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Introduction 

This document is a compilation of press articles related to West Africa and 

ǇǳōƭƛǎƘŜŘ ǘƘǊƻǳƎƘƻǳǘ нлмп ƛƴ {t¢9/ !ŘǾƛǎƻǊȅΩǎ hƛƭ ϧ Dŀǎ Řŀƛƭȅ newsletter. 

! ōǊƛŜŦ ǇǊŜǎŜƴǘŀǘƛƻƴ ƻŦ ǘƘƛǎ ǊŜƎƛƻƴΩǎ ŎƻǳƴǘǊƛŜǎΣ ŀǎ ǿŜƭƭ ŀǎ ǎƻƳŜ ƪŜȅ ƳŜǘǊƛŎǎ ƻƴ ǘƘŜ 

Oil and Gas industry are also included. 

CƻǊŜƛƎƴ ƛƴǾŜǎǘƻǊΩǎ ƛƴǘŜǊŜǎǘ ŦƻǊ ²Ŝǎǘ !ŦǊƛŎŀ ƛǎ ǊŀǇƛŘƭȅ ƎǊƻǿƛƴƎΣ ŜǎǇŜŎƛŀƭƭȅ ƛƴ ǘƘŜ 

upstream sector.  

Proven reserves amount to at least 40 billion* barrels of oil offshore and onshore 

West Africa countries.  

Recent discoveries and bid rounds have attracted IOCs into the region and 

potential for further oil and gas finds remain exceedingly positive. 

SPTEC Advisory has acquired key insights about West Africa countries and is willing 

to accompany its clients in their successful assessment of this emerging region.  

                                                             
* Source: Eni 2014 World Oil & Gas Review 
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Available compilations 

¶ East Africa (Tanzania, Ethiopia, Uganda, Kenya, Sudan) 

¶ North Africa (Algeria, Morocco, Tunisia, Egypt) 

¶ Austral Africa (Angola, Namibia, South Africa) 

¶ Middle East (Kurdistan, Oman, Kuwait, Saudi Arabia, UAE) 

¶ Mozambique 

¶ Nigeria 

¶ Egypt 

¶ Iran 

¶ Iraq 

Compilations can be requested through contact@sptec-advisory.com  
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About SPTEC Advisory 

SPTEC Advisory was established in 1994 as an independent advisory firm focusing 

on the Oil & Gas industry in Africa and the Middle-East. 

We deliver un-biased advice supported by in-depth knowledge of the sector value 

chain. 

We have developed a comprehensive technical and economic understanding of 

assets and business models. 

The team has been involved in numerous transactions in the industry and has 

demonstrated the capability to deliver outstanding execution and in-depth advice 

to clients. 

Our client base includes corporations, financial institutions, governments and 

individuals within our focus industry. 

{t¢9/ !ŘǾƛǎƻǊȅΩǎ ƳŀƴŀƎŜƳŜƴǘ Ƙŀǎ ŀƴ ŜȄǘŜƴǎƛǾŜ ƴŜǘǿƻǊƪ ƻŦ ǊŜƭŀǘƛƻƴǎƘƛǇǎ ǿƛǘƘ 

access to global industry leaders and decision makers. 

 

Our Services 

Consulting 

SPTEC Advisory offers high-level strategic and commercial advisory to corporates 

and governments. 

We assist our clients in assessing new markets and negotiate complex commercial 

contracts. 

We inspire innovative approaches to our clients and counterparts. In conjunction 

with a lobby firm dedicated to energy issues, we advise our clients in evaluating 

regulations and implementing energy policies. 

Mergers, Acquisitions & Divestitures 

SPTEC Advisory specializes in providing full-service in mergers, acquisitions and 

divestitures to corporates and investors.  

In conjunction with our strategic partners, an upstream consultancy, we have an 

extensive complement of engineers, geologists and corporate finance professionals 

to provide in-depth industry experience and market knowledge. 

²Ŝ ŀŘǾƛǎŜ ŎƭƛŜƴǘǎ ƻƴ ǘƘŜ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ŀǎǎŜǘΩǎ ǇƻǘŜƴǘƛŀƭ ŀƴŘ ƛƴ ǘƘŜ Ǉreparation to 

reach the optimal transaction structure. 

We develop multi-criteria valuation methodologies interfacing technical and 

financial approaches. We organize due diligences and technical reviews on the sell-

side and buy-side. 

We use state-of-the-art virtual data room management and data distribution. 
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Capital Raising Advisory 

SPTEC Advisory advises clients in defining their capital raising strategy and 

structures their funding (equity and debt). 

We assist clients in finding their adequate equity partner(s) and the relevant group 

of lenders. 

With our in-depth understanding of the fund providers and their approaches to 

projects, we help our clients in achieving the most cost-effective funding structure. 

SPTEC Advisory assists clients in implementing adequate internal financial 

monitoring and reporting tools. 
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Our partnership with Upstream Advisors Ltd. (UAL) 

In February 2013, SPTEC Advisory and Upstream Advisors have entered into a 

strategic alliance agreement to leverage their complementary expertise. 

The strategic alliance allows both companies to leverage their complementary 

expertise: reservoir to subsurface engineering and, corporate finance, mergers & 

acquisitions and capital raising.  

The strategic alliance capitalises on the significant growth to occur in the African oil 

and gas sector with a highly differentiated and value-added service proposition for 

clients already present or willing to expand on this continent. 

 

  About Upstream Advisors Ltd.  

Upstream Advisors Ltd. is a niche, independent consultancy 

serving the exploration and production (upstream) sector of the 

oil and gas industry. Its capability spans the technical, project 

management and commercial arenas of the upstream sector.  

UAL provide a fully integrated approach which recognizes the commercial, 

marketing, subsurface and surface engineering constraints and opportunities. 

They offer due diligence reviews to support acquisitions and divestments of 

acreage or equity stakes in capital projects, they provide strategic planning services 

for gas development projects at a local and national level. 

They can also help the client to solve its production problems by applying advanced 

techniques and tools to help maximize the plant uptime or throughput.  

 

 

www.upstream-advisors.com 

 

  

http://www.upstream-advisors.com/
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Introduction 

West Africa today is offering many opportunities in oil and gas sector. 

Except Burkina Faso and Cape Verde, all West African States are conducting oil 

exploration operations. Their goal is not only to meet global demand, but also 

to support their own economic development and reduce their energy 

dependence. The challenge for West African States is to link this growth with 

better access to energy.  

Countries such as Guinea, Sierra Leone and Liberia are located in the West 

Africa Transform Margin (WATM), while Senegal, Guinea-Bissau and Gambia 

are located in the lower end of the Senegal Province. 

According to the USGS, the WATM is estimated to hold 7 billion barrels of crude 

oil, nearly 60 trillion cubic feet of gas and 1.8 billion barrels of natural gas 

liquids. 

Furthermore, there have been several discoveries in the West Africa region.  

US Independent !ƴŀŘŀǊƪƻ tŜǘǊƻƭŜǳƳ ŀƴŘ wǳǎǎƛŀΩǎ [ǳƪƻƛƭ Ƙŀve made 4 

discoveries in Sierra Leone while Australian junior African Petroleum and 

Anadarko have made discoveries in Liberia. 

In December Cairn Energy announced the discovery of high quality oil in the 

second well in its Senegal exploration programme. 

 

Figure 1 : West Africa oil and gas concessions map* 

 

 

                                                             
* Source: West Africa Offshore Magazine 2014 
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Cameroon 

Figure 2: Republic of Cameroon location map* 

 

 

The Republic of Cameroon is located in the Gulf of Guinea. GDP growth in 2013 

reached 4.9% and should stay around this level in 2015. Industry represents 23.7% 

country GDP. 

Figure 3: Cameroon oil and gas concessions map* 

 

 

                                                             
* Source : CIA ς The World Factbook 
* Source : Offshore Energy Today 
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Cameroon is still not one of the biggest oil and gas-producing countries in the 

continent, but numerous explorations and current research studies foreshadow 

that its potential could turn out to be very important.  

Cameroon is endowed with a great geological diversity. There are three 

sedimentary basins which are particularly conducive to the formation of 

hydrocarbons: 

1. The Rio del Rey basin, extending southeast of the Niger Delta (7 000 km²): 

ǘƘŜ Ƴƻǎǘ /ŀƳŜǊƻƻƴΩǎ ƪƴƻǿƴ ŎƻƳƳŜǊŎƛŀƭ ƻƛƭ ǊŜǎŜǊǾŜǎ ŀǊŜ ƭƻŎŀǘŜŘ ƛƴ the 

offshore Rio del Rey (89%) 

2. The Douala / Kribi / Campo basin (19 000 km² including 7 000 km² onshore): 

it contains 11% commercial oil reserves of Cameroon  

3. The basin of northern Cameroon composed mainly of that of Logone-Birni 

which is the largest and the most important (27 000 km ², and the less 

explored 7 800 km ² Garoua basins). 

 

Cameroon lacks access to the deepwater acreage where sub-salt prospects running 

from Sierra Leone to Angola is attracting for international oil companies (IOCs) and 

several smaller players. 

 

Figure 4: Oil and gas reserves* 

 

  

                                                             
* Source : Société Nationale des Hydrocarbures 
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Figure 5: Liquids daily production όΨллл ōbl/ d)* 

 

 

Oil and Gas regulation 

The oil sector is managed by the National Oil Company Société Nationale des 

Hydrocarbures (SNH). 

SNH operates in partnership with international oil companies and it is responsible 

for selling the government's share of oil output. It holds a minor stake in projects 

operated by international partners. 

A new Petroleum Law was passed in December 1999. In terms of this law, licenses 

are issued in the form of either a Concession Contract or a Production Sharing 

Contract, and operators may choose which option they prefer. 

Oil and Gas projects 

The government projected that oil production will rise to 80 000b/d in 2014 which 

remain close to that level in the coming years with several small field 

developments offsetting the decline at maturing fields. 

Recent events 

Lƴ WǳƴŜ нлмп [ǳƪƻƛƭΣ wǳǎǎƛŀΩǎ ǎŜŎƻƴŘ-largest oil producer, and New Age have agreed 

ǘƻ ǎǇŜƴŘ ϷнрлƳƛƭƭƛƻƴ ŀŎǉǳƛǊƛƴƎ ŀ рл҈ ǎƘŀǊŜ ƻŦ .ƻǿƭŜǾŜƴΩǎ 9ǘƛƴŘŜ tŜǊƳƛǘΣ ƻŦŦ ǘƘŜ 

coast of Cameroon. 

A licensing round has been launched by the National Hydrocarbons Corporation, 

Société Nationale des Hydrocarbures (SNH) for a total of four blocks, effective from 

14 January 2014. Results are still pending. 

  

                                                             
* Source : Société Nationale des Hydrocarbures 
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/ƾǘŜ ŘΩLǾƻƛǊŜ 

Figure 6: Republic of /ƾǘŜ ŘΩLǾƻƛǊŜ location map* 

 

 

Located in the western part of Africa, /ƾǘŜ ŘΩLǾƻƛǊŜ is the second largest economy 

in West Africa with a GDP growth of 9.9%. Agriculture represents 27% of the 

country GDP. 

/ƾǘŜ ŘΩLǾƻƛǊŜ is a modest oil producer and an important regional refiner with 

ambitious plans to play a more central role in the region. 

The /ƾǘŜ ŘΩLǾƻƛǊŜ basin is formed in the Lower Cretaceous by the initial break-up 

rifting and subsequent drifting part of Africa and South America. 

Recent oil discoveries along the Gulf of Guinea may lead to a substantial 

reevaluation of Ivorian reserve estimates.  

In 2007, PGS in cooperation with Petroci, acquired 6 500 km of MultiClient 2D data 

off shore /ƾǘŜ ŘΩLǾƻƛǊŜ, followed by a further 3 500 line km of GeoStreamer® 2D 

data in 2009. 

Together, the data provides a 7 km by 14 km grid of high-quality seismic in this 

prospective frontier area, and includes well tie lines into key wells in the shallower 

water to the north. 

  

                                                             
* Source : CIA ς The World Factbook 
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Figure 7 : Hydrocarbon plays in the off shore /ƾǘŜ ŘΩLǾƻƛǊŜ margin* 

 

 

Oil 

The discovery in 2007 of up to 1.8 billion barrels of recoverable oil in the Jubilee 

field off the coast of Ghana has prompted Jubilee operator Tullow Oil to intensify 

its exploration of neighbouring /ƾǘŜ ŘΩLǾƻƛǊŜΩǎ ŎƻŀǎǘΣ ǿƘƛŎƘ Ƙŀǎ ȅŜǘ ǘƻ ōŜ 

thoroughly surveyed. 

/ƾǘŜ ŘΩLǾƻƛǊŜ recoverable oil reserves have been estimated at 100 million barrels 

and recoverable gas reserves at 1.1 Tcf. Oil producing fields are Lion and Panthère 

(condensates). 

/ƾǘŜ ŘΩLǾƻƛǊŜ has set a goal of producing 200 000 b/d by 2018, more than three 

times the current 45 000 b/d. 

Natural Gas 

While oil exploration and production is picking up, the production of natural gas 

Ƙŀǎ ŀƭǎƻ ǊŜƳŀƛƴŜŘ ƛƳǇƻǊǘŀƴǘ ǘƻ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳȅΦ  

Indeed, the majority of /ƾǘŜ ŘΩLǾƻƛǊŜΩǎ electricity is generated through natural gas-

powered stations and the country exports electricity to Ghana, Burkina Faso, Benin, 

Togo and Mali, with plans to further expand its exports to other countries in West 

Africa. 

  

                                                             
*
Source : Petroci, PGS 
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Figure 8: /ƾǘŜ ŘΩLǾƻƛǊŜ concessions map* 

 

 

Oil and Gas regulation 

The 1996 petroleum code has been amended in 2012 and improvements were 

made to both the Production Sharing Contract model and the governance of the 

hydrocarbon sector. Investment credits are now offered for explorers in deep and 

ultra-deep waters. 

Since the end of 2011, 20 new production sharing agreements were signed by the 

Government and 19 blocks out of the 33 available were granted to 11 petroleum 

companies. 

The Ministry of Mines, Petroleum Resources and Energy has responsibility for 

promotion, guidance, regulation, coordination and control of research activities, 

extraction and production of minerals, crude oil, natural gas and other 

hydrocarbons.  

The state supervises and participates in the oil and gas industry through the 

National Oil Company, PETROCI Holding (a wholly state-owned company), which is 

responsible for upstream hydrocarbon activities and development of the gas 

sector. 

  

                                                             
* Source : Petroci 
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Oil and gas Projects 

Four wells are to be drilled in the waters off /ƾǘŜ ŘΩLǾƻƛǊŜ prior to year-end 2014, 

ƛƴŎƭǳŘƛƴƎ !ƴŀŘŀǊƪƻΩǎ aƻǊǳŜ-1 on CI-516 which concluded drilling in late September 

όǇƭǳƎƎŜŘ ŀƴŘ ŀōŀƴŘƻƴŜŘ ǿƛǘƘ ƻƛƭ ǎƘƻǿǎύΣ ŀƴŘ ǘƘŀǘ ŎƻƳǇŀƴȅΩǎ tŀƻƴ-3A on CI-103 

which is beiƴƎ ŘǊƛƭƭŜŘ ōȅ ǘƘŜ ά.ƻƭŜǘǘŜ 5ƻƭǇƘƛƴέ ŘǊƛƭƭǎƘƛǇΦ !ƴƻǘƘŜǊ мл ǿŜƭƭǎ ŀǊŜ 

planned for 2015. 

Recent events 

In December 2014, Exxon Mobil has signed production sharing agreements with 

the country for two ultra-deepwater blocks (CI- 602, CI-603) in the Gulf of Guinea. 

The government is also in negotiations with Norway's AGR Group for a production 

sharing agreement for the CI-101 and CI-524 blocks and with France's Total for CI-

605. 

A licensing round has been launched in October 2014 in Houston, offering 7 new 

ultra-deep water blocks. 
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Ghana 

Figure 9: Republic of Ghana location map* 

 

 

The Republic of Ghana is an average natural resource enriched country possessing 

industrial minerals, hydrocarbons and precious metals. It is an emerging economy 

and an emerging market with 5.3% GDP growth in 2014, of which industry 

represents 28.7%. 

Ghana has a modest upstream oil industry with one onshore and five offshore 

sedimentary basins. The main drive behind the oil and gas industry in Ghana is the 

need to reduce the country's dependence and reliance on hydroelectricity.  

Figure 10: hƛƭ Řŀƛƭȅ ǇǊƻŘǳŎǘƛƻƴ όΨллл ōōƭ/d )* 

 

                                                             
* Source : CIA ς The World Factbook 
* Source : Trading Economics 2014 
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Since 2003 the petroleum sector has experienced significant growth, particularly 

since the discovery of oil in commercial quantities in the Jubilee fields in 2007. 

Figure 11: Ghana concession map* 

 

 

Oil and gas regulation 

The Petroleum Commission (PC) was established in 2012 as the industry regulator. 

E&P rights are based on a 30-year Production Sharing Contract with the contractor 

bearing all the costs and risks. 

The Petroleum industry of Ghana is regulated by the Ministry of Energy, which is 

mandated to formulate, implement and evaluate policies for the energy sector as a 

whole.  

In line with this ƳŀƴŘŀǘŜΣ ǘƘŜ ΨCǳƴŘŀƳŜƴǘŀƭ tŜǘǊƻƭŜǳƳ tƻƭƛŎȅ ŦƻǊ DƘŀƴŀΩ ǿŀǎ 

published in June 2009. Under the Petroleum Law, the Minister of Energy is also 

responsible for, among other things: 

¶ Granting rights to explore for, develop and produce petroleum; and 

¶ Granting consents to the transfer of rights to explore for, develop and 

produce petroleum. 

  

                                                             
* Source: Ghana Oil Online 
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The state-owned Ghana National Petroleum Corporation (GNPC) has the mandate 

to ŜȄǇƭƻǊŜ ŦƻǊ ƻƛƭ ǿƛǘƘƛƴ ǘƘŜ ƴŀǘƛƻƴΩǎ ǘŜǊǊƛǘƻǊȅΣ ŀƴŘ ŀŘƳƛƴƛǎǘŜǊŜŘ ōȅ ǘƘŜ ǎǘŀǘŜ-

owned Ghana Oil Company (GOIL). GNPC has a 10% participating interest with the 

possibility of obtaining another 2.5% in all assets. 

A new Petroleum Exploration and Production is to be passed by the Ghana 

Paliament, which will provides for comprehensive regulation of petroleum 

operations, rights and obligations of contractors and sub-contractors. 

Oil and Gas projects 

Ghana plans to start commercializing the natural gas that is associated with oil 

production at the Jubilee field, which has the potential to produce 150 mmcf/d of 

natural gas. The gas commercialization project, which is mostly being financed by 

the Chinese Development Bank, entails building the Atuabo gas processing facility 

and an offshore pipeline that will transport gas from the Jubilee field to Atuabo.  

The natural gas will be used for power generation and possibly fertilizer production 

in the future. The project also includes a natural gas liquids exporting system. The 

project has run years behind schedule because of payment delays to contractors, 

equipment lost at sea, and a labor strike. It is expected to come online in late 2014. 

Ghana is also planning to expand its natural gas production with the start of the 

¢9b ŀǎǎƻŎƛŀǘŜŘ Ǝŀǎ ǇǊƻƧŜŎǘ ŀƴŘ 9bLΩǎ {ŀƴƪƻŦŀ ŀƴŘ DȅŜ bȅŀƳŜ ƴƻƴ-associated gas 

fields 

DƘŀƴŀΩǎ Energy Ministry is considering plans to build a regasification terminal to 

import liquefied natural gas (LNG) in case imports from WAGP and domestic gas 

production is not enough to meet power generation demand in the medium to 

long term.  

According to Ecobank, Ghana will need more than 800 mmcf/d of natural gas by 

2017 for power generation and reinjection into wells to enhance oil production. 

Recent events 

On November 2014, Ghana's government has given Italian energy firm Eni the final 

green light to develop gas resources in the Offshore Cape Three Points (OCTP) 

block, expected to begin production in 2017. 

On May 2014, Camac Energy has signed a petroleum agreement with the 

government of Ghana covering the Expanded Shallow Water Tano (ESWT) block 

located in the Tano Basin, offshore Ghana. 
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Gambie/Guinea/Guinea Bissau 

Figure 12: Joint concessions map* 

 

 

  

                                                             
* Source: West Africa Offshore Magazine 2014 
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Gambia 

Figure 13: Republic of the Gambia location map* 

 

 

With a annual GDP growth of 3.9% in 2014, the Republic of the Gambia is a small 

country which economic growth is still driven by a recovery in agriculture and by a 

strong start up to the tourist season. Agriculture represents 23% of the GDP. 

Oil and gas sector overview 

There are no known oil or gas reserves in the small West African republic of 

Gambia, which has a very young upstream oil industry.  

However the oil production from offshore Mauritania and the oil discoveries in 

offshore Senegal prove the existence of active petroleum systems in this basin. 

Following series of geophysical surveys, the Gambian offshore has been 

demarcated into six blocks (A1, A2, A3, A4, A5 and A6).  

Figure 14: The Gambia concessions map* 

 

 

  

                                                             
* Source : CIA ς The World Factbook 
* Source: Offshre Energy Today 
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Oil and Gas regulation 

Oil and gas sector is regulated by the Ministry of Petroleum. It is responsible for 

petroleum exploration, development and production of crude oil in The Gambia. 

Gambia National Petroleum Company (GNPC) is a recent entrant into the 

petroleum scene. The company is mandated to participate in the upstream and 

downstream operations in the sub-sector sector on the same terms as any oil 

company. 

Petroleum exploration and production are governed by the Petroleum (Exploration, 

Development and Production) Act, 2004, the Model Petroleum Exploration and 

Production License (royalty/tax system), the Model Production Sharing Agreement 

(PSA) and the Income and Sales Tax Act of 2004. The license terms are flexible and 

negotiable. 

Currently, medium to shallow water Blocks A3 and A6 (less than 600 m water 

depth) are available and open for direct negotiations. 

Recents events 

hƴ bƻǾŜƳōŜǊ нлмп ŦƻƭƭƻǿƛƴƎ /ŀƛǊƴΩǎ ŘƛǎŎƻǾŜǊƛŜǎΣ the government of Gambia has 

ǊŜǎǘƻǊŜŘ !ŦǊƛŎŀƴ tŜǘǊƻƭŜǳƳ /ƻǊǇƻǊŀǘƛƻƴΩs Alhamdulilah licences for blocks A1 and 

A4, which were cancelled in January 2014 for non-performance. 

On December 2014 CAMAC Energy Gambia awarded a contract for the acquisition 

of a 3D seismic survey to Polarcus. The survey will cover approx. 1 504 km2 in the 

A2 and A5 blocks in the offshore Casamance sub-basin, which forms the southern 

part of the greater Senegal Basin and now has a proven petroleum system in place 

due to two recent discovery wells on an adjacent offshore Senegal block. 
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Guinea 

Figure 15: Republic of Guinea location map* 

 

 

Guinea is a large country that possesses major mineral, hydropower, solar power, 

and agricultural resources. 

With an annual growth rate of 4.5% in 2014, Guinea GDP is essentially dominated 

by industry (46%). 

Oil discovery in Guinea-is very recent, which explains that the country is at stage of 

exploration. Recent offshore oil discoveries in Sierra Leone, Liberia, and particularly 

in Senegal encourage foreign companies to invest in Guinea oil and gas sector. 

Guinea offshore oil fields are divided into 22 blocks and onshore fields into 14 

blocks. 

Oil and Gas regulation 

The sector is regulated by the Ministry of Mines and Geology. 

The Petroleum Code of September 23, 1986 is currently under revision by a 

commission consisting of members from the Ministries of Commerce, Mines, 

Environment, the Office of the President, and other government cabinets. 

  

                                                             
* Source : CIA ς The World Factbook 
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Oil and gas Project 

The Consortium composed by Hyperdynamics, Tullow and DanaPetroleum, has 

selected the Fatala turbidite fan prospect for future ultra-deep-water exploration 

drilling, based on its evaluation of a 4,000-square-kilometer 3D seismic survey 

covering the deep water section of the concession. The spud date for this well has 

been temporarily suspended pending further discussions among the partners. 

Under the terms of the Production Sharing Contact with the Government of 

Guinea, the next well must commence drilling no later than September 2016. 
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Guinea Bissau 

Figure 16: Guinea Bissau location map* 

 

 

Thanks to an abundance of natural resources, fertile soil and good rainfall, Guinea-

Bissau is a stable state with an annual GDP growth rate of 2.8% in 2014. Its 

economy is dominated by agriculture, which represents 58% of the country GDP. 

  

                                                             
* Source : CIA ς The World Factbook 












































































































































