrest and
Naconde have been idle in the last seven months. According to data contained in
Nigerian National Petroleum Corporation (NNPC) report, Consolidated Oil wellhead
was last active since June 2015. (Selected by GRAisory from The Guardian,

August 31)

JULY

aAft AlGlyda Agh Delta St&aNdnlSOnday 2ldinfied to have carried out
attacks on five oil facilities over the previous two days. The attacks came during a
period when the Niger Delta Avengeaage supposed to have agreed a truce with the
government. Previously, the last attack they claimed was on June 16. In a series of
messages on Twitter early Sunday, the group said it had bombed two oil wells
belonging to Chevron near the Abiteye flow statiarthe early hours of the morning

as well as two pipelines owned by the Nigerian Petroleum Development Company
close to the Batan flow station on Saturday. The group also claimed to have targeted
a Nigeria National Petroleum Corporation pipeline to therkVeefinery on Friday
evening. There was no official confirmation of the attacks. (Selected by SPTEC
Advisory from Anadolu Agency, July 02).
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Barely a month after Chevron Nigeria Limited, successfully handed over OML 55 field
to an indigenous firm, Befeaoil Producing Limited, the company has increased its oll
production to 3000 barrel per day. Chairman of Belemaoil,-Back Tein Jr., who
disclosed this while receiving President of River State Youth Organisation, Prince
Saralgbe and other youth leadsr who paid him a courtesy visit, said the
organisation has also gone further to fulfil some of its promises to host communities
by employing a total of 350 youths across OML55 and Niger Delta communities as
well as working with experts to provide portaldeinking water in Kula. He said that

. SESYF2Af g a OdaNNBydGfte g2NlAy3I sAGK
Department of Petroleum Resources, DPR, to launch 30,000 barrels floating refinery
and LPG unit, scalable floating power generating bargd3&MW in phasel to
650mw in phase. (Selected by SPTEC Advisory from Vanguard, July 02).

San Leon Energy plc, the AIM quoted oil and gas exploration and production
company focused on Europe and Africa, is pleased to provide the following update on
its production deal on the OML 18 block, onshore Nigeria.

As announced on 24 May 2016, in order to complete the third part of the OML 18
Production Arrangement, which would result in the Company securing an initial
9.72% indirect economic interest in OML 18J@®j needed to raise $70 million. The
Company announces that on 30 June 2016 BidCo, has signed agreements to
complete part of the final stage of the OML 18 Production Arrangement. The final
stage of the OML 18 Production Arrangement is the acquisition 8¢ Bof the
remaining 20 per cent. interest in Martwestern. Martwestern holds an initial 90%
economic interest in Eroton, the operator of OML 18. (Selected by SPTEC Advisory
from Qil Voice, July 02).

One of Nigeria's oil workers unions, the Petroleum atatural Gas Senior Staff
Association of Nigeria, (PENGASSAN), has directed its members to prepare for strike
from Thursday over some unresolved industry issues with the federal government. In
a statement, Monday, PENGASSAN directed its four zones toizemsgémbers for

the planned strike. The statement, signed by the spokesperson for the group,
Lumumba Okugbawa, recalled the May 24, 2016 inconclusive negotiation with the
government on issues affecting the oil industry. The oil workers said a meeting with
government, which was scheduled for June 23, was moved at the last minute to June
30. The negotiation failed to resume even on that new date, as the planned meeting
was again unceremoniously cancelled, with no new appointment given, the group
said. (Seleedd by SPTEC Advisory from Premium All Africa, July 04).
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The U.S. Ambassador to Nigeria, James Entwistle, has said that there is no hidden

I 3SYyRIFI 0SKAYR KAa O2dzyiNBEQa RSOA&AAZ2Y (2
Entwistle said this while fieldgnquestions from journalists at the 240th Anniversary

of the U.S. Independence in Abuja. The envoy said the price of oil was determined by

the international market and that the desire of every business person was to get the

best product at the best pricét ¢ KSNBE Aa y2 02y alLANI O F2NJ
bAISNAIF & at NAOS 2F 2Af Aa RSGSNNYAYSR o6&
3S4d GKS 0Sad LINRPRdzOG FT2NJ 6KS 0Said LINRAOSO®
wish you listened to myabkt statement where | talked about the importance of the

private sector, the commitment of the U.S. companies to help build this country

A % 4 oA x

ObAISNRAIUZ¢é KS &l AR® 0{StSOGSR 68 {t¢9/

President Muhammadu Buhari happroved the composition of a new Board of the
Nigerian National Petroleum Corporation (NNPC) A statement issued by the
president's Special Adviser on Media and Publicity, Mr Femi Adesina, said the
approval was in line with the Section 1(2) of the Nigeridational Petroleum
Corporation Act of 1997, as amended. According to the statement, the Minister of
State for Petroleum, Dr Emmanuel lbe Kachikwu is the chairman of the new board
while Dr Maikanti Kacalla Baru is the new Group Managing Director of the
corporation. Other members of the board are the Permanent Secretary of the
Federal Ministry of Finance and six other persons. (Selected by SPTEC Advisory from
All Africa, July 05).

Nigerian militant group the Niger Delta Avengers said on July 5 it had hlpvan
Chevron Corp. (NYSE: CVX) well and oil pipelines near the city of Warri in the
country's southern oil hub. The group, which says it wants a greater share of oil
wealth to go the impoverished Niger Delta region, the source of most of the
country's crule, has pushed production to 3@ar lows in the last few weeks
through a spate of attacks. It said it blew up a Nigerian Petroleum Development Co.
(NPDC) manifold, close to Banta, and two crude pipelines operated by the state oil
company NNPC, adding thiatlso blew up "Chevron Well 10" close to Otunana flow
station. (Selected by SPTEC Advisory from Oil and Gas Investor, July 05).

The Pipelines and Product Marketing Company Limited a subsidiary of the Nigerian
National Petroleum Corporation (NNPC) hagl $t will probe the allegation by some
marketers that its officials connived with some terminal operators in Lagos to divert
Liquefied Natural Gas (LPG) vessels and create monopoly in the LPG, better known as
cooking gas market. Speaking in Lagos duhiegecent inauguration of the Nigerian
Association of Liquefied Petroleum Gas Marketers (NALPGAM) Building and Resource
Centre, the Managing Director of PPMC, Mr. Ahmed Farouk said the company would
not tolerate any form of monopoly in the industry. Ahmedho was represented by

iKS tta/ Q& 9ESOdziA@BS 5ANBOG2NI Ay OKIF NHS
Ezeala said the allegation that the PPMC officials were involved in diverting LPG
vessels to private jetties would be investigated. (Selected by SPOESDH# from

This Day Live, July 05).
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Total Managing Director, Nicolas Terraz during a meeting with some
parliamentarians in Lagos, disclosed that the company will later this month
commence delivery of gas, through its Northern Option Pipeline (NOPLatp A
power plant and improve electricity supply in Nigeria, CAJ News reports. He said the
RSt AGSNE 2F 3Jlra (G2 'f122AZ Ay 106l O0!oAl
projects that are aimed at contributing to the so@conomic development of the
country. Terraz also disclosed that in the past five years, Total had invested $5 billion
in Nigeria, despite the challenging business environment tied to the fall in oil prices.
He added that the company had made significant progress on its major projetts su

as the OML 58 Upgrade, Ofon Phase 2 and Egina, which he said were contributing
substantially to the development of local content. (Selected by SPTEC Advisory from
Energy Mix Report, July 05).

Sequel to the memo to all chairmen and secretaries in the zones and branches

on the planned shutdown of the operations and activities in the oil and gas industry

by the Petroleum and Natural Gas Senior Staff Association of Nigeria (PENGASSAN),
other members such as Department of Petroleum Resources (DPR)leBet

Products Pricing Regulatory Agency (PPPRA), has signified their plans to also join the
strike. In a press statement signed by the National Public Relation Office |,
PENGASSAN, Comrade Emmanuel Ojugbana, members on Tuesday, met in all the
zones to fie-ldzy S GKS &GN} GS3IASA FyR Y2RFEtAGAS
meeting, the gradual method of shutdown was critical examined and adopted by the
members. (Selected by SPTEC Advisory from Sunnews, July 06).

Shell Nigeria, Thursday, resumed the expfrBonny Light crude oil grade from the
Bonny Terminal, almost two months after force majeure was declared on the export
of the commaodity. The lifting of the force majeure, according to a statement by the
company, was due to the restoration of productiorio Bonny Terminal, following

the repairs of the Nembe Creek Trunk Line. The company said the lifting of the force
majeure took effect from 09:00 a.m. Nigerian time (0800 GMT) on Thursday. Shell
had declared the force majeure on Bonny Light exports on WByfollowing the
closure of the Nembe Creek Trunk line (NCTL) for repairs after a leak. (Selected by
SPTEC Advisory from Vanguard Nigeria, July 07).

ht 9/ Q4 ONHzRS LINBRdzOGA2y AYyONBFaSR Ay Wdzy
to some infrastruture that had been damaged by militant attacks. Nigeria pumped

an average 1.53mn barrels a day last month, a gain of 90,000 a day from May,
according to a Bloomberg survey. The West African country was able to repair some
pipelines after agreeing a ceafiee with rebels in the Niger River Delta, Emmanuel

YI OKA1 6dzZ bAISNRFIQa {dFdS aAyAadSNI F2NJ
Sunday however, the Niger Delta Avengers militant group claimed five more attacks

on oil installations in the region. Proddc2 Y Ay { I dzZRA ! N} 0 Al = (K¢
exporter, rose to 10.33mn barrels a day, a monthly gain of 70,000 a day. (Selected by
SPTEC Advisory from Arabian Oil and Gas, July 07).
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The Nigeria Security and Civil Defence Corps said on Thursday that the dialogue
approach adopted by the Federal Government with militants would end the ongoing
bombings of oil facilities in the Niger Delta. The NSCDC Commandant General,
Abdullahi Muhammadugave the assurance while speaking to journalists in Minna.
G¢KS CSRSNIf D2@SNYYSyid KIFa O02YYSYOSR y¢
militants in the region on the need to sheath their swords and embrace peaceful
resolutions of all perceived grievaagthat led to the bombings of oil pipelines in the
NBIAZ2yd a¢2 GKS o0Said 2F vYeée (yz2é6fSR3IAST L
YyS3A2GALGAYy3 gA0GK GKSY® a!d GKS fFad YSSi
soon all these bombings will come to @&nd. (Selected by SPTEC Advisory from
Punch, July 07).

Onose Deep Oil and Gas Limited, has reportedly reached an agreement with foreign
and local financial/technical partners to construct a modular crude oil refinery at Ellu
community, Isoko North Loc@8overnment Area, Delta State, Vanguard reports. The
company, in a statement by its Executive Secretary, Mr. Jim Elueni, said that the
foreign partners include United States of Amesiimsed modular plant manufacturer
which will be responsible for the praei Q& L{ . [ aLlsodia FIyR C
which will provide finance and coordinate the project. Elueni said the local partner;
Rainbow Network Global Synergy Ltd will be in charge of civil engineering works.
According to him, the 4x12000 bpd modularfimery project would address the
current fuel crisis in the country and create employment for Nigerians. (Selected by
SPTEC Advisory from Energy Mix Report, July 09).

Nigeria's crude oil production stands at about 1.9 million barrels per day (bpd), the
oil minister said on Friday. Emmanuel Ibe Kachikwu made the comments during a
ceremony appointing Maikanti Kacalla Baru as the new group managing director of
state oil firm Nigerian National Petroleum Corporation (NNPC). Nigeria's olil
production has fallenrbm 2.2 million bpd at the start of the year due to a series of
attacks on crude facilities in the southern Niger Delta region, which is the source of
most of the country's oil. (Selected by SPTEC Advisory from Reuters Africa, July 09).

Nigaria: Eland O& Gas PLC on Monday said the closure of the Forcados pipeline
system in the Niger Delta led to a 77% fall in the amount of crude oil being lifted in
the first half of 2016. The company's flagship asset is the producing OML 40 licence
that contains the Opama, Gbetiokun, Polobo, Abiala and Amobe fields alongside the
Ubima field development asset that also lies in Nigeria. Although OML40 was
producing around 4,400 barrels per day at the end of 2015, the Forcados terminal
which transports that production washut down in February because of security
issues after the terminal was hit by "sabotage”. (Selected by SPTEC Advisory from
London South East, July 11).
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The private sector arm of the World Bank said it has granted a $73.5 million loan to
support develpment of a terminal to export fertilizers at Port Harcourt in Nigeria's
Niger Delta, which will help increase the country's +minexports. Nigeria, which
relies on crude sales for around 90 percent of its foreign exchange, is reeling from a
plunge in oilprices and the government has said it wants to diversify Africa's biggest
economy away from oil. The new terminal, a joint venture between Indorama Eleme
Petrochemicals Limited and Oil and Industrial Services Limited, will cost $150 million
in total, IFCsaid. It will be used to ship fertilizers from Indorama Eleme's fertilizer
plant, now under construction 16 kilometres from the terminal. (Selected by SPTEC
Advisory from Reuters, July 11).

Ly ly2e6y GGl O1SNE KI @S o0f 246yt AdylS Qay 2A0yK SINK
Delta. The pipeline, located in the Bayelsa state, is operated by Italian firm ENI. The
attack took place at Lasukugbene, said spokesman of the Nigeria Security and Civil
583FSyasS /2NlJax 5SaYvYz2yR ! 3gdz &dine B mg ¢ KS N,
YSy 6SNB SEOKIyYy3IAy3ad FANB SAGK &a2YS 27F (f
(Selected by SPTEC Advisory from Petroleum Africa, July 11).

Leaders of a Nigerian trade union whose members are on strike held talks with
government officialson Monday aimed at resolving the dispute, the Nigerian
National Petroleum Corporation (NNPC) and a union leader said. The strike by about
10,000 Petroleum and Natural Gas Senior Staff Association of Nigeria (PENGASSAN)
members, including refinery workersid office staff, began on Thursday over issues

the union said were "critical to the survival of the oil and gas industry in the country".
The industrial action has raised fears there could be fuel shortages in the OPEC
member country which last week promgd NNPC to caution the public against panic

fuel purchases. "Talks are currently going on at the NNPC Towers with PENGASSAN
and government officials," said Garba Deen Muhammad, a spokesman for the state
oil company on Monday. NNPC Towers are the stateasiipany's headquarters in

the capital, Abuja. (Selected by SPTEC Advisory from Reuters Africa, July 11).

Following the launch of a strike by Nigerian oil workers belonging to the PENGASSEN
dzy A2yX bbt/ A& OFffAy3a F2N SiaNR OA briedyw
According to reports the strike has raised fuel shortage concerns. PENGASSAN said
10,000 of its members began striking over what union leadership says are issues
GONRGAOKE G2 &adNDAGIEE 2F bAISNAIoka LISU
Sy2dzZaK LINRBPRdzOGA G2 alrdrafe 20t 0O2yadzy!
said NNPC spokesman Garba Deen Muhammad in a Reuters report. NNPC is in the
midst of talks with union leaders to address their concerns. Some of the issues
PENGASSAN wamiddressed are JV funding and cash call arrears, according to the
union these issues have stalled investment and job creation in the sector. (Selected

by SPTEC Advisory from Petroleum Africa, July 12).
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ExxonMobil Corp. (NYSE: XOM) said on July 12tacksthad taken place at its
facilities after Nigerian militant group Niger Delta Avengers said it had blown up the
Qua Iboe 48nch crude oil export pipeline operated by the company. "There were no
attacks on our facilities," said ExxonMobil spokesmandT®pitler. Late on July 11,
Nigerian militant group Niger Delta Avengers said on its website that it had blown up
an ExxonMobil facility. The group has claimed responsibility for a series of attacks in
Nigeria's southern oil hub. The militants, whose at&briefly pushed Nigeria's crude
production to 30year lows in spring, have said they want a greater share of the OPEC
member's energy wealth to go to the impoverished southern Niger Delta, the source
of most of the country's oil. (Selected by SPTEC émvisom Qil and Gas Investor,
July 12).

Nigerian energy group Oando has sold a majority stake in its fuels business to trading
house Vitol and Helios Investment Partners for $276m as it moves to restructure its
business to deal with low oil prices. Thélt y a | Ol A2y | fft26a xA(d2f
AYRSLISYRSYylG 2Af GNIYRSNE (2 SELIYR AGE T3
downstream and retail business of Oando Plc, to be renamed OVH Energy, will be
bAISNAI Qa &aSO02yR f I NBSwthil2 pegoenf éf theNdarkef, it T dzS f
said. The 60 per cent stake will give the VHelios consortium a total of 400 service
stations and more than 600,000 barrels of storage and terminal capacity in the
country of 180m people. (Selected by SPTEC Aghfreon Financial Times, July)12

Sirius Petroleum Plc (AIM: SRSP), the investing company focused on oil and gas
exploration and development opportunities in Nigeria, is pleased to announce that
the Nigerian Federal Ministry of Petroleum Resources (FMPR) has agreed to grant the
Ororo FieldPartners a thregyear extension to the Ororo Field Licence (OML 95) with
effect from 1 May 2016. Renewal of the licence is conditional on the payment of a
Renewal Fee of $500,000 by no later than 29 July 2016. Negotiations have now been
concluded betweerthe Partners and the FMPR and as a result Sirius will pay the
Renewal Fee which is recoverable under the FTSA Agreement entered into between
the Company, Guarantee and Owena Oil & Gas announced on 10 October 2011. As
with all other costs incurred under tHeTSA, the licence fee is cost recoverable from

oil production. (Selected by SPTEC Advisory from Energy Mix Report, July 12).

A Nigerian trade union representing oil workers has agreed to suspend a strike that
some feared would lead to fuel shortages atidrupt crude production, a petroleum
ministry official and another at the Nigerian National Petroleum Corporation said on
Wednesday. The strike by about 10,000 members of the Petroleum and Natural Gas
Senior Staff Association of Nigeria (PENGASSAN)dintglrefinery workers and
office staff, began on Thursday over issues including oil sector reforms and pay. The
petroleum ministry and state oil company officials, who asked to remain anonymous,
said that an agreement to suspend the strike was reacheer afilks that ended in

the early hours of Wednesday. (Selected by EPA@visory from Reuters, July)12
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{SI ¢NYzO1a DNRdzLJ 6{¢D0 O2YLX SGSR Ala ¢2
Development Project. The company completed a pipelay and congtrucimpaign.

The contract for the project was awarded to West African Ventures Ltd (WAV), Sea

¢ NHzO1 4Q LINAYOALX S bAISNALY odzaAySaad ! a
and piles were transported and installed at Okan, 20 miles of pipeline wstalled

between Sonam and Okan and risers and subsea spools were fabricated and installed

at the two sites. Installation engineering activities and the preparations of project
management documentation commenced immediately while field installation started
withthe pref @ adz2NBBS& Ay b2@SYOSNI HamMpd® aL Y
gla +y 2@SNItft &adzO0Saaszé alkAR W OljdzSa Wwd
company statement. (Selected by SPTEC Advisory from Petroleum Africa, July 13).

Siius BGNRf Sdzy SEUGSYRSR AdGa adlre 2y bAISNAL
Petroleum granted Sirius a renewal for the license. OML 95 contains the Ororo Field.
The extension has an effective date of May 1, 2016 and is for three years. The
renewal is conitional on the payment of a Renewal Fee of $500,000 by no later than

July 29. The company also revealed that it has received firm commitments from
existing shareholders to raise aggregate funds of £500,000 before expenses to the
issue of 200,000,000 new dinary shares at an issue price of 0.25 per share. The
funds being raised are being utilized specifically to pay the Renewal Fee and to
progress the work on the Ororo field. (Selected by SPTEC Advisory from Petroleum
Africa July 14).

A gas pipelineoperated by Nigeria's state energy company in southwestern Ogun
state has been attacked by men disguised as maintenance staff, local police said on
Thursday. Attacks by militants on oil and gas facilities in the Niger Delta reigion

the south and southast- over the last few months briefly pushed crude production

in the OPEC member to 3@ar lows in the spring. But facilities in the southwest
region, which is not part of the Delta area, have so far not been targeted. Militant
groups have called for greater share of Nigeria's oil and gas wealth to go to the
Delta, which is the country's main energy hub. (Selected by SPTEC Advisory from
Reuters, July 14).

The National Engineering and Technical Company Limited, a subsidiary of the
Nigerian National Reoleum Corporation (NNPC), grew its profit before tax to N2.5
billion within three years from N193 million and N963 million in 2012 and 2013
respectively, its Chairman, Mr. Bello Rabiu, has disclosed. Rabiu disclosed this
yesterday in Abuja when the compga had its combined Annual General Meeting
(AGM) for the three years that the profit margin represented a 160 per cent increase
for the firm. He also said the company increased its revenue by 49 per cent from
N7.9 billion in the previous year to N11.8 ibitl in 2014, and that the increase was
mainly from the contract it executed for Samsung Heavy Industries Nigeria Limited
on the Total Egina Floating Production Storage and Offloading vessel (FPSO).
(Selected by SPTEC Advisory from All Africa, July 16).
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Nigeria LNG announced July 14 it had appointed Tony Attah to succeed Babs
Omotowa as CEO. Since January 2016 Attah has been Senior Integrated Gas Projects
Advisor at Shell, working on projects in The Netherlands and Singapore. Prior to that
since 2014, héhad been managing director and board chairman of Shell Nigeria
Exploration and Production Company (SNEPCo), the Anditi OK Y I 22 NDa 2 A
2LISNF G2NJ Ay G(GKS 0O2dzyiNE I -plesident larRhuiak 2y
resources across St#aharan Afda since 2013. In 2088/ Attah managed the Soku

Gas Plant as asset superintendent and operations manager of the initial NLNG gas
supply, as well as NLNG Train 3 construction works. (Selected by SPTEC Advisory from
Natural Gas Europe, July 16).

Oil rosel & 9EE2y az2o0Af /2Nl RSOfFNBR ¥F2NDS
biggest crude export grade. Futures rose as much as 0.5% in New York, reversing an
SIFNXI ASNJ RSOfAYyS 2F mMom:>d C2NDOS YI 2SdzNB
system anomaly observé@dzNA y3 | NRdziAyS OKSOl 2F Ada
an emailed statement Friday. This follows a similar disruption in May and June. The
Niger Delta Avengers, a militant group that has targeted oil installations in Nigeria

this year, claimed eddr this week that they attacked the Qua Iboe crude pipeline.
(Selected by SPTEC Advisory from World Oil, July 16).

{SI ¢NYzO1a DNRdzLJ 6{¢D0 O2YLX SGSR Ala ¢2
Development Project. The company completed a pipelay andtoaction campaign.

The contract for the project was awarded to West African Ventures Ltd (WAV), Sea

¢ NHzO1 4Q LINAYOALX S bAISNRLIY odzaAySaao ! a
and piles were transported and installed at Okan, 20 miles of ppe&lere installed

between Sonam and Okan and risers and subsea spools were fabricated and installed

at the two sites. Installation engineering activities and the preparations of project
management documentation commenced immediately while field installagtarnted

withthe pref @ & dzZNBSé Ay b2@OSYOSNI Hampd aL Y
gla +y 2@SNItft adzO0Saaxzé¢ alkrAR W OljdzSa Wwd
company statement. (Selected by SPTEC Advisory frinmidRen Africa, July 16

Nigeria's minister of power Babatunde Fashola said last week that the country needs

to fully explore alternative power sources such as solar, wind energy and coal to
O2YLX SYSy(d SEA&GAY3I KERNR | yR 3IFao 5dz
Incremental, thg’ ! YAY G SNNHzZIWi SR t 26SNDRX KS &l AR
incessant vandalism of gas pipelines was the current drop of the country's electricity
from 5,000 to 2,000 megawatts since February 2016. He was delivering a keynote
address at the second Nation&ouncil on Power stakeholders' meeting in Kaduna
state, organised by the Ministry of Power, Works and Housing. Fashola had earlier
said that better utilization of gas resources would require the development of
alternative backups to gas, liquefied petteum gas (LPG) and condensate pipes, and

that the country is poised to reduce its reliance on gas as an antidote to 'vandalism of
pipelines'. (Selected by SPTEC Advisory from Natural Gas Europe, July 18).
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ExxonMobil subsidiary Mobil Producing Nigerias hdeclared force majeure on
exports of Nigeria's Qua lboe crude oil, the country's largest export stream, a
spokesman said on Friday. The declaration came after the company observed a
"system anomaly" during a routine check of its loading facility on D4ly'We are
working to ensure loading activities at the facility return to normal. We cannot
speculate on any timeline for repairs,” the spokesman said. "Qua Iboe Terminal is
operating and production activities continue." Nigeria has struggled to maiftiin
crude oil production following a spate of militant attacks and technical problems that
in May pushed production briefly to 3@ear lows. While the cause of the latest issue
was not immediately clear, traders said it would take least two to four weeks
repair. (Selected by SPTEC Advisory from Reuters, July 18).

Nigeria's environment ministry has approved the environmental impact assessment
(EIA) survey on the Ororo Field Licence (OML 95), its licenseksfddiniche Nigeria
explorer Sirius Petroleum said July 18. The approval covers the drilling of three wells
on the shallow water Ororo field and the installation of wellhead platforms. The EIA
was submitted for approval in April by Sirius and its partners Guarantee Petroleum
and Owena Oil & Gas. On July 12, Sirius said that Nigeria's Ministry of Petroleum
Resouces had granted it and its two partners a thrgear extension to their OML95
licence with effect from May 1, 2016. (Selected by SPTEC Advisory from Natural Gas
Europe, July 18)

The Federal Government lost approximately $518 million to oil swap antdddfs
Processing Agreements, OPAs, in 2013 due to inefficiencies of the Nigerian National
Petroleum Corporation, NNPC, and its subsidiaries. Consequently, Executive
Secretary of Nigeria Extractive Industries Transparency Initiative, NEITI, Mr. Waziri
Adio, who disclosed this in an interview with Economic Confidential, weekend, said
the Economic and Financial Crimes Commission, EFCC, would soon commence
investigations into the matter, with a view to prosecuting major culprits for
appropriate sanctions over éhrevenue losses. He said the federation lost $211.88
million to crude for product swap and $306.16 million of OPAs, totaling $518 million.
(Selected by SPTEC Advisory from All Africa, July 19).

The Nigerian National Petroleum Corporation (NNPC) has giverssurance that it
would complete the repairs of all vandalised gas pipelines by September 2016 to
boost gas supply to the power generating plants. This is coming as the Transmission
Company of Nigeria (TCN) has also disclosed that it has restored popely to
Maiduguri in Borno State, which was disrupted by insurgency in the North East. NNPC
made this commitment at the recent seventh monthly meeting of the Minister of
Power, Works and Housing, Mr. Babatunde Fashola and the operators in the power
secbr, which was held at the Benin Transmission State in Edo State. (Selected by
SPTEC Advisory from This Day Live, July 19).
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Despite the growing pipeline bombings by militants in the Niger Delta region of the
country, Business Monitor International, BMéees a positive increase in the
country's oil production by 2.52 million barrels per day, b/d, in 2018, up from 2. 31
million, b/d, in 2016. The report attributed the rebound to what it called 'sanctioned
projects' initiated in the industry. BMI risk ansily and forecasts, market research on
leading industries, and multinational company research is relied upon by corporate
bodies, banks, government departments and multilateral organisations in over 125
countries around the world. According to the reporthile there have been some
notable reforms to the Nigeria National Petroleum Corporation, NNPC, there is still a
long way to go in order to create a transparent and profitable company that
encourages investment and helps Nigeria reach its hydrocarbon pate(elected

by SPTEC Advisory from All Africa, July 19).

Namibia: ENERGY minister Obeth Kandjoze has referred the Kudu Gas contract to
the attorney general's office for legal scrutiny. Kandjoze confirmed this last week
when he answered questions by &iNamibian on several issues, ranging from his
relationship with the National Petroleum Corporation (Namcor), and the latest on the
Kudu Gago-Power deal. Sources claimed that a politician in the energy ministry
vowed not to approve any Namcor transactjalegations refuted by the minister.
Kandjoze rejected notions that he is not being decisive on approving or disapproving
the Kudu Gas project, which has been on his table since March this year. (Selected by
SPTEC Advisory from The Namibian, July 20).

Minister of Finance, Mrs. Kemi Adeosun is presently briefing the Senate, saying that
Nigeria as a country cannot afford to rely on oil. The Minister who is still speaking,
a0FNISR G mMHd np &FAR (GKIFIGO tNBaAaARSYyO a
salares and wages of N169 billion and now reduced to N159 billion. According to her,

a total of N247.7 billion has so been released as capital expenditure, with plans to
release N70 billion very soon, adding that the government will continue to release as
soont & GKS ylFridA2yQa adAyYdzZ dza AYLINROBSad ¢K
releases are cash backed as a priority of government. (Selected by SPTEC Advisory
from Vanguard Nigeria, July 21)

Panoro Energy saw the commissioning of the Front Puffin FPSthefokje field
offshore Nigeria completed and the FPSO is on hire following tHeoudPR test. The

Aje field is located on OML 113. Targeted stabilized production rates have not yet
been achieved, due to mechanical issues and Nigerian regulatory approwals.
company said that until the outstanding issues are resolved, which could take until
the end of Q4 2016, production shall be maintained at a restricted daily rate of
approximately 7,008,000 bpd of oil. The first lifting of crude from the Front Puffin
FPSO is expected to take place at the end of August. Laboratory assays have been
delivered on Aje crude oil which show it to be as expected a high quality grade of
approximately 42° API. Several international oil companies and trading houses have
expressedinterest in purchasing Aje crude. (Selected by SPTEC Advisory from
Petroleum Africa, July 21)
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bAISNAI Qa A2@SNYYSyid KIFa €I dzyOKSR | &aLISC
of securing the credit that the oil industry of the country needs. Calledgerin
Content Intervention Fund, the vehicle will be managed by the Nigerian Content
Development and Monitoring Board and the Bank of Industry. Until now, Nigerian oil
service companies could benefit from a 50 percent interest rebate on loans from
commerial banks plus partial security. These were provided by the Nigeria Content
Development Fund, which was launched in 2012. The Acting Executive Secretary of
the NCDMB said the new fund was set up in response to difficulties cited by local oil
industry plagrs in obtaining borrowed funds for their operations. Patrick Obah
added that the board and the Bank of Industry were dedicated to providing
assistance to oil services companies that wanted to create more jobs locally, retain
their revenues ircountry andadd value to the economy. (Selected by SPTEC Advisory
from Africa Business Communities, July 21)

The challenges confronting the Nigerian petroleum industry have started to take its

toll on the economy of the country, leading to a massive decline in evéo the
CSRSNI GA2y | O02dzyi® 2AGKAY GKS aLl OS 27
dropped by N644.1 billion, while payments by the NNPC to the Federation Account
dipped by N58.8 bhillion. Specifically, data obtained from the Central Bank ofd\ligeri

/ . b aK2gSR GKIFG bAISNAIQa 2Af NBOSydzS 7
billion, compared to N1.497 trillion in the same period in 2015. Nigeria had, over the
last couple of months, been faced with the challenges of pipeline bombings, ciude oi
theft and low crude oil price. These had helped in ho small measure in hurting the
finances of the country, leading to a significant decline in the revenue of the country
and plunging the Nigerian economy into near chaos. Specifically, few days ago, the
International Monetary Fund, IMF, warned that economic activity in Nigeria is
projected to contract in 2016 as the economy adjusts to foreign currency shortages

as a result of lower oil receipts, low power generation, and weak investor confidence.
(Selectel by SPTEC Advisory from Vangard, July 24)

Protests continued yesterday in Akure, the Ondo state capital and Igbokoda,
headquarters of the oil producing llaje local government area. The protesters were
against the nominee for the Niger Delta Development
GCommission(NDDC)representative in Ondo state, Tokunbo Ajasin. The stakeholders
including the Coastal Frontiers (CF)and Coalition of Ondo State Progressives Youth
(COPY) among others protested the rappointment of an llaje indigene as
commissioner to reprgent the state on the Board of the Commission. The
nomination letter has been sent to the Senate President, Dr Bukola Saraki awaiting
clearance by the Upper Chamber. Ajasin, the son of the first Executive Governor of
Ondo State,late Chief Adekunle Ajasinons from the uplandDwo, headquarters of

Owo local government was picked as the Commissioner representing Ondo on the
board of the Commission. (Selected by SPTEC Advisory from The Nation, July 24)
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Nigeria is assuming an oil price of $42.5 per baarel output of 2.2 million barrels

per day (bpd) in 2017, the budget minister said on Monday as he outlined the
country's threeyear fiscal plan. The blueprint expects both production and prices to
rise each year up to 2019, and that the naira currencyredbver and settle at 290

per dollar, according to the presentation by Udoma Udoma. OPEC member state
Nigeria's economy has been devastated by falling crude prices and attacks on oil and
gas facilities in the southern Niger Delta energy hub that haveitptoduction from

2.2 million bpd to 1.5 million since January. (Selected by SPTEC Advisory from Reuters,
July 25)

The new group managing director of Nigerian National Petroleum Corporation
(NNPC) Maikanti Baru visited the country's Chief of Defendé, &aneral Gabriel
Olonishakin at the Defence Headquarters, Abuja. He came with other top NNPC
officials and called on Olonishakin and the Nigerian military to help NNPC in securing
critical oil and gas infrastructure to curb the losses inflicted by pipelandals.
According to Baru, the supply of domestic natural gas to power plants has been
halved, from 1.4bn ft3/day to barely 700mn m?3/d, resulting in significant power
outage exposure of between 2.5 GW and 3 GW as a result of direct and indirect
impact He also said from January to May 2016, the country recorded a loss of 1,447
pipelines to vandalism, totalling 109mn litres of petrol and 560,000 barrels of crude
2Ato® 1t 2F GKS&asS LRasS | INBFG GKNBFG
Advisory fom Natural Gas Europe, July 25)

tKS az2@SYSyid F2NJ 0KS 9YIFyOALI GAZ2Yy 2F (K
government, even as another militant group claimed to have blown up a pipeline in

the oilNA OK NBIAZ2Yy ® ¢ KS y S DRitiods tolthe 8hgr medlignk £ £ &
andlongi SNY FdzidzZNE 2F (GKS bA3ISNI 5Stdl NBIAZ2
{dzy Rl & Ay F+y SYFAftSR adGrdiSYSyilo 2KAfS G
GFrtlAy3 G2 YAfAGlIyGaz OGKFG RASagESidhe | LILIS
rebels claiming responsibility for the attacks on oil infrastructure this year. The
Avengers, who in February shattered a seyear peace with a campaign of
alo2dl3S GKIFGQa Odzi i ONHzZRS 2dziLdzi | yR &
Sundy said they blew up a gas pipeline belonging to the Nigerian National

t SGNRE Sdzy /2NlJ ¢KS aidladSySyid 2y GKS 3N
Avengers say they want a greater share of the wealth that oil companies extract from

their native lands tdoe spent on local schools, hospitals and other essential services.
(Selected by SPTEC Advisory from Bloomberg, July 25)
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The Nigerian National Petroleum Corporation (NNPC) is stepping up measures to
ensure a successful operation in the ongoing search for crude oil in the Chad Basin
and other parts of the Inland Sedimentary Basin. That is happening even as President
MuhammaduBuhari ordered deeper exploration of some hitherto neglected finds in
some areas in the NortRastern part of Nigeria. The Group Managing Director of the
Corporation, Maikanti Baru, made this disclosure on Monday while receiving the
Governor of Bauchi S Mohammed Abubakar, who was on a courtesy visit to the
NNPC Towers, Abuja. Mr. Baru said the renewed search for hydrocarbon deposits in
the Chad Basin would entail extensive probing of some allocated andliumated

oil blocks in the region with a wieto establishing the magnitude of the deposits.
(Selected by SPTEC Advisory from Allafrica, July 26)

Michharry & Company Nigeria Ltd, a major Nigerian oil and gas contractor based in
[F32& {GFGST A& NARALAY3I DbA3ISwkgt@konolr i G NI C
recent London arbitration awards and High Court Judgements relating to
approximately USD $3.5m in unpaid vessel hire fees.The judgements are a result of
unpaid hire against vessels supplied under hire to Michharry for its Mobil offshore
contract during 201415 season by the Bahambased shipwning company OIS
International Limited. The mutually agreed charter contract was subject to English

[ 6AGK Fye FNBAGNI GA2Y AY -IHuiyMcBhardy a5 2 S
Chairman & CEOnderstand the damage that dishonouring a London High Court
RSo0G R2Sa G2 DbAISNALFIQa NBLMzilF GA2Yy |Y2y3
OIS International. (Selected by SPTEC Advisory from African Business, July 27)

NIGERDELTA Avengers, NDA, has $laad President Muhammadu Buhari was free
to step up oil exploration in the North East, but should forget about export of a drop
of crude oil from the Niger Delta. Spokesperson of the militant group-sgd#d Brig

DSy adzR20K>Z Ay I ZHddNIIBNByS§a &S&yyiaidf SR LI
federal government was preparing for a military offensive in the region and using
RAFE23dz2S a | &adzoG§SNFdAS® a!ftaz y20S GKI

crude in the Niger Delta, just intensify td exploration in the North East. As for the
2ySa Ay GKS bAISNIS5StdlFE F2NBSG lFo2dzi Ad
I RNBLJ FNBY 2dzNJ f I yRX¢ Al alFAR® 6{StSOdGS
Barely two days after President MuhammaBuhari ordered for deeper inquest for

crude oil in the Chad Basin, the Niger State government has called on the Federal
Government not to forget the Bida Basin. The state government said there was the
need to intensify the search of crude oil in the lasWhile commending the
President Muhammadu Buhari lediministration for stepping up measures for
prospecting in the region, the Niger State government said the search will not be
complete in the North until Bida Basin, which has a lot of potential,cisided. In a
statement on Wednesday, the Niger State Commissioner for Information, Culture

and Tourism, Comrade Jonathan Tsado Vatsa, called on the Federal Government to
remember Bida Basin because there had been several intensification of crude oll
searchwith re-invigorated exploration based on fresh strategy. (Selected by SPTEC
Advisory from Today, July 29)
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¢KS NBIFf 3INRPSgOGK 2F bAISNRAIFIQa 2Af aSOG2NJ
RdzS G2 GKS NBRdAzOGAZ2Y Ay (d&iGhed g gipeindlE Q&
vandalism, The Guardian reports. The National Bureau of Statistics (NBS), which
made this disclosure in its first Quarter 2016 Gross Domestic Product (GDP) report,
noted that this represents an improvement relative to growth recordedthn
preceding year of 2015 when growth slowed by 8.15 per cent. According to the
bureau, the oil sector contributed 10.29 per cent of the total GDP, marginally lower
from the share recorded in the corresponding period of 2015, yet higher from the
share n fourth quarter of 2015 by 2.24 per cent points. It stated that in the first
quarter of 2016, oil production stood at 2.11million barrels per day (mbpd),
0.05mbpd lower from production in fourth quarter of 2015. It added that oll
production was also lowerelative to the corresponding quarter in 2015 by
0.07mbpd when output was recorded at 2.18mbpd. (Selected by SPTEC Advisory
from Energy Mix, July 28)

The Nigerian Maritime Administration and Safety Agency (NIMASA) has expressed
concerns about the flagrardisregard for the cabotage and environmental laws by
some International Oil Companies (IOCs) operating in in the country. The Director
General, NIMASA, Dr. Dakuku Peterside, who stated this during an engagement with
the IOCs in Lagos, said the agency lvow longer tolerate the disregard for Nigerian
extant laws. He therefore enjoined the IOCs to be mindful of all existing laws and
regulations in the discharge of their duties as applicable sanctions will be meted out
to erring companies. Peterside higifited areas of interest to include the flouting of
cabotage law, negative impact to the environment from oil exploration activities,
none payment of statutory levies due to the government and inadequate information
sharing. (Selected by SPTEC Advisory TloenGuardian, July 28)

Niger State government has informed the President Muhammadu Bidwafrederal
Government of large quantity of crude oil in the Bida Basin awaiting exploration. In a
statement by Commissioner for Information, Culture and Tourigmathan Vatsa,

the government said the immediate past state government, through a committee it
set up, had confirmed the availability of large quantity of crude oil in the Bida Basin.
The statement read: "The search for crude oil will not be completeemtirth until

Bida Basin, which has a lot of potential, is included because there had been several
intensification of crude oil search with 4Bvigorated exploration based on fresh
strategy." (Selected by SPTEC Advisory frodfridh, July 28)

JUNE
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MX Oil raised £3,412,013 before expenses via a placing of 341,201,258 new ordinary
shares at a price of 1 pence per share with a small group of new investors. The
Placing is at a premium to the closing price on May 27 of 0.8 pence per share. An
applicaton will be made for the Placing Shares to be admitted to trading on AIM and

it is expected that admission will become effective on or around June 6. The
company also reported that given the recent increase in the per barrel price of oil the
option of retaning its investment in the Aje field becomes more attractive. (Selected
by SPTEC Advisory from Petroleum Africa, Otihe

The Niger Delta Avengers (NDA) have launched further attacks on two Chevron oil
wells, in the Niger Delta State. According to aestatnt by the group published on
CHAGGSNI GKAA Y2NYyAy3as dabs! 0fSg dzLl / KS¢

AAAAA

Y2NYAYy3IEd 6{ St SOGSR o0& {tc¢dI) ! ROAA2NE TN

President Muhammadu Buhari has promised to do all within his powers to etisire
security of oil installations in the Niger Delta region. The President, who was
represented by the Secretary to Government of the Federation, Babachir David Lawal,
gave the assurance at a lecture organised by the Save Democracy Group Africa, to
mark KAad &SIFNR& RSY2ON}I O& RIFE& Ay ! odzl 2y
from Daily Post, Jungl)

Akwa lbom State Governor, Udom Emmanuel, has ordered ExxonMobil to clean up

the oil spill that occurred at Ndito E#ba in Ibeno, Akwa Ibom on May keno

| 2YYdzyAGASAQEa &2dziK LINBAARSY(GX aNJ] D2RgA)
News Agency of Nigeria, in Ibeno Local Government Area of the state on Thursday.

He said the governor, who spoke through the Secretary to the State Government, Mr
Etekamba Umoren, instructed the company to commence the cleanup exercise
AYYSRAFGStE® Ay (GKS IINBFI® a!'d GKS YSSiAy:
the order from the governor, that they should go and start the cleanup exercise
AYYSRAL (St & das a@rded B yYleaBup thé spifage and fixed the Joint
LYy@SadAa3alraAazy +xAaAild G2 GKS aadasS 2F GKS A
SPTEC Advisory from Punch, June 02).

The Niger Delta Avengers, a Nigerian militant group, claim to have hipwwo of

| KSONRrYyQa ¢Sffa Ay GKS bAISNI 5StdFd ¢KS
were the wells that they attacked. The group has been claiming responsibility for a

rash of attacks on oil installations in the Niger Delta and Chevron has seeroéife

facilities targeted since the attacks began. Near the end of May the Niger Delta

| Sy ISNBE G221 ONBRAG F2NJ by Fadrol 2y |/
the Escravos tank farm main electricity feed pipeline, causing the shutdown of
Chevrod 2y aK2NB T OGABAGASE Ay GKS DbAISNI E
Petroleum Africa, June 02).
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Following attacks by a militant group, the Niger Delta Avengers, the Nigerian Agip Oil
Company and Aiteo Qil are losing about 140,000 barrels ofecaiidper day from

their oilfields in Bayelsa State, it has been learnt. At about $48 per barrel, an
estimated $6.72m daily is lost by the two operators due to attacks on oil export
pipelines operated by them. Eni, an Italian energy firm and parent compBAgip,
aFAR GKS TFANNYQ& LINRRdAzOGAZ2Y KIFIR 0SSy Odz
attack on its pipeline in Bayelsa. (Selected by SPTEC Advisory from Punch Nigeria,
June0b)

Industry experts have said that crude oil and gas production geridi will decline

further amid the $7bn cash call which the Nigerian National Petroleum Corporation
(NNPC) has yet to pay to its joint venture partners, The Punch reports. An industry
source noted that the unpaid bills had been piling up in recent morglksling,
G9OSNE @SINE GKS AyRdzAGNE 3ISda tSaa GKI
was more than two million barrels per day; today, we can barely produce one million
OLIREDP aLF 3F2OSNYYSyild O2ylGAiydzSa y2the (12 L
level government can afford, and production will have dropped by at least 400,000

bpd in the next two to three years. At the level we are now, gas production will
RSOt AYyS o0& Hnmpé KS aFAR® 6{ St SOGSR o0& {
05)

Nigerian Society of Engineers (NSE) has called on the federal government to consider

its inputs on the planned restructuring of the Nigerian National Petroleum
Corporation (NNPC) in order to avoid the mistakes of the past. NSE president, Engr.
Otis Anyaeji said this yesterday in Abuja at a press conference, stressing that
O2yaARSNAY3I (KS IANRdAzLIQAa Ay Llzia ¢2dz R Sya
G2S INB gFNB GKIFIG GKS adGNHzOGdzN» £ OKIF y 3!
review by some consultas. We believe that NSE and Council for the Regulation of
Engineering in Nigeria (COREN) should be invited to review and authenticate the
F2NIKO2YAYy3a ySg aldNHOGdzNBEa yR GKS Sy3aiy
he said. (Selected by SPTEC Advisony Daily Trust, June 06).

Nigeria's oil output has fallen by a further 140,000 b/d after a series of attacks last
week by Niger Delta militants on pipelines and production facilities operated by
Italy's Eni and indigenous company Aiteo, shrinking tiREO member's output to
below 1 million b/d, officials said. The sstfled Niger Delta Avengers attacked the
Entoperated Tebidaba and Clough Creek pipelines early last Friday, one day after
bombing the Nembe Creek trunkline operated by local firm Ait&deo, which
bought the Nembe trunkline from Shell in 2015, said in a statement Sunday the
attack shut in 75,000 b/d of oil production. An Eni official said the attack on the
company's pipeline cut output by 65,000 b/d, the local Punch newspaper reported.
An Eni spokeswoman told Platts the company would officially comment on the latest
attack soon. (Selected by SPTEC Advisory from Platts, June 06).
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The Nigerian government will scale back its military presence in theclilNiger

Delta in order to fostr dialogue with militants and reduce attacks in the restive area.
The change in strategy came after a new group, the Joint Niger Delta Liberation Force
(JNDLF), warned of possible missile attacks on 7 June. The group, which claimed
affiliation with the Nger Delta Avengers (NDA) militants, urged the army to withdraw
from the ljaw communities or face dire consequences. The NDA calls for attacks
targeting exclusively oil facilities and not the population while JINDLF has threatened
to attack government builtigs including the State House and Defence Headquarters

in the capital Abuja. (Selected by SPTEC Advisory from IB Times, June 07).

Oando concluded its N94.6 billion facility provided by 10 leading financial institutions
in Nigeria. The financing, coordited by the mandated Lead Arranger, Access Bank,

is a fiveyear Medium Term Note (MTN) at Nibor + 200 bps as a crucial part of its
strategic restructuring plans. The institutions involved in the financing are Access
Bank, Diamond Bank, Ecobank, FCMB, iidBank, Keystone Bank, Stanbic IBTC
Bank, UBA Bank, Union Bank and Zenith Bank. The transaction further signifies the
solid commitment from Nigerian banking institutions to support sustained growth
and development of the Nigerian oil and gas sector #sthtrying times. Oando PLC

will continue to exercise strong financial discipline in meeting obligations and our
debt covenants. (Selected by SPTEC Advisory from Petroleum Africa, June 08).

Niger Delta Avengers, NDA, today, said it would not negotiaté tie Federal
Government. The militant group, which blew up a crude oil pipeline belonging to

| KSONBY DbAISNALF [AYAOGSRI /b[X Ay GKS S| |
the general public that we are not negotiating with any Committee. If Federal
D2OSNYYSyl Aad RA&OdzAaaAy3d GAGK |ye 3IANRdzLI
Ada G6AGGSN) KFYyRESY a!'d wmYnnlyY (G2RF&Z I
belonging to Chevron located 20 meters away from Dibi flow Station in Warri North

local government NB I ®¢ | a2dz2NOS (2t R +I| y3dz NR GKI
between Opia and Dagbolo villages in Warri North. The attack is in spite of the
declaration of a tweweek ceasefire 48 hours earlier by the Federal Government to
create a window for dimgue with militants. (Selected by SPTEC Advisory from
Vanguard, June 08).

Independent oil giant Seplat, has begun to assemble equipment for the expansion of

its Oben Phase 11 plant to increase natural gas plant to produce 525 million standard
cubic feet (mmscf/d) daily. Seplat, an exploration and production (E&P) company,
completed the expansion of the Oben gas plant phase last year. The expansion raised
0KS O2YLIyeQa 2@SNIff LINRPOSaaAy3a O LI OA
Seplat Chairman, ABGrjiako confirmed the expansion plan when he addressed
AKFNBK2f RSNA G GKS FANNYQa |yydzat 3ISySNI
plant phase Il expansion is underway with additional processing modules ordered.
Once installed, the additional prosging modules will take gross processing capacity

G2 +y SELSOGSR YAyAYdzy tS@St 2F pup YYa
The Nation Online, June 09).
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Nigeria's Nembe Creek Trunk Line (NCTL) pipeline carrying Bonny Light crude oil to
the export ternminal has been repaired and is operating again, industry sources said
on Thursday. The pipeline was closed in early May for repairs by operator Aiteo,
prompting Royal Dutch Shell to declare force majeure on exports of Bonny Light. As
of Thursday, that dectation was still in place. Sources said that Bonny Light
production from the Aiteo field was also ramping up after the pipeline restart. A
spokesman for Aiteo did not immediately respond to a request for comment.
(Selected by SPTEC Advisory from ReuteisaAfune 09).

Total Upstream Nigeria Limited is targeting improved crude production with its $10
OAfTEA2Y Ay@SadyYSyda Ay DbAISNRARLIFQA 2Af | yF
Total Upstream companies in Nigeria at a glance, made availaBleetdNation, said

Al KIFra Ay@SaiSR bmn o0AfftA2y 0SG6SSY HAmJ
activities in Nigeria in the last 49 years (198615). The report noted that the firm

has produced 2.3billion barrels of crude oil in Nigeria in 49 yeatding that it

expects more crude production from its oil mining leases (OMLS) in the country. It
aFARY G93Ayl CASEtR t20FG4SR AY ha[ wmon 61
Petrobras, and the Nigerian National Petroleum Corporation (NNPC) aeztakitig

ultra-deep offshore venture, crude production is expected to reach a plateau of
200,000 barrels of oil equivalent per day (boepd). (Selected by SPTEC Advisory from
The Nation Online, June 09).

The increasing militant attacks and crude oil pipelivandalism have reduced
Nigerian oil production by around thousands of barrels in the pasmaagths.
According to Nigerian National Petroleum Corporation, oil production dropped to 1.8
million barrels per day (bpd) in March, down from over 2 million bpdFebruary.

This is the lowest level in the past-frfonths. Now that the militant group, Niger

Delta Avengers, has increased attacks on oil & gas facilities in the region, the
aAbdzZ A2y KIFLa 0S02YS S@Sy Y2NB | fI N¥YAyY
production is expected to decline further. (Selected by SPTEC Advisory from Bidness
Etc, June 11)

bAISNAIQa 2Af yR 3FLa aSOG2N) KId NBO2NRS
of local content as Nigerdock, a leading indigenous Nigerian oil secdogzany and

a member of Jagal Group, has successfully completed the fabrication and the load

out of the topsides for the 90,000 barrels per day capacity Ofon 2 oilfield project
being developed by French oil giant, Total, ThisDay reports. Total had in 2012
commenced the Ofon field Phase 2 development offshore Nigeria with the award of

the construction and installation contracts. (Selected by SPTEC Advisory from Energy
Mix Report, June 12)
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Nigeria has over the last four months, between January to 2pfib, lost N51.388
billion to pipeline vandalism, and the country is poised to record more of such losses
if the current spate of pipeline bomings by militant groups in the Niger Delta region is
not addressed. With the second bombing of the Forcados EXpipaline and the
bombing of other oil and gas assets in the region in recent times, the loss to trhe
country is expected to escalate when the figures for May and June 2016 is released.
(Selected by SPTEC Adwsioom Vanguard Nigeria, June)12

The Nige Delta Avengers (NDA) militant group has threatened to sink oil tankers and
GNBOASEe Ala adlyOoS 2F y2a4 GdF1Ay3a tABSa
2LISNF GAy3 Ay GKS bAISNI 5Stidld Ly | LINBa
website,the NDA also restated its intention to attack the interests of oil corporations

AT (KS@ NBLIANBR lye FILrOAfAGASAE RFYF3ISR
NBLI AN 2F LIALISEAYS:E 2Af FyR 33L& FFOAfAG.
said General Mudoch Agbinibo in an NDA statement. (Selected by SPTEC Advisory
from Rigzone, June 14)

Nigerian oil and gas firm Oando has received a N94.6bn (US$480mn) facility from
nine local banks as part of its debt restructuring to return to profitabiliThe
financing is a fivg¢eear mediumterm note priced at 200 basis points above, and was
co-ordinated by Access Bank as mandated lead arranger. The other institutions
involved are Diamond Bank, Ecobank, FCMB, Fidelity Bank, Stanbic IBTC Bank, UBA
Bank, Wion Bank and Zenith Bank. (Selected by SPTEC Advaorgfobal Trade
Review, June 34

Nigerian state oil firm NNPC managed to close a valve in a pipeline in the Niger Delta
to contain a gas leak caused by an explosion, a community leader said @addyur

The Niger Delta Avengers, whose attacks on oil facilities in the southern oil region in
the last few months have pushed crude production to ay8ar low according to the
International Energy Agency, said on Twitter that it blew up the pipelinee¢®el by
SPTEC Advisory from Reuters, June 16)

Imports of Nigerian crude oil by the United States grew significantly in the first
quarter of the year, after falling to record lows in recent years on the back of the US
shale oil boom. The Organisation Bétroleum Exporting Countries (OPEC) stated,
G{dzOK Iy FTNBAGNIIS KFa yz2id o6SSy FG4dNF Ol
boom, which has made domestic Wrlced crude far more competitive compared

to similar BretNB £ | (1 SR ONXzR S atér of 2006, yhe doridthedTavendeld | dz
imported US crudes from the two main WAF crude expor¢ekigeria and Angolg
2dzYLISR (2 opnInnn o0l NNBfta LISNI RF& FTNRY
SPTEC Advisory from Energy Mix Report, June 16)
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The Nigeian government has approved investments worth $7 billion for the
SadGlroftAakKYSyd 2F | LISGNROKSYAOFf AyRdzalN
Ibom state. Ibe Kachikwu, Minister of State for Petroleum Resources, made the
announcement during a town Haheeting at a local hotel in Uyo. Kachikwu said the
investment would also facilitate the construction of a 8@0V power plant being

initiated by Mobil Producing Nigeria in addition to other projects. Kachikwu
described the investment as the biggest in tiegion. (Selected by SPTEC Advisory

from Petroleum Africa, June 17).

Nigeria is now the third most expensive country to produce oil in the world with a
production cost per barrel of crude oil put at $28.99. According to Wall Street
Journal Survey, of l2otable oil producers, Nigeria stands behind the United
Kingdom (UK) and Brazil in the production cost analysis. Both countries produce a
barrel of oil at $44.33 and $34.99 respectively. The survey said production in Nigeria
was more expensive than it ia the United States despite US use of expensive
technology which combines horizontal drilling and a technique known as hydraulic
fracturing to mine its Shale oil. A further breakdown of the cost shows that oil
producers in Nigeria pay $4.11 as taxes draael of oil they produce, while $13.10;
$8.81 and $2.97 go into capital spending, production costs, as well as administration
or transportation cost. (Selected by SPTEC Advisory from Energy Mix Report, June 17).

Shell companies in Nigeria lost 25,0G01els of oil per day, bpd, to oil theft in 2015.
The quantity lost amounted to about $1,250,000 per day at the current price of $50
per barrel, showing a substantial loss to the nation. The company, which disclosed
this in its briefing notes released ovitre weekend, indicated that the volume stolen
was less than the 37,000 bbl/d in 2014. It said the number of sabetlgted spills
declined to 93 incidents compared with 139 in 2014. The company maintained that in
2015, the decrease in theft and spillasvalso in part due to divestments in the Niger
Delta. It disclosed that theft and sabotage are still the cause of 85per cent of spills
from SPDC JV pipelines. The company noted that a key priority for Shell globally is to
achieve the goal of no spills.g8cted by SPTEC Advisory from National Mirror Online,
June 20).

Lekoil has converted around half of its investment budget into naira to fund its oil
FASETtR SELIY&aAA2Y AY bAISNALF® ¢KS O2YLI yeéc
0SYSTAG FNRedk clrrkrdyS Nekdil @ill use the naira to pay for some
R2YSadAO0 aSNBAOSa® a'a | NBadAd 2F GKS 3
the U.S. dollar in 2015, we have moved a significant portion of our capex from U.S.
R2f f I NB (2 Ciief Exetulivé OlfleRdn 2Akiriyanmi told Reuters. The
company plans to increase production at its Otakikpo oil field to 10,000 bpd by the

end of the year. (Selected by SPTEC Advisory from Petroleum Africa, June 20).
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Oil workers under the aegis of the tRdeum and Natural Gas Senior Staff
Association of Nigeria (PENGASSAN) have threatened to close down operations and
activities in the nation's oil and gas industry if some employers in the industry did not
stop their antilabour practices. The senior stafade union issued a sevetay
ultimatum within which employers in the industry should put an end to all-anti
labour practices in their companies or the nation will face an industrial action that
will lead to a total shutdown of the oil and gas industiiydustrial issues raised by
PENGASSAN include the review of the lingering irregular Joint Venture funding and
Cash Call payment arrears, lack of a etrardirection on the Petroleum Industry Bill
(PIB), and forceful eoption of government agencies irhé& industry into the
Integrated Personnel Payroll Information System (IPPIS). (Selected by SPTEC Advisory
from All Africa, June 20).

Nigeria has agreed a omeonth ceasefire with militants including the Niger Delta
Avengers in the ofroducing southermregion, a petroleum ministry official said on
Tuesday. Militant groups including the Avengers, who have claimed responsibility for
a string of attacks on oil and gas facilities in recent weeks, could not immediately be
reached for comment. The NDA, whiclashused Twitter to make numerous
announcements and communiques with the outside world, has not commented so
FIN 2y GKS OSIFaSTANBE OflAYDP ¢KS YAfTAGl y(
to go to the impoverished Delta region. Crude sales makehapita70% of national
income and the vast majority of that oil comes from the southern swampland. The
latest attacks have pushed production to aa&ar low Companies operating in the
region include Shell, Chevron and Eni. (Selected by SPTEC AdvisonyeirgyrvBice,
June 21).

Nigeria may wait longer to reclaim its lost status as Africa's largest oil producer if
predictions by the International Energy Agency (IEA) are anything to go by. Minister
of state for Petroleum Resources Ibe Kachikwu had idntly that peace moves
initiated to end militants' sabotage of oil facilities in the Niger Delta region is
expected to regain substantial portion of lost production by August. But the IEA in its
monthly Oil Market Report (OMR) for June said the oil miavkas not expected to
return to a surplus until in the first half of next year. Sustained attacks by militants
have cut Nigeria's oil production to 1.6 million from 2.2 million barrels per day which
has led to the country losing its position to AngolaA&isca's top crude oil producer.
(Selected by SPTEC Advisory from All Africa, June 21).
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With the completion of Ofon phase 2 wellhead platforms, Total Exploration and
Production Nigeria Limited is set to increase oil production from Ofon field to 65,000
barrels per day (bpd) from 25,000bpd, its Managing Director, Nicholas Terraz has said.
Terraz spoke yesterday at the commissioning and sail away ceremony of the

LI FdF2Nxya |4 GKS bA3ISNR201Qa {yl1S Lat!
delivery of the ew wellhead platforms will pave way for the drilling of additional 24

wells and ramp up of production to a plateau of 65,000bpd and three million cubic
YSGSNER 2F 3IFa LISN RFed a¢KAa RSEADSNE A
project. For the constction of the Ofon 2 wellhead platforms, over five million
manK2 dzNB 2F 62NJ] 6SNB O2YLX SGSR 6A0GK 1 SNZ
so many facilities used in the construction of the platforms were manufactured
locally. (Selected by SPTEC Amyifrom The National Online, June 21).

Bristow Helicopters (Nigeria) Ltd. is launching a dedicated helicopter rescue and
NEO2@OSNE o6ww{0 &aSNBBAOS T2NJ bAISNRAIQa 2A
providing critical lifesaving assistance currdn® Y 2 F &L AflofS Ay
aviation landscape. The new service will be delivered from its base in Port Harcourt

to allow for the transport resources quickly and efficiently to oil installations in the

area. It is expected to launch in August. Thenpany will dedicate an advanced
Leonardo AW139 helicopter to the operation, equipped with stafi¢he-art
technology for search and rescue missions, including forward looking infrared (FLIR)
camera technology, dual hoist and mission management capasilifiee aircraft is

painted in red and white livery, distinguishing it from other aircraft that transport
personnel to offshore production platforms and drilling rigs. (Selected by SPTEC
Advisory from Petroleum Africa, June 22).

The three tiers of governant yesterday shared the sum of N305.128 billion as
allocation from the federation account for the month of May 2016, indicating an
increase of N23.628 billion, compared to the N281.5 billion shared in the previous
month. The increase in the May allocatiaas attributed to minimal improvement in
revenue from noroil and mineral revenue sources during the month. This is just as
the naira closed firmer at both the interbank and parallel markets yesterday, as the
Central Bank of Nigeria (CBN) sold dollargtierthird day running, after it allowed

the free floating of the currency. (Selected by SPTEC Advisory from Petroleum Africa,
June 23).

An indigenous oil firm, Belemaoil Producing Limited that recently took over the oil
mining lease (OML 55) from Chevron, has increased its production by 3,000 barrel

per day (bpd) to hit 11,000bpd. The feat has, however, attracted the accolades of
Niger Ddia Oil Producing Communities Empowerment Forum (NDOPCEF). NDOPCEF
Chief Media Secretary Comrade Amaibimabo Godswill Tamunofubura, in a
a0l GSYSydz &FARY a¢KS bAISNI 5SSt 0l LIS2LIH S
OML 55 field works on the June 215 and, in 18 days of take over, is able to take

LINE RdzOGA2Y FNRY y>nnn olFNNBta RIAfe G2
Advisory from The Nation, June 23).
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For the second time in a week, a new militant group in Imo State, the Red Scorpions,
yesterday, may have bombed an oil pipeline belonging to Shell Petroleum
Development Oil Company, in Awara, Ohaji/lEgbema Local Council of Imo State. The
members of the new group, which claimed responsibility for the attack, had emerged
in the week, accusingil companies operating in Ohaji/fEgbema and Oguta Local
Councils, of marginalising their host communities. (Selected by SPTEC Advisory from
The Guardian, June 26)

According to a reliable official source at the Nigerian National Petroleum Corporation
(NNPC), Nigeria may in the next two weeks increase the volume of crude oil it
produces and pumps every day from her oil fields to 2.3 million barrels (mb) per day,
ThisDay reports. The source who spoke on the condition of anonymity, explained
that the backchanel overtures initiated by Minister of State for Petroleum
Resources, Dr. Emmanuel Ibe Kachikwu to halt bombing of oil facilities and
disruptions in production by militants in the Niger Delta were already yielding results.
(Selected by SPTEC Advisory fEEmergy Mix Report, June 26)

Nigeria is seeking $40 billion to $50 billion in investment in oil projects as the OPEC
producer said it raised crude output to as much as 1.9 MMbpd as of two days ago.

The African producer signed a potential deal for $8liohi of investment with China

North Industries Group Corp., Nigerian State Minister for Petroleum Resources
Emmanuel Ibe Kachikwu said in a Bloomberg television interview in Beijing on
a2yRlFIedd ¢KS O2dzy iNEQa ONMXzRS 2 dzi lfJdphirsa K 2 dz
G2 I LIALISEAYS FFNB O02YLX SGSRZ KS alFAR®
OAffEA2Y>é YIFIOKAl6dz &FAR Ay (GKS .ft22Y0SNH
Bloomberg, June 27)

Nigeria is seeking to raise between $40 billion and $8i@Mifrom Chinese investors

to fund key oil and gas projects, Minister of State for Petroleum Resources, Mr. lbe
Kachikwu, said on Monday. Kachikwu said in a Bloomberg television interview in
Beijing, China that Nigeria's oil production has risen to 1bamels a day (b/d) and
should rise to as much as 2.2m b/d by end of July if pipeline repairs are completed.
(Selected by SPTEC Advisory from All Africa, June 28)

Shell spokesman Precious Okolobo said by phone yesterday that the Trans Niger
Pipeline TN®>~X 2y S 2F bAISNRAIFIQa (Se& 2Af LIALISEA
reports. The pipeline, which carries Bonny Light crude oil for export and runs through
Awara, southeast Nigeria, had been shut for repairs since June 8 following a leak.
Okolobo dd not give a time frame for its repening. With operations through the
LIALISEAYS aKdziz DbAISNAF QA ONMBzZRS 2Af SELJ
reduction of at least 180, 000 barrels per day. (Selected by SPTEC Advisory from
Energy Mix Report, Juri9)
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bAISNAI Qa SINYyAy3a FTNRBY (KS -HiodditheRnitéddzy Ay
{GriSa 6! o{ ®0 [AljdzZSFASR Dbl GdzNI f DIF&a 6[ bD
fell from 20.3 million cubic feet in June 2007 to zero as of February this year, The
Guardian reports. The U.S. LNG import started dropping since 2008 when it fell to an
average of 3.1 million cubic feet. The situation became worse in 2011 when
Washington imported only 2.3 million cubic feet before falling totally to zero level.
(Selected g SPTEC Advisory from Energy Mix Report, May 02)

The Group Managing Director (GMD) of the Nigerian National Petroleum Corporation
(NNPC), Dr. Ibe Kachikwu, yesterday disclosed that Nigeria would start oil drilling
activities in the Chad Basin by the Igsitarter of 2016, ThisDay reports. Kachikwu in

a statement from the Group General Manager, Public Affairs of the NNPC, Mallam
Garuba Deen Muhammad, in Abuja, stated that seismic data acquisition activities
G§KNRdAK (GKS bbt/ Q& CNKY Rehedvallle Ertelgy Rivisioni A 2 y
(FESRED) had progressed reasonably before it was interrupted by insurgency in the
North. (Selected by SPTEC Advisory from Energy Mix Report, May 02)

SacOil and Energy Equity Resources (EER) signed a memorandum of undegrstandin
(MOU) to facilitate the acquisition and resale of Nigerian crude oil. Pursuant to the
initiative, SacOil and EER, was awarded -arighth term contract for the purchase

of Nigerian Crude Oil Grades by the Nigerian National Petroleum Corporation (NNPC).
The joint venture company, SacOil Energy Equity Resources (SEER), will act as the
contracting party to an agreement with the NNPC for the purchase and onward sale
of Nigerian crude oil. SEER's-ta#fe levels will depend on the aggregate crude
production inNigeria as well as the global oil price. (Selected by SPTEC Advisory from
The Guardian, May 02)

ONAY O9YSNHE [/ 2N1ERNIGA2Y OGA9NARY 9YySNHeE:¢ ;
announced today the Island Constructor light well intervention (LWI) vess®l h
successfully completed work on the G8owell and the Company has resumed
production from the well. Erin Energy will now begin a ramp up of production from

the well over the next few days to pighut in levels of approximately 7,000 barrels of

oil per day. The vessel performed LWI service on the-8yeell, to open the sub

surface controlled suisurface safety valve (SCSSV), which failed-opea following

a planned production curtailment in the Oyo field. (Selected by SPTEC Advisory from
The Sun, Ma@3)
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independent E&P company with assets in Nigeria and Gabon, notes the recent
announcement made by its partner, the Operator of OML 113 Yinka Folawiyo
Petroleum Companiimited, and is pleased to announce that the first oil production
from the Aje field, offshore Lagos, commenced yesterday 3 May 2016. Subsea
installation activities had been underway at Aje since January and were completed in
early March ready for the hoelp of the Front Puffin FPSO, which arrived in Nigeria
on the 16th of March. Oil produced from the Aje field will be stored on the Front
Puffin which has production capacity of 40,000 barrels of oil per day and storage
capacity of 750,000 barrels. (Selattby SPTEC Advisory from Energy Mix Report,
May 04)

The United Bank for Africa, UBA, said on Wednesday that it has signed a $1.2 billion

oil financing agreement with the Nigerian National Petroleum Corporation, NNPC
joint venture with Chevron Nigeria Lired, CNL, to fund the development of 36 new

2At gSttad ¢KS RSt Aa SELISOGSR G2 KSt L
capacity, which currently stands at an average of 1.87 million barrels per day, UBA
Group Chairman, Tony Elumelu, said thishe@ maiden Senior Leadership Forum to
NEOASG GKS oFylQa &aidNIXGS3IAO AYlsidnl yOS
business. (Selected by SPTEC Advisory from Premium Times, May 04)

Oil, gas and power firms owe banks in the country about N3.93bnrils at the end

of December 2015, according to latest data released by the Central Bank of Nigeria,

/| . bo | ONBI{1R2g6y 2F (GKS O2YYSNDAIE ol yq:
the downstream, natural gas and crude oil refining segments owed bank®e up

N2.273 trillion as at year end. This was slightly higher than the N2.264 trillion
recorded in November, while the upstream and oil and gas services sector owed
N1.156 trillion against N1.192 trillion month on month. (Selected by SPTEC Advisory
from Vangiard Nigeria, May 04)

Belgian ambassador to Nigeria, Mr. Stephane De Loecker, has said that trade
relations in oil between his country and Nigeria have been more favourable to
.St 3Adzy FYR OFftftSR F2NJ AYLINROSYSvyhifor Ay b
Nigeria is it is exporting tremendous amounts of oil to Belgium, which is refined and
reSELRNISR (G2 bAISNRIéT &l GSR GKS Sygz
benefiting from the transaction, Nigeria should take steps to address the situation.
Loecker who noted that the queues in filling stations around the country do not
project the oitNRA OK O2 dzy i NB L2 aAGA GBSt e LRAYUGUSR 2
would save a lot of forex. The ambassador who made the remarks during a visit to

the governor of Kano state, Dr. Abdullahi Umar Ganduje, in Kano, maintained that
relations between his country and Nigeria have been very warm. (Selected by SPTEC
Advisory from This Day Live, May).
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bAISNAI Qa ONHzZRS 2Af I Y R sédack onLINRsBajz@diah 2 y a
major valve platform belonging to the Chevron Nigeria Limited (CNL) was bombed
around Escravos, Warri Soditlest council area of Delta State. Those who could

have provided reliable information on the matter were not forthcomingnagher

security contacts nor company personnel could ascertain what actually happened.
However, a new dissident group, Niger Delta Avengers (NDA), has since claimed
NBalLlR2yaAroAfAde F2NJ GKS FaGdlrO01® a¢KS KAIK
to usethis medium to thank strike team 6 for successfully blowing up of the Chevron
+t @S tfFdF2N¥e ! yR ¢S | NB NBIFRe& (2 LINERI
promised the Nigerian government that since they refused to listen to us we are
going to zerothe economy of the country. (Selected by SPTEC Advisory from The
Nation Online, Ma@5).

President Muhammadu Buhari has frozen exploitation of hydrocarbon deposits in
Bakassi peninsula till the joint technical committee on the Green Tree Agreement
submits its report. This is even as the Camerounian President, Paul Biya, denied that

his country was ever a safe haven to terrorist sect, Boko Haram. Both leaders spoke

Fd | 22AyG LINBaa OzdgywsrNdg yish & Nigetia. BufidRi told A & | C
Biyathat there was no cause for Camerounians to lose sleep over the Peninsula as
0KS O2YYAGGSSQa 2dziO2YS ¢2dzZ R Lizi LI AR i
resolutions. A technical committee, comprising experts from both countries are
currently workirg to finetune some grey areas, bodering on identity, resettlement,
compensation for loss of territory, oil exploration, development of Day Spring Island,
sociocultural differences, fishing right, among other issues before full
implementation of resolutias spelt out by the ICJ. (Selected by SPTEC Advisory from

The Sun, Mag@5h).

Nigeria is suffering a worsening bout of oil disruption that has pushed production to
the lowest in 20 years, as attacks against facilities in the ern@rhy but
impoverishednation increase in humber and audacity. Chevron Corp. shut down
about 90,000 bpd of output following an attack on a jeianture offshore platform

that serves as a gathering point for production from several fields. Even before that
strike on Wednesday ght, Nigerian oil production had fallen below 1.7 MMbpd for
the first time since 1994, according to data compiled by Bloomberg. (Selected by
SPTEC Advisory from Bloomberg, May 06)

Recent repairs on the Warri and Kaduna refineries suffered a major setbicikhe
blowing up of a Nigerian National Petroleum Corporation (NNPC) crude trunkline
feeding crude oil to both Warri and Kaduna refineries late on Thursday night, ThisDay
reports. The attack on the NNPC facility, which was recently repaired, is thedsiec

as many days carried out by a new group of suspected militants in the Niger Delta
that has vowed to cripple the oil and gas industry and the backbone of the Nigerian
economy. Also reportedly hit in the latest attack on Thursday night is an oil flow
station feeding the Chevron Taifdem in Warri SoutiWest Government Area, Delta
State. (Selected by SPTEC Advisory from The Sun, May 08)
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The Nigerian National Petroleum Corporation (NNPC) has said that it recorded total
export proceeds of 170.12 milliasollars in the month of March. This is contained in

0KS O2NL1LRNI GA2YyQa Y2yiuKte TFAYlFIYyOAlf NBLJI
reports. The NNPC recorded total export proceeds of 170.12 million dollars in the
month under review with crude oil expogccounting for 98.31 million dollars, while

gas export accounted for 71.81 million dollars. On dollar payments to Joint Venture
Cash Calls, it said total export proceeds of 141.87 million dollars were recorded in
March, 2016 consisting of crude oil receipf 88.36 million dollars. (Selected by
SPTEC Advisory from Energy Mix Report, May 08)

America oil major Chevron is counting significant loses following attacks on its
offshore platform in the Niger Delta in a renewed violence that could distort Nigeria

oil export potentials. "Approximately 35,000 barrels per day, b/d, of Chevron's net
crude oil production in Nigeria are impacted,” company spokeswoman, Isabel
Ordonez said in a statement at the weekend. Suspected militants Wednesday night
used explosive to blow up the Okan platform, a collection facility for offshore oil and
gas that feeds the Escravos terminal in southern Nigeria. The impact of the attack
was significant in a country where Chevron's net daily production in 2014 averaged
240,000 barrel®f crude oil, 236 million cubic feet of natural gas and 6,000 barrels of
liquefied petroleum gas, according to the company. Nigerian navy spokesman Chris
Ezekobe told AFP that a previously unknown group called the Niger Delta Avengers
claimed responsibtly for the assault. (Selected by SPTEC Advisory from All Africa,
May 09).

The activities of Niger Delta Avengers, the new militant group in thgcbilregion,

have forced Royal Dutch Shell to evacuate most of its staff from its production facility,
EjaOML 79. This came as different security agencies and militants held separate
undisclosed meetings to fappraise their tactics, following a fresh directive by
President Muhammadu Buhari that the group, which claimed responsibility for the
recent bombing 6 oil/gas installations in Warri, Delta State, be overpowered. Shell
evacuation was carried out by three helicopters weekend. The evacuation saw 98 key
personnel airlifted by helicopters from Eja OML 79, run by Royal Dutch Nigerian
subsidiary, Shell Petemlm Development Corporation, SPDC, where production of
90,000 barrels of oil per day has been halted. (Selected by SPTEC Advisory from All
Africa, May09).
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Oando Gas and Power Limited (OGP), the foremost indigenous developer and
provider of gas angower solutions, and a fulgwned entity of Oando Plc, has
commenced development of a mini Liquefied Natural Gas (LNG) facility through its

¢ NI yaad DFd bA3ISNRL [AYAGSR 0aG¢Db[ £0 a
liquefaction plant is primarily direet towards fulfilling the gas supply requirement

for captive power plants, embedded generation, and industrial clusters in the
Northern region, as well as stranded customers in the Southta®éfrs, particularly,

power plants and industrial customers wharrently utilise liquid fuels such as diesel

and LPFO, will be able to lower energy costs by up to 40 per cent, while significantly
decreasing carbon emissions. Commenting on the initiative, OGP CEO, Mr. Bolaji
hadzyal yel ak ARY d ¢ K SokuBaaniini BNGApioojecy B8 yhifirm2 ¥
alignment with our mieto-long term gas conversion strategy. This venture further
emphasises our push to broaden our asset portfolio and strengthen our market play
within the gas sector; and by providing the gas advantage will help spur the
development of seli dzA G F AYAy 3 AYRdAZAGNAL £ Of dz&a i SN&
economic growth. (Selected by SPTEC Advisory from This Day Live, May 10).

bAISNRAI Qa 2Af 2 dzi LJaar lo figuresashoo®tiLd8 Ruesda? |
because of pipeline sabotage and increasing unrest that has seen major companies
S@FOdzZ 6S adr¥F¥o 5FGF O2YLIAESR o0& .t22Y0S
oil producer has fallen below 1.7 million barrels per day (bpd) for the first time sinc
1994. Rebels seeking a fairer share of revenue for locals in thieloBouthern delta

are increasingly targeting facilities, posing a fresh security challenge for President
Muhammadu Buhari. The attacks have sparked fears of a repeat of violence and
KARYFLILAyYy3a GKFG LI IF3IdSR GKS NBIAZ2Y Ay |
third, slashing government revenue. It also risks hitting crude supplies at a time when

b A 3 S N&dpeddent 2cbriomy is facing a slump because of the fall in global prices
(Selected by SPTEC Advisory from Vanguard, May 10).

MX Oil has abandoned its mublgped Mexican development plans when its local
partner failed to stump up the cash for an asset swap deal, leaving the company
focused on the sale of its Nigerian assétoat which it is feeling some seller's
remorse. MX, which had in December secured four Land Contract Areas (LCAS) in
Mexico's otherwise prolific Tampiddisantla basin, had recently agreed with local
partner Geo Estratos whereby the Londiisted company s going to sell its 55%
stake in three of the licences for a large share of the fourth, Tecolutla, for $1.8m. This
leaves MX focused on it indirect investment in the Aje Field offshore Nigeria, which
recently produced first oil and which the company hagteed to sell for $18m to

GEC Petroleum Development Company. (Selected by SPTEC Advisory from Share Cast,
May 11).
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exports of Bonny Light, saying it had been in force sin@sday 12.00 pm local time.
According to Shell Petroleum Development Company, the decision came as a result

of damage to the Nembe Creek Trunk line (NCT). Commissioned in 2010, tkim 100

NCT feeds the Bonny export terminal, and the disruption will affee loading of

seven cargoes, representing a combined volume 210,000 bopd. The Niger Delta NCT
line has a capacity of 600,000 bopd. Gas supplies to the Bonny Island LNG facility
continue uninterrupted. While Shell Petroleum Development Company in its
statement on Wednesday did not elaborate on the cause of the leak, the
announcement comes at a time of an upsurge in violence. Last week, the newly
F2NY¥SR DbAISNI 5StdGF ! gSyaSNER | GdGFO1SR /K
media reported another two attdes on oil and gas infrastructure. (Selected by SPTEC
Advisory from The Oil and Gas Year, May 11).

The Kingdom of Belgium has urged Nigeria to improve its crude oil refining capacity
to address the deficit in the transaction between both nations and irsgefareign
exchange earnings. The Belgian Ambassador to Nigeria, Mr. Stephane De Loecker,
said last week in Kano that oil trade between his country and Nigeria had been in
FlI @2dzN) 2F KAa O2dzyiNB |yR OFfftSR F2NJ A
capacity. The diplomat, who visited the state governor, Abdullahi Umar Ganduje,
noted that bilateral relations between the two countries had been very cordial and
warm. While lamenting the unending queues in filling stations around the country,
he said that s country and the EU would continue to support the administration of
President Muhammadu Buhari in the battle to tackle security issues ravaging
Northern Nigeria. (Selected by SPTEC Advisory from National Mirror Online, May 11).

Nigeria is still in takkto obtain foreign loans to help fund a record $31 billion budget
for this year, aimed at helping Africa's biggest economy cope with a slump in oil
prices, its budget minister said on Thursday. President Muhammadu Buhari signed
the 6.06 trillion naira ($3.6 billion) budget last week, but the government has not
yet made clear how it plans to fund a deficit of 2.2 trillion naira. "We hope to access
loans on concessionary rates, we are working hard to secure external funding,"
Budget Minister Udoma Udo Udansaid in a speech, without elaborating. He
reiterated previous estimates for external and domestic borrowing needs totalling
1.8 trillion naira. Nigeria has applied for a $1 billion loan from both the World Bank
and African Development Bank while also sidering selling Chinese Panda or Euro
bonds, though no details have been made public. (Selected by SPTEC Advisory from
Reuters, May 12).
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production of 2.2 million barrels dpie output falling over the past month, reaching

I Hn @SINI 26 OdNNBylfed ¢KS I2FSNYYSyi
assumptions at $38 per barrel, Budget Minister Udoma Udo Udoma told reporters in

the capital, Abuja, on Thursday. Nigergcently dropped to second place behind
ly3z2tl Fa ! TNAOFIQa fFNBSad 2Af LINEBRdzOSNJ
tf S1a Ay (po8uciygNigar Riye® deltazekjibn. Damages inflicted on oil
infrastructure run by companies includirighevron Corp. and Royal Dutch Shell Plc
KIS aYlraairgdgSte RAYAYAaAaKSReE AyO02YSsz | 002
Thursday production was standing at 1.4 million barrels per day. Budget minister

' R2Yl LINBaSyadSR RSl A butdgeof 6.1btrilignShida th&xd 0 A .
President Muhammadu Buhari signed into law last week. The budget gap, equivalent

to 2.14 percent of gross domestic product, will be plugged with foreign and domestic
02NNR gAY IDd a¢KS Hnamc 0 dzRiScSl imonetarf, traddadd a dzLJL
investment policy actions that will facilitate accelerated growth and sustainable

AAAAA

RS@PSt2LIYSyiliz¢é ! R2YlI &dFAR® o0{St SOGSR o6& {

Oando Energy Resources Inc. (OER) has announced that OantolBi&Bs Limited,
subsidiary of Oando Plc, has acquired all of the issued and outstanding common
shares of OER. The acquisition according to a statement, exclude the common shares
held by Oando Plc, those held by M1 Petroleum Limited, West African Invastme
Limited and Southern Star Shipping Company Inc and those held by certain
shareholders who are officers, employees or service providers to OER pursuant to a
plan of arrangement for cash consideration of US$1.20 per minority share. (Selected
by SPTEC Adery from New Telegraph, May 16)

l y2iKSNJ SELX 2aA2y NROISR | / KSONRYy 2Af |
Friday, the second blast at a facility of the U.S. oil major within a week, feeding
concern over a revived militant campaign in the arBauters reports. On Friday, a

new blast occurred at a Chevron oil well at the Marakaba pipeline in Warri, a security
source told Reuters. No more details were immediately known. Chevron had no
AYYSRAFGS O2YYSyids 6KATS bA BsHidencidthd N e >
region, could not immediately be reached for comment. (Selected by SPTEC yAdvisor
from Energy Mix Report, May 16

Nigeria's two main labour unions have called for a general strike from Wednesday
unless the government reverses a planincrease petrol prices by up to 67 percent,

a joint statement said on Saturday. Last week, the government announced it was
scrapping a costly fuel subsidy scheme and raising the price of gasoline, which many
Nigerians rely on for electricity generati@s well as transport. (Selected by SET
Advisory from Reuters, May 16
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oil and gas sector, released recently, has attributed the delay in the commencement

of the TeansSahara Gas Pipeline to security concerns along the entire pipeline route,
increasing costs, and ongoing regulatory and political uncertainty in Nigeria. Nigeria
and Algeria have already proposed plans to construct the Teamaran Gas Pipeline
(TSGP)The 2500v Af S LA LISt AYyS g2dz R Ol NNE y I {dzNJ
58t G NBIA2zYy G2 !'f3ASNARFIQa . SyA {IF SELR
eventually supply natural gas to Europe. (Selected by SPTEC yAdrisorEnergy

Mix Report, May &)

The AlMlisted oiler wants to acquire high interest loan notes that enabled the
takeover of Mart Resources, and the arrangement is supported by major shareholder
Toscafund. San Leon Energy Plc (LON:SLE) is set to have a more direct role in the
Nigerian oil deal which saw the buyut of Mart Resources in April. Toscafund, San
Leon's major shareholder with 41%, funded the initial US$73mIn payment for the
Mart acquisition by subscribing for loan notes in a newly created takeover vehicle. A
second trancheof loan notes, amounting to US$100min, is also planned and those
funds will enable the completion of the full transaction. It is now proposed, however,
that San Leon will acquire all US$173mIn of notes from Toscafund, subject to the
company raising US$200m through a new share placing. (Selected by SPTEC
Advisory from Proactive Investors, May 16)

ExxonMobil has terminated a drillship contract it had with Seadrill Partners, a
subsidiary of the offshore driller Seadrill. The drilling company on Fridayt daad
received a notice of termination for the West Capella drillship, Offshore Energy
¢C2RFe NBLRNIad ! OO2NRAYy3I G2 {SIFIRNAffQa
ExxonMobil in Nigeria was to expire in April 2017. As a result of early termipation
Seadrill Partners said it would receive $125 million in two equal installments, the first

in the second quarter of 2016 and the second in the first quarter of 2017, plus other
direct costs incurred. (Selected by SPTEC Advisory from Energy Mix Repd®) May

An uptick in violence inthe eNA OK b A 3ISNJ 5Stf Gl KIF & Odzi baA:
bopd, Minister of State for Petroleum Resources and Nigerian National Petroleum
Corporation group managing director Emmanuel Ibe Kachikwu said late on Monday.

In recent weeks, majors Chevron, Shell and ExxonMobil have all seen their local
LINE RdzOG A2y OdzNIFAf SRXI LlzaKAYy3a (GKS O2dzyiN
also meant relinquishingthe lolgSt R GAGES 2F | TNRAOI Qa oA 3
SPEC Advisory from The Oil & Gas Year, May 17)

Exxon Mobil has ramped up production of Nigeria's Qua Iboe crude oil just over a
week after pipeline damage forced it to slow output, traders said on Wednesday. The
company cut production, and declared foroejeure on exports, after a drilling rig,
experiencing mechanical difficulties, damaged the pipeline it jointly owns with the
state-owned Nigerian National Petroleum Corporation (NNPC). (Selected by SPTEC
Advisory from Reuters, May 18)
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Italian energy company Eni confirmed Wednesday one of its Nigerian pipelines was
the target of a militant attack with equity production curtailed as a result. A militant
group in Nigeria calling itself the Niger Delta Avengers has launched a series of
attacks on regional fmastructure in an act of war against environmental degradation
and corruption in the region. The group took credit for knocking Chevron operations
offline and warned energy companies last week they "have not seen anything yet."
(Selected by SPTEC Advidomyn UPI, May 18)

Nigeria's Qua Iboe crude oil terminal, operated by ExxonMobil, is closed and workers
have been evacuated, traders said on Thursday. A market source said that the
evacuation was caused by the threat from militants and that tanks had kegptied

of crude. Exxon did not immediately respond to a request for comment. (Selected by
SPTEC Advisory from Reuters, May 19)

A Imillion6  NNBf OFNH2 2F bAISNARAIQa . 2y3l YS
discharged in Argentina this week, the secandde import by firms operating in the

South American country this year to secure oil supplies for their refineries, according

to Reuters. The new government of President Mauricio Macri is in talks between oil
producers and refiners to make sure Argenfna G2 G| f 2 dzli Lddzd 2 F
processed at domestic plants, lowering demand for imported oil. But because of
quality issueg Argentina has a surplus of heavy crude that is regularly exported, but

it does not produce enough light gradesefining comm@nies plan to import at least

3 million barrels of crude this year, mostly from Africa. (Selected by SPTEC Advisory
from Energy Mix Report, May 19)

Militants on Friday continued their onslaught on oil facilities in the Niger Delta by
attacking the WarrEscravos gas pipeline in-gith Delta state in southern Nigeria.
There was yet to be any official confirmation neither claim of responsibility by
anybody as at the time of filing this report. Industry experts has described the attack
as a major blow to&s production in the country. The attacked trunk line belongs to
phase two of the Escravdsagos gas pipeline owned and operated by the Nigerian
Gas Company Limited. A group known as Niger Delta Avengers has been claiming
responsibility for recent explosig in the region. (Selected by SPTEC Advisory from
Xinhuanet, May 23).

Former militants have called for a halt to a resurgence of attacks on oil and gas
facilities in Nigeria's Niger Delta, saying it is an unnecessary distraction for President
Muhammadu Bhari's administration. The defunct Movement for the Emancipation
of the Niger Delta (MEND), a group of former militants who previously targeted the
oil-rich region, made the call in a statement late on Friday. Buhari said on Friday he
had heightened the fiitary presence in the region where attacks in the last few
weeks- mostly claimed by a group calling itself the Niger Delta Avengéi@ve
driven the country's oil output to a more than 3@ar low. "We should give
President Buhari the opportunity to ffil his promises to the Niger Delta people by
maintaining peace in the region,” former MEND members said in the statement.
(Selected by SPTEC Advisory from Reuters, May 23).
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presence in the region to deal with the attacks.The Niger Delta has seen a rise in
YAEAGEY G FaGdGFrOl1a 20SN) G6KS LI ad FSo 6SS ¢
dropping to more than a twalecade low. A group calling itself the Niger Delta
Avengers has claimed responsibility for several attacks. Buhari has instructed the
chief of naval staff to reorganize and strengthen the military Joint Task Force to deal
withtheYAf Al yOed a2S KI@FS (2 06S OSNE &ASNR?2
0SOFdzaS Al GKNBIFGSya (GKS ylridAazylt S02y2Y
that everything possible will be done to protect personnel and oil assets in the

NB 3 A 2 added. (SKI&ted by SPTEC Advisory from Petroleum Africa, May 23).

The Kaduna Refining and Petrochemical Company (KRPC) has stop production
following renewed activities of Niger Delta militants. Our Correspondent gathered
that the Kaduna refinery stoppegroduction last week Tuesday over what a source
attributed to lack of crude oil. According to the source, "we have shut down
production for now. We do not have crude supply, am sure it is due to the renewed
militancy in the Niger Delta region." The soutemwvever assured that the refinery

has enough Premium Motor Spirit (PMS) in reserve pending when they would start
getting supply of the crude. "We will resume production as soon as we started
getting crude supply from the Niger Delta. We are ready and @uipenent are
functional, the only problem now is the crude," said our source. The Refinery only
resumed production late April during the fuel scarcity period. (Selected by SPTEC
Advisory from All Africa, May 23).

The Nigerian Extractive Industries Trangpay Initiative, NEITI, yesterday, said the
Nigerian National Petroleum Corporation, NNPC, and other oil and gas companies
failed to remit $4.4 billion and N358.3 billion to the Federation Account in 2013. The
Minister of Solid Minerals and Chairman ofINEBoard, Mr. Kayode Fayemi stated
this in Abuja, during the presentation of the 2013 Audit Reports. (Selected by SPTEC
Advisory from Vanguard, May 23).

Vice President Yemi Osinbajo on Monday assured Nigerians that the price of petrol,
which was recenyl increased from N86.50 to N145 per litre would soon reduce. Mr.
Osinbajo, who was addressing a cheering crowd of supporters of the ruling All
Progressives Congress at the Tafawa Balewa Square in Lagos, was representing
President Muhammadu Buhari duringt@o-day working visit to Lagos. Mr Buhari
announced on Sunday that he would be represented by Mr Osinbajo. The presidency
explained that Mr Buhari could not make it to Lagos due to scheduling difficulties.
Presidential spokesman, Garba Shehu, however gedPresident would visit the

state after Ramadan. (Selected by SPTEC Advisory from All Africa, May 24).
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pipeline in Bayelsa State. Agip exports about 40,000 barrels of its crude blend from

the Brass River Terminal off Bayelsa coastline. An earlier attack in the area on May 18,
led to a shutdown of some 1,000 barrels. The attack is expected tasalyeaffect

revenue accruable to Bayelsa in the coming months as the derivation principle
ensures that 13 per cent of crude sales proceeds is paid to states according to
production volumes. An Eni Spokesperson confirmed the development in a short
emailréa LI2y asS 2y ¢dzSaRlFed aL Ol y @debidlabadly &K
LALIStEAYSY gAGK nZunn 062LKR 609yAQa SldaAade
Media Relations Unit said. (Selected by SPTEC Advisory from Premium Times, May
24).

Lisbonbased Galp Energia is holding a tender to sell liquefied natural gas cargoes
from the Nigeria LNG facility on Bonny Island, Reuters reports. According to trade
sources, Galp Energia is holding a tender to sell four to six Nigerian liquefied natural
gas (LN cargoes annually over five years. Galp is a-teng buyer from the
Nigerian LNG export project on Bonny Island and has regularly sought to offload
supply onto the spot market in recent years. One of the sources said the tender could
be awarded at the ed of the month. (Selected by SPTEC Advisory from Energy Mix
Report, May 25).

Nigeria's federal government should act with caution in the Niger Delta, where
militants have been blowing up oil and gas pipelines, as a military approach will not
calm the sivation, the governor of a state in the region said. President Muhammadu
Buhari has heightened the military presence in therigth southern region where
attacks in the last few weeksnostly claimed by a group calling itself the Niger Delta
Avengers- have driven the country's oil output to a more than-6ar low. "The

way forward is for all stakeholders to discuss the issues and the need for the federal
government to tread with caution and not adopt a military approach as a means to
solve the problem,'Bayelsa state governor Henry Dickson said in a statement on
Wednesday, a day after meeting executives from oil majors. The meeting was also
attended by security agencies. "No one person can protect the assets in the remote
areas of the region. |, therefer call on those involved in this act of criminality and
brigandage to stop forthwith," he said. (Selected by SPTEC Advisory from Reuters,
May 25).
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In an effort to address the challenges in the rmhexport sector in the country, the
NigerianrAmericanChamber of Commerce (NACC) has urged Federal Government to
expedite measures on implementing the extended African Growth and Opportunity
1'OG 6! Dh! 0 LINPINIYYS AY DbAISNALI® 9aasSyi
regime, African countries would be engage the rules of origin to engender value
addition of raw materials as they could now include the cost of direct processing, as
they share production from one country to another on their way to the U.S. market.
Speaking at a business roundtable in Lagesesident, NACC, Chief Olabintan
Famutimi, said, more than ever before Nigeria is desperate for economic
diversification and we have arrived at the point of no return in our quest for those
critical tools that would help develop trade and commerce outside strengthen

and grow our Small Medium Enterprises, our manufacturing sectors, and add value
to growth. (Selected by SPTEC Advisory from The Guardian, May 25).

{lFy [S2y 9ySNHe& dzLRIGSR GKS aidlidza 27F Gfr
previouslyannounced on May 16, in order to complete the subsequent parts of the

OML 18 Production Arrangement which would result in it securing a 9.72% indirect
economic interest in the license, BidCo was required to raise an additional $100
million which was inteded to be structured as secured notes issued by BidCo. A
further $30 million, structured as Loan Notes, issued on the same terms as the
previous Loan Notes (i.e 17% coupon), has now been provided by funds managed by
Toscafund. BidCo has, through a shargldack of its own shares, completed the

second step of the threstep OML 18 Production Arrangement. As a result
aARsSaAaGSNY y26 K2fRaA TtTnono: 2F . ARO2 | YR
to 29.57%, equal to an economic interest in OML 18 of 5.75%. S S2 y Q& & K[ D
Bidco remain pledged to Toscafund pending San Leon shareholder and regulatory
approvals. Following completion of the third and final step of the Remaining
Transactions (requiring $70 million) and of the OML 18 Production Arrangement, San
Leon will hold a 40% interest in BidCo. (Selected by SPTEC Advisory from Petroleum
Africa, May 25).

Panoro Energy, in its Q1 results issued an update on the Aje field in Nigeria. Currently
commissioning activities on the FPSO are being finalized apduateons are taking

place for a 72 hour production test which is expected to be conducted in the near
future. Both the Aje 4 and Aje 5 wells were brought on stream at varying choke rates
YR 620K LINRRdIZOSR Ay SEOS&a 2 HfAgopdwethn o6 LJF
head pressure. Gas lift has not as yet been used. It is expected that stabilized
combined flow rates will be determined in the coming weeks, in conjunction with
final mechanical optimization, commissioning, and the Nigerian regulatory approval
process. The flow rates exhibited to date indicate a highly productive reservoir and
further updates will be made in due course. Panoro also reported that the geological
models of the Aje field have been revised, using the new 3D seismic and the Aje
well data. This work supports the previously reported reserves and contingent
resources volumes but with more confidence around the shape of the Cenomanian
reservoir. (Selected by SPTEC Advisory from Petroleum Africa, May 26).
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Nigeria's bid to get private uestors including foreign oil companies, to manage its
four oil refineries may have run into a hitch after lawmakers in the lower legislative
chamber House of Representatives called for a halt to the process, state oil firm
Nigerian National Petroleum Camation said Thursday. NNPC had begun talks with
its foreign partners Eni, Total and Chevron to assist with the revamp of therstate
refineries. It had on April 19 issued a tender seeking investors to jointly fund the
repairs expected to cost $700 nolfi, and the running of the facilities, as well as to
enable Nigeria to eventually expand existing refineries to refine up to 650,000 b/d of
domestic crude. The House of Representatives committee on Privatisation and
Commercialisation on Wednesday howevasked NNPC to halt the process on the
ground that state privatization agency, BPE, was not involved which was in breach of
Nigerian law, the local Punch newspaper reported Thursday. (Selected by SPTEC
Advisory from Platts, May 26).

Militants attacked a iude oil pipeline operated by Italy's ENI on Saturday, a Nigerian
state government said, hours after the Niger Delta Avengers militants claimed
another strike in the region. The Avengers, who have been targeting oil and gas
facilities for the last three mmths, earlier said on Twitter they had attacked the
Nembe pipelines 1, 2 and 3, pumping Royal Dutch Shell's Bonny Light crude, and an
Agip facility, at 0215 local time (0115 GMT). (Selected by SPTEC Advisory from
Reuters, May 29)

The Minister of State foPetroleum Resources and the Group Managing Director
(GMD), Nigerian National Petroleum Corporation (NNPC), Dr. Emmanuel Ibe
Kachikwu has said that the challenges the government faces in funding Joint
Ventures (JV) agreements with its partners are as sulteof the huge subsidy
payments that it had to pay, Daily Times reports. Kachikwu, stated this in Lagos last
Monday during an interactive session with Coalition of Civil Society Groups.

Il OO2NRAY3A (2 KAYI GAYy GKS LI agregnedisSoy & S+ N
about an average of 30 per cent of what was required of us by our JV partners. We
have been using the money meant for cash call obligations to subsidize the
R2oyaiuNBlIY aSOG2N) 20SN) GKS &SI Naé¢d o0{ St
Report, May 29)

Nigeria's President Muhammadu Buhari will on Thursday visit the Niger Delta region,
rocked by attacks on oil and gas facilities, for the first time since taking office a year
ago, a government official said on Monday. The visit was annouacddy after
Buhari said the government would hold talks with leaders in Nigeria's main oil
producing region to address their grievances, in a bid to stop a surge in pipeline
attacks. (Selected by SPTEC Advisory from Reuters, May 30)
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After recording an operational deficit of N3.55 billion in January, the loss posted by
the Nigerian National Petroleum Corporation (NNPC) rose sharply to N24 billion in
February 2016. This figure is contained in the state oil firm's Monthly Financial and
Operatbons Report for February 2016, released at the weekend. The latest deficit in
operations is a big setback for the NNPC, which is in a restructuring process that is
targeted at catapulting the Corporation to profitability. (Selected by SPTESoAdv
from Daly Trust, April OL

Vitol SA and Seplat Petroleum Dev. Co. are among nine companies that submitted
0AR& (2 O2yaiNMzOl ySo 2Af NBFAYSNRASE Ay
boost output of refined fuel and end its dependence on importsp#Hitial said. The
successful companies will build near existing statmed plants and add at least
250,000 barrels per day of refining capacity to the current 445,000 barrels, Garba
Deen Muhammad, a spokesman for the Nigerian National Petroleum Cogwnkas

bbt/ X aFAR AY |y AYUGSNIBASSGDd ¢KS F2FSNYYS
city of Kaduna and the southern cities of Warri and Port Harcourt. (Selected by SPTEC
Advisory from Bloomberg, April 01)

Five months after it got a License Todbdish (LTE) a refinery from the Department

of Petroleum Resources (DPR), Integrated Oil and Gas Limited at the weekend said its
$116 million refinery would be a reference point in Nigeria. The GMD said the
company has submitted its Front End Engineerirgi§h (FEED) to DPR and was
awaiting approval to move to the Authority to Construct (ATC) stage. (Selected by
SPTEC Advisory from The Breaking Times, April 04)

Italian prosecutors have raided Shell's offices to investigate the suspicious acquisition
of a huge offshore oil field in Nigeria, writes Vanessa AmRiaers. The oil block,

sold by the Government for $20 million to a shell company owned by the oil minister,
was later acquired for $1.1 billion by Shell and Eni. Royal Dutch Shell, the world's
secand largest oil company, and Italy's Eni have been put under formal investigation
by the Milan Public Prosecutor's office for 'international corruption' offences. The
alleged offences are relating to the purchase of an oil block OPL 245 in Nigeria, as
reported by Italian newspaper Corrierre della Serra. (Selected by SPTEC Advisory
from The Ecologist, April 04)

IMF executive directors called for significant macroeconomic adjustments, tax
increases and stronger public financial management as the Nigeriagrrgognt

deficit has doubled, the current account surplus disappeared and foreign reserves
RNRL) 6& |tfty2ald bponoy® ¢KS FdzyR al AR (K
OKItftSy3aSaé¢ Fa | NBadzZ ( 2pfice dil® waregthaNl t N
progress in reducing unemployment and poverty has likely been reversed. (Selected

by SPTEC Advisory from Public Finance International, April 05)
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Erin Energy obtained a waiver to the funding requirements of the Debt Service
Reserve Account associated lwithe Zenith Bank Note until December 31. The
company was also granted a-8@y deferment of the principal payment previously

due on March 31, while renodification discussions of the loan structure continue.
G428 FLIWINBOALFGS GKS OBafkiand/thed Beliefinizhd goonthi 2 F
of our company. In this depressed commodity price environment, it is good to have
partners that are working with us for the losigrm and for the success of Erin

9y SNHe&X¢ &l AR 51 yASt h 302y \BPTEC AdGsHry o) + t
Petroleum Africa, April 06)

The tendency for players to monopolise the oil and gas logistics services in Nigeria
may result in a loss of about $3.6 billion annually for the nation, Leadership reports.
According to the chairman ddnake Island Integrated Free Zone (SIIFZ), Lagos, Mr
Anwar Jarmakani, Nigeria loses between $3 and $5 on every barrel of oil produced
RFAf& G2 Yz2y2LRfeée Ay (KS 2Af FyR 3l a 2
currently averaging 2 million bargel LISNJ RIF 83X W NXYI {1l yAQa f 2;
million, $300 million monthly, and $3.6 billion loss annually. (Selected by SPTEC
Advisory from Energy Mix Report, April 06)

Chevron Nigeria Limited (CNL), operator of the Joint Venture between theidtige
National Petroleum Corporation (NNPC) and CNL has confirmed that at about 0700
hours on Tuesday, April 5, 2016, a fire broke out in a container storage facility at its
Escravos location away from the production operations area, Nigerian Tribune
reports. In a statement by CNL signed by Deji Haastrup, General Manager, Policy,
Government and Public Affairs, CNL, the oil giant said the fire was promptly put out.
a{FrRfex (g2 SYLiz2eSSa 2F O2y (NI OG2NE (2
hearts @ 2dzi (G2 GKSANI FFYAfASAE 4G GKA&A RAT
Advisory from Energy Mix Report, April 06)

Forte Oil Plc, which owns a power plant and sells gasoline in Nigeria, said it plans to
raise as much as 100 billion naira ($502 million) in equity or debt this year as it aims

G2 R2dz2ofS LINRBFALG YR SELI YR RdNAY3I |y 8
producer. The company plans to get approval this month and raise the capital by the
third quarter, Chief Financial Officer Julius Omod&yeotuga said in phone
AYGSNIBASSG ¢dzSaRIFe FNRY [F32aX DbAISNALFQa
Advisory from Blomberg, April 06)

Nigeria is considering a sale of Chinese Panda bonds to help fund a record budget
FAYSR G NBEGAGAY3I ! TNRAOI Qa o0A3I3ISad SO2y:
the finance minister said on Saturday. The OPEC member, which NMIMOF Qa b2
crude producer, could also dip into cash set aside for energy investment projects to

help meet the 2016 budget if tax revenue misses targets, Kemi Adeosun said in an
interview. (Selected by SPTEC 8oy from Daily Mirror, Apr9)
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TheMinister of State for Petroleum Resources, Dr. Ibe Kachikwu, disclosed that four

oil majors had agreed to provide foreign exchange valued at about $200 million, over

the next one year, to four major oil marketers to help fund fuel imports, Vanguard
reports. On efforts to address the unavailability of foreign exchange, Kachikwu, in a
video posted on the social media, listed the four oil majors providing the funds as
Total, Exxon Mobil, Shell and Eni SpA. According to Kachikwu, Total SA and Exxon
Mobil Corpoation will provide dollars to their local retail unitsTotal Nigeria Plc and

Mobil Oil Nigeria Plc, while Royal Dutch Shell Plc was paired with local oil importers

as Conoil Plc and Eni SpA with Oando Plc. (Selected by SPTEC Advisory from Energy
Mix Report April 09)

bAISNAI Qa 3I2BSNYYSyd YIre asStt nm>r 2F |y
its creation, according to a draft law. At least 10% of the company will be divested
within five first years, according to the draft bill handed to reporter®arliament in

GKS OFLAGFESX ! o0dz2l ® bAISNAIQa t SGNBE Sdzy
Public Enterprise is to hold the remaining 49% for government. Last month, President
Muhammadu Buhari approved a restructuring of the Nigerian National et
Corporation into five units in a bid to reform the behemoth and make it profitable

again. (Selected by SPTEC Advisory from Energy Voice, April 09)

A new analysis from the Natural Resource Governance Institute (NRGI) has shown
that the Nigerian Natipal Petroleum Corporation (NNPC) remitted only $2.1 billion
out of the $6.3 billion it made from the sale of oil and gas during the second half of
2015. Though, the corporation said that it had commenced meeting with some
officials of the NRGI toward reviéng the report, the analysis indicates that NNPC
withheld $4.2 billion during the period. The international watchdog said that the
NNPC continued to withhold revenues from sale of oil and gas worth billions of
dollars from the treasury without effectiveules or oversight. (Selected by SPTEC
Advisory from The Guardian Nigeria, April 11)

Forte Qil, a Nigerian indigenous downstream firm, is looking to raise an estimated

$502 million in equity or debt over 2016 to expand its activities. The company is

consdering raising the funds through a rights issue, bond or share offering. The

company operates a power plant and is in the retail petrol business and is

considering entering the upstream sector. (Selected by SPTEC Advisory from
Petroleum Africa, April 12)

The Minister of State for Petroleum, Dr. Emmanuel Ibe Kachikwu has disclosed that
the federal government is seeking joint venture (JV) partners that would refurbish
and effectively manage the 22 depots that belong to the Nigerian National Petroleum
Corpoation (NNPC), ThisDay reports. Kachikwu in a recent web podcast message to
workers of the NNPC in Abuja stated that the government was looking at a new
policy, which would see it advertise and invite JV partners to invest in the
refurbishment of the depots(Selected by SPTEC Advisory from Energy Mix Report,
April 12)
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Lekoil (AIM: LEK), the oil and gas exploration and development company with a focus
on Africa, announces an update on operations from the Otakikpo Marginal Field. The
Otakikpc002 well flowel oil from two upper zones during two production tests
concluded on 10 April 2016. The C5 zone flowed at a peak rate of 6,404 bopd at a
36/64 choke while the C6 zone successfully flowed oil at a peak rate of 5,684 bopd at
a 36/64 inch choke, for over 24 ts. Production testing at the well was curtailed

due to storage capacity limits on wadisting equipment. The Company expects to
start commercial production by the end of Q2 2016. (Selected by SPTEC Advisory
from Qil Voice, April 13)

Nigeria has restéed the Port Harcourt refinery, which has a capacity of 210,000
barrels a day, a spokesman for state oil firm NNPC said on Wednesday, as the OPEC
member seeks to end fuel shortages. "It is not in full capacity. Production is between
three and five milliorlitres daily," spokesman Garba Deen Muhammad said. Work
resumed last week. NNPC said this month it planned to restart its 11-0806Hper-

day refinery in the northern city of Kaduna by migril. (Selected by SPTEC Advisory
from Reuters, April 13)

Eland Oil & Gas updated operations on its OpuaBnavell reentry in Nigeria.
According to the company canal access clearing operations have been completed,
providing the required access to the Opua@®avellhead. Mobilization of contractor
equipment, crude strage barges, and the associated marine spread from Warri and
Port Harcourt to the Opuama wellhead has been completed. All equipment
required for reentry operations are on site. Operations have begun and the planned
Production Logging Tool (PLT) runsehdeen completed, successfully removing
uncertainty with respect to oil and water producing intervals. Eland said the team will
now carry out a water shubff, before perforating the D2000 reservoir and an
additional interval in the D1000 reservoir. In d@ileh, two new perforated intervals

are expected, in aggregate, to produce a further 2,000 to 4,000 bpd (gross). (Selected
by SPTEC Advisdrgm Petroleum Africa, April 34

The president, Nigeria Indigenous Ship Owners Association, NISA, Aminu Udhar, sai
the nation was losing $700 million (N137.9 billion) monthly to dominance of crude oil
shipment by foreign ship owners. Mr. Umar made the disclosure in an interview with
the News Agency of Nigeria on Thursday in Lagos on the sideline of the Annual
GeneralMeeting of the association. He urged the Federal Government to grant
indigenous shipwners between 10 to 20 per cent allocation in lifting crude oil. The
ship owner said that Nigeria was losing a huge amount of money due to the fact that
the foreign ownes had dominated the transportation of crude oil. (Selected by
SPTEC Advisory from Premium Times, April 14)
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The vice president stated this during the weekend after he and his entourage
returned from an inspection tour of damaged gas pipelined-atcados Terminal,

Delta State. He added that the damage done by the vandals has led to low supply of
gas which has resulted in the drop of power supply in the country. Osinbajo said:
G2S gSyi (2 C2NOIFR2a (2 4SS T2 Nhed dwRita St ¢
have seen the alternative steps that the NNPC is taking in order to ameliorate the
damage that has been done and the problem associated with getting gas from that
GSNITYAYFE G2 £t 2F 2dzNJ L yGiad aGledwdARS 7T
of losing thousands of barrels of production. We are not able to produce as much as

we ought to. About 250,000 barrels are lost per day. We are losing large sums of
Y2ySe RIAfed 28 221 F2NI IEfGSNYIGADS GKA
K26SOSNE | aadz2NBR bAISNAFIya GKIFIG aGKSNB |
state gov-ernments as well as through communal help to en-sure that we not only
must meet current vandalism challenges but also look into what we can do in the

T dzii dzZNX&wod by SRTEX ASvisory from the Sun, April 18)

¢tKS CSRSNIt D2@SNYYSyid A& RSGSNXYAYSR (2
oil and gas industry from the current average period of two to four years, to just six
months, Minister of State foPetroleum Resources, Ibe Kachikwu, said. A contracting
cycle is the duration between the initiation of the bidding process through
registration of contractors and actual award of contracts for projects executed in the
oil and gas industry. The Minister wapeaking in Calabar at the Nigerian Content
Policy workshop organized by the Senate Committee on Petroleum Resources
(Upstream). He said the long contracting cycle in the industry was responsible for the
high cost per barrel of the crude oil produced higétia compared to other member
countries of the Organization of Petroleum Exporting Countries, OPEC. (Selected by
SPTEC Advisory from the Premium Times, April 18)

Total commits 300mscf gas daily to Nigerian domestic market. Power supply in the
country isset to get a boost as Total Exploration and Production Nigeria Limited
(TEPNG), has committed to devote about 300 million standard cubic feet (mscf) of
gas daily to the domestic market, Vanguard reports. About 100MSCF of the 300MSCF
gas will be used to & the Alaoji Power Plant, a 1,131 megawatt (MW), capacity
plant located near Aba, Abia State, while the balance of 200MSCF/d will be used for
petrochemicals industry development. Leading journalists, Wednesday, on a tour of
Owaza Gas Plant, Ukwa West arefa Abia State, from where the gas will be
transported to Alaoji plant, Managing Director/Chief Executive, TEPNG, Mr. Nicolas
Terraz, disclosed that the plant would be ready for commissioning in July this year.
(Selected by SPTEC Advisory from the EnengyRriport, April 18)
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Power outages in Nigeria are likely to persist until May as oil and gas giant Shell
a0NHZA3fSa G2 NBLIFAN I YEFE22N) FFOAtAdGE RI
Yemi Osinbajo visited the Forcados Export Terminal in the soutbelta state over

the weekend. The facility, which is run by a subsidiary of Royal Dutch Shell, known as
the Shell Petroleum Development Corporation, was subject to an attack in February
when an underwater pipeline was hit by an explosion. (SelecteBmEC Advisory

from Newsweek, April 18).

The Nigerian National Petroleum Corporation (NNPC) has unveiled plans to engage
investors to enter into a Joint Venture (JV) arrangement with it to fund, rehabilitate
and jointly operate any of the three Nigeriaefineries. The JV deal will also include

but not limited to offtake of refined products for sale primarily in the Nigerian
Market. The Corporation in a public tender said the refineries will be jointly operated
by NNPC and the selected investors for &irgml period until investments are fully
recovered. NNPC said it is seeking for the partnership to make the refineries
operational and increase overall productivity via technically and financially capable
private operators. (Selected by SPTEC Advisory AdbAfrica, April 19).

Shell Petroleum Development Company (SPDC) and the Joint Venture (JV) partners
remitted $42 billion to the Federal Government between 2011 and 2015, The Nation
NBL2NIad ¢KAa A& O2yidl AySR A epoweleased 5 dzii (
yesterday. The oil giant said it also paid royalties and corporate taxes worth $1.1
billion to the government last year. Of the amount, SPDC paid $0.6 billion. Shell
Nigeria Exploration and Production Company (SNEPCo) paid $0.5 billiaep®te

said that Shell Companies in Nigeria (SCiN) awarded 93 per cent of its total contracts
during the year under review to indigenous firms and spent $0.9 billion on local
contracting and procurement, adding that 94 per cent employees of SCIiN are
Nigeran. It said out of the $145.1 million paid to Niger Delta Development
Commission (NDDC) in 2015, SPDC JV and SNEPCo contributed $62.3 million, and also
spent $50.4 million on social investment projects. (Selected by SPTEC Advisory from
Energy Mix Report, kil 19).

Nigeria unit of French oil giant, Total Exploration and Production, E&P, Nigeria
Limited, said crude oil production from its joint venture, JV operations is now about
190,000 barrels per day, kp/d. The production volume, it said, is made upb&b
fAljdZARAE YR yplokR 3tad {LISITAYy3I Fdz2NILKS
regional office in Port Harcourt, Rivers State, the Executive General Manager, JV Field
Operations, Mr. JeaRlaude Vachet, gave further breakdown of the contributions
from its operated assets to the production volumes from both onshore and offshore
fields. They include Oil Mining Leases, OMLs B8kb/d; 99¢ 30kp/d; 100¢ 15kb/d;

and 102¢ 35kp/d, which production is expected to double upon the completion of
Ofon 2, ofshore project. Total is the operator of all the assets with 40 percent
interest and the Nigerian National Petroleum Corporation, NNPC, with 60 percent.
(Selected by SPTEC Advisory from Vanguard, April 19).
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Despite the dwindling prices of oil and gasha international market, Nigeria earned
about $3.21 billion or N632.37 billion in 2015, through the liquefied natural gas, LNG,
project, going by the exchange rate of N197 to a dollar. This is even as the NLNG said
the tax break the company propelledti expand to six trains, as against the two
trains for which it was set up. The 2015 revenue is more than $2.79 billion or
N549.63 billion earned in 2014. The figures are contained in the Facts and Figures on
the Nigeria Ligquefied Natural Gas, NLNG, presgrto journalists by Babs Omotowa,

the Managing Director of the Company. Out of the amount earned last year, $2.16
billion or N425.52 was earned through company income tax and export tax, which
accrued to the Federal Inland Revenue Service, FIRS, w0l Hillion or N205.62
billion was earned through dividend to the Nigerian National Petroleum Corporation,
NNPC, which represents the federal government on the board of the NLNG. (Selected
by SPTEC Advisory from All Africa, April 19).

The Nigeria Liquefd and Natural Gas (NLNG) has continued to push up shipping
operations inline with its strategic agenda and mission statements. Already, NLNG
boast of a lineup of twentythree vessels utilized through an integrated scheduling
point. According to NLNG, thmventy-three vessels load at its Terminal in Bonny,
Nigeria, for exship deliveries to buyers in Middle & Far East, Asia, Europe, South
America and Gulf of Mexico (GOM) including ports in Mexico and the United States.
Besides, LPG vessel, according to Gllid utilized for LPG delivery in the Nigerian
YENLSGP Ly GKS OdzNNByYyd SRAGAZ2Y 2F AdGa &
NLNG explained that in addition to traditional deliveries to Europe and the United
States, the company also supplies tautboAmerica, with deliveries to Mexico and
Brazil, Asia and the Middle East, with deliveries to Japan, South Korea, India, China,
Taiwan, Thailand and Kuwait. (Selected by SPTEC Advisory from The Guardian, April
20).

{2YS OINB2S& 27 eoisH&iNIQualdoe, planieH 5 BelexpartddizR

in April and May, are struggling to find buyers, even as the June export programme is
expected to start emerging this week. Trading sources said buyers from India, which

is the single largest importer of Niget Qa4 ONXzRS 2Af X 6SNB OK2?2
crude grades over Qua Iboe, according to Platts, a United Stated publication

GKFO LINPOARSE AYF2NNIGA2Y 2y SySNHE& | yR
sidestepped Qua in the lasttwo tend&rg 2y S 2 S&aid ! FNAOFY ONXzF
as saying. (Selected by SPTEC Advisory from Punch, April 20).

Commercial oil production is expected to begin soon at Aje field, offshore Lagos,
Panoro Energy, one of the joint partners involved in the Aje tielelopment said in

an update yesterday. The final hook up procedures is in progress with a view to wells
being brought into production shortly, the firm head quartered in London said on the
final stage of its development operations at the oilfield Ajansoffshore field in the
western part of Nigeria. It was discovered in 1997 and is located on the OML 113
license. (Selected by SPTEC Advisory from All Africa, April 21).
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Eland Oil & Gas PLC, an oil & gas production and development company operating in
West Africa with an initial focus on Nigeria, announce the results of a Reserves and
Resources evaluation on Ubima Field, OML 17. The results are provided by AGR
TRACS International Limited ("TRACS") as at April 2016 (collectively, the "TRACS
Report" or he "Report”). Eland has carried out a completeevaluation of the
Ubima Field. This work has increased our confidence in initiating production towards
the end of this year by means of an Early Production System ("EPS"). This is
anticipated to comprise th reentry and completion of existing well Ubirdaand
perforating and producing oil from five reservoirs. Eland, through its wholly owned
subsidiary Wester Ord Oil & Gas Limited ("Wester Ord"), holds a 40 per cent. working
interest in Ubima which is locadl onshore in the northern part of Rivers State,
within OML 17. Allgrace Energy Limited ("Allgrace") hold the balance of the equity in
Ubima Field. (Selected by SPTEC Advisory from Energy Business Review, April 21).

Bayelsa state government officials said on Wednesday that Royal Dutch Shell has
failed to halt production at the Gbaran Ubie oil and gas facility in southern Nigeria,
contravening a court order for the site to be sealed and raising the prospect of legal
adion, Reuters reports. The facility, in the -gith southern Niger Delta region,
supplies the Bonny liquefied natural gas (LNG) export terminal and also helps
ASYSNI GS St SOGUNROAGES GKAOK A& aol NOS Ay
nation. OnMonday, the Bayelsa state government said the premises had been sealed

up for operating without a permit and staff had been evicted. But on Wednesday,
.FesStalr adlrasS aLkrRiSavylry CNlyoOAa !'3602 al )
production had not cead. Boro Ig9 Rl 6 ¥ SESOdziA S & SONB
t KeaAaololrt tfrFryyAy3a FyR 5S8S@St2LISyid . 2 NR:
g2dZAd R GdF 1S FLLNBLNRFGS |OGA2Yy (G2 LINRA&AS
from Energy Mix Report, April 21).

JSEand Aimlisted oil and gas company SacOil and Nigerian oil firm Energy Equity
Resources (EER) have signed a memorandum of understanding to explore oil and gas
opportunities in Nigeria. SacOil announced on Friday that it had officiated the
planned joint ventire with EER to establish SacOil Energy Equity Resources (Seer),
which was awarded a 3onth term contract for the purchase of Nigerian crude oil

by the Nigerian National Petroleum Corporation (NNPC). Print Send to Friend 0 O The
crude oil agreement woulgrovide Seer with the right to acquire crude oil from the
NNPC for onward sale. The amount of offtake by Seer is dependent on the aggregate
crude production in Nigeria and the prevailing global oil price. SacOil CEO Dr Thabo
Kgogo noted that the revenuesgerated from the sale of the crude allocation would
contribute meaningful income to the South African upstream oil and gas company,
ddzLILR2 NI AY3 { I OhAfQa INRGUK YR Ay@SaidySy
on the African continent. (Selected/ ISPTEC Advisory from Engineering News, April
22).
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Minister of State for Petroleum Resources and Group Managing Director of Nigerian
National Petroleum Corporation (NNPC), Dr. lbe Kachukwu, has said the country
needs about $700 million to upgrade thefineries to operate at 90 per cent capacity,
ThisDay reports. He spoke when he inaugurated the Bcitleyne Refinery crude
pipeline to formally bring the refinery on stream. While inaugurating the crude
pipeline on Saturday at the Pig Station of the Ré¢atcourt Refining Company (PHRC),
AlesaEleme, Kachikwu noted that there was need to upgrade the refineries to
operate at 90 per cent capacity to produce about 20 million litres. He said the
corporation was already sourcing for foreign investors to rae riecessary funds.

He however said the foreign investors were not coming to run the refineries but only
to provide the needed capital and technical assistance. (Selected by SPTEC Advisory
from Energy Mix report, April 22).

Sirius is pleased to announdet it has engaged independent petroleum consultants,
Rockflow Resources Limited, to produce a Competent Person's Report on the Ororo
Field located in OML 95, in shallow waters offshore Nigeria, to assist the Company in
its discussions with potential fundj providers. Rockflow has carried out
comprehensive subsurface analysis on the Ororo field, building on the previous work
carried out by Schlumberger, which was announced on 10 December 2013. Following
completion of the subsurface review, ahead of pulilma of the full CPR, Rockflow

has reported a gross Mid to High Case liquid hydrocarbon volume range for the Ororo
field of 7.65 MMstb- 20.48 MMstb. This compares to previous estimates calculated
by Schlumberger of 10.08 MMstb to 12.87 MMstb. The Highe Casfirms that
significant potential exists on the field, which is located in a woldds petroleum
system. (Selected by SPTEC Advisory from Oil Voice, April 22).

The Nigerian Union of Petroleum and Natural Gas Workers (NUPENG) has urged the
Nigerian Mtional Petroleum Corporation (NNPC) not to engage investors as joint
technical partners for the rehabilitation and running of refineries. The NNPC has
advertised for the job. The union said it is also worried by similar adverts by the
NNPC inviting prgualification for rehabilitation, upgrade, operatorship,
management and maintenance of NNPC jetties, storage depots and pipeline
infrastructure on joint venture partnership. In a statement by its Acting General
Secretary, Comrade Joseph Ogbebor, NUPENGAdés&rR (G KS bbt/ Qa
privatisation of national assets through the backdoor. (Selected by SPTEC Advisory
from The Nation, April 22).

bAISNAI Qa 2Af 2dzildzi Aa asSd G2 RSOftAyYyS
analysts, mainly because of uncertgirover promised reforms to the casdtrapped

and debtladen state oil company, joint venture cash call debts as well as the non
passage of the petroleum industry bill (PIB), FT reports. Wood Mackenzie, an energy
consultancy, has cut its output forecastr fhligeria by more than a fifth, to 1.5m
barrels a day on average over the next decade as details of a promised overhaul of
the stateowned Nigerian National Petroleum Corporation remain unclear, putting
investment on hold and stoking frustration in the tmc (Selected by SPTEC Advisory

from Energy Mix Report, April 24).
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The Minister of State for Petroleum Resources and Group Managing Director of the
Nigerian National Petroleum Corporation, Dr Ibe Kachikwu, has enjoined Nigerians to
be more patient as theorporation is working hard to end fuel shortage across the
country. "l appreciate the patience of Nigerians and | am committed and focused to
make petrol available to all nooks and crannies of Nigeria," Kachikwu said. He gave
the assurance as he recommisned the 46km Escravd¥arriKaduna pipeline
Kachikwu stressed that both Warri and Kaduna refineries were now receiving crude
simultaneously for the first time in many years. He said Warri facility had started
working while Kaduna will start productiort the end of the month. "The Escravos
terminal is the heartbeat of the downstream sector of the industry and critical to
local supply of finished petroleum product as both refineries in Warri and Kaduna are
majorly fed from Escravos crude stock," Kachileaid. (Selected by SPTEC Advisory
from All Africa, April 25).

The Minister of State for Petroleum Resources and Group Managing Director of the
Nigerian National Petroleum Corporation (NNPC), Dr. Ibe Kachikwu, has said that the
Port Harcourt and Warri referies now produce 5 and 2 million litres of petrol each
per day. The minister, while fdmmissioning the BonrAyort Harcourt Refinery
crude pipeline that has just been rehabilitated after being out of use for many years
due to incessant pipeline vandahs added that for the first time in many years, the
three refineries would start working and that they would help solve the issue of fuel
supply and distribution across the country. "Port Harcourt is back in production,
Warri is back in production, Kadu@a at today is receiving crude and will soon be
back in production. Lagos is easing off now from fuel scarcity and Abuja is doing the
same thing and once Kaduna begins production, the North will see a lot of
improvement," he said at the weekend. (SelectdSPTEC Advisory from All Africa,
April 25).

With the discovery of shale gas in the United States, the Nigeria Liquefied Natural
Gas Limited (NLNG) has shifted focus to Asia. Japan as one of its global biggest
markets, The Nation has learnt. The Managiirector/Chief Executive Officer of

NLNG, Babs Omotowa, told The Nation how Japan became one of its biggest markets
and how the company grew the Asian market. Omotowa said when the Nigeria LNG
opened shop 15 years ago, US was one of its biggest mabketajth the discovery

2F aKFftS 3Jlraxz RARY Qi yYySSR [bD IyR 0
dropped substantially, adding that at the moment, the US accounts for less than one
LISNDSYd 2F Ada YENLSGO 1S &1 ARNeraemtefSy o &
our sales were to United States, while 65 per cent was to Europe. But in the last 10
years, the US has discovered shale gas and no longer needs LNG. (Selected by SPTEC
Advisory from The Nation Online, April 26).
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Nigerian oil companies thatooight oilfields from majors when oil was selling for

more than $100 a barrel have been hammered by the crash in oil prices. Now their
troubles are taking a toll on the banking sector, FT reports. In the two years before
crude oil prices began falling ina@r2014, Nigerian banks lent an estimated $10bn to

local oil and gas companies to buy assets from Royal Dutch Shell, Eni and Total as
GKSe8 NBUOUNBFGSR FNBY G(KS O2dzyiNEBQa 2y aKzl
were celebrated as a milestone for Nigarifinance and a boost to bank portfolios

aimed at supporting greater domestic participation in the industry, now much of that
lending has become a liability. Five Nigerian bank€ A NE G . I y1 X 6 KA OK
largest bank by assets, Diamond, FCMB, Hudolzamd Skya have issued profit

g NYyAy3Ia Ay GKS LI ad GKNBS Y2yiKao az2ai
banks are exposed to the industry through large syndicated loans, many of which
were not hedged, and some of which were poorly collaterali¢8dlected by SPTEC
Advisory from Energy Mix Report, April 26).

The new Chairman of the Petroleum Technology Association of Nigeria (PETAN), Mr.
BankAnthony Okoroafor has raised the alarm on the depleting crude oil reserves in
Nigeria, saying that no newddition was recorded in the last 10 years, while the
country drilled the highest number of exploration wells as far back as 1967.
Okoroafor told journalists in Lagos recently that over the years, reserves target was
set without commensurate actions to emgrage exploration. "The Federal
Government should encourage more oil exploration activities, so that what
happened to us with the refineries will not happen with oil production as well. We
had four refineries and we failed to maintain them as and when wh# they gave

up,” Okoroafor explained. "For every volume of crude produced, Nigeria should set
aside some quantity to build our reserves. Nigeria will benefit more from this when
oil prices rise again as they will surely do in the future," he addete¢®d by SPTEC
Advisory from All Africa, April 26).

The Minister of State for Petroleum Resources and Group Managing Director of the
Nigerian National Petroleum Corporation, NNPC, Dr. Ibe Kachikwu has revealed that
0KS yIadA2yQa NBPradyichiylJES Al, betlef khowrdia aviatior flel.
The scarcity of aviation fuel has been affecting smooth operations in the aviation
industry, forcing some airlines to purchase JET Al fuel from neighbouring countries at
an added cost. he statement notetiat Sirika and Kachikwu have pledged to work
together to eliminate the noticeable challenge faced by airline operators in accessing
aviation fuel for their daily operations. Kachikwu said that the supply and distribution
of JET Al is out of government ¢ah because it has since been deregulated. But he
added that a meeting of importers of aviation fuel would soon be convened to
address all challenges impeding the seamless supply of the product. (Selected by
SPTEC Advisory from Daily Post, April 27).
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The World Bank wednesday said it was impressed with the reforms initiated by the
Minister of State for Petroleum Resources and Group Managing Director of the
Nigerian National Petroleum Corporation (NNPC), Dr. Ibe Kachikwu, at thestate

oil company inorder to reposition it into a profit yielding entity. The bank also
commended Kachikwu for bringing transparency and accountability to NNPC and
Nigeria's oil and gas sector. A statement from the Group General Manager, Public
Affairs of NNPC, Mallam Garubdaeen Muhammad, in Abuja contained this
development. According to the statement Managing Director of the bank, Sir Mulyani
Indrawati, said this when she paid an official visit to Kachikwu in his office in Abuja.
(Selected by SPTEC Advisory from Offshoraribémgy, April 28).

MARCH

Niger Delta Exploration & Production Plc has perfected plans to raise additional $400
million through private placement and Initial Public Offering from the Nigerian capital
YIEN] SGd 5N [F@A CI {2V ktdr, sdidtss atde XAID YEXD a
PLC investors forum on Monday in Lagos. Fatona said the company would also
extend its petroleum exploration activities across m#tharan Africa. He said the
company had already completed the first tranche of $100 milliopitah raising
exercise through private placement. Fatona said the next tranche of $300 million
would be sourced through IPO that would open in a few weeks. He said the company
was also seeking opportunities outside Nigeria and had entered into partnesgip

the State National Company of Southern Sudan for low cost entry opportunity in oil
and gas exportation. (Selected by SPTEC Advisory from The Eagle Onlin@1)arch

Nigerian communities from the ailch Niger Delta initiated court action on
Wednesday in London against the energy giant Royal Dutch Shell, in a case that may
have farreaching implications for whether companies can be sued in Britain for
pollution and danages caused by their activities in other countries. The case is based
on accusations by farming and fishing communities that say they have suffered years
of damage because of repeated large spills from oil pipelines in their home areas. The
law firm LeighDay is bringing the claims against Shell and its Nigerian joint venture,
the Shell Petroleum Development Company of Nigeria, in London on behalf of two
communities in the swampy, aiich Niger Delta: the Ogale and the Bille. (Selected by
SPTEC Advisomnpiin NY Times, Mardd2).
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Mart Resources and its agenturers, Midwestern Oil and Gas Company Ltd and
SunTrust Oil Company Ltd provided an update on Umusadege field production for
January 2016 and other operations. According to the partners, the field sa
production average 19,590 bpd during January. There were shutdowns on the
pipelines the partners use for export with the NAOC export pipeline down for one
day in January 2016 due to operational problems and the Umugini pipeline down for
three days due ab to operational problems and maintenance work.Further to its
previous disclosures regarding the absence of accurate and reconcilable injection
data from SPDC, the operator of the Trans Forcados oil export terminal system, Mart
advises that the company dnits coventurers have received unreconciled reports
that include only preliminary gross oil injection volumes and estimated pipeline and
export facility losses. (Selected by SPTEC Advisory from Petroleum AfricapR)arch

The Nigerian National Petral2yY / 2 N1 NI} G§A2y Qa O&6bbt/ 0 T
NBLE2NI F2NJ WIHydzZa NBE wnmc KlFa akKz2gy GKIFIQ
located in Port Harcourt, Kaduna and Warri, had a combined yield efficiency of over

83 per cent in January 2016, The Punch2répli 8 ¢ KS bbt/ &l ARZ
processed by the three refineries for the month of January 2016 was 256,676 metric
tonnes (1,881,948 bbls) which translate to a combined yield efficiency of 83.79 per
OSyi®aC2NJ GKS Y2y (iK 27F W pfodzicdd®16441 WiT > { K
(1,584,746 bbls) of finished petroleum products out of 256,676MT (1,881,948 bbls) of
crude processed at an average capacity utilisation of 13.64 per cent which improved

by 7.02 per cent compared to December 2015 average capacity bitili A 2 Yy ¢ 6 { S
by SPTEC Advisory from Energy Mix Report, M¥ch

A sophisticated attack on as@bS | LA LISt AYS Ay bAISNAI Q& 5
G2 GKS 1AYR 2F ARSALINBIR YATAGFIYG OGA2ft
top producer less than a decade ago. Adding a new dimension, unknown milgants
probably using diverg hit a Shell underwater pipeline last month, interrupting oil

flows and forcing the company to shut down its 250,000 bearédy Forcados

export terminal for veeks, Reuters reports. Nigefiased diplomats and security

experts say the attack showed a level of skill and inside intelligence rarely seen since
the2004H nndp Ayadz2NHSyOes gKAOK G AGa KSAIKG
million barrels a dg. Militants usually tend to attack small overland pipelines or flow
stations sitting in hardo-access mosquitinfested creeks. (Selected by SPTEC
Advisory from Alalam, Mardbb).
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Nigeria emerged as the secofatgest importer of kerosene from the ed States

last year, according to a new report released by the Energy Information
Administration, the statistical arm of the US Energy Department. The country, which
Ad ! FNAOI Qa o6A33Sad ONIXzR SargeshvblumelNRhR UB S NE
jet fuel in 2015.The report said Nigeria imported 1.25 million barrels of the US
kerosene from January to December. Other products imported from the US by
Nigeria include Liquefied Petroleum Gas, lubricants, petroleum coke, fuel ethanol
and finished motomasoline. The country imported 1.72 million barrels of the LPG;
290,000 barrels of lubricants; 121,000 barrels of petroleum coke, 161,000 barrels of
fuel ethanol and 616,000 barrels of finished motor gasoline, the EIA data showed.
Nigeria bought a total 01.427 million barrels of the US kerosene in 2014. In 2013,
1.040 million barrels were imported; 272,000 barrels in 2012; 1,000 barrels in 2009;
4,000 barrels in 2008, and 1,000 barrels in 1995. Canada remained the top US
kerosene importer, with 3.3 millio barrels imported last year. After Nigeria came
Finland, which bought 12,000 barrels. (Selected by SPTEC Advisory from Punch,
March06).

The Group Executive Director for Investment and Commercial, Nigerian National
Petroleum Corporation (NNPC), Babatanéideniran on on Saturday night disclosed

that the corporation has already secured about 31 cargoes of petrol to take care of
bAISNAI Qa O2yadzYLIiAzy F2N) 6KS Y2yiK 27F a
of the 31 vessels would bring in about 30,00@tric tonnes of petrol, thus
translating to a cumulative volume of 930,000 metric tonnes (MT). It added that at
least one of the 30,000MT vessels would be delivered into the country every day.The
corporation said that the 30,000MT translates to 40 millidres of petrol which is

what the country currently needs to meet its daily consumption. (Selected by SPTEC
Advisory from Energy Mix Report, Mar@s).

l'a LIFNIO 2F GKS DbAISNRAIY 3I2-@5dlAMGastir@a o0 AF
Nigerian Natioal Petroleum Corp. (NNPC), the firm is to be broken up into 30
revenue generating companies. Speaking at the 25th Oloibiri Lecture Series and
Energy Forum in Abuja, Minister of State for Petroleum Resources and Group
Managing Director of NNPC, Dr. Ibe Kiash, said that the companies would have
ASLINFGS YFYyF3aAy3d RANBOG2NED® GC2NJ 6KS TFA
NNPC to 30 independent companies with their own Managing Directors. Titles like
Group Executive Directors are going to disappsead in their place you are going to

have Chief Executive Officers and they are going to take responsibilities for their titles.

At the end of the day, the CEO of an upstream company must deliver an upstream
NBadf 65¢ YIOKA] Sdz &l thedsarun fém hadbngadle up y 2
some of its losses, moving a little bit nearer the red, going from N160 billion to N3
billion in January. Kachikwu added that by the end of the year NNPC should start
seeing a profit. (Selected by SPTEC Advisory from PetrdMnica, Marct07).
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Nigeria is working to end importation of petrol in the next 18 months, the Minister of

State for Petroleum Resources, Dr. Ibe Kachikwu disclosed on Tuesday. Kachikwu
who is also the Group Managing Director of the Nigerian National Petroleum
Corporation (NIRC) said in Abuja that the plan would be supported by his ongoing
discussions with new joint venture partners to build refineries alongside the
O2dzy i NE Q& TF2dzNJ SEAaGAY 3 NBFAYSNASaE Ay YI
was a shame that the cotny imports most of its domestic petrol needs, and that by

the time the plan comes to fruition, the country should be able to attain-self
sufficiency in providing for its domestic fuel needs. (Selected by SPTEC Advisory from
This Day Live, Mard@8).

Nigeria's staterun oil firm, the Nigerian National Petroleum Corporation (NNPC), was
on Tuesday divided into seven independent operational units, authorities said. Oil
Minister Ibe Kachikwu on Wednesday told Xinhua that President Muhammadu Buhari
has alreadyapproved the appointment of heads of the units created, adding that five
of the newly created seven operational units will be strictly busifiesased. The

new units include Upstream, Downstream, Gas and Power, Refineries, Ventures,
Corporate Planning ahServices, as well as Finance and Accounts. Their operations
will take immediate effect, the minister said. Creation of these new units will make
the oil sector in Nigeria more competitive, Kachikwu said, noting the key issues
include "getting the upstrem working again”. (Selected by SPTEC Advisory from
Africa News, March9).

Oil workers in Nigeria have suspended a strike called Tuesday in protest of the
restructuring of state oil company, the Nigerian National Petroleum Corporation,
NNPC. The decisiobame after a meeting between the Minister of State for
Petroleum, Ibeh Kachikwu, and the workers' unions, PREMIUM TIMES understands.
The head of Petroleum and Natural Gas Senior Staff Association of Nigeria,
PENGASSAN, Saleh Abdullahi, told PREMIUM dhviEfirsday that at the end of a
lengthy meeting with the minister, the workers resolved to call off the strike
immediately. (Selected by SPTEC Advisory from All Africa, March 10).

Nigeria is losing about 300,000 barrels of crude oil per day due to the bombing of
Forcados pipeline that conveys Forcados grade of crude oil to the over 400,000

oF NNBf & LISNJ RFé C2NDFR2& 9ELRNI ¢SNYAY!I
terminalsinthee SAGSNY bAISNI 5StGFY ¢1L{5!, Qa AY
which translates to an average of $12 million daily at an oil price of $40 per barrel,
arose from the damage caused on thein8h underwater pipeline, which disrupted

crude oil flows tothe export terminal. It was also gathered that the loss may have
eroded the gains Nigeria would have derived from the recent rise in oil price.
(Selected by SPTEC Advisory from This Day Live, March 10).
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Despite suspending their strike, Nigerian oilrlegrs insist on the convocation of an
all-inclusive conference to discuss the problems facing the oil and gas industry in the
country. The nationwide strike suspended on Thursday was embarked upon to
LINEGSAaG 3F2FSNYYSydQa RS OAnaNagoyal ReoleunB & (i NI
Corporation, NNPC. The oil workers, under the aegis of the Petroleum and Natural
Gas Senior Staff Association of Nigeria, PENGASSAN, said the problems facing the
industry are too much for one individual, group or government to prowdtions

to. The President of PENGASSAN, Francis Johnson, told PREMIUM TIMES in an
exclusive interview in Abuja that the problems are so much that it would require the
coming together of all interest groups in the industry to proffer solutions that would

be lasting legacies for future generations. (Selected by SPTEC Advisory from Premium
Times, March 13).

Federal Government has been called upon to declare state of emergency in the oil
and gas sectors for the benefit of the country. The National PresidRaitoleum and
Natural Gas Senior Staff Association of Nigeria (PENGASSAN), Comrade F.O Johnson,
made the call while chatting with Daily Trust during public presentation and lunching
of the book ,"Reciter's Guide" in National Mosque, in Abuja, yestertidgclaring

state of emergency is the key because the problems are enormous; there is issue of
pipeline vandalism and the issue of oil theft among other challenges”, he said.
According to him, the gesture would address all the challenges facing oil and gas
sectors. He established that the state of emergency would find the lasting solutions
to the lingering crises that rocked the sectors. He said that it would make all the
stakeholders in the sectors to be committed, sincere and honest in addressing the
issues regarding oil and gas sectors. (Selected by SPTEC Advisory from All Africa,
March 14).

State oil firm Nigerian National Petroleum Corp failed to remit Naira 3.2 trillion
($16.2 billion) in proceeds from the sale of crude oil into the government acéount
2014, local media reported Auditéseneral Samuel Ukura as saying Tuesday. A
further $235.68 million from the proceeds of gas feedstock sales to Nigeria LNG Ltd.,
owners of the six train Bonny LNG plant, was not paid to the Federation Account and
instead transferred to undisclosed Escrow accounts, Punch newspaper reported
Ukura as saying in an audit. A spokesman for the NNPC said the corporation was
studying the report. "It is an audit report and we are still studying before making our
position known,"he said. (Selected by SPTEC Advisory from Farsnews, March 15).

lllegal oil activities have cost Nigeria a whopping $16 billion, the Auditor General's
office has revealed. The latest development created a mammoth task for President
Muhammadu Buhari in higttempt to fight out the rot in the oil sector, the country's
economic backbone. (Selected by SPTEC Advisory from All Africa, March 16).
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Nigeria's plan of producing over 2.2 million barrels per day (bpd), the reason for
which 45 licences were issued lthe Department of Petroleum Resources (DPR)
between 2002 and 2014 for the establishment of private refineries in the country,
may remain a pipe dream never to be realised. This is because the DPR has already
withdrawn the licences as the projects failedtake off after an 18nonth deadline,

due to political interferences, a lack of finance and technical khow and inability

to get the assurance of crude oil supply from the Federal Government. Besides, an
agreement between the Nigerian National Petuahe Corporation (NNPC) and China
State Construction Engineering Corporation (CSCEC) for the construction of three
greenfield refineries and a petrochemical plant in Nigeria has also been stalled due to
the inability of the two parties to conclude the degbelected by SPTEC Advisory
from All Africa, March 17).

Nigeria is set to ramp up the amount of crude oil it swaps for vital gasoline imports
by more than a third as it grapples with the worst economic crisis in years and
upheaval in its graftidden enagy sector. A more than 60 percent drop in global oil
prices since 2014 has hammered Nigeria's economy and triggered a currency crisis,
leaving it short of funds to pay for imports of oil products. While the country is
Africa’'s biggest oil producer, it @most entirely reliant on imports for oil products,
especially gasoline, after successive governments allowed its refineries to fall into
disrepair. In recent weeks, state oil company NNPC agreed deals with seven refining
companies ENI, Essar, Litascbotal, Cepsa, Societe Ivorienne de Raffinage (SIR) and
Vitol refining arm Varo, with local partnersto take oil in exchange for gasoline
imports, according to traders and other sources close to the negotiations. (Selected
by SPTEC Advisory from Reutbtarch 18)

The Minister of State for Petroleum Resources, Dr. Emmanuel Ibe Kachikwu has given
a threemonth ultimatum to the Petroleum Equalization Fund (PEF) to commence the
tracking of the movement of petrol through its Project Aquila from depots up to
filling stations. This directive is part of measures to check the diversion of petrol,
Daily Trust reports. The minister issued the directive when he inspected the
exhibition stand of the Fund at the just concluded African Petroleum Congress and
Exhibition(CAPE VI) in Abuja. (Selected by SPTEC AdvisarEnergy Mix Report,
March 18

Sirius Petroleum has been fundraising, receiving firm commitments in respect of
subscriptions for, in aggregate, 166,666,667 new ordinary shares of 0.25 pence each
from new and existing shareholders at a price of 0.3 pence per share to raise gross
proceeds of £500,000 (£464,150 net of expenses). The subscriptions are conditional
upon receipt of funds and admission of the Subscription Shares to trading on AlM.
The net proceds of the Subscriptions will be used for general working capital
purposes and to enable the board to continue to pursue a number of opportunities in
relation to project funding for the development of the Ororo field in Nigeria.
(Selected by SPTEC Advidomyn Petroleum Africa, March 18)
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Global oil giant, Royal Dutch Shell, has announced the postponement of the final
investment decision on the $12bn Bonga SeWhbst project in deepvater Nigeria
amid the sustained drop in oil prices. The companyTboarsday announced that its
adjusted profit fell by 56 per cent in the fourth quarter of 2015 compared to a year
earlier, while its earnings fell by 80 per cent to $3.84bn, compared to $19bn in 2014.
(Selected by SPTEC Advisory from Punch Nigeria, Mgrch 21

The ongoing investigation by the Economic and Financial Crimes Commission into the
operations of the Nigerian National Petroleum Corporation yielded fruits with the
recovery of $14m oil funds from one of the companies operating in the upstream
sector & (GKS ylridAz2yQa SO2y2yYeéo !y 2LISNI GAD
correspondent, said that the amount translated to N4,380,95,866.00bn at the rate of
N303 to the dollar. It was stated that the company was expected to pay the money
which was describedsaroyalty for crude oil to the Federal Government between

2012 and 2012. It was stated that the money was paid by the firm to the Federal
D2OSNYYSyGaqQ I002dzyi 6AGK Wt az2NBIFY /[ KI
SPTEC Advisory from Punch Nigeria, Matgh 2

{ly [S2y 9ySNHBe& t[/Qa O6[hbY{[90 bAISNRI
completion. AIM quoted San Leon is helping Midwestern Oil &Gas finance the
C$89.2min takeover of Mart Resources. As a result of the transaction San Leon will
be due justless than 10% of a Nigerian oil field that currently produces more than
30,000 barrels per day. The Toronto listed, Nigeria focused oil producer has today
told investors that funds for the deal have now been received by the lawyer of the
acquisition vehid - 1038821 B.C. Ltd. (Acquirecopand Mart said it expects the

funds will be paid into the depositary. (Selected by SPTEC Advisory from Proactive
Investors, March 22)

Nigeria's independent body for fiscal oversight alleged on Tuesday that the country's
state oil firm has withheld 4.9 trillion naira ($25 billion, 22 billion euros) from
government coffers from the beginning of 2011 through 2015. The accusation by the
Revenue Mobilization Allocation and Fiscal Commission is the latest in a growing list
of claims leveled against the Nigerian National Petroleum Corporation (NNPC). Since
2014, the secretargeneral of the country's central bank, PricewaterhouseCoopers,
the Natural Resource Governance Institute, and just last week, Nigeria's state auditor,
hadraised alarm that the firm was hoarding funds. The state auditor claimed NNPC
kept $16 billion from the state in 2014 alone. (Selected by SPTEC Advisory from
Deutsche Welle, March 22)

Opec member Nigeria has said it expects oil producers to reach antduteze deal

at a meeting in Doha next month. "I expect that we will reach a conclusion on
stabilisation, stabilise current production as of January,” Emmanuel lIbe Kachikwu
told Reuters in an interview in Abuja. Qatar has invited Opec and majoOpec
producers to a meeting on 17 April to discuss a freeze. (Selected by SPTEC Advisory
from City AM, March 23)
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The Department of Petroleum Resources, DPR, has blamed the International Oil
Companies, 10Cs in Nigeria, for failing to adequately maintain theugapipelines

they operate in transporting crude oil and natural gas products across the country.
This, according to the industry regulator has contributed to the frequent crisis Nigeria
is currently suffering in the petroleum and energy sector of theneeny. Deputy
Director, Engineering and Standards Division, DPR, Dr. Olumide Aladeke, noted that
most of the pipelines currently being used in the country have been in existence for
over 30 years without replacement, adding that this gave room for nagmgtions

of the pipelines. (Selected by SPTEC Advisory from Vanguard, March 24)

The Nigerian National Petroleum Corporation has assured Nigerians of its desire to
provide a lasting solution to the current fuel scarcity in the country, reiterating that
the government was keen on alleviating the problems occasioned by the scarcity.
"We assure that the Government and NNPC are not taking the patience of Nigerians
for granted," Garba Deen Mohammed, general manager, public affairs division of the
NNPC said offrriday. "We urge Nigerians to continue to be patient because the
difficulties being experienced as a result of the situation will soon be alleviated."
Mohammed, in an earlier statement, cleared the air on the rumours that the Minister
of State for Petrolem Resources, Dr Ibe Kachikwu, had said the fuel scarcity would
only end in May. He claimed that the minister, who spoke to newsmen after leading
members of the National Union of Petroleum and Natural Gas Workers, NUPENG and
Petroleum and Natural Gas Senistaff Association of Nigeria, PENGASSAN, to a
meeting with President Muhammadu Buhari was misrepresented by media reports.
(Selected by SPTEC Advisory from All Africa, March 27).

b!t9bD YR t9bD!{{9bX DbAISNRARI QA (hme2 2Af
government to come to their defense if oil majors begin laying them off. According to

Oil Minister Emmanuel lbe Kachikwu, the unions want the government to prevent
FANYA FTNRY fFLeAy3a 2FF a0l FF Fa ONHzZRS LN
(unions) are worried about job loss in the sector arising from the position of majors
gK2 FSSt GKIFIG GKS SO2y2Y@é Aa 3IAPGAyYy3d GKS
FGGSYRSR | YSSGAy3 0S0s6SSy tNBaAARSYUl adxK
we are goingo be working with the oil majors to ensure that we do not experience

0KS 1AYR 2F 2206 ft2aa GKIFIGd 6S FTNB KSI NRY:
told reporters. (Selected by SPTEC Advisory from Petroleum Africa, March 25).

The two crew membses that were abducted in February from a vessel off the coast of
Nigeria have been released. The vessel was attacked 55 nautical miles off Brass, Niger
Delta. The two men were abducted on February 23 from the Bourbon Liberty 251,
when the offshore supplyessel was attacked by six heavy armed men in a fast boat.

In a statement Bourbon said that the two men were in good health when they gained
their freedom. (Selected by SPTEC Advisory from Petroleum Africa, March 29).
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Nigeria earned N1.94 trillion fromhé export of crude oil and other petroleum
products in the fourth quarter, Q4, of 2015, according to data released by the
National Bureau of Statistics, NBS. The NBS, in its Foreign Trade Statistics for the
Fourth Quarter of 2015, disclosed that Nigeritdsal exports in the period under
review were dominated by petroleum products export. On the other hand, Nigeria
spent N288.625 billion on the importation of Premium Motor Spirit (PMS) also known
as petrol in the period under review. Specifically, Nigesiagording to the report,
exported crude petroleum oil and oils obtained from bituminous minerals valued at
N1.674 trillion, Liquefied Natural Gas (LNG) export was put at N226.226 billion, while
the export of other petroleum gases stood at N18.726 billig®elected by SPTEC
Advisory from All Africa, March 29).

Shell Petroleum Development Company of Nigeria Limited (SPDC) Joint Venture has
announced that more gas is being produced from Agbada field in the Eastern Niger
Delta in support of federal governmes aspiration of increasing domestic gas
production for manufacturing and power generation. This development is coming at
a time Nigeria's power supply has dropped significantly due to gas shortages to
power stations Power generation, which hit 5,074 megts on February 2,
dropped to about 3,700MW vyesterday due to gas shortages and transmission
challenges. But Shell's Corporate Media Relations Manager, Mr. Precious Okolobo,
said in a statement last night that some 10 million standard cubic feet of non
associated gas per day (MMscf/d), which was produced from the Agbada Early Gas
Production Facility (EGPF), into the eastern domestic gas network on March 8, 2016,
had already ramped up to 20MMscf/d of gas, with 1,500 barrels per day of oil.
(Selected by SPTEAdvisory from All Africa, March 29).

Three people were killed and several wounded when an oil pipeline belonging to
Italy's ENI exploded during repair works in Nigeria's southern Delta region, an
environmental group said on Tuesday. The blast was onthefworst in recent
weeks in the swampland, where residents and former militant groups have long
complained about oil pollution and casualties caused by pipeline accidents. The
explosion happened in the Olugboboro community in Bayelsa state on Sunday but
bodies were only recovered on Monday after the fire was brought under control,
residents said. Up to seven had been wounded, they said. "The news of another
tragic incident in the oil industry which claimed three lives ... came to the
Environmental RightAction (ERA) as a great shock," said Alagoa Morris, an activist at
the group. (Selected by SPTEC Advisory from Reuters, March 29).
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hlFyR2 9ySNHE& wSaz2dsaNIOSa LyOd® 6ah9owé 2N
focused on oil and gas exploration apdoduction in Nigeria, today announced
financial and operating results for the three and twelve months ended December 31,
2015. Production in 2015 increased to 19.9 MMboe (average 54,520 boe/day) from
9.1 MMboe (average 24,945 boe/day) in 2014. Durintb2@venues increased by
$33.5 million, to $455.0 from $421.4 million in 2014, primarily as a result of the COP
Acquisition producing assets of OMLs 60 to 63, countered by a substantial decline in
crude oil and natural gas sales prices. The Corporatioogrézed net income of
$16.1 million in 2015, compared to a net loss of $320.0 million in 2014. The increase
was primarily the result of the decrease in the roash impairment of assets, which
was partially offset by lower commodity prices. (Selected byE&PAdvisory from
Energy Mix Report, March 30).

Royal Dutch Shell said on Wednesday Dutch investigators recently visited its
headquarters in the Hague in the Netherlands in relation to an investigation into a
Nigerian offshore oil field, Reuters reporswS LINS A Sy i G A @Sa 2F Gk
Intelligence and Investigation Service and the Dutch Public Prosecutor recently
GrAairAliSR {KSftf 4 Ada KSIFRIldzZ NoISNEX ¢ |
245, an offshore block in Nigeria that was the sgbjof a series of lorgtanding
RAaLziSa ¢A0K GKS CSRSNIf D2@gSNyvySyu 27
Energy Mix Report, March 30).

FEBRUARY

| @dzy RFA | S @8 LYRdzZ2OGONASA ol 1l L0 YR bA3S
non-associated gas wkad platform (Sonam NWP). The platform is now ready to

load out and set sail to the Sonam field for installation. At its inauguration at
bA3aSNR20] Qa FFEONROFGAZ2Y @FNR 2y {yIl{1S
Chevron Nigeria Ltd, Clay Neff, re@ef 1 SR o0& GKS O2YL}l yeQa 5
Services, Emmanuel Imafidon, said the project accomplished in over 2.8 millien man
hours, was done without injury or incident. The Sonam NWP will enable the delivery

of up to 300 Mmcf/d of gas from Sonamto CN® y Q& 9 a ONJ g2a 3Il & LI
will enable delivery of additional gas supply to the domestic market. (Selected by
SPTEC Advisory from Petroleum Africa, February 01)

t ALIStEAYS oftlad FftftS3ISRte& OFNNASR 2dzi o8
resulted in a drop of 16,000 barrels of oil equivalent daily. A source at Eni, an Italian
energy firm and parent company of Nigerian Agip oil Company (NAOC), said the oil
firm was working to restore normalcy and resume optimal production, following the
explosions. Eni said in anngail response that the cause of the blast was being
AYy@SaiA3al SR 08 (GKS bAISNRALY &aSOdzZNRGE | =
incidentwas 16,000 barrel oil equivalent daily, (boed) and as at Monday morning all
0KS | OGA@GAGASE FTAYSR |G NBadG2NAy3 LINBR
(Selected by SPTEC Advisory from Premium Times, February 01)
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Further to its announcement on 25 Jary 2016, MX Oil is pleased to provide an
update in connection with the proposal it has received for its Nigerian investment in
the proven Aje Field offshore Nigeria. The Directors believe a sale of its Nigerian
investment is an attractive option for theo@pany and they have today signed a
term sheet with the proposed purchaser who is part of an established international
oil and gas group. Under the terms of the proposal, the Company will receive US$18
million for the sale of its investment upon meetingrizén conditions as set out
below. Initially up to US$3.5 million will be advanced to the Company in two stages
after the signing of binding legal documentation. These funds will be used to finance
the remaining cash calls expected to be required for theestment in order to bring

the underlying asset into production. (Selected by SPTEC Advisory from Oil Voice,
February 02)

Senate President, Dr. Abubakar Bukola Saraki, on Wednesday challenged the
management of the Nigerian Liquified Natural Gas (NLM@)ed to put an end to

gas flaring in the country. According to a statement by the Chief Press Secretary to
the Senate President, Sanni Onogu, in Abuja, Saraki who stated this when the
Management of the NLNG, led by its Managing Director, Babs Omotoited vism

in Abuja, said it was high time the gas being flared is converted to something more
productive as well as ensure the use of cleaner energy in the country. He also called
on the NLNG to invest in gas infrastructure to facilitate the distributiocnoking gas
across the country and to eliminate the use of kerosene as cooking energy. (Selected
by SPTEC Advisory from Daily Post, February 03)

The Nigerian National Petroleum Corporation, NNPC, Wednesday, announced a loss
of N267.138 hillion in itsrancials for the year 2015. The loss was higher than the
N257.38 billion allocated to the Ministry of Health for both recurrent and capital
expenditure in the 2016 budget of the Federal Government; higher than the N134.57
billion and N37 billion capital lactations to the Ministry of Defence and the Ministry

of Education respectively. The loss by the NNPC was also higher that the N115 billion
and N70 billion allocated to the National Assembly and the National Judicial Council
respectively, in the 2016 budggSelected by SPTEC Advisory from Vanguard Nigeria,
February 03)

The Nigeria National Petroleum Corporation (NNPC) said Wednesday it would begin
direct crude sales to refineries from March onwards, replacing the crude oil swap
agreements in an effortat achieve savings of some USD 1 billion. Henceforth using a
direct-saledirect-purchase arrangement, the new system will eliminate costs related
to middlemen and give the NNPC greater control over the transactions. This in turn
should also increase transmancy. (Selected by SPTEC Advisory from The Oil & Gas
Year, February 03)
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Petroleum Corporation (NNPC) has sought the approval of the National Assembly to
explore alternatve sources of funding, especially for its capital projects, The Sun
reports. The Minister of State for Petroleum Resources and Group Managing Director
of the Corporation, Dr. Emmanuel Ibe Kachikwu said this when he received the House
of Representatives Camittee on Petroleum Downstream at the NNPC Towers in
Abuja during its oversight visit to the Corporation. Kachikwu noted that in the face of
dwindling global crude oil prices,it was imperative for members of the National
Assembly to allow the NNPC soliéitnds from private local and international
investors to execute its capital projects. (Selected by SPTEC Advisory from Energy Mix
Report, February 04)

On Sunday, the Bayelsa State chapter of the Civil Liberties Organisation (CLO)
accused the officials ahultinational oil companies and security operatives deployed

to the Niger Delta region of complicity in the rising cases of oil and gas pipeline
vandalism and crude oil theft. The CLO stated the deployment of gunboats and the
establishment of checkpointat various waterways in the region by the military, oil
theft and pipeline vandalism has persisted in the region. The Chairman the CLO in
Bayelsa State, Nengi James, noted that the continued incidents of these crimes
indicated that military personnel wereomehow complicit in the theft of oil and
pipeline vandalism. (Selected by SPTEC AdvisanySehara Reporters, February) 05

The Federal Inland Revenue Service is to engage the services of at least four major
audit firms to carry out tax assessmenthEnks, multinational companies and other
corporate tax payers. Findings by SUNDAY PUNCH revealed the firms to be involved
in the audit exercise as Akintola Williams and Deloitte, KPMG Professional Services,
Ernst and Young as well as the Pricewaterhousp@wmoNigeria. The move, it was
gathered, was part of the innovative ways by the FIRS to meet its revenue target of
N4.95tn for the 2016 fiscal period. The FIRS is planning to raise the N4.95tn revenue
through Value Added Tax, which is expected to contalthie sum of N2tn or 40.35

per cent of the entire revenue; Companies Income Tax of N1.87tn, representing
37.87 per cent; Petroleum Profit Tax N800bn (16.14 per cent) and Education Tax
N180bn (3.63 per cent). (Selected by SPTEC Adv¥isonyPunch Nigerial-ebruary

05)

Global oil giant, Royal Dutch Shell, has announced the postponement of the final
investment decision on the $12bn Bonga SeWhst project in deepvater Nigeria

amid the sustained drop in oil prices, The Punch reports. The company on Thursda
announced that its adjusted profit fell by 56 per cent in the fourth quarter of 2015
compared to a year earlier, while its earnings fell by 80 per cent to $3.84bn,
compared to $19bn in 2014. The Chief Executive Officer, Royal Dutch Shell Plc, Ben
vanBeNRSy > al AR GC2NJ HamcX 6S KI @S SEAGSI
and are postponing final investment decisions on LNG Canada and Bonga South West

in deepwater Nigeria. Operating costs and capital investment have been reduced by
atotalof $12p 6y & O2YLI NBR (2 wnmnI FyR 68 SE
(Selected by SPTEC Advisory from Energy Mix Report, February 05)
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Nigerian LNG was exported to a wider range of destinations last year, Eclipse (Eclipse
is an analytics unit of Platts) @ashowed, with less material being sent to East Asia
following a steep decline in JKM prices, partly as result of new liquefaction capacity in
Asia Pacific, Platts reports. LNG exports fell 2.3% to 42.49 million cu meters, with
exports to East Asia accaimg for 34% of the total, down from 48% in 2014 as the
Platts JKM spot marker fell to $5.79/MMBtu at the end of 2015 from $18.98/MMBtu

in January 2014. New liguefaction capacity in the Pacific added further fundamental
pressure to Nigerian export levelsyith East Asian imports from other Pacific
producers accounting for 52.0% of imports last year, up from 46.4% in 2014.
(Selected by SPTEC Advisory from Energy Mix Report, February 08)

The global fall in the price of oil has rattled the economies of mpetyoleum

LINE RdzOSNB X YR ! FNAOIFIQ&a 2Aft 1Ay3d bAISNR
NRdzAK @SIFN I KSFR® ¢KS TF2NlidzySa 27F | TN
intertwined with the price of oil. But analysts are worried as crude prices have fallen

to $35 per barrel from their peak of over $100 a barrel in 2014. Bismarck Rewane,
chief executive of Lages 8 SR | ROA&a2NE TFANY CAYylIYyOAL €
of fall in oil price is, to put it mildly, catastrophic, in the sense that, in terms of
magnitude, huge, in terms of preparedness to deal with the magnitude, totally ill

A 2 4 A x

LINBLI NBRoé o6{StSOGSR 68 {t¢9/ ! ROA&2NE T

The Nigerian Extractive Industries Transparency Initiative (NEITI) has said owners of

oil blocks and oidnd gas assets are difficult to trace because they manipulated their
records at the Corporate Affairs Commission (CAC), The Nation reports. The
SEGNI OGA DS AYyRdZAGNE 6+ 1OKR23IQa ! OlAy3 9E
this in Abuja during a meielg with delegates from the global Extractive Industries
Transparency Initiative (EITI), led by the incoming Chairman, Mr. Fredrik Reinfeldt
and civil society organisations. (Selected by SPTEC Advisory from Energy Mix Report,
February 09)

The FPSO vesdel the Aje field in Nigeria is now in transit from Singapore according
to Panoro Energy. The vessel is expected to arrive in NigerieMarich 2016,
following a brief stop in Cape Town. All key equipment related to the field
development has been delivedeto Nigeria. Anchor handling operations in the field
started in January and will continue until riti@bruary. The construction vessel has
commenced operations and will install the subsea equipment including the manifold
and flowlines during February. Onttee FPSO arrives in Nigeria it will be hocked

to the mooring system and risers and a short test of the production systems will be
conducted. (Selected by SPTEC Advisory from Petroleum Africa, February 09)
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The Nigerian National Petroleum Corporationb bt / 0 KlFa &l AR (GKS
refineries in Kaduna, Warri and Port Harcourt are expected to restart production
before the end of the month after attacks on their feedstock pipelines forced their

Oft 2adz2NB Ay Wk ydzZd NEd | OO20NRADNER diald 9 E SaOBddiiiAS
Refining and Technology, Dennis Ajulu, said tuesday in Abuja that crude oil supply to
the refineries and operation would gradually resume starting with the Port Harcourt
refinery. NNPC had around midnuary halted crude oilofvs to the refineries after

key pipelines that feed the plants were attacked by vandals resulting in the shutdown

of the refineries a few days later. Ajulu told Reuters that the 150,000 barrel per day
(bpd) Port Harcourt refinery is expected to restars itrude distillation unit on
Saturday after receiving crude oil supplies by sea. This will however be followed by a
resumption in supplies through the pipeline. (Selected by SPTEC Advisory from This
Day Live, February 10)

Reports have Shell in Nigeria postponing the FID for the Bonga -Bfmsgh
development offshore Nigeria. The delay in taking the FID is due to the bottoming
out of oil prices. The Bonga Souffiest is not the only international project that is
being shelvedor the time being, or exited. The company exited the Bab sour gas
project in Abu Dhabi and is postponing the FID for an LNG project in Canada.
(Selected by SPTEC Advisory from This Petroleum Africa, February 10)

United Kingdorrbased manufacturer of suba products for the global oil and gas
industry, MSCM, has entered into a joint venture agreement with a Nigerian firm,
Padua Petroleum Nigeria Limited, The Punch reports. The agreement, which was
disclosed during the 2016 Offshore West Africa Conferemdeagos, brought about
MSCMPPNL Subsea Solutions Nigeria Limited. The Managing Director of PPNL, Mr.
Paul Ajisafe, said the formation of MSCM and PPNL Joint Venture was to
demonstrate sincere commitment to their presence in Nigeria. (Selected by SPTEC
Advisory from Energy Mix Report, February 11)

Following the dwindling fortune of oil, Former Provost Marshall of the Nigerian Army,
General ldada lkponmwen (rtd) has charged President Muhammadu Buhari to
diversify the economy as a means to garner resoufoeghe government. Idada

stated this in an Interview in Benin City where he noted that the issue of the mono
economy has been a core issue for a long time, pointing out that the dependence on

oil has caused a serious setback for the nation and its pebj@eoted that there is

I f NBIFI Re | y20A0SFo6tS FFAfdzZNE Ay LIzNOKI &S
0KS O2dzy iNEQ&a NBaz2dz2NOSaz aleAya GKFdG 204l
Ayi2 |a QGANIdzZ tte | ff b A 3 BeNdhdans2of gBtthG & y Q
resources for the nation. (Selected by SPTEC Advisory from Daily Independent,
February 11)
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bA3ISNAI Qa ONMXzRS 2Af 2dzildzi Ay ONBlI&aSR oeé
the 1.697 million barrels per day it recorded in Decemioel.949 million barrels per

day, The Guardian reports. This development has also boosted the total production

of the Organisation of Petroleum Exporting Countries (OPEC) in the month under
NEBOASGD ¢KS LINAROS 2F bA3ISNAS7600 $3@3P e A 3
barrel in January. (Selected by SPTEC Advisory from Energy Mix Report, February 11)

bAISNAIF Q& jdzSad G2 SELIYR AGa& [AljdzSTFASI
received a major boost on Thursday, as a visiting German trade deleda®n
AYRAOFIGSR GKS O2dzyiNEQa RSAANB F2NJ bAISN
Affairs and Energy and member of the German Parliament, Mr. Uwe Beckmeyer,
stated this during a visit of the contingent of business concerns to the Minister of
State for Petroleum Resources, Mr. |Ibe kachikwu, in Abuja. Beckmeyer said the
country was seeking development of business relationship to accelerate the supply of

[ bD S&aLISOALtte Ay GKS O2dzyiNEBQ& &KALI 0dz
would comein handy as the country and other European industrial powers seek to

cut down drastically on carbon dioxide (C02) emissions arising from heavy industrial
operations since LNG is far more friendlier to the environment. (Selected by SPTEC
Advisory from Th&un, February 13)

Nigeria plans to raise funds through new drilling contracts to repay its USD 4 billion of
debt, Petroleum Resources Minister of State and managing director of-mtate
Nigerian National Petroleum Corporation Emmanuel Ibe Kachikwu isaidn
interview with Reuters today. The government official wants to increase output to
2.5 million bopd from its current 2.3 million bopd by the end of this year. Big offshore
projects have been delayed by lack of government funding, hampering output
growth. Kachikwu said the debt stood at USD 3.5 bilfidrillion as of November and
should be slashed by deals such as a USDbilli¢h drilling project signed by Chevron
AY {SLIWGSYOSNW®W ¢KS O2YLIlye Ftaz2 KFER aGFfa
Swiss commodity trader Gunvor to supply the country with capital. Nigerian National
Petroleum Corporation reported a loss of USD 1.3 billion in its 2015 report. (Selected
by SPTEC Advisory from The Sun, February 15)

President Muhammadu Buhari on Monday disclosed that the Federal Government

has started mobilising the military and task forces to theriohh Niger Delta. He said

the step became necessary to stop the sabotage of oil facilities and kidnapping of
citizers for ransom in the coastal areas of the country. According to a statement by

his Senior Special Assistant on Media and Publicity, Malam Garba Shehu, the
President spoke at a meeting he had with a delegation from the United States

Institute of Peace at th@residential Villa, Abuja. (Selected by SPTEC Advisory from

Punch Nigeria, February 15)
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While making a presentation during the Senate Committee on Gas oversight visit to
the NNPC Towers in Abuja, the Group General Manager, Gas Infrastructure
Developmat (GID) of the Nigerian National Petroleum Corporation (NNPC), Engr.
Farouk Said, indicated that the NNPC is currently working on six priority gas projects
that would link gago-power and gado-industries to boost the national economy
and reposition thecountry for profitability, The Nation reports. Said explained that
the current gas infrastructure projects being executed are in tandem with the Gas
Master Plan which was approved by the last Federal Executive Council adding that
the plan would have a gpioff effect on the Gross Domestic Product (GDP) of the
country. (Selected by SPTEC Advisory from Energy Mix Report, February 16)

Eland Oil & Gas (LON:ELA) told investors that the Opuama field closed 2015 with
production averaging 4,500 barrels per dagich amounts to 2,025 bopd net to the
l'La O2YLlkyeéeod LG IRRSR GKFd G4KS FAStRQa
figure for the fourth quarter came in at 82%. A total of 341,000 barrels of oil was
lifted from the field for sale during the yeawmhich is some 195% more than in 2014.
Some 38,000 barrels of oil has so far been loaded and sold in 2016 so far, the
company added. "The strong production performance from the Opuama field in

y

OML40 continued throughout 2015, with production and uptime &t@2 NR f S@S

said George Maxwell, Eland chief executive. (Selected by SPTEC Advisory from
Proactive Investors, February 16)

The Nigerian National Petroleum Corporation (NNPC) is in talks with oil majors and
banks to raise capital for new drilling anal tepay up to $4 billion in debt that the
state oil company has accumulated over years of mismanagement, the Group
Managing Director of NNPC, Dr. Ibe Kachikwu, has told Reuters. Kachikwu, who is
also the Minister of State for Petroleum Resources, said &etsvto increase output

to up to 2.5 million barrels a day by the end of 2016. Currently, Nigeria pumps 2.3
million barrels a day. President Muhammadu Buhari has made reforming the oil
sector a priority as a slump in oil prices hammers the economy. Theefamilitary

ruler fired the NNPC board and appointed Kachikwu to overhaul NNPC whose opaque
structures allowed corruption and oil theft to flourish. (Selected by SPTEC Advisory
from All Africa, February 16)

President Muhammadu Buhari yesterday admittedt Nigeria relied on crude oil for

too long as a single source of revenue, stressing that such explains why the country is
disorganized now that oil prices are down. Buhari, who disclosed this to a team of
members of the British parliament led by a Nigerborn MP for Newcastle, Hon Chi
Onwurah at the State House, Abuja, however assured that his administration will
rebuild Nigeria. (Selected by SPTEC Advisory from Daily Post Nigeria, February 17)
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The Shell Petroleum Development Company of NigerigSRiDC) is investigating the
source of a crude oil spill which was observed on water around Forcados Terminal on
Sunday February 14,2016. Media Relations Manager of SPDC, Mr Precious Okolobo
said in a press release that the initial investigation will eadbé company to quickly
determine what suitable response was further needed. According to him,SPDC JV and
third party production into the terminal is being suspended as a precautionary
measure. (Selected by SPTEC Advisory from PM News Nigeria, Febyuary 17

The minister of state for Petroleum Resources Dr. Emmanuel Ibe Kachikwu has said
that the Federal Government would advertise concessions for pipelines and depots
beginning from next month, Daily Trust reports. It would be recalled that Kachikwu,

who is also the Group Managing Director of the Nigerian National Petroleum

/| 2NL1I2 N} GA2Y Obbt/ v KFIR tF3GS fFad &SI NJ &
G2 LINAGIGATS GKS O2dzyiNBQa 20SNJ pnnn 1)\
management of the infrstructure and bring pipeline vandalism to the barest
minimum. (Selected by SPTEC Advisory from Energy Mix Report, February 17)

Nigeria and the United Kingdom are currently making plans for the building of
capacity aimed at boosting the growth of the Nig® oil and gas sector, The
Guardian reports. The Minister State for Petroleum Resources, Dr. Ibe Kachikwu,
disclosed this in Abuja recently when the British Minister of State for Foreign and
Commonwealth Affairs, Baroness Joyce Anne Anelay, paid himresy visit. He
hinted that top on his reform agenda for the oil sector in Nigeria is to push for
commercialization at a faster rate to attract a much needed Foreign Direct
Investment (FDI) as well as creating the right set of incentives to attract meest
(Selected by SPTEC Advisory from The Guardian, February 17)

San Leon Energy (LON:SLE) has told investors that the deadline has been extended on

a proposed Nigerian oil field deal. The company, last month, agreed to support a
takeover of Toronto lied Mart Resources by Nigerian oil firm Midwestern Oil and

Gas. AIM quoted San Leon is helping Midwestern finance the deal and as a result it

will be due just less than 10% of a Nigerian oil field that currently produces more

than 30,000 barrels per daycéording to the initial deal terms it was envisaged that

0KS Y2ySeé F2NJ al NI Q& LIJzNOKFasS ¢g2dzZ R 06S F
that deadline has now moved to February 24. (Selected by SPTEC Advisory from
Proactive Investors, February 18)

An irdigenous company, Integrated Oil and Gas Ltd., has been given initial license to
commence preliminary work for a 20,000 capacity modular refinery in one of the
islands on the coast of Lagos. The refinery is expected to gulp between$ZHD
million, Chié Executive Officer, CEO, of the company, Capt. Emmaneul lhenacho, said.
Ihenacho, who stated this in Lagos yesterday, said that his company has gotten
preliminary approval from the Department of Petroleum Resourses, DPR, and has
commenced work on the Emenmental Impact Assessment, EIA. (Selected by SPTEC
Advisory from All Africa, February 18)
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The Shell Petroleum Development Company of Nigeria Limited (SPDC) at the
weekend intensified recovery of oil from the February 14, 2016 spill at the Forcados
Terminal export pipeline, P.M. News reports. A press statement issued and signed by
aN» .| YARSES hRdAoSalys {t5/Qa alkisSaLis
mobilised clearup teams and contracted a specialised aircraft to join in the response.

It also addd that SPDC has deployed specialised equipment to contain the spill.
(Selected by SPTEC Advisory from Energy Mix Report, February 21)

President Muhammadu Buhari is billed to leave Abuja for Suadi Arabia and Qatar
tomorrow to engage officials of botbountries in talks for the stability of oil prices.

The president who would be away for a week will be accompanied to the journey by
a highpowered Federal Government delegation, including the Minister of State
(Petroleum) and Group Managing Director ofettNigerian National Petroleum
Corporation, (NNPC), Dr. Ibe Kachikwu. On Tuesday, president Buhari would fly to
Riyadyh, the Saudi Arabia capital to meet talks with King Salman Bin Abdulaziz Al
Saud and senior officials of the Kingdom of Saudi Arabia. #&nstat by the
LINSBAARSYGALIT aLk2{1SayvYlrys aN®» CSYA ! RSaAy
efforts by Nigeria and other members of the Organisation of Petroleum Exporting
Countries (OPEC) to achieve greater stability in the price of crude oil exports are
expected to be high on the agenda of discussions between President Buhari and the

AAAAA

{ldzZRA a2yl NOK®d¢é¢ 6{ St SOGSR o6& {t¢9/ ! ROAaA

Mart Resources, San Leon Energy, Midwestern Oil & Gas Company Ltd., and 1038221
B.C. Ltd. (Acquireco) have mutually agreed, pursuant to the terms of an amending
agreement, to amend the terms of the arrangement agreement dated January 21to
extend the obligéon of Acquireco to deposit into escrow the purchase price to be
paid to Mart shareholders and certain transaction costs until February 24, 2016. The
amending agreement also grants San Leon an extension for the completion of the
San Leon financing, a pexs which San Leon has announced is well advanced in its
press release dated February 18. Other than certain corresponding date changes, all
other material terms of the arrangement agreement remain unchanged. (Selected by
SPTEC Advisory from PetroleumdsfriFebruary 21)

{KStfQa bAIASNRAIY &dzoaAARAIFINES {t5/3X KIFa&a 2
FNRY bAISNAIFIQa C2NDOIFIR2& GSNXYAYLFE | FGSNI L
AFP reports. SPDC, said it had declared a force majeure adbsildtings following

GUKS RAANMzZLIIA2Y Ay LINPRdAzOGAZ2Y OF dZaSR o0&
ONHzRS SELR NI LALIStAYySoé 2KATS { KStih, RAR
C2NOIFR24 NBYlIAya 2yS 27T bA IhaNditdn®amed | Ay
sabotage for most of the spills in the Niger delta. (Selected from SPTEC Advisory from
Energy Mix Report, February 23)
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The Nigerian National Petroleum Corporation (NNPC) plans to engage investors on a
private partnership arrangement fdhe relocation of any overseas refineries to join

the three existing refineries in Nigeria, Daily Trust reports. The corporation in a
tender document said the proposed refinery name plate capacity to be established
by potential investors must not be belo 50,000bpd and also not exceeding
120,000bpd maximum. The corporation in the notice also requires the prospective
investor to establish adequate funds guarantee of over $500million for acquisition,
relocation, integration, modification and commissioning the project on 100
percent selfunding without any countepart funding from the NNPC. (Selected
from SPTEC Advisory from Energy Mix Report, February 23)

The Federal Government has been urged to list the Nigerian National Petroleum
Corporation (NNPCYn the Nigerian Stock Exchange (NSE) in order to engender
transparent management and active participation of Nigerians in the running of the
petroleum behemoth. This was the submission of Ms Arunma Oteh, former director
general of the Securities and ExcganCommission (SEC) and serving-Fresident

and Treasurer of the World Bank at the Philip Asiodu Lecture Series in Lagos on
Monday. Oteh, guest lecturer at the occasion, said that for over a decade the NNPC
had lacked the requisite capital to grow itsset base or meet upstream operating
costs partly because there has not been clarity in its funding sources and funds have
often been diverted for other purposes. (Selected from SPTEC Advisory from Daily
Independent Nigeria, February 23)

San Leon (LONiSLhas confirmed that the deadline has again been extended on a
proposed Nigerian oil field deal. The company, last month, agreed to support a
takeover of Toronto listed Mart Resources by Nigerian oil firm Midwestern Oil and
Gas. AIM quoted San Leon isgieg Midwestern finance the deal and as a result it
will be due just less than 10% of a Nigerian oil field that currently produces more
than 30,000 barrels per day. It has now been agreed the cash for the acquisition must
be placed in escrow by 5pm Calgéirme on March 1. (Selected by SPTEC Advisory
from Proactive Investors, February 25)

MX Qil plc, the AIM quoted oil and gas investing company, is pleased to announce
that it has now agreed terms for the sale of its investment in the Aje Field offshore
NISNRAF G2 D9/ tSGNREtSdzy 5S@0St2LISyid [/ 2Y
Nigerian company actively exploring and developing oil and gas resources in the
Niger Delta and Anambra basins. GPDC operates two licences offshore (OPLs 2009
and 2010) and two licenseonshore (OPLs 907 and 917), along with OML 149 in joint
venture partnership with Eni/Nigerian AGIP and Seven Energy. GPDC holds significant
interests in these assets and has 2P Reserves (net) of 16mmboe and 2C Resources
(net) of 139mmboe. GPDC has totdtimated gas resources of 6.4TCF and oill
resources of some 1.3 billion barrels. (Selected by SRBECHnergy Mix Report,
February28).
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Cath Norman, the MD of FAR Ltd., during a question and answer session released by
FAR Ltd. discussed the BellatribNR2 & LISOG 2 FFaK2NB {SyS3alt |
GKS . SttFGNRE t NRPaLISOG o0SAy3 I &dz00S&aaKH
for the Bellatrix were the reservoir and the hydrocarbon mix. The Bellatrix sits above

the SNE, where FAR and its JVteas made their significant discoveries, in the

Buried Hill Play. The Buried Hill Play is of unknown quality as it has not yet been
drilled by the Senegal JV. As for the hydrocarbon mix, Norman said the amplitude
anomaly is strongly indicating gas and FéRcasts it also contains an underlying oil

leg, but this will need to be drilled to be proven. (Selected by SRo®E@etroleum

Africa, Februarg8).

JANUARY

According to the latest Nigerian National Petroleum Corporation (NNPC) financial
NBLE2NI F2N) b2FSYOSN) HnmpX (GKS O2dzyiNEQ
utilisation in the month of November, The Punch reports. The refineries are Warri
Refining and Pebchemical Company, Port Harcourt Refining Company and Kaduna
WSTFAYAYI YR t SGUNRPOKSYAOIf [/ 2YLI yeo asSl
in Kaduna and Port Harcourt met the-8l@y fasttrack ultimatum, which elapsed on
Thursday, December 31, 201Bhe Minister of State for Petroleum Resources and

Group Managing Director of the NNPC, Dr. Ibe Kachikwu, had recently givedag 90
ultimatum for the revival of the refineries. (Selected by SPTEC Advisory from Energy
Mix Report, January 01)

The Indepedent Petroleum Marketers Association of Nigerian (IPMAN) has
concluded arrangements with two British oil companies to build two modular
refineries in Plateau State, Daily Trust reports. The National Secretary of IPMAN,
Alhaji Danladi Pasali, who disclostids to newsmen yesterday in Jos, said the
decision was taken following the return of peace and the change in the political and
SO2y2YAO OY2aLKSNBE Ay (GKS adlaSe tlalf,
with two foreign firms from Britain, Blue Oil Cpany and Water Carbon Field Energy

to build two modular refineries. One refinery would be located in Plateau South
gKAES GKS 204KSNJ 2yS g2dAfd R 06S odaAftd Ay t
from Energy Mix Report, January 04)

The federal governmertias officially stopped paying subsidy to oil marketers for the
importation of premium motor spirit (PMS), otherwise called petrol and household
kerosene. An analysis of the Petroleum Products Pricing Regulatory Agency (PPPRA)
revised pricing template disgyed on its website showed that with effect from
January 1, 2016, the government was no longer paying subsidy for the importation of
any petroleum products. (Selected by SPTEC Advisory from Daily Trust, January 04)
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The Nigerian National Petroleur@orporation on Tuesday announced that the
VIEiA2yQa GKNBS NBFTFAYSNAS&E Ay YIRdzy = t-
combined daily production capacity of over 6.76 million litres of petrol. The
corporation in a statement issued by its Group General ManaGroup Public Affairs
S5APGAAA2YY hKA !'fS36Sx alFAR (GKS 2Aft FANNQ
over 10 million litres per day by the end of January 2016. The NNPC gave a
breakdown of the petrol yield from the various plants. It saidlevitort Harcourt

refinery which was restreamed a week earlier was producing some 4.09 million litres,

the Kaduna was contributing some 1.29 million litres and Warri, which was re
streamed on Sunday, was producing 1.38 million litres. (Selected by SPViE@yAd

from Punch NG, January 05)

President Muhammadu Buhari on Tuesday said he would soon establish what he
called an inteministerial committee that will be saddled with the responsibility of
fasttracking the reorganisation and reformation of thei¢erian National Petroleum
Corporation. According to a statement by his Special Adviser on Media and Publicity,
Mr. Femi Adesina, the President spoke while granting audience to the Chief Executive
Officer of the International Finance Corporation,-¥iongCai, at the Presidential Villa,
Abuja. Adesina further quoted the President as saying that the reformation of the
NNPC had become inevitable in view of the corruption and abuse of its present
a0NHzOGdzNBE Ay GKS NBOSyld LI & @utrentineek 3o t NI 3
maximise income from every source of revenue as a further imperative for reforming
the NNPC. (Selected by SPTEC Advisory from Punch NG, January 05)

Ecuador, a major oil producing country has called for the cooperation of Nigeria as

part of the efforts to halt the free fall of crude oil prices at the international market,

The Nation reports. Ecuadorian Ambassador to Nigeria, Mr. Leopoldo Rovayo
Verdesoto called for a cut in the current OPEC daily quota; stressing that the market
was alreag flooded with the product and stated that Nigeria and Ecuador could play

the lead role in addressing the current situation in the international oil market.
GbAISNAI YR 90dzr R2NJ O2dZA R YIF{S | &aiaday
productononaddieé ol airaxé KS alrAR® o6{ St SOGSR o
Report, January 05)

Several of Nigeria's struggling oil refineries are back in production and making
enough gasoline to help "stabilise" its availability in the country, a spokesperson for
the Nigerian National Petroleum Corporation (NNPC) said on Tuesday. Despite being
one of Africa's biggest oil exporters, the country imports nearly all its gasoline as it
has struggled to produce fuel at its ageing refineries, which have suffered from years
of neglect and perennial sabotage. Print Send to Friend 0 0 NNPC spokesperson Ohi
Alegbe said the Port Harcourt, Warri and Kaduna refineries were producing a total of
6.76 million litres of gasoline per day, adding that this was projected to rise to more
than tenmillion litres a day by the end of January. (Selected by SPTEC Advisory from
Reuters, January 06)
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Total exports of Nigerian crude oil are expected to slide in February after reaching a
three-month high for January, a compilation of loadingpgrammes showed on
Tuesday. The export programme for Brass River crude, which was under force
majeure, had not yet been issued, leaving just 56 cargoes for a total of 53 million
barrels planned for February loading. While a Brass River programme wasezkpect
once the force majeure was lifted, it would not enable February exports to reach the
61.7 million barrels initially planned for January. (Selected by SPTEC Advisory from
Reuters, January 10)

A Chinese steel pipe manufacturer, Jiangsu Yulong Grougrbken ground for a
YIE22N) YFEydzFF OQlGdzNAYy3a LI Fyd Ay bAISNRIF QA
adzLILJ eAy3a GKS O2dzyiNEQa 2Af FYR 3Fa AYR
investment phases in the Lekki project would gulp about $50m. Yulongh@&reputy
DSYSNYft alyl3SNE 2Affte 2Sys (G2tR 22dNy I f
O2YLX SE 6StRAY3I FyR &aSIHYtSaa LALS YIydzFl
exploit new international markets. (Selected by SPTEC Advisory from National Mirror
January 11)

The International Monetary Fund, (IMF), has urged the Federal Government to
publish Nigerian National Petroleum Corporation, (NNPC) finances monthly to ensure
GNF yaLl NByOe Ay Alda 2LISNI iA2yazr maresiLINRAY
Footprint to Africa gathered have over the years been cloaked in secrecy, leading to
ddzaLIAOA2ya YR FftS3aradazya 2F O2NNUzLIGAZ2Y
The IMF Managing Director, Christine Lagarde, in a statement marking the bed of

visit to Nigeria stressed the need for the NNPC to be run with greater openness. She
commended the government on its efforts to address corruption, stressing that the

Nbz S 2F fl ¢ 62dzf R 06S ONMzOAlIf Ay NBékdzOAy 3
by SPTEC advisory from Footprint to Africa, January 11)

Minister of State for Petroleum Resources Dr. Emmanuel Ibe Kachikwu yesterday said
the Federal Government was working out modalities for the Nigeria National
Petroleum Corporation (NNPC) to ediab more mega petrol stations. He spoke at a
news conference in Abuja. Asked to confirm whether the corporation was planning
to build 800 mega petrol stations, the minister who did not give the exact figure of
stations, said: "Definitely, there are manilifigs stations we were trying to develop
working with the governors in terms of land, local government areas. The idea is to
be able to expand our wings in crisis period. Some of that is going to come with Joint
Ventures with some filling stations, whielne willing to do JVs with us and so the 800
are not going to be built anew." He warned petrol marketers selling petrol above the
official pump prices to revert to the Petroleum Product Pricing Regulatory Agency
(PPPRA) prices. (Selected by SPTEC Advisaraily Independent, January 12)
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Minister of State for Petroleum Resources, Emmanuel Kachikwu has said Nigeria
plans to make its first initial public offering of assets owned by the Nigerian National
Petroleum Corp (NNPC) in 2018, Bloomberg repdchikwu, who also heads the
bbt/ X &aFAR 2y ¢dzSaRIFI& Ay Ly AYUSNBASG A
Ot SIFyAy3a dzLJ LINPOSaa (GKFG 6SQNB R2Ay3I Aa
is mulling plans to sell shares in its refining andNi%to dzi A 2y o0dza Ay Saa
exploration and production assets to the public, he said. (Selected by SPTEC Advisory
from Bloomberg, January 13)

For conceptualizing, structuring and delivering an oversubscribed deal in a
challenging macr@conomic envirament, the Joint Finance Team of the Nigerian
National Petroleum Corporation, NNPC and its Joint Venture Partners, Chevron
bAISNAI [AYAGSR KIFI@S Oft AYyOKSR (GKS LINBadA
YR aARRfS 9Fad hAtft 5Bk KNPEif aieleaSe statSdthad | & I
the award is in recognition of the novel $1.2 billion mykiar drilling financing
package for 36 Offshore/Onshore QOil wells under the NNPC/CNL Joint Venture
initiated under the Accelerated Upstream Financing Programrrecwted at a
Signingceremony in London in September, 2015. (Selected by SPTEC Advisory from
PM News Nigeria, January 13)

The President, Dangote Group, Alhaji Aliko Dangote, has said the gas pipeline
currently being built by the company will triple t@ 2 dzy’ G NE Qa O2 y & dzY LI
resource, The Punch reports. Speaking on the sidelines of a tour of the $14bn
(2N2.8tn) refinery, fertiliser and petrochemical complex being built in Lagos, Dangote
aFARZ da2S IINB R2Ay3 + 3l a Hh s lindsywhichii K N2 d
is about 1100km from Bonny to here (Dangote Industries Free Zone, Lekki, Lagos).
And that will give us three billion cubic feet of gas. At the moment today, the entire
consumption of Nigeria is one billion cubic feet. So, we areggwmirtriple that all at a

A = 4 oA o~

AGNBGOKDPE 0{StSOGSR 08 {tc¢c9/ ! ROAEA2NE TN

Nigeria said Wednesday it would not cut oil production outside the framework of the
Organisation of Petroleum Exporting Countries (OPEC), even as nosg alivde
prices caused by a global supply glut have ravaged its revenue. Minister of State for
Petroleum, Dr. Ibe Kachikwu, said in Abu Dhabi on Tuesday that he expected an
extraordinary meeting of the global oil cartel in "early March" to discuss the
continued plunge in prices. His push for an emergency meeting was however
opposed by the United Arab Emirates, which like Saudi Arabia has resisted calls for
production cuts by the oil cartel in order to retain market share. (Selected by SPTEC
Advisory from Tis Day Live, January 14)
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Attacks on oil installations in Delta State entered the third day, yesterday, as
militants blewup major crude oil and gas pipelines to the Chevron Nigeria Limited
(CNL) Tank Farm in Warri South West Local Government Atea stiate, Vanguard
reports. Blown up on Friday night was the main crude line from Makaraba through
Otunana and Abiteye to Escravos while Olero to Escravos gas line was attacked in
the early hours of yesterday. Earlier on Thursday, the EscrawWarri ¢ Abuja ¢

Lagos pipelines came under attack. (Selected by SPT@Ebrdfrom Vanguard,
January 15

Several countries in the region are scheduled to undergo a variety of E&P projects
this year, with a mix of major and independent energy firms taking pampstream
operations in the area. One country that will be the focus of many oil and gas
companies in 2016 is Nigeria. In September 2015, the Nigerian National Petroleum
Corporation (NNPC) announced that it had secured a $1.2 billion-yeati drilling
financing package to contribute to the running of 36 oil wells across the OML 49, 90
and 95 license areas over two stages, under the NNPC/Chevron Nigeria Limited Joint
Venture. Another energy firm planning activity in Nigeria is Lekoil Ltd., which
revealedin an operations update December 3, 2015 that it plans to spud an appraisal
well within OPL 310, with its partner Optimum, before the end of 2016. In Senegal,
final processed products from a 3D seismic survey covering 1,005 square miles across
the SangomarDeep, Sangomar Offshore and Rufisque Offshore permits will be
available in mieR016, according to FAR Limited, which commenced the survey in
September with its joint venture partners Cairn Energy plc, ConocoPhillips and
Petrosen in a bid to delineate tHeNE discovery made last year. (Selected by SPTEC
Advisory from Rigzone, January 15)

With crude oil trading around $30 per barrel in the international market from a peak
of $114 in June 2014, production from Nigeria now faces a decline as numerous
industry experts have said that the continued decline in global oil prices would stall a
number of deepwater projects in the country, The Punch reports. Prior to the drop
in prices, several IOCs had in recent times shifted more of their focus to the offshore
areas of the Nigerian oil industry as a result of onshore risks, with a number of
planned deepwater projects expected to come on stream in the coming years. Deep
water oil projects that have yet to achieve Final Investment Decision include Bonga
Southwest ad Aparo (Shell); Zabazabkaan (Eni); Bosi, Satellite Field Development
Phase 2 and Uge (ExxonMobil); and Nsiko (Chevron). (Selected by SPTEC Advisory
from Energy Mix Report, January 18)

The Minister of Works, Power and Housing, Babatunde Fashola, lseddy
NEGSItSR GKIFIG GKS FadlkrOl 2y GKS DbAISNR
| KSONRY DbAISNRIF [AYAGSRQa FLOAtAGE |G 93
N470 million daily, The News reports. In a statement signed by Hakeem Bello, the
media aide to Fashola, the attack on the pipeline will impact negatively on the
Olorunsogo NIPP plant with 600 megawatts capacity, as well as other power plants.
(Selected by SPTEC Advisory from Energy Mix Report, January 20)
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The Nigerian National Petroleum i@oration, NNPC, Wednesday, announced the
operational shutdown of the Port Harcourt and Kaduna Refineries owing to crude
supply challenges arising from recent attacks on vital crude oil pipelines. In a
statement by the Corporation said that the plants weshut simultaneously on
Sunday after the Bonny Okrika crude supply line to the Port Harcourt Refinery and
the EscravodVarri crude supply line to the Kaduna Refinery suffered breaches.
(Selected by SPTEC Advisory from Vanguard, January 20)

The IndianOil Corporation plans to nearly double sourcing of crude oil from Nigeria
GKNRdzAK I GSNY O2y (NI Ol ¢KAA Aa Ay fAY
imports from African nations and diversify the crude sourcing basket and strengthen

the energy sedzNRA G @ ® abAISNAIF KlFa y2g | INBSR (2
YAfTEA2Y (2yyS LISN Fyydzy 2 o YAttAzy ;:
Minister of State (Independent Charge) Petroleum and Natural Gas said at the
sidelines of the 4{+t{+h} Indi&frica Hydrocarbons Conference. While the Indian Oil

buys 8 million tonne of crude oil every year from Nigeria, most of it is through the

spot market. It only procures 1.7 million tonne per annum through fitezth

contracts. (Selected by SPTEC Advisory frbe Hindu Business Line, January 21)

[ dz] 2Af Q&4 t NBAARSYydG +F3Ad !''tfS{TLISNRBY al AR
5+ @24 GKFG GKS wdzaaily 2Aft 3IALyd Aa €22
sector, Sputnik News reports. He indicateditha KS KIF' R YS& @6AG0K bA3
State for Petroleum Resources, Dr. Emmanuel Ibe Kachikwu and was preparing for a
visit to Nigeria to discuss future projects. In early 2015, the Lukoil president had
announced the decision to establish joint operago with Chevron in Nigeria.
(Selected by SPTEC Advisory from Energy Mix Report, January 21)

! aLkri1sSayry AYyRAOFGSR GKFG 9yA fAFGSR ¥
liquefied natural gas (LNG) export plant on January 12 following sabotage on a
pipeline last month, Reuters reports. Eni initially declared force majeure on the
pipeline on Dec. 16, causing limited disruption to loading schedules and exports.
However, a source added that exports from the plant are not yet back to normal and
there is sill some disruption. (Selected by SPTEC Advisory from Reuters, January 21)

The management of the Nigeria Liquefied Natural Gas on Wednesday reacted angrily
to latest reports by a nogovernmental organisation, ActionAid Nigeria, that Nigeria

lost about $.3 million (N650.1 billion) to alleged dubious agreement granting
excessive tax incentives to the company. The NLNG, in a right of reply issued in Lagos
described ActionAid's report as "false, misleading and hypothetical". But ActionAid
Nigeria says it istanding by its report, insisting the NLNG exploited the incentives
granted it by the Nigerian government by neglecting to resume tax payment at the
due time. The company's General Manager, External Relations Division, Kude Eresia
Eke, described as incewt claims in the report alleging that tax breaks totalling $3.9
billion for NLNG had impacted on social services in Nigeria. (Selected by SPTEC
Advisory from Premium Times, January 21)
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{6A0SN) I 2t RAy3IQa ¢gK2ffeée 2¢y SRondPtolidi RA | NJ
acquired 9,500,000 npaid ordinary shares of Nigerian firm Deltatek Offshore Ltd.

(DOL) with nominal value of $0.005, or NGN 1.00 each (the Shares), representing 38%
2T 5h[Qa SYGANB A&aadadzsSR akKl N8B Okcodelah f ® C:
associated company of Swiber. (Selected by SPTEC Advisory from Petroleum Africa,
January 21)

The Nigeria Union of Petroleum and Natural Gas Workers (NUPENG), yesterday called
on the Federal Government to stop Chevron and Shell Petroleum Devefdpm
Company (SPDC), from extending the planned sack of 18,500 workers globally to
Nigeria, Vanguard reports. NUPENG in a statement by its President, Mr. Igwe Achese,
insisted that the union was worried and concerned about the purported sack threat

of about 18,500 workers, though, globally in Chevron and Shell, describing the
planned sack as alarming. (Selected by SPTEC AdvisoryEfiergy Mix Report,
January 22

With oil prices currently trading below $28 a barrel, Vice President Yemi Osinbajo has
said he Federal Government, which relies on crude oil for about-twvals of its

revenue, is seeing a silver lining to the plunge in crude prices because it will no longer
KIS (G2 adzwaiRA&S FdzSt3x . f22Y0SNH NBLRNI
add yil 383¢ haAiyolaz2 &FAR Ay I LI ySt RA & (
5 @2ay {6AGTSNIIFYRYS 2y ¢KdZNARF&d G¢KS R
ddz0 AARAS&aY GKAOK FTNBSa dzZlJ a2YSUKAyYy3 Ay 0
added. (SelectedybSPTEC Advisory from Energy Mix Report, January 22)

AlM-listed San Leon Energy has announced its proposed entry into Nigerian onshore
oil and gas production. US$180 million transaction to finance the acquisition of Mart
Resources and an additionaterest in MartWestern Energy, and to restructure the
assets and liabilities of these acquisitions with Midwestern Oil and Gas Company. The
acquisition and restructuring will result in San Leon securing a 9.72% indirect
economic interest in the worldlas OML 18 block, onshore Nigeria. Significant
portion of production covered by hedge at $95 per barrel until December 2017. The
transaction includes a definitive agreement signed between San Leon Energy, Mart
Resources, and Midwestern Oil and Gas Compangctiuire Mart Resources for
approx. US$62.6 million. San Leon will receive a minimum 65% enhanced cash sweep
2F al NIgsgSaiSNyQa LINPBRdAzOGAZ2Y LINRPOSSR&a TN
of debt incurred to finance the total acquisition cost. San LeohhaWe no other
assets or liabilities resulting from the transaction outside of the OML 18 block.
(Selected by SPTEC Admdoom Energypedia, January 32

134



SETEC
ADVISORY

- Nigeria - February 2017

India is set to import more crude oil from Nigeria, already one of the biggest
O2y (iNROdzG2NAR (2 GKS O2dzyiNBQ&a 2Af AYLERN
GbAISNARAI KIFa y2¢ | INBSR (G2 AyONBlIasS G4KS
annum to threeYAf ft A2y G2yySa Ay HnanmcZIé aNWP t NI
fourth India Africa Hydrocarbon Summit in New Delhi. Nigeria is the airgest
O2Yy(NROGdzG2NI 12 LYRAIFQ&a 2Af AYLRNIaz | 002
half of this firancial year, behind Saudi Arabia (19.56 MT) and Iraq (17.01 MT). The
benefit of a term contract is that not only does it assure a certain quantity to be
supplied but also ensures a stable price unlike oil bought from spot markets whose
price can fluctuatedrastically. Apart from Nigeria, Sudan also wants to increase its
engagement with India. (Selected by SPTEC Advisory from The Hindu, January 22)

Further to its announcement of 21 January 2016, MX Qil has provided an update in
connection with its Nigeriannvestment and proposed fundraising. The Company
previously announced that it had received expressions of interest to acquire all or
part of its Nigerian investment or to invest into the underlying asset directly
alongside the Company. The Company has neeeived a formal offer and term
sheet from a credible third party for the whole of its Nigerian investment. The value
2F GKS 2FFSNJ NBLINBaSyita &aSOSNIf Ydzf AL
capitalisation. The Directors believe that selling its investt on these terms, if
completed, would be more attractive to shareholders than raising equity to fund its
investment to first oil at the current share price. The Directors therefore intend to
actively progress discussions in order to conclude a saleeirshort term.  Whilst

the party making the offer has a detailed understanding of the investment, the
completion of a transaction is subject to the completion of due diligence and legal
documentation and therefore there can be no guarantee that a trarsactan be
completed in the timeframe available or at all. (Selected by SPTEC Advisory from
Energy Mix Report, January 25)

¢KS bAISNRAIY 3F2FSNYyYSyd Aa asSd G2 NBIGNM
giants, Shell and Eni, PREMIUM TIMES hast.|&ot only will the two oil giants lose

OPL 245, should President Muhammadu Buhari approve the recommendations, they

will also be fined billions of dollars for illegal activities, including paying money to
fraudulent public officials and private citizems order to secure the bloc. The
retrieval of the controversial oil bloc, estimated to contain about 9 billion barrels of
crude, as well as placing heavy fines on the oil giants, is contained irreading
recommendation by the office of the Directoof Public Prosecution, DPP,
Mohammed Diri. (Selected by SPTEC Advisory from Premium Times, January 25)

The Nigerian National Petroleum Corporation (NNPC) mega station at the Central
Business District in Abuja has been gutted by fire. A member of stéffeatnega
station who preferred anonymity told the News agency of Nigeria(NAN) on Monday
that the fire started around 10 p.m. when a tanker was discharging fuel to the tanks
of the petrol station. The source said that no casualty nor injury was recorded bu
noted that some sections of the filling station were affected by the infe(Belected

by SPTEC Advisory from PM News Nigeria, January 25)
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San Leon Energy is looking to enter Nigeria through an acquistion of a company
operating there; that company islart Resources. The deal involves a $180 million
transaction to finance the acquisition of Mart and an addition interest in
Martwestern Energy, and to restructure the assets and liabilities of these acquisitions
with Midwestern Oil and Gas Company. Theuasition and restructuring will result

in San Leon securing a 9.72% indirect economic interest in the ‘sladd OML 18
block, onshore Nigeria. San Leon and Midwestern will acquire, through a Canadian
acquiring entity, all of the issued and outstandingreoon shares of Mart by way of

a Plan of Arrangement, at a price of C$0.25 per share, a 194% premium to the closing
price on January 21. The aggregate consideration for the Mart shares will be
approximately $62.6 million. (Selected by SPTEC Advisory frtnoleRen Africa,
January 26)

There were around 15 Februalyading crude oil cargoes still looking for buyers. Qua
Iboe was offered at a premium to dated Brent of $28050 per barrel. This was
higher than the offers seen last month at closer to a $&ngum. Loading delays
continued on Bonny Light, Qua Iboe, Brass River and Forcados crude, which traders
said were limiting upward movement in their differentials to dated Brent. Shell
reopened the Trans Niger Pipeline "in recent days", according to a spokean on
Monday. The pipeline had been closed since late November, creating loading delays
for Bonny Light crude of up to 10 days, which made traders more wary of purchasing
it. (Selected by SPTEC Advisory from Reuters, January 26)

The Monetary Policy dinmittee of the Central Bank of Nigeria on Tuesday warned
Nigerians to brace for a longer period of low revenue from oil sources, which would
necessitate hard and uncomfortable choices. The committee, in a communique
issued at the end of its first meetirigr the 2016 fiscal period in Abuja, observed that
while the period of low oil prices, which occurred in 2005, lasted for a maximum of
eight months, the current situation was expected to continue over a longer period of
time. . (Selected by SPTEC Adviganmy Punch Nigeria, January 26)

The Nigeria Extractive Industries Transparency Initiative (NEITI) has said it is
intensifying efforts to stop international oil companies (I0Cs) from defrauding Nigeria

of billions of naira due to inadequate metering fdmk at the production and export
terminals, Vanguard reports. Speaking during a visit of officials of the International
Monetary Fund (IMF), to its headquarters, Mr. Ogbonnaya Orji, Acting Executive
Secretary of NEITI, lamented that presently royaltieskeeing paid by the 10Cs based

on computations using lifting volumes instead of production volumes. Orji stated
Gb9L¢L Aad 2Nl AYy3 (2 SyadNB GKFd GKS 021

gotten and we will not depend on estimates given by thé / & ®¢ o { St SO0 SR
Advisory from Energy Mix Report, January 26)
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DSYSNIf 9f SOGNROQa WFH& LNBflIYyRI ¢gK2 Nizya
AR DbAISNRAIFQa OdzZNNByid SO02y2YAO0 ¢2S5ax Ay
percert of government revenue and a related slump in the naira currency, are
LRAaAGADGSE FT2N) Ay@Sauz2NES [ SFRSNAKALI NBLX
adding American companies should be looking at{Emm investments that ride out

the cyclesof di LINA OSa | YR Odz2NNByOé SEOKIy3ISao
GAYS YR F¥SSt OSNEB O2YF2NIiloftS Ay@SadAiy
LI FGF2NY F2N) INPSOIKPQQ D9 A& OdzNNByilfe |
facilities to assemle oil and gas and power generation equipment that the company

hopes to export to other West African nations. The company employs nearly 500
people in Nigeria. (Selected by SPTEC Advisory from Energy Mix Report, January 27)

The 2,700 ton Sonam Ne¥ssocited Gas Wellhead Platform (Sonam NWP) built by
Hyundai Heavy Industries in partnership with Nigerdock in Lagos for the Nigerian
National Petroleum Corporation (NNPC) and Chevron Nigeria Limited (CNL) Joint
Venture, has been completed and ready for load and sail to Sonam field for
Ayaillttlraazye {LISF{Ay3a 4G AGa& Ayl dzZ3dzNT G
Island, Apapa, Lagos, the Chairman/Managing Director, Chevron Nigeria Limited, Clay
bSTFTI NBLINBaSyidSR o6& (KS @GaiseslEfnddaddel 5 A NJ
Imafidon, said the project accomplished in over 2.8 million +hauars, was done

without injury or incident. Neff said the Sonam rassociated gas (NAG) platform

will enable the delivery of up to 300 million standard cubic feet per daygafVd) of

gas from Sonam to Escravos gas plant. (Selected by SPTEC Advisory from The Nation,
January 28)

Nigeria's parliament ordered three local oil traders to pay taxes it says they owe the
country for crude swap deals and it asked tax authoritieaseess Swidsased trader
Trafigura's tax liability for similar deals, lawmakers said. The House of
Representatives launched a probe into crude swaps after Nigeria's-@tated oil
company NNPC cancelled several deals with other firms in August, comgpldiey

had been "skewed in favour of the companies". (Selected by SPTEC Advisory from
Reuters, January 28)

The Chairman, Brass Liquefied Natural Gas (LNG) Limited, Dr. JackseDli@aais,

while speaking at the 11th Annual General Meeting of the company in Abuja, said
that the low price of crude oil in the international market will not adversely affect the
realisation of the LNG project, Vanguard reports. He said this in the face of fears that
the low oil price might have made the project, which is capable of generating over
10,000 jobs and around eight million metric tonnes of gas, to not be economically
viabe. GaiusObaseki also stated that the cost of the project had been reviewed
downwards, while the project could commence with a single train and an eye on the
second train thereafter. (Selected by SPTEC Advisory from Energy Mix Report,
January 28)
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About SPTEC Advisory

SPTEC Advisory was established in 1994 as an independent advisory firm focusing
on the Oil & Gas industry in Africa and the MidEkest.

We deliver urbiased advice supported by-depth knowledge of the sector value
chain.

We have developed a comprehensive technical and economic understanding of
assets and business models.

The team has been involved in numerous transactions in the industry and has
demonstrated the capability to deliverutstanding execution and idepth advice
to clients.

Our client base includes corporations, financial institutions, governments and
individuals within our focus industry.

{t¢9/ ! ROA&A2NRQ& YIyl3SySyid kKra |y SEG
accesdo global industry leaders and decision makers.
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Our Services

Strategic Advisory

SPTEC Advisory offers highiel strategic and commercial advisory to corporates
and governments.

We assist our clients in assessing new markets and negotiate coogsterercial
contracts.

We inspire innovative approaches to our clients and counterparts. In conjunction
with a lobby firm dedicated to energy issues, we advise our clients in evaluating
regulations and implementing energy policies.

Mergers, Acquisitions &ivestitures

SPTEC Advisory specializes in providingsémllice in mergers, acquisitions and
divestitures to corporates and investors.

In conjunction with our strategic partners, an upstream consultancy, we have an
extensive complement of engineers, ajegists and corporate finance
professionals to provide idepth industry experience and market knowledge.

2S || RoA&aS OftASyGa 2y GKS laasSaayvySyd 27
reach the optimal transaction structure.

We develop multicriteria valuation methodologies interfacing technical and
financial approaches. We organize due diligences and technical reviews on the
sellside and buyside.

We use stateof-the-art virtual data room management and data distribution.

Fund Raising Advisory

SPTEC Advisory advises clients in defining their fund raising strategy and
structures their funding (equity and debt).

We assist clients in finding their adequate equity partner(s) and the relevant
group of lenders.

With our indepth understanding of theuhd providers and their approaches to
projects, we help our clients in achieving the most esfétctive funding
structure.

SPTEC Advisory assists clients in implementing adequate internal financial
monitoring and reporting tools.
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Notes:

DISCLAIMER

The contained information in this annual Press Review is compiled from publicly available information.

SPTEC Advisory accepts no responsibility for the validity of the information although it is compiled from sources we
believe to be aagrate and reliable.

SPTEC Advisory shall not be liable for any loss or damage of whatever nature (direct, indirect, consequential, or
other) whether arising in contract, tort or otherwise, which may arise as a result of your use of (or failure to use) the
information in this Press Review.
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SPTEC Advisory was established in 1994 as an independent advisory firm fo
on the OIl & Gas industry in Africa and the MidEkest
SPTEC Advisory delivershiased advice supported by andepth knowledge of
the sector value chain
SPTEC Advisory specialises in strategic and commercial advisory, investments and
divestitures advisory, as well as financial structuring and fund raaslagory
www.sptecadvisory.com



